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·Rayonilr 

November 19, 1996 

Ms. Cheryl Johnson 
Division ofWater and Wastewater 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

Re: 1995 CIAC Gross-up Report 

Dear Ms. Johnson: 

.. mray I '11/itit•s · .\'assa11. l11c 

\1111rm· I 'lfli tlc•s · St. joll11s. Inc 

\IIIJsitliaries , 1 Rayrm wr 

RECE\VEO 
utt; v .; \996 

Auached is Sunray Utilities- Nassau, Inc.'s 1995 CIAC Gross-up Report and pro-forma federal 

income tax form 1120. I believe I have provided all of the requested informat ion In order to 

calculate above-the-line income, I followed staffs recommendation in our previous refund order 

By taking the number of customers connected and dividing by plant capacity. I arrived at a 17 3% 

used and useful rate for 1995 This percentage can be derived using information provided on 

pages W-5 and S-5 of our Annual Report. The non-used and useful percentage was applied to 

operating costs and to total deductions (line.s 2 and 27 in IRS Form 1120) to arrive at the below 

the line income (shown as non-jurisdictional on the CIAC Report) AJI revenue and the remaining 

costs arc considered above the line. 

Using these ligures in the refund calculatjon model adopted by the Commission in Order No 

PSC-92-096 1-FOF-WS an under collection of$216.9 1 occurred in 1995 Therefore. Sunray 

hereby requests that no refund of tax impact moneys collected in 1995 be ordered by the 

commission. 

r· 
Please feel free to call me if you need any additional informrttion or if I can otTer fun her 

explanation or clarification of my assumptions or calculations 

Sincerely, 
• I 

j{c~~v{CU~ 
S4~1ay Utilities- Nassau. Inc 
Oy Kelli L. Adkins 
As Its: Accounting Manager 
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CIAA REPORT 
FOR TAX' ~I:.AR ENDED December 31 1.9-

co~~: Sunray Utilities - Nassau, Inc. 

NON 

/CfRfSDfCj70NA £.. ltJ1USDICTTONA.L 

I. TouJ Cl.AC s 14,246.00 s s 14,246.00 \ \-

1. ';ou,J Cc.nno:iOIII ;:.,., ( ) ( ) ( 

;, r ou~ ,, ··a, io• rot:S ( 1,700.00) ( ) ( 1,700.00 ' ' r . -
I . iouJ Prc;Mid CD.tn..CU:O. ;:- (-a{:}) ( ) ) ( 

i. ioul Tcp-iA r-
o. iouJ J.cJ: 4:. /Jore ;:._ ) 

7. CIA.C I ..able 8oaua of A.4-."-1D s-io. Ill s 12,546.00 s s 12,546.00 

s. Oc;1~0111(7) 211.40 ) ) . 211.40 ..;..._ ____ __: 

9. T~b/c !Dc:omc: EI'T~ of (7) s 12,334.60 s ! 12,334.60 

/0 . . ::ornz JJ20, ~c 11 s ( 3,642.00) S(105,910.58) s 102,268.58 / 

11. ~s: rora 1120. L.M r1 97,031.00) ( 80,244.64 ) 16,786.36 

12. rorr:t I 120. Lilt• U s (100,673 .00) s (186 .155. 22) s 85,482.22 

J:j, ~S: rom~ I 120. !..itM lSI• 

/ 4 . L.ZSS: Fort:~ 1120. ~ ~ ) ( ) 

/5. rorm I 120, Line j() s (100,673.00) S(l86,155.22) s 85,482.22 

16. !...E.SS: flee CJAC 'i&Ublc S.:.uu ofTR.A. "SI (rr- U.C ~) ( U,334 .60) ( 12.334 .60 

I i .. ~!.US(t...ESSJ: OtJoco CIAC Elf cas ofliU. "U (~ 

IS. Ao!j-·-· d .c"or:::z ; IZJ, !.iDe :JC ! (113 .007.60) :; (186 ,155. 22) ,. 73,147 .62 
~ 

c..,..._ CQtflbU.cd redcral .~:. s-. Tu ~ 38.57 ~ 

I 9 . C:A.C GroD-<~p c..Jloc:.iou s 7,527.60 s s 7.527. 60 

20. CIAC Grou-up ll.c/....U ) 

1!. t.o~crcsr on ;rou•t~p eoi.J.OO.., -of £&.t 3 ,131. 75 3.131.75 

:?2. Net C!AC Oross-01p To &; Appliod To l..iDc (Y) s 10,659.35 s s 10,659.35 

c.· . .:..c G;ou-up /Ute UM:Id 60 " 



CALCULATION OF REFUND· SUNRAY UTIUTIES ·NASSAU, INC. 

Taxable CIAC (Line 7) 
Less Above-the-Une loss (Line 15) 

Less first year's Oepr. (Une 8) 
Net Taxable CIAC 
Effectlve state and federal tax rate 
Net Income tax on CIAC 
LesS lTC Realized 
Net Income Tax 
Expansion Fador for Gross-up Taxes 
Gross-up Required to pay tax etfed 
Less CIAC Gross-up colleded (Une 19) 
UNOERI(OVER) COLLECTED (excluding Interest) 

CIACREF.XLS 

1995 
12,546.00 

0.00 
12,546.00 

211 .40 
12.334.60 

38.57% 
4,757.46 

0.00 
4,757.46 
1.627869 
7,744.51 
7.527.60 

216.91 



ADDITIONAL INFORMATION PROVIDED WITH 1995 CIAC REPORT 

Sunray Utilities- Nassau, Inc. 

1) Actual above-the-line tax liability before the effect of ClAC is taken into 

consideration: $28,213.04 

2) Actual above-the-line tax liability after the effect of CIAC is taken into 

consideration: $32,970.49 

3) The amount ofCIAC collected for the reporting period: $14,246.00 

4) The amount of gross-up collected for the reporting period: $7,527.60 

5) Calculation ofthe amount of over or under collection ofCIAC gross-up: 

Under collected $216 91 

6) The proposed amount of refund and interest: No proposed refund 

7) The proposed method of payment: Not applicable 
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