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DATE: May 6, 1997 ~ 

TO: Tom WilliamJ, Divilion of Communications ~ A ~ 
FROM: David J . Draper, Division of Auditing and F~ial Analysis~J ~C . 
RE: Docket No. 9'704» TX, Queolel CommUDJCabODS, Inc., Fmanc~' Anal for 

Certificate Applicatioo for Alternative Local Exchange Telecor:.::nu.nications SCrvice 

Section 364.337 (1), Florida Statutes, requires the following: 

The commissioD sball gram a c:ertificale of awbority to provide alternative local exchange 
service upon a showing that the applicant bas sufficient technical, fmancial, and 
managerial capability to provide such rervice in the Jeoaraphic area proposed to be 
served. 

Also Section 364.01 (3) aDd (4) states that~ 

and 

(3) The LegisWure finda that the competitive provision of telecommunications service. 
including loc::al excban&e telecommunications service, is in the public interest. 

(4Xd) The Commiuion sba11 exerciJe its exclusive jurisdiction in order to: (d) Promote 
competition by encouraging new enb'I.D1s into telecommun.lcat.lons markets . . . 

Regarding the showing of financial capability, the Finance staff bas analyzed the unaudited 
proforma fmancial statementa of Quentel Communications, Inc. (QCI) for the period ending 
December 31, 1997. An IUdit could chao&e ooc's opinion of the company's fmanciaJ condition. 
As the attached acbedule &bows, QCI bas projected a negative net income for 1997, but has 
sufficient common equity and adequate liquidity. 

ACK _ In- this matter, QCI is asking for a cenificate to provide alternative local exchange 
telecommunications &ervice. Staff DOlCI tbe limited nature of the application and that no - -AFA customer provided funds appear to be at riJk. For purposes of lfiDling a certifiCate based on 

APP dle f'mancial information provided, tbc fiDancial capability appears adequate. The applicant 
CAF --attests to its financial capability to provide aDd maintain the proposed telecommunications 
CM U SCIYice. ln addition, QCI iDiends to raise the additional capital by selling stock to private 
CTR ~and by drawing on the companies established Jines of credit. Sued on this showing. 

the applicant appears to meet the fiDa.ncial capability st:mdard of Section 364.337, Florida 
EAG - St:annes. 
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, DOCKET NO. : 9704-..x 
QUENTEL COMMUNisr·noNS, INC. 

ALTERNATIVE LOCAL EXCHANGE 
FINANCIAL ANALYSIS 

FROM UNAUDITED PROFORMA FINANCIAL STATEMENTS 

AS 
OF 

12131197 

CURRENT ASSETS $301,308 

CURRENT LIABILITIES 6,527 

CURRENT RATIO .e.16 

CASH 301,306 

COMMON EQUITY 297,<459 

TOTAL DEBT 0 

TOTAL INVESTOR CAPITAL 297,<459 

COMMON EQUITY RATIO 100% 

NET INCOME (1<4<4,.e7) 

RETURN ON EQUITY NMF 

NMF • No Meaningful Figure 



Commlaloncn: 
JUUA L JOHNSON, C1WRMAN 
SUSAN F. CLARK 
J. TEMY DEASON 
JOEOARCtA 
DIANE K. KIESUNO 

• 

G. Peter R.ccd, Jr., President · 
Quentell Communications, Inc. 
777 South Flagler Drive 
Phillips Point, Suite 800 West 
West Palm Beach, Florida 33401 

Re: Docket No. 970470-TX 

Dear Mr. Reed: 

April 18, 1997 

DfVlSK)N Of JUiCOaDS A 
R£1'0RTINO 

BU.NCA s. BA YO 
IXIUiC'l"'R 
(904) 41l~no 

This will acknowledge receipt of an application for certificate to provide alternative 
local exchange telecommunications service by QuentelJ Communications, Inc., which was 
filed in this office on Aprill7, 1997 and assigned the above-referenced docket number. 
Appropriate staff members will be advised. 

Mediation may be available to resolve any dispute in this docket. If mediation is 
conducted, it does not affect a substantially interelted person's right to an administrative 
hearing. For more information, contact the Office of Oeoera1 Counsel at (904) 413-6078 or 
FAX (904) 413-6079. 

Please make note as well that Commission Rule 25-22.005(7), F.A.C., requires 
certificated companies to notify the Commission of any changes in name, telephone, address, 

or contact person. Should your application be gnnted by the Commission, you will be 
expected to comply with this rule by advisina us of any changes u they occ:ur. 

Division of Records and Reporting 
Florida Public Service Commission 
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