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DATE: May 12, 1997 

TO: Tom Williams, Division of Conununications A vf'A. 
I 

FROM: Pete Lester, Division of Auditing and Financial Analysis ~ ( Rf"!: ,Jll ' 
Docket No. 970528-TI, Nonhwest Nevada Telco. Inc .. 1-inancaJi. Analysis for 
Cenificate Application for Intrastate lnterexchange Telecommunicalions Serva""e 

RE: 

Section 364.337 (3), Florida Starutes, requires the following: 

1'be commission shall grant a cenificate of authority to pro\lide inuasuate interexchange 
telecommunications service upon a showing that the applicant has sufficient rechnical. 
financial, and managerial capability to provide such service i.-, the geographtc are" 
proposed ro be served. 

Also Section 364.01 (3) lliJd (4) states r.ha1: 

and 

(3) lbe Legislature finds that lhc competitive provasion o( teleccmMunicatioru service. 
including local exchange telecommunications service. is in the pubhc imerest 

(4)(d) lbe Commission shall exercise its exclusive jurisdiclion m G:-der to (O) Promote 
competition by encouraging new enLrants into telecommunication." markels 

Regarding the showing of financial capability. the finance staff has analyzed the unaudited 
financial statements of Northwest Nevada Telco. Inc. (Northwest) for the 12·month period 
ending December 31. 1996. An audit could change one's opinion of the company's f1nancial 
condition. As lhc attached schedule shows, Northwest has adequate liquiduy and ownership 
~quity. but it reponed a loss during the period. 

In this maner, Northwest is asking for a cenificatc to pro\lide IXC sen-ice. Staff notes the 
limited n.arure of the application. For purposes of granting a ccnificate based on Lhe financial 
infonnation provided, lhc fmancial capability appears marginal 

Aldlou.gh an aNlysis of lhc financial statements reveals che applicant is in a marginal financial 
position, the applicant attests to its fmancial capability 10 provide and maintain the proros.ed 
te..le~ommunications service by ooting that it has a $2SO.OOO line of credit, adequate ca!>.l 
baJances, and adequa'e cash now from operations. Based on this showmg, the apphcanl appears 
to meet the financial capability swldard of Section 364.337. Florida Starutes _ 
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, 
DOCKET NO. 970528-Tl 
NORTHWEST NEVADA TELCO, INC 
IXC CERTIFICATE 
FINANCIAL ANALYSIS 
ATTESTATION DONE 

FROM ACCOUNTANTS COMPILATION 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

TOTAL INVESTOR CAPITAL 

COMMON EQUITY RATIO 

NET INCOME 

RETURN ON EQUITY 

12 MONTHS ENDING 
DECEMBER 31, 1996 

1,323.077 

554,035 

2.39 

106,023 

455,502 

742,598 

1.198,100 

38% 

(110.651) 

NEGATIVE 




