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May 16, 1997 

Ms. Blanca S. Bayo, Director 
Division of Recorda and Reporting 

Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee Fl 32399-0870 

Dear Ms. Bayo: 

RE: Docket No. 970001-EI 

GULF A 
POWER 

A SOVntlaN COMMHY 

Enclosed for official filing in the above docket are an original and ten (10) copies of 

the following: 

1. Prepared direct testimony and exhibit of S. D. Cranmer. I" '· r " • / ..-, 

2. Prepared direct testimony and exhibit of M. F. Oaks. - ""~ r t./'1' - f7 

3. Prepared direct testimony and exhibit of G D. Fontaine. - t"' '>. • •, < Y"J 

4. Prepared direct testimony of M. W. Howell. 
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GULF POWER COMPANY 

Before the Florida Public service Commission 
Prepared Direct Testimony ot 

Susan D. Cranmer 
Docket No . 970001-EI 

Fuel and Purchased Power Capacity Cost Recovery 
Date ot Filing: May 20, 1997 

Please state your name, business address and occupation. 

My name is Susan Cranmer. My business address is 500 

Baytr ont Parkway, Pensacola, Flor i da 32501. I hold the 

position ot Assistant Secretary and Assistant Treasurer 

of Gult Power Company. In this position·, I am 

r esponsible for supervising the Rates and Regulatory 

Matters Department. 

Please briefly describe your educational background and 

business experience. 

I graduated from Wake Forest University i n 

Winston-Salem, North Carolina in 1981 with a Bachelor of 

Science Degree i n Business and from the University of 

West Florida in 1982 with a Bachelor of Arts Degree in 

Accounting . I am also a Certified Public Accountant 

licensed in the State of Florida. I joined Gulf Power 

Company in 1983 as a Financi al Analyst. Pr ior to 

assuming my current position, I have held var ious 

positions with Gulf including Computer Modeling Analyst, 
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Senior Financial Analyst, and Super•.risor of Rate 

Services. 

My responsibilities include supervision of: tariff 

administration, cost of service activities, calculation 

of cost recovery factors , the regulatory filing function 

of the Rates and Regulatory Matters Department, and 

various treasury activities . 

Q. Have you prepared an exhibit that contains information 

to which you will refer in your testimony? 

A. Yes, I have. 

Counsel: We ask that Ms. Cranmer ' s Exhibit 

cons isting of four schedules be 

marked as Exhibit No. ISDC-1) . 

Q. Are you famil i ar with the Fuel and Purchased Power 

(Energy) True-up Calculation for the period of October 

1996 through March 1997 and the Purchased Power Capacity 

Cost True-up Calculation for the period o f Oct ober 1995 

through September 1996 set forth in your exhibit? 

A. Yes. These documents were prepared under my 

supervision . 

Docket No . 970001-EI Paqe 2 Witneaa: suaan o. Cranmer 
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Q. Have you verified that to the best of your knowledge and 

belie!, the information contained in these documents is 

correct? 

A. Yes, I have. 

Q. What is the amount to be refunded or col l ected through 

the tuel cost recovery factor in the period October 1997 

thr ough March 1998? 

A. An amount to be collected of $3,165,271 was calculated 

as shown in Schedule 1 of my exhibit. 

Q. How was this amount calculated? 

A. The $3, 165,271 was calculated by taking the difference 

in the estimated October 1996 through March 1997 under­

recovery of $2 , 698,394 as approved in Order No . 

PSC- 97- 0359-FOF-EI, dated March 31, 1997 and the actual 

under-recovery of $5,863,665 which is the sUM of lines 7 

and 8 shown on Schedule A-2 , page 2 of 3, Period-to-date 

o f the monthly fil ing for March 1997. 

Q. Ms. Cranmer, you stated earlier that you are responsible 

tor the Purchased Power Cap~city Cos t True-up 

Calculation. Which schedules of your exhibit relate to 

t he calculation of these facto r s? 

A. Schedules CCA-1, CCA-2, and CCA-3 of my exhibit relate 

Docket No. 970001-EI Page 3 W1tneaa: Suaan 0. Cranmer 



I 
I 1 to the Purchased Power Capacity Cost True-up Calculation 

I 
2 

3 

for the period October 1995 through September 1996. 

I 4 Q. What is the amount to be refunded or collected in the 

5 

I 6 

per iod October 1997 through September 1998? 

A. An amount to be collected of $201,368 was calculated as 

I 7 shown in Schedule CCA-1 of my exhibit. 
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Q. How was this amount calculated? 

A. The $201,368 was calculated by taking the difference in 

the estimated October 1995 through September 1996 over-

I 12 recovery of $374,156 as approved in Order No . 

13 

I 14 

PSC-96-1172-FOF-EI , dated Septe.mber 19, 1996 and the 

actual over-recovery of $172,788 which is the sum of 

I 15 lines 11 and 12 unaer the total column o f Schedule 

16 CCA-2. 

I 17 
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Q. Please describe Schedules CCA-2 and CCA-3 o f your 

exhibit. 

I 20 A. Schedule CCA-2 shows the calculation of the ~ctual over-

I 
21 
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recovery ot purchased power capacity costs for the 

period October 1995 through September 1996. Schedule 

I 23 CCA-3 ot my exhibit is the ca lculation o f the i n t eres t 

24 provision on the over-recovery . This i! the sam~ method 

I 25 ot calculating interest that is used in the Fuel and 
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o. 
A. 

Purchased Power (Energy) Cost Recovery Clause and the 

Environmental Cost Recovery Clause . 

Ms . Cranmer, does this complete your testimony? 

Yes, it does. 

Docket No. 970001-~I Page ~ Witneaa: Suaan o. Cranmer 
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AFFIDAVIT 

STATE OF FLORIDA ) 
) 

COUNTY OF ESCAMBIA ) 

Docket No. 970001-EI 

Before me the undersigned authority, personally appeared Susan D. Cranmer, 

who being first duly sworn, depoaea, and says that she is the Assistant Secretary and 

Assistant Treasurer of Gulf Power Company, a Maine corporation, that the foregoing is 

true and correct to the best of her knowledge, information, and belief. She is 

personally known to me. 

Susan D. Cranmer 
Assistant Secretary and Assistant Treasurer 

Sworn to and subscribed before me this /t.flL. day of ()7a f 
1997. 

Notary Public, State of Florida at Large 
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Florida Public Service Commission 

Docket No. 970001-EI 
GULF POWER COMPANY 
Witness: S. D. Cranmer 
Exhibit No. (SDC-1 ) 
Schedule 1 

GULF POWER COMPANY 
FUEL COST RECOVERY CLAUSE 

CALCULATION OF FINAL TRUE-UP 
OCTOBER 1996 - MARCH 1997 

1. Eatlmated over/( under) - recovery for the period 

OCTOBER 1996- MARCH 1997 

{Sohedule E1·A approved In Order No. 

PSC-97..0359-FOF-EI dated March 31, 1997) 

2. Actual over/{under)-recovery for the period 

OCTOBER 1996 • MARCH 1997 
{March, 1997 Schedule A-2, Page 2 of 3, 
"Period-to-Date", Lines 7 and 8) 

3. Amount to be refunded/{recovered) In the 

OCTOBER 1997 - MARCH 1998 
projection period (Line 2 - Line 1) 

C:\DA TAILOTUS\fUELCOSnTUPISCH1.WI<4 

(2,698,394) 

(5,863,665) 

($3,165,271) 
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GULF POWER COMPANY 

Florida Public Service Commission 

DOCket No. 970001-EI 
GULF POWER COMPANY 
Witness: S. D. Cranmer 
Exhibit No. _ (SOC -1 ) 
SCHEDULE CC.A -1 

PURCHASED POWER CAPACITY COST RECOVERY CLAUSE 

CALCULATION OF FINAL TRUE-UP AMOUNT 

OCTOBER 1995 - SEPTEMBER 1995 

1. Estimated over/(under) -recovery for the period 

OCTOBER 1995- SEPTEMBER 1996 

(Schedule CCE-1b approved In Order No. 

PSC-96-1172-FOF-EI dated September 19. 1996) 

2. Actual over/(under)-recovery for the period 

OCTOBER 1995 ·SEPTEMBER 1996 

(Schedule CCA-2 Line 11+12ln the Total column) 

3. Amount to be refunded/(recovered) In the 

October. 1997- September. 1998 projection period 

(Una 2- Line 1) 

374.156 

172,788 

(201.36_§.} 

C:\OATA\LOTUS\CAPACITY\TRUEUP\CCA 1.WK4 
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I .-
BEFORE THE FLORIDA PUBLJC SERVICE COMMISSION 

IN RE: Fuel and Purchased Power Cost ) 

Recovery Clause wtth Generating ) 

Performance Incentive Factor ) Docket No. 970001 -EI 

Certificate of Seryice 

I HEREBY CERTIFY that a true copy of the foregoing was fumlshed by hand delivery 

or the U. S. Mail thla ~day of May 1997 on the following: 

Vidd D. Johnson, Eaqulre 

FL Public Service Commlsaion 

2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0863 

Jac:k Shreve, Esquire 
Office of Public Counsel 

111 W. Madison Sl, Swte 812 

Tallahassee FL 32399-1400 

James McGee, Eaquire 
Florida Power Corporation 
P. 0 . Box 14042 
Sl Petersburg FL 33733-4042 

Matthew M. Chllds, Eaquire 
Steel, Hector & Davis 
215 South Monroe, Suite 601 
Tallahassee FL 32301-1804 

Suzanne Brownlesa, Esquire 

Miller & Brownleu, P.A. 
1311-B Paul Russell Road 
Suite 201 
Tallahassee FL 32301 

Joseph A. McGJothlin, Eaq. 
McWhirter, Reevea, McGlothlin, 

Davidson, Rlef & Bak.as, P.A. 

117 S. Gadaden Street 
Tallahassee FL 32301 

Lee L. Willis, Esquire 
James D. Beasley, Esquire 

Macfar1ane Aualey Ferguson 

& McMullen 
P. 0 . Box 391 
Tallahassee FL 32302 

John W. McWhirter, Jr .. Esq. 

McWhirter, Reeves, McGioth!ln, 
Davidson. Rief & Bakas, P.A. 

P. 0 . Box 3350 
Tampa FL 33601-3350 

William B. Willingham, Esq. 
Rutledge, Ecenia, Underwood, 

Pumell & HoHman, P.A. 

P. 0 . Box 551 
Tallahassee FL 32302-0551 

JEFFREY A. STONE 
Florida Bar No. 325953 
RUSSELL A. BADDERS 
Florida Bar No. 0007455 
BEGGS& LANE 
P. 0 . Box 12950 
Pensacola FL 32576 
(904) 432-2451 
Attomeys for Gulf Power Company 
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