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BEFORe THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RB: PROPOSED AHENDMBNTS TO ROLE 25-6. 0142, 
F .A. C., ONIFORM R.BTIREMBNT UNITS FOR ELECTRIC O'l'ILITIES 

NOTICE: OF PROPOSED ROLE DEVELOPMENT 

TO 

ALL INTERESTED PERSONS 

ISSUED: Mav 21. 1997 

NOTICB ie hereby give.n pursuant to Secti on 120.54 , Florida 
Statutes, that the Florida Public Service Commission staff has 
initiated the development of Rule 25-6.0142, Florida 
Administrative Code, to amend provisions relating to uniform 
retirement units for electric investor-owned utilities. 

The attached Notice of Proposed Rule Development will appear 
in the May 30, 1997, edition of the Florida Administrative 
~eekly. A rule development workshop will be held at the followi ng 
time and place: 

Florida Public Service Commission 
1:00 p.m., Tuesday, June 17, 1997 
Room 309 Gunter Building 
2540 Shumard Oak Boulevard 
Tallabasae~. Florida 32399- 0850 

Any person requiring some accommodation at this workshop 
because of a physical impairment should call the Division of 
Records and Reporting at (904 ) 413 · 6770 at least five calendar 
days prior to tbe he&ring. Any person who is hearing or speech 
impaired should contact the Florida Public Service Commission by 
using the Florida Rel.ay Service, which can be reached at 1 - 8 00 -
955-8771 (TOO). 

By DIRBCTIOI;I of the Florida Public Service Commission, this 
~ day of ~. 1007 . 

(SEAL) 
MAH 

BLANCA s. BA¥6 , Director 
Division of Records & Reporting 

by: Ka ;t ~~, 1 
Chief, Bu au o~ecords 

DOCUH[ HT NUHBER ·DATE 

0508 7 11AY21 ~ 
FPSC-RECORDS/ R(PORTIHG 
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FLORIDA PUBLIC SERVICE COMMISSION 

UNDOCJCETEO 

ROLE TITLE : 

Uniform Retirement Units for 

Electric Utilities 

• 
ROLE NO.: 

25-6.0142 

PURPOSE AND EPPECT: To update the List of Retirement Unite 

(ElectriclLl Plant) incorporated by reference in Rule 25-6 . 0142; 

to provide revised criteria for designation of retirement unite 

for certain general plant accounts: and, t o provide for 

appropriate treatment of material which may be salvaged for reuse 

after retiring from plant-in-service. 

SUBJECT ~ TO BE ADDRESSED: The designation of retirement 

units and certain accounting practices relating to capitalization 

and retirement wi~ electric utilities. 

You may obtain a copy of the workshop agenda by contacting 

Je010ette Bass at (904) 413-6461. 

SPECIFIC AUTHORITY: 350.127(2), 366.05(1), P.S. 

LA~ IMPLEMENTED: 350.115, 366.04(2) (f), 366.041, 366.06(1), F.S. 

A RULE DBVELOPMENT WORKSHOP WILL BE HELD AT THE TIME, DATE, AND 

PLACE SHOWN BELOW: 

TIME AND DATE: 1:00 p.m., Tuesday, June 17, 1997 

PLACE: Florida Public Service Commission, Gunter Building, 

2540 Shuma~d oak Boulevard, Room 309, Tallahassee, Florida. 

THE PERSON TO BE CONTACTED REGARDING THE PROPOSED ROLE 

DBVELOPMENT IS: Patricia Lee or Jeanette Bass, Division of 

Aydj~ing a~d Pinanci&l Analyais, Florida Public Service 
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Commission, ~540 Shumard Oak Blvd., Tallahassee, FL 32399-0862. 

Any person requiring some accommodation at this workshop 

because of a physical impairment should call the Division of 

Records and Reporting at (904) ~13-6770 at least f ive calendar 

days prior to the hearing. If you are hearing or speech 

impa~red, please contact the Florida Public Service Commission 

usiog the Florida Relay Service, which can be reached at: 1-800-

955-8771 (TOO). 

THE PRELIMINUY TEXT OF THE PROPOSED RULE DEVELOPMENT IS: 

(1) - (2) No change. 

(3) All utility plant shall be considered as consisting of 

retirement units and minor items of property. Each utility will 

implement a list of retirement units in conformity with the 

Commission's "List of Retiremant Units (Electrical Plant) a~ of 

xxxxx xx· 199x l~e8 39, 1997• (hereinafter referred to as 

•List•), as of the beginning of the next fiscal year following 

the adoption of this rule. A utility may further subdivide 

retirement units in order to achieve a list more reflective of 

common, major replacement items providing ehat the cost of the 

additional subdivided unit is $500 or more. The Director of the 

Division of Auditing and Financial Analysis, Florida Public 

Service Commission, shall be notified annually of additions and 

subdivisions to the utility's retiremene unit List with 

explanations of the nature and justification. 

(4) (a) - (4) (b) No change. • 

(4 l (c) When a retirement unit is replaced, the cost of 
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the replacement should be accounted for in the same manner as in 

paragraph !il (a) if the cost meets the criteria set forth in 

subsection (l9) er (11). Otherwise. the charge should be made to 

the appropriate expense account. 

1dl Wben a retirement unit is retired and remoyed from 

seryic~~cgnjunction with the ingtallation of a replacinq unit. 

the coat of remoyal of the retiring unit shall be separated from 

the inat:allotion cost: of the new replacing unit. In no case 

shall the coat of rernoyal of 'he retiring unit be capitalized as 

part of tho ipstallotion coat; coat of rcmoyol 1hnll be debited 

to 'be appropriate roecryo account as set forth in parAgraph 

(4) !bl. 

(S) No change. 

!61 Ia! When a retirement: unit is retired and it has ,a 

prospect for reuse. 'be original or estimated original cost of 

'ho material subiect for reyse ohall be credited co the accgunt 

reaerye of the retiring unit as gross galyage with a debit in the 

same arnount to Account 154. Plant Materials and Operating 

Supplies. When the re.tiremenr. unit is reused. the original o r 

egtimated original material cogt shall be credited to Account 154 

with a debit to the appropriahe planh acoount. The plant account 

eball alao bo debitgd with cogte for new inatallation nod lAbor. 

lbl When it io imprachicol to determine hhe original cost 

for each unit sub1ec' hD reuse . due to hhe relotiyely largo 

number or small cost of such units. an appropriate ayerage coot. 

that allgwa fgr ony diffe+once in size or chAracter. shall b$ 
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used. The goat of reoairing such items shall be charged co ~be 

maintenance account appropriate for the prev ioua usc. 

~ Rauaable materials consisting of relaciyely small 

items. che identity of which cannot be determined without an 

undue refinement in agcounting shall be included in Account 154. 

2lont,__and K4teriala Operating SuPPlies , at qyrrent prices for 

auch now itemp. The coat of repairing guch items s hall be 

ghaxqed to the appropriate expense account as indicated bv 

pr·oyious uge. 

The addition and retirement of items such as 

met•era and transformers may be accounted for as cradle-co-grave, 

in which case the coat for refurbishing chese items shall be 

charged to the appropr iate expense accounts. 

Overhead construction costs ouch as engineer ing, 

supervision, general office salaries and expenseo, construction 

eng ineering, insurance, taxes, relief and pensions, i njuries and 

damages shall be capitalized only if they are directly associated 

with the construction project and shall be charged to parcicular 

jobs or units on the basis of the amounts of such overheads to 

the end that each job or unit shall bea r its equitable portions 

of these costs and that the entire cost of the unic both direct 

and overhead shall be deducted from the plant accounts at the 

time the property is retired. 

All maintenance costs, whether the work is done by 

the utility or under contract, shall be exp4nsed. Unusual or 

extraord~nary expeooeo can be amor~ized over a reasonable period 
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of time as determined by the Commission. The costs o f keeping 

equipment and plant in good condition shall be accounted for ao 

maintenance expenses. Included in this classification are the 

cost a of material and labor associated with the upkeep of plant 

such a s: 

(A) Tho tr•ining of maintenance personnel and the testing 

of equipment and facilities. 

(b) The coot of ordinary repairs, refurbishment, 

repainting, and rearrangements o! plant. 

(c) Miscellaneous expenses like shop repairs, tool 

expenses, and 1110tor vehicle expenses. 

(d) The cost of performing work to prevent fail ure, restore 

serviceability or maintain or realize the life expectancy of the 

plent. 

(e) The cost of repairing material for reuse. 

If) The cost of restoring the condition of plant damaged by 

attrition, acts of nature, fire or other casualties (other than 

the coot of replacing retirement unital . 

(g) The coot of inspecting after repairs have been made. 

(h) Direct field supervision of maintenance. 

(i) The cost of general supervision ~nd engineering 

associated with maintenance work • 

..l.lll-+9+- Engineering unclaesi tied time shall be expensed. 

(19) 'l'he replaeettteftt er re....e·tal e£ en item \Jhi:eh eenetit!tttee 

l mpr o'lclftCnte r.aco.-nt 1 ae eee forth in tho hi&t:p &hall be 
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aeee~ted fer ift the B&Me F,ftfter ae fer the ~eplaeemeAt ef 8 

reei:reMe:o~ W•it: \Jfteneve1 ~hat il!em has e a,eelt eeee ef $19, G9'9 er 

lf\&rea 9t:herwiee 1 the reJ'laeePI'Ieat: ie ehtHged ~e tshe appreprie:ee 

eupenee aeeaWlt with no reeir-elfteftt reeerded: 

(~l) Retirement units A-eapitalieatien eriteria ef $5~ 

tmpaaed far eaeh rett~ement ~i~ au set forth in each utility's 

list of retirement units ~e &isb for the Office Furniture and 

Equipment, Stores Equipment, Tools, Sho~ and Garage Equipment, 

~ratory Equipment, Po wer Operated Equipment, Communication 

Equipment, and Miscellaneous Equipment Accounts shall not be 

further aub4iyided without prior Commiasion aoproyal. New items 

of prpoerty that did not exist prior to xxxxx XX· 199x. shall 

only be 00noidored a retirement ynit and i nclyded in theoe 

Acogunts if the coat is $500 or more a t the t ime the item is 

establiobed AI a retirement unit: . 

(12 ) The "List o f Retirement Units (Electrical Plant), 

Effective xxrxx xx· 199x Meroh 39, 1997" published by the 

Flori da Public Service Commission is incorporated herein by 

reference. A. copy of the List may be obtained from the Dire·ctor 

of the Division Auditing and Financial A.nalysie, Florida Pu.blic 

Service COmmission, 2540 Shumard Oak Boulevard, Tal lahassee, 

Pla.rida 32399·0850. 

Specific A.uthority : 350.127(2), 366.05(1)~ F.S. 

Law Implemented: 350 .115, 366.04(al If! . 366.041, 366.06(1), F.S. 

History: NOl># 9/6/87 , Amended 3/19/92, 03/18/97, 
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