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May 23, 1997 

IUD DILIVIRIJD 

Ms. Blanca s. Bayo, Director 
Division ot Recorda and Report ing 
Florida Public Service Commission 
2540 ShUIIIard Oak Boulevard 
Tallahassee, FL 32399-0850 

Re: Deteraination ot appropriateness ot al l ocating elec tric 
utility sponsored deaand aide progr am costs t o rate 
classes eligible to participate in such programs; 
FPSC pocket No. 170046-gi 

Dear Ms . Bayo: 

Enclosed t or tiling in the a bove docket a re the original and 
titteen (15) copies ot Tampa Electric Company 's Responses to the 
three issues contained in Statt•s memor andum to interested persons 
dated May 8, 1997. 

Please ack.nowledge receipt and t iling ot the above by stamping 
the duplicate copy ot this letter a nd r eturning same to this 
writer. 

Thank you t or your assistance in connection wJ t.h this matter . 

JPBipp 
Enc losures 

Sincerely, 

c 
Beasley 

;> 
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TAMPA EX ECIRJC COMPANY'S BfSPONSES TO STAFf'S TIIREE QllfSTIONS IN 
POCKET NO 270046:EJ 

1. An lhc &cnctll body o( ntcpaycn 11 Jrc:a!Cf rUle iD tcmu of rc•lirina bcne1iu from DSM 

proJflml IS the 1IJM con~vmau ratio ipproacbes 1.0? 

Tampa Electric Compeoy'e Bcapon~t· No. By d•finit.io.a, ptoJli.IIII with RIM cott

e£rec:tlYIDell ratloa put.a' than 1.0 provide bcaCu 1.0 the amen! body o[ tal-tpeycra. 
However, IS that ruio approac.hca 1.0, the rUle of benefit rc&liution doa 1101 necaurily 

diminish. lnmad, the l.vd olbcncfita mey chan&e aDd that c:lwlae eoWd be up or down 
depcndlna on prosnm pan.ieipatlon n~ Incentive~ ad.mlnln rllivc com, he 

ri4«1bip, cuaomer bebavionl chulau. •~. 

Tampa Electric: Company examines di1fercot upoc:ta of pro pam coat-«l!'ectiveoeu 011111 

I..!IIWII bub to idauily C&U.IM 1bt cb&aa•ln ptOJRIII pattl.cip&tlon reiN 11111 the valu• of 

DOl oalJ lhl 11M TIIC bu& tnt T1C Tat and PanidpanU' Tutu well Should a 
proJfllft' 1 OOif.cfl&cchw!ea value on Ill)' of theM tc111 drop below 1.0, modi"<:ationa to 

both propam dalp ud IWidarda arc &Niyzcd for pwpo ... ol re-atabli tbh~ colt• 

df~..... 0~ this anaJ)'IiJ pha.N baa beea c:OCDplded and I ptOJRm C:U DO loaact 
achiiYI ~. Tampa EJ.c:uic, opcratlnc ill!a pruderu manner, would acelt 
l\lapcnalon ottb&t prosram obvi&tina &DY co~ ovu benctlt rullurion. 

2. R.ecoanizifti the uuavoid&ble competilivc impact o!DSM proJTIIN, ahoulcl ruep&yen 
continue to pay !or DSM J1f0F11N throuJb the ECCll c:lauae ahltnl &D analyail ebowinJ 
the beDdl ot aadl COft!J*Itlon? Wby or why not? 

Iampa EJCQric Compi!J1'• Bqpow· Tbe pr~ to this iJNc re<:oaniz,u "the 

uaavo~ c:ompetltlvc Impact o!])SM ptOJI'Iml." Tampa Blcctric doe1 not believe 
there iJ my 1n0t1 '\mavoldab1t compctldwlmp&et" a.uoc:lated with DSM proJRIIll thaD 

then iJ with Ill)' OChw pridJII ~ u between~ IUppUen of U1UJY 
resoure.a or dift'al!lltia.laln aetvlce olfued by theae au~ The iaaue .furtber IAHrua 

ntw wt of"lll mtJysiJ abowinl the bcndit o( auch c:ompcition" tor diUt'lllinina wbethet 
lhc coat of theM proJRmJ abould c:ondnut to be reeo~~cnd throuJh the ECCll d&uae. 

DSM ptOJt&ma arc mandated by the Florida .EnuSY ft!icim:y aDd Colucrvalion Act. 
Section~ 366.10-366.1511111403.519, Florida Stallltca, u implemcnled in the 
Cornmiaaion'1 0W11 ruJea. Con.wvation JOIIJ (or &lec:uie ttti!h!M 1t1 add.reuecf in JWle 

25-17.0021. tbulearicwilitlee' cumnt eon.acva1ionaoab Mr. adopted aAer 1~ 
be.vinp ~the IWNlW of 199<4. Actual proaram I9PfOWI was even more receaL 

CQit recovery throu&h the ECCll dawc on a cumnt basil with projcc:tlona and tr\le-41pa 

Ia pr~ by ltlt\Ae iD Seetlon 366.12, Florida Statuta. Thl• aealon conlal.na no 
conditioN rcpnlina any lllllyab abowi11J the benefita ol competltlon. 

DO CUHEHr tlllliAfR-OiiTE 
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A current fotwn dou ailt Cor the 1'U1111Da1ion ofECCR ccpe01et r&latlve to any i- the 

Commiuioa or iu Staff may have with a utility. That Corum it the &IIIIU&1 field aucfu 

pc:r!orrncd by Staff a.udito11 on a ut:illtY• ~up film;. Any coDCcm for improprictiea of 

any nature &boul4 &I)(! are ldwif!ect durin& thue audits. 'I'hcac fidd a.udiu have provld.d 

no rtUltd o!TampaEJ.ctric: \llllizinaDSloLproiJ&nll Cor competitive purpoMS. 

This 1aclc oCfiadina wu A.Jnber .upponad iD tha Oaobet 1995 lhro\lah September 1996 

Commiuloo ont.r.d 1111111,Pft1111 a.udit ~a.d by the Burca.u o!~ Jlcvicw. 

Aftua tllorovah. ~" c:an:iM l:ndudini ''"'II data requuu.lqtby co-w 
intetviewt with fi.eJ.d and m&ftiiiiMM penoN~~! on two Np&tlll O«' •ion•, aumerow 

telephone: convcrt.ltiona, and an cxhlwciw> collection and review ot Colnii\CI'dalllnduttrial 

DSM proaram deacriptiona.ll&lldardl aiul pwpoaa, oo evidence mpponina a problem 

wu idend!ICd. 

3. St.af!' apraud its conc:cm reJ&tdlna 1he m.arainallUM coat~ivaneu ofDSM 

progruns, and the compedtlw n&l\lrl oCDSM prOJra!N. Aalumlna thex arc problcnu, 

what aolutioJII abould 1he CommWion colllider? 

Tampa BICEttic Camp• ax'• Bapow· Tampa Electric dbu oot undantalld Sta!"t 

concem reptdi.aa !.he "marsinal JllM c:oat-drec:U~ ofDSM proarama. and the 

c:om~tltive naiiU't otDSM proJrUU." 11M complllf e&~~~~CK up nne that thao aro 

probiCDU orlhat any "10lutloni' IIC*i bt conaidtted. ltStt.lfbtllrm thaa any panic.War 

approved C0111CtVUioa PfOIJUil 11110 Ioiii• cot~-c&cdve to a utility' a IIDifll body of 

rucpay.11, Staff it& .. to niae that luua on a proanm apdc buia. Aho, lltilitia are 

free to approach tha Commlaalon at any time and reclc: mapenaion of Ill)' proaram a uti.llry 

dctenninea no Jonaer iJ COJt-ctr.cdve or to propose modi6«riona to c:xi.stina proarama to 

malcc them more cott-d'&ctive. In 1he ab- of any IUdl diW'I'IIination, no aolutiolu 

need be cootidcred. 

R.citcra%ina from Tampa~·· rupoa~~ to Istue "· the company rnicwa iu DSM 

pro arliN &MUally. To 1hat IDd, Tampa Elecuic Ia In the proccu of Cormdatioa c:.auio 

rnodi&atloN lhat will addteu proJP'IID COII..&crivenw butd on currau plannlna 

utumptlont and will be aubmirtinJ tbcJe proposals !Ot Commi.uion approval In the our 

fUture. 

-..,.--- - . --.. 
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