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500 Ellyft1d PlrtMrly 
Pansac:oll, R. 3252.0 

Tel !KM.444.8000 

Ms. BlaDca S. Bayo, Director 
Division of Records and Reporting 
Florida Public Sen·ice CommiSb. , 
2S40 Shumard Oak Bootevard 
Tallab•uee FL 32399-0aS70 

Dear Ms. Bayo: 

May 28, 1997 

URIGifi~L 
I I . COP.¥ 

Re: Depreciation Study 1997 

BDclosed are 15 copies of Gulf Power's 1997 Depreciation Study filed 
in compliance with Rule 25_-6.0436 and 25-6.04361 of the Florida 
Administtative Code. Gulf Power Company last filed a Depreciation Study on 
March 3, 1993. In Order No. PSC-97-0250-FOF-EI, Docket 961468-EI, the 
Commission granted Gulf Power Company a waiver of Rule 2S-6.0436(8)(a) 
pennitting that tbe next Depreciation Study be filed by June 1. 1997. The 
depreciation rates and amortization schedules currently in effect were approved 
by the Commission in Docket No. 930221-EI. effective January 1, 1994. 

Gulfs depreciation and dismantlement studies are contained in three 
binders. Included in tbe binder labeled Gulf Power Company Depreciation 
Study are tbe Table of Contents, a Report Organization Narrative. 
Dismantlement Accrual Schedules, and the various detail schedules and data 
required by Rule 25-6.0436(6). 

The other two binders relate to dismantlement which completes the set 
for tbe 1 91!11 Depreciation Study. One binder is labeled .. Fossil Plant 
Dismantling Cost Study, Volume 1" and contains the site specific fmal 
dismantling study for Plants Crist, Scholz and Smith. The other binder is 
labeled .. Fossil Plant Dismantling Cost Study Volume 2" and contains the site 
specific final diSIJllntling study for Plants Daniel and Scherer . 

DOCUMENT NUMBER-DATE 

05403 HAY29Gi 
FPSC~R£COROS/REPORTIHG 
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Ms. Blm:a Bayo 
Page2 

n. effect of tbe proposed depreciation rates and proposed 
dismandemeat KCJUils amount to a net increase of $3.9 million over the 
current IPPfOVed rates. Tbere are two primary reaso~ for this increase. The 
lint re8IOil is tbe c liD&e from strai&ht line amortization to the dismantlement 
policy 1111101•nrect by Commilsio "'rder Number 24741 in Docket Number 
890UI6PEJ, Tbe straiabt line metbod of dismantlement accrual currently in use 
by Gulf Power wu appro •eel in Commission Order Number PSC-93-f1771-
FOF-EI in Docket Number ~:l0221-EI. Tbe second reason is due to an increase 
in the steam produCtion rates. Tbe followma is a summary of existing and 
proposed clitmandemeat accruals and depreciation and amortization expense: 

Current Proposed ln"l(Dec} 

Dismantlemeat Costs 4,679,921 6,228,639 1,548,718 
Depreciadon IDd Amortization ~~.1~2.1~ 61.~2.764 ~.:ll2.890 

TOTAL §3,4()9,725 67.288,403 3,878,608 .., 

1'bele IIDOUDlS are detailed in tbe binder labeled Gulf Power Company 
Depreciation Study, Tab 5, Proforma Expense Comparison. Tbe schedules 
reflect depreciation and amortization accruals by categQries and dismantlement 
accrual at December 31' 1997. 

With the IDina of this 1997 Depreciation Study, Gulf Power Company 
requests approval of oew depreciation rates, as proposed under Tab 4 and new 
acc:JUaliJDOI•DI!. for fossil dismantlement costs as reflected under Tab 9. We 
also request Commission approval to apply these proposed rates for 
depreciation and accruals for dismantlement with an effective date of 
J8DUII'Y I, 1998. 

Oulf Power Complny requests that any ftnal recommendation by the 
Florida Public SerVice Commission staff for approval by the full Commission 
be ~Died by an ex:pl••don of any deviation from tbe filed Company 
recommeadadon. We allo uk that, for all depreciable ca~eaories, final 
approved accrual raaes be aa:ompanied by separate statistics for Wbole Life 
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Equivalent Lives and Rates, Plant Dismantlement Accrual, Removal Rate for 
Interim Rcdremet ts, Grou Sa'· · 1e Rate aDd Theoretical Reserves. 

Allltatf ~t1 for clarification aDd additional information will be 
given prompt attention. Slioold there be any questions regarding this submittal, 
please COidiCt RoaDie R. Labrato at (904)444-6384 or Carl A. Punyko at 

(904)444 6467. 

SDC/cb 

cc: R. R. Llbrato 
G. L. Livinpton 
C. A. Punyko 
J. P. Willilmson 

Youn TIUly, 

~{) .~ 
Susan D. Cranmer 
Assistant Secretary and Assistant Treasurer 
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1997 DEPRECIA 110N STIJDY 
GULF POWER COMPANY 
REPORT OBGANJZADON 

Tbe PJopoted a..IOCCiaD CTa 4) IUIIIIIIII'iza tbe clcpnQalica accnaa1 I'IICS recommeaded by 
dlis lbldy. (F,Iarida .A4nrPiF?IIIM Code 25-6.0436 (6) (a)) 

Tbe Protbmalxpme Con••:W.o (l'lb S) O?q._ c111pnc:ia1ioD expa11e 011 DeMmber 31, 
1997, pRJjeclld iaYelbNn, Wlilr bc!t'l tbe c:amllt ... piGpOIId IOCIUilllllel. 'lllil...,. 
CCIII1piM tbe ~ _. .,....t .-. _. lllo ._, tbe .... ill..,..., u a ..all« 
lldopcills tbe propOIOCI 111111. (Piarida Admulillnliw Code ~.0436 (6) (a) 4: (b)) 

nc Allalylill_... _... cr• 6) «••·-W&IIWY.,... t.llda «tbe fallowiaa a;or 
fimrrioal: 1) ..._...,..._,,..2) Trwm' .• ....,3) DillribalicllPiai,IDd4) 
Omral PllaL llaala +;p••J,. ,.._a MiillliN fll,..... ln&;w#olllllled to tbe 
aalylil. Elda -'YPIII ia H-.d by .... ...,. olllda ICC-(IUbiCic-), 
limiJady • ......, M ClCIIIIPile dill fhnrlion (Piaridl »wai•catiwe Code 25-6.0436 (6) (a), 
(b). (cl), (f), (I); (7) (a)) 

ne ,._. w.t"" (Tab 1) • en. tbepera ens 81111 iD tbe cahlelioa of depncietion 
.-b ... MC Clilllllt (IIIIIM ca Ia) wiiWD the h -.jot ft..._ oiOalfPower CoiE·ay•s 
......... ....... n. .............. prajoctllclDell .. 31, 1997, --.-we 
............. 2 lol&wr~~~..W.--talwp,llldawntp ...... li& ... .Z 
ICCOUIIIt (...,.a~) widaiD tbe ..... lbldy .,.,...... (Florida A,&njllitCJIIiwe Code 25-6.0436 
(6) (d) a: (I)) 

nc Net laD&Ml ec.t _... cr• •> .,.,. .. a •'"'"''Y «•IIIDDVal &ctan Ulld a1bis 
study,~ 1G fadan Gild llrdla prior llady. PoiJowiaa 1bia M"Mif ia 1be clraiied 
_,.. by ICIOMil (Florida A•·• aatiwe Codo 25-6.0436 (6) (b)) 

ne PoailDi• .... .., ...-cr• 9) ......... -'8CCIU&Ia .ar ~plat 
cljpnandwp baed CID tblan ftlae IDIIIboclolatY. (Docbt 1190116-EI, Onlllr II 24741) 

ne Summary at~_. Amn-._. Deprecilltica cr• 10 a 11) preeca~~IDI!Ual 
activity by fiiDcdaa .tiCCOUIII (Florida Adninishlliwe Code 25-6.0436 (6) (c) a (a)) 

Tbe "Foail Plaat DimwcliJw COlt Scudy" (Voaua. 1 & 2) fiJr Gulf Power Compay•a pllars 
--........... - ......... cleiuipdcu, COlt .... ... COlt npo111 . 
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1997 DEPRECIATION STIJDY 
GULF POWEll COMPANY 

PROPOSED RATES 

The depredltion rates propoted in tbia study are bued on GulfPower Company's (Gulf) 
estin•ted depncilblo brulllma u ofDecember 31, 1997. Tbe proposed rates will 
provide fbr a systelll&dc lllocltioa ofCipital COlli CMr tbe expected utefid life of the 
property. Clpital COlD iacWe tbe acquisitioo cost oftbe property. in addition to the 
estimeted CIOit ofretinmreat (lllvtae aDd COlt removal). 

Gulfs curnat depndltk a ntes were ~~roved by the Florida Public Service Commission 
UDder Docbt I 93-0221-iD ia Order f.P... -93-1808-FOF-Et dated December 20, 1993, 
ad Mn t8llcdve 1111111'1 , 1994. Tbe e&caiYe date ofGulrs propoled ntes is 
requelted to be -..ry 1, 1~. Ala reaalt oftbis study, tbe following ICCIUI1 rates. 
c:xpre11ed a a perceat ofillve~~D-., are propoeed: 

fUNCTION 

STEAM PllODUCfiON: 

DaiiiPIIIII 
Dlaiel D Tnct 
O.WBunmeMa 
en. Pilat 
en. e ....... 
Scbolz Pilat 
Smith Pilat 
Sct.w Pllllt 

OTHEil PRODucnON: 

SaidlCT 

TRANSMISSION: 

1..-d ad Lad RiabU 
Strud&niiDd lmprovwnents 
Statioa Eqeipe_.. 
TOWWIIDd Fbdww 
PoleiiDd Fature~ 
Overt.d CoadiiCtOrl 
Uadqrouad CoDducton 
.... IDd 1'rlila 

1 

2.4% 
1.3 
1.4 
3.5 
2.6 
2.5 
3.2 
2.1 

0.9% 

3.8% 
2.5 
2.3 
2.4 
4.1 
2.8 
2.8 
4.1 
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1997 DEPUCIATION S11JDY 
GULF POWEll COMPANY 

PROPOSED MTES (CONTJNUED) 

fUNCTION 

DISTRIBtmON· 

S1ruclurel.-l ~dl 
S1aaiaD ........ 
Palel, T~ ad F~~~~na 
o..rt.d eo.Aucton 
t1Ddqrouad ~· t1Ddelpuld ('aldanora Liae,........... 
Semc•Ov ..... 
s.mc •• Uadelllouad 
ServiceHiaule Power ..... ...... 
Stnlet I .iatDw 

GENERAL: 

StructuNIIDil ~· 
Autcaobilel 
L;ptTNCb 
HenyTruab 
Tnilen 
Stores Equipa.
Toola, Sbap. a o.nee 
Llbcntoly~ 
POMr Operated BqWpu..r 
Conmmicldoas Equip•-

2.9% 
3.0 
5.2 
3.3 
1.9 
3.4 
4.2 
2.7 
3.7 
3.2 
3.5 
7.5 

1.3% 
PuDy Depreciated 
4.6 
6.9 
5.4 
Amortize All 
Amortize All 
Amortize All 
3.2 
8.8 

OulfPOMr C'oalpuy•t depNciadoa apeaae wiD allo include 11D0U11t1 for the 
dipnaQt ..... olblil fbeled ........ ioas IDd the amortizllioa of ..... type 
property • 

2 



..... r r ....... CISfiF 'e 

• l"'Difll I d1a..._., 
wre.r n 

(A) (8} (C) (l)) A-. Book ReaWQiDI 
R.....min1 Net ~ Life 

ACOOUIII Life bDova1 Rllio be~} 
p~ 

o.iel.,.. 26.0 7% ·C3 .6~ 2.4 
n.illl llT"'* 34.0 a.. 56~ 1.3 
Dllill ..... 34.0 a.. 53.~ u 

Criltl's.i 17.7 3% 41.08% 3.S 
CriltB I mtr 21.0 a.. 45.0CM 2.6 

a-. ... 13.2 ~ 61.92% 2.S ....... 16.6 4" 50.11% 3.2 

Sdllnr 1'11111 35.0 4% 30.~ 2.1 

• M bs' 1 

SllillaCT I.S 91.0S" 0.9 

,. 5 1 

350.2 IAIId lid lAid._ 16.6 (M 36.58% 3.8 
352 

~~~---·· 35.0 10.. 22.33% 2.5 
353 llllilaBti; • 32.0 10.. 36~ 1.3 
354 t ..... ,. ...... 20.0 2(M 71.27% 2.4 
sss ,..,_.,. ..... 27.0 45% 33.11" 4.1 
356 21.0 2(M 60.6596 2.1 ,. 

Iii Sl.O "' 17.71% 1.1 , 
17.0 a.. 30.77% 4.1 

• 
3 



••• I I ...... c,. 

• '"'•••Ill •• ...., yrw,a r 

(A) (8) (C) (D) 
Awnee Book R--o..m, 

R.-l'ilaa Net ~ Life ,.a_. WI! R'D'Ml Rllio RlteQil 
(IO(IHC)toW 

NSd 

361 .-... .Siqlr. 27.0 1<* 31.5<* 2.9 
362 S...EM'• 27.0 1<* 28.~ 3.0 .. Paiii.Towm. .. Puaa.. 2A.O 6CM 34.4796 5.2 
J6S O~Coudaraa 23.0 JCM 35.2A" 3.3 ,. 

~UIDIICciDGail 26.0 CM so~ 1.9 
36'7 u..ctiDIIo.d•aa 21.0 CM 2UIH 3.4 
361 U..l'l I ... 21.0 ~ 36.46t6 4.2 
369.1 llnioll()ww'-t 19.6 "' 52.31" 2.7 
369.2 .... ,%, ...... 21.0 "' ri.O. 3.7 
369.3 .._,_.. ... .... '* 73.l'm 3.2 
370 ...... 19.0 ,. 37.0M6 3.5 
m _,,,.. 10.7 I<* 29.12" 7.5 

a 

"' • 390 ........ .... 30.0 CM 31.7CM 2.3 
392.2 lJPlT..a 3.5 .l(M 63.93'6 4.6 
392.3 .....,,..... 7.2 . l(M 30.33" 6.9 
393A Tnilln 11.1 ••• 21.31" 5.4 
396 ,__ ()plnlld lf4aip. 6.3 ·1"' 64.54" 3.2 
397 c ••• ~ .. ...-,. 10.0 ~ 14.SCM 8.8 

• 



• Projec:lod 
12/JII97 Ctma Propleoll IDcreac 

F~ ...,...... R.- E9c!r Rile ExpcaP .~ 

&I .... 111111 I II 2 

Olaiel Plllll 206,()23.000 2.5% 5,150,575 2.4% 4,944,552 (206,()23) 
Dlaiel RR Tnck 2.742.000 1.5% 41,130 1.3% 35,M6 (5,414) 
811 cy«fe 71/XX) 1.~ 1,463 1.4% 1,()78 (385) 
Coolill Lllot-23 ,... AIDIIIt 1.954.000 31§161 316.161 0 

TCIIII Dlaiel 2i7.796p00 5.510PP 5,368,137 <2ll.1!2) 

Crill Pilat 3!l5,723,000 l."' 10,414,Sll 3.5% 13,500.305 3,()8S,'714 
Ea ... 20/XXJ 1.~ 310 2.~ 520 140 
Amart-sv .. ?8.000 19,675 19,675 0 
Amart-7Y_. llll!J1!:'!1. 149.349 1~.349 0 

TOIIICrill 316..150.000 10.513.925 13,669M9 3.085.924 

SddzPIIIIl 21,904/XXJ 1."' 491,368 2.5% 722.600 231,232 
Amart-5v ... 20/XX) 4,()36 4,()36 0 
Amalt·7Y_. 174.ooo 26.!11 26Jll 0 

Talll Scbolz 29,0!8,000 Sl1.71S 752,~ 231.232 

Smida Plllll 106,623/XX) 2."' 2,878.821 3.2% 3,411,936 533,115 

• Amart-sv .. 26.000 5,164 5,164 0 
A1Dart·7Y_. ~.000 m~ 80.7~~ 0 

Total Salida 107,203.000 2.964.740 3.497,1.55 S3J.ll5 

ScbllwPitlll 174.791.000 2.3% 4.0~>.193 2.1% 3{!70.611 (349,582) 

TOIIISIIIm Prad ExiDl o.aad 91SZUfW 23Gl()ljQ2 MN?? 1pm 

II ..... ..a .. 
Dlaill 550,457 862,564 312.107 
Clilt 2.614,167 3.117,032 502,165 
Sctalz 564,819 570,130 5,941 
Sailb 898,662 1.330,500 431,138 
sa.. ~11!1.9 337~1 300.1~ 

Total SIMDDi .......... 1 M1.2S1 6J111p 1,S5W3 

1.251.000 2.0% 85,020 0.~ 38.259 (46,761) 
14.667 10~12 (4.15~ 

Teal s.aidl CT ~~1000 2t617 48.771 a 'allil 

• 



Pa k.-0.. II D .. tlll d ...... 
• GelfnpfrEEE 

= Cumat ~ --f1IIIC!icWOrM Jpt 3 be ExDwe s. Expegte <D!gw) 

r.a. I I ...... 
Ealcmalll 9,520J)OO 1~ 114,140 3.1% 361,760 247,520 
SIICUUiei.t lwpo.- 5.221.000 2.1% 146,1. 2.5% 130.525 (IS~) 

StllliaD &q.ii - 56.457.000 2.~ 1.524JJ9 2 .. 1.291.511 (225.118) 
TowmAF"allnl ZUM.OOO 3.1" 691,114 2.4 .. 535,o56 (156.0SI) 
Polel.tF"-.. 31,651.000 3.- 1,139,436 4.1 .. 1,297,691 158,255 

.J$'1.9.000 3.~ 959.373 2.8% 726,012 (l33,361) 
),612.000 2.a.. 311,136 2.1" 381,136 0 

D.OOO l. 1JI 4.1" i.l~a 1.404 
DD ~7JLOPQ 4'¥18 t7]39' rwnn 

a.. .......... 
~A .... ou 2 9..000 2.~ 266.312 2.99f. 216,114 19,732 
StllliaD Bq;ij•s• 11 102.756,000 2.1" UT7.161 3.c:M 3,()12,610 205,512 
Polel.tf"- 74,111.000 4.1" 3.551.321 5.2" 3,153,772 296,444 

911*JIK» 3.2" 2.913.920 3 .• 3,004,910 91,()60 
1,190.000 I. 99ft 22.610 1.99f. 22.610 0 

uoc ....... .,... 41,465.000 3-"' 1,451,275 3.4t6 1,409,110 (41,465) 

• U.tr-wl ... IHRZ.OOO 4.99f. 6,155,4'71 4.2" 5,276,124 (879.354) 
0' «1111111 s.ma. ».965.000 4-"' 1.521.425 2."' 917,()55 (611)10) 
Uudll.uwd ..... ISMO.OOO 3-"' 516,720 3."' 571,210 (ISMO) 
s.w.s.- 6J2t.OOO 3 .• 201,157 3.2" 202.521 (6,329) 
Mella 31.275.000 3.- 1.()63,350 3.~ 1,094.625 31,275 
Slnllt LiiiD aa.ooo 7 .• 2JI6..970 7.~ 1.})71175 ~ 
Tolll Dlp'ecilble DilrialiaD ••• ila211.S i~~~.ja~ lt79.010\ 

• 
2 



Pwtfonua-.IIID~pn 'U.llf••• 

• G!lfmt CwPMJ 

Projocced 
12131197 Cwreut Propnei ~ 

FUDCtiooiOroup ~ R.lec E!pCD!C Rile Expea!c (1)c!c:r:cac) 

GncraiPiut 
Structura& lmprowmeala 49,.390,000 2.~ 1,135,970 2.3% 1,135,970 0 
Power Opcnlood EquipDaal 392 000 3.0% 11,760 3.2% 12>44 784 
Comrna~Eqripaw« tl.7n,Mo 4.1% 523,857 8.8% 1,124.376 600,519 

,.......&Ill ... , t 

Aulomobiles 271,0(/ ) hlly deprecilled iD 1997. 
Usbt Trucks 3,765,00l1 15.4% 9,810 4.~ 173,190 (406,620) 
HcavyTrucb 16,478,000 7.~ 1,301,762 6.~ 1,136,982 (164,710) 
Trailcn 1.212.000 H% 41.976 5.4% 68.688 a§.11a 
T otll TnolpCXtalioa Equip 21J92,000 1.923.548 1.318.860 (544.611) 

Totll Depreciable Geac:nl 84.351,000 3,S9S.135 3,651,750 56,615 

c d ..... _., (!d! 0 ,.,.. Ill) 

Ofllee ,.,..._11 & I I I 
F~ 631.000 7Yr 172/119 7Yr 112.,699 0 

• Ccaplkr F?iJ ,_, 4.942000 SYr 1.034.767 SYr 1.034.767 0 
Tolll Ofloc r an A Equip 5$73.000 13!11.466 13!11.466 0 

•··--o£••11111 .. 
MlriDc Equipmeal 164.000 5Yr 32.110 5Yr 32,880 0 
Sknl Equipmeal 290.000 (I} 101.000 1 Yr 73,000 (28,000) 
Tools, Sbop a; 0..,. Equipmeal 1,141,000 (I) 237,000 7 Yr 35S,OOO 111,000 
I..abonlcry Equipn-« 2,(174,000 (I) 281,000 7 Yr 325,000 44,000 
Owmm~Bfi&GMDI 3,191,000 7Yr 459,701 7Yr 459,701 0 
MitodiiiWlOUI F.quipawl 1.200.000 7Yr 1.1ss.o~3 7 Yr 1.18S.Q33 0 
T otll Auxililry Geac:nl Eq 15.760.000 2,296,614 2.430,614 134.000 

T Gill Amor1izlb&e Geac:nl 21,333.000 3,504,010 3,631.010 134.000 

Tolll Dqncitble A 
Amartiz8ble Geac:nl PliDl twepgo 7,()29,2JS 1mpo 19(>s61S 

AI hrwMII?I fl•dJ 
Tocal All I 27Sf39l,OOQ 631Q979S 67'9193 :U?I@ 

(I) Curready, tbele ICCOUDIIII'C tplit betweea 11D0rtiz1Daa IDd depNcilble iawloutall Our pcopoeed treiiiDial ilb 
1be IIDCll1izalioo ot eaiUe eccouaL Pot probma OOIIIIplrilaa. we OOIIIIbiDed ~ .SIIDOI1iz.ltioo ~ 

• 
3 
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ANALYSIS Bf$WS 
... "'lkmplagt 

The detailed Analysis Results (by plant) appear on pagesl to 11 and represent GulfPower 
Company'a (Gulf) projected depreciable investment in Steam and Other Production Plant 
u of December 31, 1997. 

The net iDcreue iD tho ill'fe~tma of steam production plant is presented in Tab 10, which 
IUIIIIIIIrize IDIIIII cbangel to plant-in- laVice ballncea. 

Foail Dllllllfttlement Cxpen~~ bu been determioect Ulina Gulf Power Company's most 
recent di._,lemeat cx.st estimate. • umual eqJeDte wu calculated uaina the FPSC 
preacribed procedure~ iatuded in Docket I# (890116)-EI. Order ti(2A741) (see Tab 9). 

In interpredaa the Aallylis Reluhl lppllriaa on tbiJ and aubtequent paaes, it is impoctant 
that the ,..... baYe • undentaadilw of the COiapt of awnp eerviee life relatiDa to the 
"Forecast Life Spla" procedure ..... in detenDiniDa theM ratel. 

Location life property .. propelty located It ...... &acltioD. It wbicb all aurvivina 
aw•a- il ...,.... to be retired It oae .time. All procluclion plata are llliped an 
•ia"'H retirea.- ._ ......_. by proclnclioa "''MMUIIeat. Our analylea auwne 
Ill ..... ...,., .......... ploct.acta pllat wil be nltind wbeD the plaat 
NieMI ill filii_.. .._ howel'llr, it null be recopized that retirement dates are 
,.;,.. aDd DOt C(.ft-. ..... s by Gulf. 

Tbe total life lplll of a produc:tioa pllllt is the maximum life expected for any investment 
IWViviDa to ndremeat date. Not all property will awvive to the plant's retirement date. 
Interim ldditioaa, inveltmem lddecl subsequent to the in-service date of the plant, will. by 
definition. haw alboner life.._ that of the oriainal investment. 

Any.,._ •••IDelll QlllllltJy m-..vice whicb is not expected to survive to the plant's 
retil- date is ref'emd to u an interim retirement. M iaterim retirements will eft'ect 
the ASL of their property poup. it is important to identify and project all anticipated 
interim retinmeats u .,.a1 of the rate of development proceu. Interim retirements for this 
study haw beal estimated by atratifYina each FERC account into cateaories of 
bomopneous liwa per tbe FPSC rule. Gulf Power Company Engineer~ in conjunction 
with accountina penonnel have teparated all of the retirement units in production plant 
into c:ategoriel ftom 1-20 yean, 21-JS years, or 36 yean through the life-of-plant (see 
example on foUowina Pill for FERC 312,subac:count S249). The avenae remainina life 
wu cletermiDed "** tbe IIIIXin'llln period for each cateaorY not exceedina the units 
projected relinlmeat date . 
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IIJ M CMl S!epe AIM, CMI '•d's• 1, 
1361 -~··• w• 36 ,_.. Ufe of Plant 
1362 Coal Stonp Yanl 36 ,_. • Uf'e of Plant 
1363 Sump Pump 1 - 20 yean 
1364 Drainqe System 36 years • Ufe of Plant 
1365 Drive Motor 21 .• 35 yean 
1366 Hydro-Ejecton 21-35 yean 

A net rlmoYII coat &ctor of 15% wu applied to all int.W retirement~. Thit factor is 
bued Oil hiltoric;al wlylil of Gulra ldUI1 lllvap ad removal cost .experience during 
the period b 1987 ilroQab 1996 (See Tab 8). 

The detailed ICbeclulel on papa 44 ro j are available for each production plant. Thae 
scbedulel pr111at die c.Wulationa Ulld to tltimlte tbe Averap Service Life (ASL), 
Avmae ...,.._ Lila (AI\L). 111t1rtm SaJvtae, 111c1 Calculated ReMrves utiJi1ma the 
Life.Spla Porecut prooedure meatioaed lbow. A 1U111111UY of the detailed cak:ulatioal 
for llcb ttratifted ~ it pru IDled in Tlb 7 ~ Sdaeclulel". The ~llatioal 
pedonaed 011 ... tcWulel tre u follows: 

"'AGE" • "'1997" • "'VIN" + .S (balfyear COIMIItion) 

"'ARL" • "'ASL" • "'AGF:' 

"'AGE Weiabt" • .. ,,.,.. 12/9T 
"'AGF:' 

Interim Salvtp: • Retirement~ Prior to Uniu Retirement Date (x) IS% 
<...-eats Net bnoval) 

Calc. Relerw" • "'Accnlll" (x) "'AGE" 

"'Unrecovwed" • "'Ballnce 1219T ·"Calc. Reserve" 

.. Accnlal" • "Be'enm 1'119T 
"'ASL" 

Composite ASL • N1D of "'lep12/9T 
IUID of "'Accrual" 

Composite ARL • MD of "'Joqccmred" 
IUID of "Accrual" 

Retirement Date • U.niaa Retirement Date or VIN+ASL, whichever is shoner 



• 

• 

• 

ANALYSIS RESULTS 
Dlpncilble Property 

T OllllnveltiDIIII 341,422,341 385,723,000 44,300,659 

RctiraDeDl Data: 
UDi1 MW EIIGI TJJJG ID.:.Ssn.. 

I 22.5 OiiiOII 1945 2011 
2 22.5 011.'011 1949 2011 
3 30.0 OiL'Ga 1952 2011 
4 75.0 CoiiiGII 1959 2014 
s 75.0 eo.tiOat 1961 2016 
6 320.0 c.:o.IIOat 1970 lOIS 
7 500.0 Coli 

, ,...,, 
2018 

' 
Lite Spin (Yem): 

Uaill 66 
UDit2 62 
UlliU S9 
Uait4 S5 
Ullil5 ss 
Uait6 4S 
Unit7 45 
Cannaa 73 

Study~ Forec:ut 
Avenee Slrwic!e u. 31 

r',tCCRtic:at R-. 172,752,379 
BookRCICIW(cxd~lemmt) 139,599,150 158,«3,000 18,843,850 
~aawv.n.cc (14,309,379) 

Book Relaw Ratio 40.89% 41 .01M 

OrouSalvqe I~ l% 
Removal Colt cxcl Ditmln«Janent 3% 4% 
Net Removal COil 2% 3% 

CwTent (SL,) rn ... .-FPSC 
Annual Di.....,.,.,_. E.- 2,614,167 3,117,032 502,865 

Ava Wbole Life R.-e 3.3% 
AWL 1997 Expcnte cxd DiiiDIII'Icmeat 12,728,8S9 

Averqe Rem•inina ,Life 23.0 17.7 
ARLJU&e 2.m 3.5% 
ARL 1997 Exparte cxcl DiiiPIIIIIcmcnt 10,414,521 13,S00,30S 3,085,784 

The Awnp JWD1iniat Lilth Plllll Crill aeeda to be edjuted to reftcc lbe time f'IID'dnina 6-om l21lll971broup lbe 
retir'en..a dlle oleiCib .....-lliDa uait. The PfOPOICid ARL ita wciabled avcraae ol all otPiaal Crilt's iCQCI'Iliaa uoias 
edjusled b lbe elect oliallrim ........... 



ANALYSIS RESULTS 
Deprecilble Property 

• T otallnvalmCnl 20,378 20,000 

Retirement Otta 2018 

Shady Mccbo4'Dilpanio Squre 
A YCI'IfC Scnioe Life 37 

Theoretical RelerYe 8,988 
Book Raerw (excl dilmlntlcmeal} 8,09<t 9,000 
RaerwV.-ilaoe ll 

Book RacrYe biG 39.7~ 4S.OO% 

cm.s.~v~p 0% 0% 
Rcmovll CCIIlcxdl)iwww!lleonrn ~ 0% 
Net RemoYII Coil 0% 0% 

2.7% 
S40 

AYCI'IfC p......;..q Life 31 .0 21.0 
ARLIUic 1.9% 2.6% 

• ARL 1997 ~ acl DiiiDIIdiaDmt 380 S20 140 

This iDvellmem is beiDa recovend ow:r tbo rcmainina 1P1D lite «Crill Unit 7 . 

• 



ANALYSIS RESULTS 
Deprecilb&a ~ 

• •• 
Planl Dlnie1 

I 93 FPSC Ell. 1997 Chg 
Tocalln\IIIIIDelll 191,518,297 206,023,000 14,504,703 

RctiraDcal DIIICI: 
Ullil . MW flllllp ID.:SIIa. 

I 500 CoiWil 1977 2027 
2 !00 CoiUOil 1981 2031 

Life SpeD (Y ... ): 
Uait I so 
Uaitl so 

S4 

Study MelbodiDilplnio F~ 
Avcraae Semce ure 41 

Theoidicllat.... 81,578.052 
Book~(-Ajwefl sr> 77J79.261 90,003,000 12,623,739 
R.e.w Vlrilnoe 1,424,941 

Book...,. .. 40.40% 43.6~ 

GrOll Salvlte I~ 1,.. 

• Removal COli-.,._...,.. .. ~ ~ 
Net Removal COli 3~ 7~ 

CuawM<Sl,> en .. ~FPSC 
t .nauall)jwendeewot 550,457 862,564 312,107 

Ava Whole Life Rile 2.6~ 
AWL 1997 Expaatccxd ~ 5,356,598 

Avcnee Rauiainl Life 25.0 26.0 
ARLRIIe 2."' 2.4~ 
ARL 1997 E~ acll)iwen«,_ 5,150.575 4,94-4,552 (206,023) 

The popoeed rate ia b..s OD the SO year 1p1n lilc lor -=b unit pracntly u.d by Miaiaippi Power CompMY, 
Pa.nt Dtaiel'a ClOoOWD« llld opcnaor. ThiiiiiUIIJII'ion rauhod in a modenlc ~nee reduction from 
2.5%102.4~ . 

• 



ANALYSIS RESULTS 
DeplllilbleJlraplty 

• TGIIlla........, 77,160 77,fXXJ 

Rctilemeal 0.... 2031 

Sludy MelbodiDilplnio SquMc 
Avaqe Serviae lA 54 

Tbecnticel R.ne 29,290 
Book Re.rw (acl clitmlallemenl) 35,317 41,fXXJ 
R.-rvev.-.. 11,710 

Book Raaw RlliD 45.7~ 53.1596 

an. SIJvlee ~ ~ 
Removal COilaal w ....... ~ ~ 
Net Rcmovll COil ~ ~ 

Ayt Whole Lift Rile 1.996 
AWLIW/~exd~ 1,463 

Awraee R rr I • ai.Jfl 29.0 34.0 
ARLRIIe 1."' 1.496 

• ARLIWIE....-IMIDi.,. .. .,.. 1,463 1.071 (liS) 

Tbil in\'ellmd il_, aeoowred owr lbe ,....irrina iplftlifc otDinid Unit 2 . 

• 
6 



ANALYSIS RESULTS 
DlpNcilble Praperty 

• T otaJ lnYclllnal 2,741,618 2,742,000 

Rctircmeat 0.. 2031 

Study MccbocUDilpcnio .. 
Avcrqe Semce Life 54 

ThecnticiiRe.w 1,006,917 
Book R.-w (acl eli---) 1.382.261 l_s.6,000 
ReterW V.UOCC S39,083 

Book~ R.llio S0.4N S6.31M 

aro.s.m. (M (M 

RaDCMII Collacl Dhz dram (M (M 

Net RtaKMI COil (M (M 

AVJ Whale Life Rill 1.,. 
AWL l9'17Eiqi1Mit11111Di-wd raP 52.()1}! 

A vente ReiDiiaiat Life 33.0 34.0 
ARLRIII .. ,.. 1."' • ARL 19'17 £...-_. D' ,......, .tl,IJO 35,646 (S • .-...) 

n ,. iftvellmeal it be6al NDI:MI'ed owr tbl nme••• ..,.tiled o.nw Unit 2 . 

• 
7 
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ANAL YSJS RESULTS 
~Proparty 

T otallnveslmall 174,263,11 3 174,791,000 S27,887 

Retirement Dalla: 
11Di1 YW FueiTJJIG 1D:.Sm;. 
3 Ill CoeJ 1987 2042 

Life Spm (Yean): 
Unit3 ss 

Study~ Forecut 
A vcraee ScMce ur. 46 

'llllonldceJ Raww 40,8« ,988 
Boot~ (ad dilmlodemea&) 31,132,49S S3,426,000 1S,293,SOS 
Raawv.-. 12,581,012 

Boot Relerve Rllio 21.11% 30.S7% 

OroaSalvAF ·~ 1% 
RcmovtJ COil exd [)imw!CWnent I~ s~ 

Net Removal COil ~ 4~ 

CUITall (Sl.l &slps.tFPSC 
A.nmaal OilmantJcmcnl 37,079 337,201 300,122 

Avg Wbole Life Rile 2.3% 
AV.. 1997 E!Cpel* aoiiMnw....,.., 4,020,193 

A veraae Ranainins Life 34.0 3S.O 
ARLIU&e 2.3% 2.1"' 
ARL 1997 Expense exd DiiiDIDIJement 4,020,193 3,670,611 (349,582) 

The propoiCd nre w baed aa die SS yar lplllliiC pracntJy uted by Ooor11• Power Company, Plant Scherer'• 
co-owner and operacor. This ...aptjon muiiOd in a moderate depreciation rate rcduct.ioo from 2.3% to 2. 1~ . 

8 
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ANALYSIS RESULTS 
Dlpncilble Proptrty 

T otallnvatment 28,034,273 28,904,000 869,727 

Rctircmcnt Dates: 
l1Dil MW Fuel X. lll:.Saa. 

I 40 Call 1953 2011 
2 40 Coli 1953 2011 

Life Spin (Yean): 
Unit I sa 
Uoitl 58 

Study MedaodiDilpenio Forocul 
A vc:raae Service Lite 33 

Tboomical Raaw 19,456,699 
Book Racrve (exd djepwOmwM) 18,675,367 19,922,000 1.246,633 
Reeve v.n.ce 465,301 

Book Relerve Ratio 66.~ 68.9214 

OroaSalvtF 1% 1% 
Removal COil exd DilllllllllemeM 1% 3% 
Net Removal COil <* 2% 

Cunent (Sl.) emp.- }o"PSC 
Annual DismaotJemad 564,889 570,830 5,941 

Avs w nole Life Rate 3.1% 
AWL 1997 Expcn. excl Dilftlllll~ 896,024 

A vc:raae Remainina Life 19.4 13.2 
ARL.Ra&e 1 .7~ 2,,,.. 
ARL 1997 f!!CpORiiO .xcl DiJmln1lanonl .. 91 ,368 722,600 231 .232 

The Avera ....... Lila tar Plaint Soboii .... IO bt adjUIICid 10 rtftect lbe lime I'I'Ninin1 tom 12131197 throu8h lhc 
retirement dlle ~ eechlll*'llina unit. 11lc propoeod ARL ia a wei&hled IYCRfC or all or Plant &bolz's acnenlina units 
adjusted for lhe dfcct of interim rctin:ments . 
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