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DATE: June <1, 1997 ._tA 
TO: Tom Williams, Division of Communications A 

FROM: David J. Draper, Division of Auditina and Finand&l Analysis 0 9 ,+fC._ 
I (" 

RE: Dotka No. i 81-TX. Meuo Com:aeaion. Inc. d/b/a TransAmerican Te , 
Fm1adal Analysis for Cettificale Appllcalion for Alcemative Local e 
Telecomrm•njcarions Service 

Section 364.337 (1), Florida Stalllle$, requires the following: 

The OOIDIUsaloo sbail grant 1 certifa~e of authority 10 provide al~mati~e local exchange 
service upon 1 sbowiag that the applicant bas sufflciem leebnical. financial. and 
maaaaerlal upability 10 provide such service in the geographic area proposed 10 be 
served. 

Also Section 364.01 (3) lDd (4) swcs that: 

and 

(3) 1bc Lcgi.slawn: fands lhatlhc competitive: provision of tc:lc:c:ommunications scrvic:c:, 
including local excbaage ~lccommunicalions service. is in the public interest. 

(4Xd) The Commilaion sbaiJ exercise its exclusive jurisdiction in order to: (d) Promote 
compelldon by encouraging new cntraaiS imo telecommunications markets . . . 

Regarding the sbowiag of lina.nc.ial capability, the Finance staff bas analyzed the unaudited 
fJDIDCw suremcm of Meuo Connection. Inc. d/b/a TransAmerican Telephone (TAn for lbc 
PS.riod ending December 31. 1996. An audlt could change one's opinion of lbc company's 
financial condition. A! the attached schedule shows, TAT bas minimal liquidity. repons 
negative common equity lDd bad negative net income in 1996. 

Ia this maaer, TAT is asking for a certifiCate to provide alternative local exchange 
tclccommunications service. For purposes of gnnting a certifiCate based on lbc fllWICial 
information provided, the fiiiiDC'aal capab.Uiry appears minimal. 

Although an lllllysis of the fmanclal StatcmenU meals the appllc:anl is In a minimal financial 
position, the appUcam IDe$IS 10 its fuwlC'aaJ capability to provide and ma.inllin lbc proposed 
telecommunications ICr'Vice. Ia Mlditioo, TAT ootcs tba1 is bas a one·buodred·fifiy thousand 
dollar line or credit wilh DFW Direct. il's ~company. The prinwy stock owner or bolh 
civnpanies, Mr. Palridc W'tD, bas <lhqojnrd funbl:r lines of acdit which wlll be avsilab!e to TAT 
co the CXlCDl lbalarry addjrlooa! capilal is mplired. Based on this showing, the applicant appean 

-10 meet the fmancial capability "•odanl of Section 364.337, Aorida Sllllltcs . 

cc: - . Division of LepJ Ser.lcca 
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DOCKET NO.: 97~ 
METRO CONNECTIO~. 
dlbla TRANSAMERICAN TELEPHONE 

Al TERNITIVE LOCAL EXCHANGE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

TOTAL INVESTOR CAPITAL 

COMMON EQUITY RATIO 

NET INCOME 

RETURN ON EQUITY 

NMF • No Ulli lingiUI ~ 

AS 
OF 

12131/96 

$80 

3,sn 

0.02 

80 

(10.747) 

7.738 

(3,011) 

NMF 

(3.658) 

NMF 
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