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June 16, 1997

Ms. Blanca §. Bayd, Directon
Division of Records and Heport ing
Florida Public Service Commlssion
4075 Esplanade Way, Room 110
Tallahassee, FL 32399

RE: DOCKET NO. 970007-EI
Dear Ms. Bayod:

Enclosed for fiiling please tind rhe ot g et e
copies of Florida Power & Light Company's Petition Doa

ot Environmentai Cost Recovery Substation REemed:arion
July 1997 through September 1997 and a copy of the Attidawit of
Randall LaBauve (Exhibit "A"). We did not receive Ehiis wip 1ep il
Affidavit in time to include with this faling; but will torwar |
it to you shortly.

P
J/ Very truly youars,
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Mat thew Mo Chaldde, boss
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

IN RE: Environmental Cost ) DOCKET NO. 970007 -EI
Recovery Clause ) FILED* June 16, 1997
)

PETITION FOR APPROVAL OF ENVIRONMENTAL COST RECOVERY
BUBSTATION REMEDIATION PROJECT
JULY 1997 THROUGH SEPTEMBER 1997

Florida Power & Light Company (*“FPL"), pursuant to Order
No. PSC-93-1580-FOF-EI, hereby petitions this Commission tor
approval of FPL‘s Substation Remediation Project for
Environmental Cost Recovery and authorization to recover 51.6
million for the peried July 1997 through September 18997 and
include this amount in the calculation of the Environmenta.
Cost Recovery Factors for the period October 19%7 through
September 1998. The justification for the approval of this
project and cost recovery is addressed in the Affidavit of
Randall LaBauve (Attached as Exhibit “A") which 18
incorporated in and made a part of this Petition. FPL
requests that this matter be addressed at the hearing an t he
Environmental Cost Recovery Docket No. 970007-EI schedu'!ed tor
August 14 and 15, 1997.

In support of this Petition, FPL states:

1. Florida Statutes Section 366.8255, which bhecame
effective on April 13, 1993, authorizes the Commission to
review and approve the recovery of prudently 1ncurred

Environmental Compliance Costs.
r.fl I % 1 -‘.'
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25 Florida Statutes Section 366.8255 srates that a
utility must file projected costs to he considered for cost
recovery. Per Order PSC-96-1171-FOF-EI dated September 18,
1996, FPL files projected Environmental factors once a year,
every June, for the twelve month period from October t hrough
September. In June 1996, FPL was 1n the preliminary stages of
developing the Substation Remediation Project so it was not
included in FPL's projected environmental costs. FPL 1is
presenting the Commission with this interim request tor
recovery since the Substation Remediation Project has now been
fully developed and is currently being implemented.

3. The Substation Remediation Project 1§ the prevention
and removal of pollutant discharges at FPL substations. The
Affidavit of Mr. LaBauve establishes that transformer o1l
{non-PCB), lead, and arsenic have recently been identii.ed as
pollutants. The total projected Operating & Maintenance (OkM]
cost for this project is $16.7 million. Through this
petition, FPL is requesting to recover $l1.6 million tor
pollutant discharge prevention and removal for the period fron
July 1997 through September 1997.

4, The Substation Remediation Project 1s necessary 1n
order to prevent and address pollution discharging subject to
Fla. Stats. Chapters 376 and 403.

5 As established by Mr. LaBauve, the costs of the

gubstation Remediation Proiect for which recovery 15 now being




requested are reasonable in amount, prudently incurred and not

otherwise being recovered by FPL.

WHEREFORE, FPL respectfully petitions for approval ot
FPL‘s Substation Remediation Project for Environmental Cost
Recovery and authorization to recover $l.6 million for the
period July 1997 through September 1997 and include this
amount in the calculation of the Environmental Cost Recovery
Factors for the period October 1997 through September 1998.

DATED this 16th day of June, 1997.

Respect fully submitted,
STEEL HECTOR & DAVIS LLP
Suite 601

215 South Monroe S5treet
Tallahassee, FL 32301

Attorneys for Plorida Power
& Light Company

/
//é?@///;/(

Matthew M. Childs, P A.
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FLORIDA POWER & LIG
POLLUTANT DISCHARGE PREVENTION nhacKET NG, s1000n.1o T COMPANY

FLL 376.202 JUNE 13, 1997

376.302 Prohibited acts; penalties.
4 (1) It shall be a violation of this chapter and it shall be prohibited for any reason.

¥ (a) To discharge pollutants or hazardous substances into or upon the surface or ground
waters of the state or lands, which discharge violates any departmental “standard”
as defined in s. 403.803(13).

(b) To fail to obtain any permit or registration required by this chapter or by rule,
or to violate or fail to comply with any statute, rule, order, permit, registration, or
certification adopted or issued by the department pursuant to its lawful authority.

(c) To knowingly make any false statement, representation, or certification in any
application, record, report, plan, o1 other document filed or required to be maintained
under this chapter, or to falsify, tamper with, or knowingly render inaccurate any
monitoring device or method required to be maintained under this chapter or by any
permit, registration, rule, or order issued under this chapter.

(2) Except as provided in s. 376.311, any person who commits a violauon specified in
subsection (1) is liable to the state for any damage caused and for civil penalties as
provided in s. 403.141.

(3) Any person who willfully commits a violation specified in paragraph (1)(a) or paragraph
(1)(b) shall be guilty of a misdemeanor of the first degree punishable as provided in
ss. 775.082(4)(a) and 775.083(1)(g), by a fine of not less than $2,500 or more than $25,000,
or punishable by 1 year in jail, or by both for each offense. Each day during any portion
of which such violation occurs constitutes a separate offense.

(4) Any person who commits a violation specified in paragraph (1)(c) shall be guilty
of a misdemeanor of the first degree punishable as provided in ss. 775.082(4)(a) and
775.083(1)(g), by a fine of not more than $10,000, or by 6 months in jail, or by both
for each offense.

(5) Any person who commits fraud in representing their qualifications for reimbursement
or in submitting a reimbursement request pursuant to s. 376.3071(12) commits a felony
of the third degree, punishable as provided in s. 775.082, s. 775.083, or s. 775.084.

(6) It is the legislative intent that the civil penalties and criminal fines imposed by the
court be of such amount as to ensure immediate and continued compliance with this
act.

History.- s. 84, ch. 83-310; s. 8, ch. 84-338; s. 4, ch. 92-30; s. 1, ch. 94-311: 5. 4, ch. 94-355.

376.303 Powers and duties of the Department of Environmental Protection.

(1) The department has the power and the duty to

Copyright 1996 REGfiles, inc., Tallahassee, Flonda
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FLORIDA POWER & LIGHT COMPANY
POLLUTANT DISCHARGE PREVENTION [0 rr'ne 970007-El

FLL 376.304(1) JUNE 13,1997

to authorize a te actions to manage and control the costs associated with activities
integrally invo with cleanup of sites contaminated with pollutants.

(2) The department is authorized to review and analyze the disposal materials or byproducts
used or resulting from the cleanup of the release of pollutanis in the waters of the state.
Such materials that are determined by the department not to require extraordinary handling
or disposal requirements may be designated for disposal in nearby existing local government
solid waste disposal facilities where such facilities are determined to be designed and
operated in a manner where disposal of such materials would not constitute an unreasonable
risk to lic health and the environment. Such designation by the department shall not
be disallowed by actions of the local government responsible for operating the solid waste
disposal facility, The designation by the department of a local government’s solid waste
facility as the location for disposing of materials and byproducts resulting from the activities
essential to the cleanup of pollutants in the waters of tE:: state shall constitute final agency
action subject to review pursuant to chapter 120.

History.- s. 27, ch. 90-54; s. 299, ch. 94-356.

376.305 Removal of prohibited discharges.

5 (1) Any person discharging a pollutant as prohibited by ss. 376.30-376.319 shall inmediate-
ly undertake to contain, remove, and abate the discharge to the satisfaction of the depart-
ment. However, such an undertaking to contain, remove, or abate a discharge shall not
be deemed an admission of responsibility for the discharge by the person taking such
action. Notwithstanding this requirement, the department may undertake the removal of
the discharge and may contract and retain agents who shall operate under the direction
of the department.

(2) If the person causing the discharge, or the person in charge of facilities at which
the discharge has taken place, fails to act immediately, the department may arrange for
the removal of the pollutant; except that, if the pollutant was discharged into or upon
the navigable waters of the United States, the department shall act in accordance with
the national contingency plan for removal of such pollutant as established pursuant to
the Federal Water Pollution Control Act, as amended, and the costs of removal incurred
by the department shall be paid in accordance with the applicable provisions of that law.
Federal funds provided under that act shall be used to the maximum extent possible prior
to the expenditure of state funds.

(3) No action taken by any person to contain or remove a discharge, whether such action
is taken voluntarily or at the request of the department or its designee, shall be construcd
as an admission of liability for the discharge.

(4) No person who, voluntarily or at the request of the department or its designee, renders
assistance in containing or removing any pollutant shall be liable for any civil damages
to third parties resulting solely from the acts or omissions of such person rendering
such assistance, except for acts or omissions amounting to gross negligence or willtul
misconduct.

Cﬂp.\'fl!!lll 1996 REGOles, ine., Tallahassee, Florda
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FLORIDA POWER & LIGHT COMPAN
POLLUTANT DISCHARGE PREVENTION ANI DOCKET NO. $70007-F1 ¥

FLL 376.301(26) JUNE 13, 1997

(26) “Petroleum” includes: |

(a) Oil, including crude petrolzum oil and other hydrocarbons, regardless of gravity,
which are produced at the well in liquid form by ordinary methods and which are
not the result of condensation of pas after it leaves the reservoir; and

(b) All natural gas, including casinghead gas, and all other hydrocarbons not defined
as oil in paragraph (a).

(27) “Petroleum uct” means any liquid fuel commodity made from petroleum, includ-
ing, but not limited to, all forms of fuel known or sold as diesel fuel, kerosene, all
forms of fuel known or sold as gasoline, and fucls containing a mixture of gasoline and
other products, excluding liquefied petroleum gas and American Society for Testing and
Materials EAS’I'M) grades no. S and no. 6 residual oils, bunker C residual oils, intermediate
fuel oils (IFO) used for marine bunkering with a viscosity of 30 and higher, asphalt
oils, and petrochemical feedstocks.

(28) “Petroleum products’ chemicals of concern” means the constituents of petroleum
products, including, but not limited to, xylene, benzene, toluene, ethylbenzene, naphthalene,
and similar chemicals, and constituents in petroleum products, including, but not limited
10, methyl tert-butyl ether (MTBE), lead, and similar chemicals found in additives, provided
the chemicals of concern arc present as a result of a discharge of petroleum products.

(29; “Petroleum storage system” means a stationary tank not covered under the provisions
f ®cha 377, together with any onsite integral piping or dispensing sys'sm associated
therewith, which is used, or intended to be used, for the storage or supply of any petroleum
product. Petroleum storage systems may also include oil/water scparators, and other pollu-
tion control devices installed at petroleum product terminals as defined in this chapter
and bulk product facilities pursuant to, or required by, permits or best management practices
in an effort to control surface d of pollutants. Nothirg herein shail be consirued
to allow a continuing discharge in violation of department rules.

s (30) “Pollutants” includes any “product” as defined in 4. 377.19(11), pesticides, ammonia,
chlorine, and derivatives thereof, excluding liquefied petroleum gas.

(31) “Pollution” means the presence on the land or in the waters of the state of pollutants
in° quantities which are or may be potentially harmful or injurious to human health or
welfare, animal or plant life, or property or which may unreasonably interfere with the
enjoyment of life or property, including outdoor recreation.

(32) “Real property owner” means the individual or entity that is vested with ownership,
dominion, or legal or rightful title to the real property, or which has a ground leasc
interest in the real property, on which a drycleaning facility or wholesale supply facility
is or has ever been located.

(33) “Response action” means any activity, including evaluation, planning, design, engineer-
ing, construction, and ancillary services, which is carried out in response 10 any discharge,
release, or threatened release of a hazardous substance, pollutant, or other contaminant
from a facility or site identifiecd by the department under the provisions of s
376 30-376.319.

Copyright 1996 REGtiles, inc., Tallahassee, FFlonida
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8. 37718

(e) The drowning with waler of any slratum or part
Ihaiao! capable of oll of pas.

(1) Underground wasle however caused and
whelher or not i

(@) The crealion of unnecessary fire hazards.

(h) The escape into the open alr, from & well produc-
ing both oil and gas, of gas in excess of the amount
which Is necessary In the efficlent drilling or operation
of the well.
bu(rj The use of gas for tha manulacture of carbon

CK.

() Permilting gas produced lrom a gas well 1o
escape Into the ak,

(k) Abuse of the correlalive rights and opportunitios
of each owner of ol and gas In a common reservolr due
to nonuniform, dispioportionals, and unratable with-
drawals, causing undue drainago between lracls of
land.

(11) "Product” moans any commaodity made (rom oll or

~ gas end Includes refined crude oll, cruda ops, lopped

crude, processed crude pelroleum, residue from crude
petroleum, cracking stock, uncracked fuel ofl, fuel o,
lrealed crude ol residuum, gas oil, casinghead gaso
line, nalura! gas gasok.o, naphtha, dislilate, conden-
sale, gasoline, waste oll, kerosena, benzine, wash oll,
blended gasoline, hibricaling ofl, blends or mixlures of
oll wilh one or more | producls of byproducls
derived from oll or gas, and blends of mixtures of two
or more liquid products or byproducls derived from ol
or gas, whether hereinabove enumeraled or not

(12) "legal oil* means od which has been produced
within the slale from any well or wells in excess of the
amount allowed by rule, regulation, or order of the divi:
80N, &8 CISUNQUIsShed trom oll produced within the slale
from a wel not In excass of the emount 80
aliowed, which is “legal oll.’

(13) 0as" means gas which has been pro-
duced wilhin the state from any well or wells in excess
of the amount allowed by any rule, regulation, or order
of the division, as distinguishod lrom gas produced
within the Stats of Florida from a well nol producing In
excess of the amount so allowed, which is “lega! gas.”

(14) “legal product” means any product of oll or gas,
any parl of which was processed or dorived, In whole or
in part, from legal of liegal od or from any product
thereof, as dilllnmg:ad irom "legal product,” which s
& product processed of defived to no extent from ifegal
oll or liiegal gas.

(15) "Reasonable marke! demand” means tha amount
of oil reasonably needed for current consumption,
together with a roasonable amount of oll for slorage and
working elocks.

{16) “Tander" means a permit or cerlilicala nf ranr.
ance for the transportation or the delivery of oll, gas, o
producls, approved end lssued or fagistered under the
authority of the division.

{17) The use of tha word *and" includes the word "or’
and the use of “or” includes ‘and,’ uniass the context
clearly requires 8 dillarent meaning, aspacially with
respect to snch expressions as “oil and gas® or ‘oll o
gas.”

(18) "Well sile” maans the general area around a well,
which arca has bean disturbed lrom its nalural of exis!-

12X
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ing condilion, as well as the driling or production pad,
mud and waler circulation plls, and othar operation
arean necessary Lo driil tor or produce olf or gas.
(19) "Oil end pas administralor’ mesns the Siate
!

) “Operator” means the entity who has the right 1o
and to produco a well.

(21) *Complation dete” means Ihe day, month, and
year thal a new produclive well, a previously shut-in
well, or a temporarily abandoned well ls complete,
repaired, or recompleled and the operator bagins pro-
ducing ol or gas in commarcial quantilies.

(22) "Shut-in wei" means an ol or gas well (hat has
been taken oul ol eervice lor economic reasons o
mechanical repalrs.

(23) "Temporarily abandoned well' means a pormitied
well or wellbore thal has been abanaoned by plugging
in a manner thal aliows reentry and redevelopmen! in
uooordance with oll or gas rules of tho Department of
Environmanial Prolection,

(24) "New field wel* means an oil 0’ gas well com
plaled aftar July 1, 1897, in a naw field as cesignaleJ by
the Depariment of Environmental Protaction

(28) "Horizontal well' means a well complated wilh
the welbote in a horizonlal or nearly horizontal onenta
tion within 10 degroos of horwrontal within the producing

formation,

=t oh FROID, Yk o0 3 X5 U0 094106 0 100 W M-M0 a0
TG e oan T7-000 0 O b TROG. e\ ch BeB) 4 X0 on Bde)te
i 001, chi @S-148 & Y ch W XD

377.22 Rules, regulstions, and orders. —

(1) The deparimant shali provide, by rules and regu-
L-l:ar:n‘ii. k'd‘ ﬁ:mﬁ- lik:-'.ga WA yuulli wil B feasunanis
and equitablo basis.

(2) Thedepartment shall adop! such rules and regu:
latlons, and shall issue such orders, governing ol
phases of the exploration, drifing, ana production ol ol
gas, or other petroleum products in the slate, inciuding
exploration, drilling, and production in tha ofishore
valers of the slalo as may be necessary for the proper
administration and enlorcement of this chapter. Such
rules, regulations, and orders shall ensura thal all pre-
cautions are laken lo prevent the spiliaga of oil or any
other poliutant in al phases of the drilling (or, and
extracting ol, oil, gas, or otha: pelroleum products. The
depariment shall revise such rules and regulations from
time to limo as may be necassary lor the propar adminis.
lration and enforcement of this chapler. Rules, regula
tlons, and erders promuigaled in accordanca with s
gaclion shall ba for, but shall not be imited Lo, the loflow
ing purposes:

(@l To ranuwa Iha drdllinn nagwn and :}.;::::f. o

i v L]
walls to be dono in such a manner as 1o prevent the pol-
lution of the Iresh, salt, or brackish waters or tha Iangds
ol tha sinle

(b) To prevent the alieration ol the shee! liow o
walar in any area,

() To require that appropriate saloty equipmeant be
Instalind 1o minimize the possibility ol an ascape of o
or othar pelroleum products in 1he vven! of accident
human error, or a natural disester dunng Crlling, Lasing
of pluging of any well and duting cxiras ' on opurations

a2
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Ly )

i

|~Lan




DOCUMENT NO. 3, PAGE10OF 3
FLORIDA STATUTE 403, POLLUTION CONTROL

FLORIDA POWER & LIGHT COMPANY
DOCKET NO. 970007-EI
JUNE 13, 1997




DOCUMENT NO. 3, PAGE210F 3
FLORIDA POWER & LIGHT COMPANY
. ENVIRONMENTAL CONTROL DOCKET NO. 970007-E1
FLL 403.i161 JUNE 13, 1997

PART I: POLLUTION CONTROL

403.161 Prohibitions, violation, penalty, intent.
% (1) It shall be a violation of this chapter, and it shall be prohibited for any person:

% (u) To cause pollution, except as otherwise provided in this chapter, s0 as to harm
or injure human health or welfare, animal, plant, or aquatic life or propeny.

(b) To fail to obtain any permit required by this chapter or by rule or regulation,
or to violate or fail to comply with any rule, regulation, order, permit, or certification
adopted or issued by the department pursuant to its lawful zuthority.

(c) To knowingly make any false statement, representation, or certification in any
application, record, report, plan, or other document filed or required to be mainuained
under this chapter, or to falsify, tamper with, or knowingly render inaccurate any
monitoring device or method required to be maintained under this chapter or by any
permit, rule, regulation, or order issued under this chapter.

(d) For any person who owns or operates a facility to fail to report 1o the representative
of the department, as established by department rule, within one working day of discov-
ery of a release of hazardous substances from the facility if the owner or operator
is required to report the release to the United States Environmental Protection Agency
in accordance with 42 U.S.C. s. 9603.

(2) Whoever commits a violation specified in subsection (1) is liable to the state for
any damage caused and for civil penalties as provided in s. 403.141.

(3) Any person who willfully commits a violation specified in paragraph (1)(a) is guilty
of a felony of the third de punishable as provided in ss. 775.082(3)(d) and 775.083(1)(g)
by a fine of not more $50,000 or by imprisonment for 5 years, or by both, for
each offense. Each day during any portion of which such violation occurs constitutes
a separate offense.

(4) Any person who commits a violation specified in paragraph (1)(a) due to reckless
indifference or gross careless disrcsgard is guilty of a misdemeanor of the second degree,
punishable as provided in ss. 77 .ﬁﬁ?.(d»)(gb“ and 775.083(1)(g) by a fine of not more
than $5,000 or by 60 days in jail, or by both, for each offense.

(5) Any person who willfully commits a violation specified in paragraph (1)(b) or paragraph
(1Xc) is guilty of a misdemeanor of the first degree punishable as provided in ss.
775.082(4)a) and 775.083(1)(g) by a fine of not more than $10,000 or by 6 months
in jail, or by both for each offense.

(6) It is the legislative intent that the civil penalties and criminal fines imposed by the
court be of such amount as to ensure immediate and continued compliance with this
section.

History.- 5. 17, ch. 67-436; ss. 26, 35, ch. 69-100; s. 1, ch. 70-356; s. 1, ch, 70-439; »
4, ch. 72-286; s. 8, ch. 74-133; s. 139, ch. 77-104; s 1, ch. 77-174; s. 21, ch 8N-393;
5. 2, ch. 89-143; 5. 8, ch. 89-324.

Copyright 1997 REGfiles, inc . Tallahassee, Florida
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FLL 403.031(4)

PART I: POLLUTION CONTROL

(4) “Installation” is any structure, equipment, or facility, or a nces thereto, or opera-
tion which may emit air or water contaminants in quantiti*s prohibited by rules of the
departuient.

(5) “Person” means the state or any agency or institution thereof, the United States or
any agency or institution thereof, or any municipality, political subdivision, public or
private corporation, individual, partnership, association, or other entity and includes any
officer or govemning or managing body of the state, the United States, any agency, any
municipality, political subdivision, or public or private corporation.

(6) “Plant” is any unit operation, complex, area, or multiple of unit operations that produce,
process, or cause to be processed any malterials, the processing of which can, or may,
cause air or water pollution.

% (7) “Pollution” is the presence in the outdoor atmosphere or waters of the state of any
substances, contaminants, noise, or manmade or man-induced impairment of air or waters
or alteration of the chemical, physical, biological, or radiological integrity of air or water
in quantities or at levels which are or may be potentially harmful or injurious to human
hcacith or welfare, animal or plant life, or property or which unreasonably interfere with
the enjoyment of life or property, including outdoor recreation uniess authorized by applica-
ble law.

(8) “Pollution prevention” means the steps taken by a potential generator of contamination
or pollution to eliminate or reduce the contamination or pollution before it is discharged
into the environment. The term includes nonmandatory steps taken to usc alternative forms
of energy, conserve or reduce the use of energy, substitute nontoxic materials for toxic
materials, conserve or reduce the use of toxic materials and raw materials, reformulate
products, modify manufacturing or other processes, improve in-plan' maintenance and
operations, implement environmental planning before expanding a facility, and recycle
toxic or other raw materials.

(9) “Sewerage system™ means pipelines or conduits, pumping stations, and force mains
and all other structures, devices, aptpuncnances, and facilities used for collecting or conduct-
ing wastes to an ultimate point for treatment or disposal.

(10) “Source” is any and all points of origin of the item defined in subsection (1), whether
privately or publicly owned or operated.

(11) “Treatment works” and “disposal systems™ mean any plant or other works used for
the purpose of treating, stabilizing, or holding wastes.

(12) “Wastes” means sewage, industrial wastes, and all other liquid, gaseous, solid, radioac-
tive, or other substances which may pollute or tend to pollute any waters of the state.

(13) “Waters” include, but are not limited to, rivers, lakes, streams, springs, impoundments,
wetlands, and all other waters or bodies of water, including fresh, brackish, saline, tidal,
surface, or underground waters. Waters owned entirely by one person other than the state
are included only in regard to possible discharge on other property or water. Underground
waters include, but are not limited 1o, all underground waters passing through pores of rock
or soils or flowing through in channels, whether manmade or nawral. Solely for purposes

Copyright 1997 REGfiles, e, Tallahassee, Flond.
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Exhibit "aA"

BTATE OF FLORIDA )
COUNTY OF PALN BEACH )

BEFORE ME, the undersigned authority, personally appeared
Randall LaBauve, who belng first duly sworn deposes and says!

1. My name is Randall R. LaBauve, and I ocoupy the
position of Director cof Environmental Bervices, Florida Power
& Light Company, 700 Universe Boulevard, Juno, Florida. In
this position I have knowledge of and have familiarity with
the matters addressed in thies Affidavit.

2. I received a Bachelor of Arts degree in Psychology
from Louisiana SBtate University in 1983 and a Juris Doctor
degree in Law from Louisiana State University in 1986. I
joined FPL in 1995 as an Environmental Lawyer and in 1996
assumed the responsibility of Director of Environmental
SBarvices. Prior to joining FPL I was the Director of
Environmental Affairs for Entergy B8ervices, Incorporated
located in Little Rock, Arkansas and prior to that practiced
law with Milling, Benson, Woodward, Hillard, Pierson and
Miller in New Orleans, Louisiana.

3. I am responsible for directing the overall corporate
environmental planning, programs, licensing, and permitting
activities to ensure the basic objective of obtaining and
maintaining the federal, state, regional and loocal government
approvals necessary to site, construct and operate FPL's pover
plants, transmission lines, and fuel facilities and maintain
compliance with envirommantal laws.

4. FPL's Bubstation Remediation Project has now been
fully developed and is currently being implemented. To date,
FPL has already spent approximately $500,000 on this project
but is only requesting recovery of expenditures going forward
beginning in July, 1997.

5. The Substation Remediation Project is the pravention
and remcval of transformer oil (non-FCB), lead, and arsenic
discharges at FPL substations, This project will prevent
environmental degradation and will include the prevention of
transformer discharges and the encapsulation of lead painted
transformers. It will also be necessary to restora the
inpacted environment to an acoceptable environmental quality.
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6. The total projected Operating & Maintenance (0&M) cost
for this project is $16.7 million. The $16.7 million is
subject to change since the magnitude and extent of
contanination is difficult to estimute at this tima. As FPL
approaches each site requiring prevention and removal the most
cost effective methods will be utiliged to comply with the
regquirements. FPL solicited bide to obtain the most cost-
effective method of accomplishing sach activity and will
continue to evaluats bids and alternatives in crder to drive
the cost down.

FPL ie¢ requesting to recover §1.6 million for pollutant
discharge prevention and removal for the period from July 1897
through September 1957. This amount includes the cost of
transformer encapsulation necessary to prevent lead paint from
leaching inte the ground water, the prevention of transformer
leaks, and the removal and dllpotl /treatment of soil both
hagardous and non-hazardous. Document No. 1 (Environmental
Form No. 42-5E) provides a monthly breakdown of these costs
which are allocated using the same methodology as in FPL's
last rate case.

7. The costs of the Substation Remediation Project are
not being recovered through some oth.r cost recovery mechanisa
or through base rates. In the 1980's FPL conducted substation
1nsg¢utionl wvhich fooused on the operational functions
(reliability and availability of equipment) of the facility.
A maintenance program was adopted to addraess issues identified
during inspections. Unlike the maintenance program, this is
a naw progran that had never been unhdertaken before.

8. PPL has determined that the Bubstation Remediation
Project is necessary for FPL to be in compliance with Florida
Btatute Chapter 376, Pellutant Discharge Prevention and
Removal (See Document No. 2) and Plorida Btatute Chapter 403,
Environmental Control (See Document No. 3). Florida Btatute
Chapter 376 requires that any person discharging a prohibited
pollutant shall immediately undertake to contain, remove, and
abate the discharge to the satisfaction of the department.
Florida SBtatute Chapter 403 holds it is prohibited to cause
pollution so ss to harm or injure human health or welfare,
animal, plant, or aguatic life or property.

9. The most cost effeotive alternative to gr-v-nt lead
contamination is to encapsulate the remainine paint in order
to eliminate the leaching of lead into the ground. Several
alternatives were considered for preventing the discharge of
lead into the ground, which included ltrlpginq the previously
approved lead paint from the transformer and re-painting it
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with nen-lead paint, however, that alternative was determined
t¢o be cost prohibitive.

10. The most cost effective alternative for preventing
transformer oll discharges is to replace the gaskets ourrently
leaking oil.

11. Considering the regulations for pollutant discharge
removal, alternatives are available for the method of clean-up
and disposal but they are dependent upon the site and tha
extent of contamination present. It will be necessary for FPL
to develop cost-effective alternatives and to work with thae
agencies to ensure the alternatives selected by FPL are
acceptable and undertaken in a timely manner. 1In any case,
FPL is committed to undertaking ons that are both cost-
effective and proteot human heal nment.

I hereby ocertify thdt on this iﬁfi- day of

%ﬁ . 1997, bafore me, an officer duly authorized

n and county aforesaid to take acknowledgments,

personally appsared Randall R. LaBauve wvho i{s personally known

to ma, and he acknowledged before me that he executed this

certification of signature as his free act and deed who did
not take an oath.

I Witness Whereof, I have hereunto set my hand and seal
in_the BState and County sforssaid as this _/64L day of

9!&__.' 1997.
ffata.nv %f;n %uﬂw M GAAsTCA
Btate o lorida

My Commission Expires:




CERTIFICATE OF SERVICE
DOCKET NO. 970007-EI

I HEREBY CERTIFY that a true and correct copy of Florida Power
& Light Company's Petition for Approval of Environmental Cost
Recovery Substation Remediation Project June 1997 through Sept ember
1997 has been furnished by Hand Delivery (**) or U, 5. Mall this
16th day of June, 1997, to the following:

Vicki D. Johnsen, Esqg.**

Legal Division

Florida Public Service Commission
2540 Shumard Oak Boulevard

Gunter Building, Room 370
Tallahassee, FL 32399-0872

John Roger Howe, Esq.
Office of Public Counsel
111 West Madison Street
Room 812

Tallahassee, FL 32399

John W. McWhirter, Jr., Esq.
McwWhirter, Reeves,McGlothlin,
Davidson, Rief & Bakas, P.A.
P, 0. Box 3350

Tampa, FL 33601-3350

Joseph A. McGlothlin, Esq.
Mcwhirter, Reeves, McGlothlin,
Davidson, Rief & Bakas, P.A.
117 South Gadsden Street
Tallahassee, FL 32301

Jeffrey A. Stone, Esg.
Beggs and Lane

P, 0. Box 12950
Pensacola, FL 32576

James D. Beasley, Esg.
Ausley & McMullen

227 Calhoun Street

P. 0. Box 391
Tallahassee, FL 32302

Py -

Matthew M. Childs, P.A.
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