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June 18, 1997 

VIA HAND DELIVERY 

Blanca S. Bayo, Director 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallab8888e, FL 82399-0850 

Boca Raron 
Orlmdo 

Sl Peletwo 
lJ111hmee 

~~ 

Wl!IK/lQIIJ\ 0 C 
Wt$l Palm 8eadl 

D. BllUC& MAY 
!I:>-! -4 26-6607 

Re: Applicatinn for Increased Water Rates by Hobo Sound Wat&r Company 
<HSWQ> in Martin County, Docket No. 9711M-WU 

Dear Ms. Bayo: 

Enclosed for filing in the above-referenced docket are the original and 15 copies 
of the attachments to the affidavit of Michael Carline, Manager of The Hobe Sound 
Water Company, attesting to (i) the mailing of the Notice of Customer Meeting to all 
the utility's customers; and (ii) the band delivery of copies of the Rate Case Synopsis 
to Martin County and the Town of Jupiter Island. Please ensure that these 
attachments are appended to Mr. Carfine's affidavit which was filed with your offi ce 
on June 16, !1997. 

---:----

For purpose of our records, please acknowledge your receipt of t..his filing on the 
- -'81NAM;closed copy of this letter. 

Thank you for your consideration in this matter. 
- - -

Sincerely, 

~ HOLLAND & KNIGHT LLP - ---
.J 
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Blanca S. Bayo 
June 18, 1997 
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Enclosure 
DBM/kdw 
cc: Ms. Ro8eanne Capelesa 

Mr. Troy Rendell 
Mr. Lee Monroe 
Mr. Jack Shreve, Office of Public Counael 
Mr. Michael Carftne 
Mr. John F. Guastella 

TAL-109951 
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BB'PORE TilE FLOJUOA PVBUC SERVJCE COMMISSION 

NOTICE Of CUSTOMER MBETlNG 

TO TH.B C USTO MERS OF 

HOSE SOUND WATER COM I'>ANY, 

TO THE OPPICP. OF PUBUC COUNSEL. 

AN'D ALL OTitElt INTERESTED PERSONS 

DOCJC.ET NO. 970 164-WU 

POR INCREASE IN RAlC.S IN MARTIN COUNTY BY THE 

APPUCATION OF HOSE SOUND WATER COMPANY 

DATED JUNE 6, 1997 

NonCE il Mreby Jiv• elM& 11M Robe SouDd Waw eocq.oy bM filed • ~ for • ptopoeod apocy ~ 

ptocodlare widllbe florida PlabUe Setvica Commi&aloo llod« Sectloa 367.011(1). Florida Slanltc.a , (Q( a ,.,~ 

illci'CIIIe eo allow the utility eo reoov. u,. COlla &MOQ~ with !be ClOCIICI1.Ic;tioo of a crOUDdwau.r fil cntioo faciliry 

u4 cba ~ of proYictiAa .me.. 

Tbe $Qif of 1M Florida P\ablic S.,...iee CommiiWOI! will CODducl • a•dOCDCI ~ 1.0 d~SCUA l.bc above 

applicaUoa 1t rlle loUowiaa place aDd time: 

Dale: WedoM4ay. Jww 25. 1997 

Tt-: 6:)() p.m. 
Pilaoe: Sl. Chrilcopbcr''a O.llrch 

Patilb Hall 
12001 S.E. Federal Hwy 
Hobos Souod. flond& 

All penoaa wbo wUilt 10 roe_. .,.. u.rrd 1.0 be p,_l II lbc befl.ui.Qa of lhc mcc.c i.n,, Sloe. lhc ~~ may 

be adjo.lnaed early if DO n.,.oawn .,.. ,_c. 

Tbc putpOIC o f lhc DIIIICiDa 11 1.0 £ive c:ullomera u oppor1DAiry 1.0 offer COIII.lllr.OU 1.0 l.bc ColllmlAlon Slaff rcft.tc.li.n & 

lbc quality of euvi.oc ptOYi4ed by 1M \!Qiily..! 1.0 ulc q-.oa.a M off• COIDIDCI\1.1 oo lbe uliliry's propo.cd ~ 

iDcludod with lhil DIXioe, M -u u oa-~. ~ff CDel7lbcR wlll ~~o~mmari:r.e l.bc prd imin.ary wort a<:c()mpl istw.J 

aDd - Cl'•'<* A repr~ frDCD <1M W.ilily will abo be ,_c. 

;v.y ~ I'CIQ\IitiAa-~ It tl» cwaomet -ur ~ of • pbylical i~nocnl. oboWd calJ 

lhc DiviAoo of~ ..0 R.eportiaa at (904) 413~TIO Ill lcMt fiw cdeodar d.aya pnor 1.0 tbc mcetinJ . If you 

are beouiq M ~ ialpalted. p'-e ~ 11M Florida Ralay Sen-tc. by U.W:J dw foiJowinl ou.mbus: l ·SOO. 

9.SH700 (VOICE) or J40().9SS-1771 (TDO). 

OOCl l-11 1• 1 ' ·I " ' 1• :, Ot.TE 

lJ 6 I 0 9 JUN 18 ~ 

f I • I 



Copiel of eM WlicJ'• ~ allY be cnmjnod by lalotltrtd --. .. or lbc pubUc: froca 9:00 L m 10 ) :00 

p.m., Noedly ~ Pridly, II lbe utillty'e olnce &oc.led II IIU. S.l! . OW. Hwy., Hobe ~&Dd. Plot Ida. 

Q=IM-s;. 
USJDBH'TlAL 
a- Pedllcy Cl:l.ltJO: 

S/1' 1 3W , .. ,. 
I Ill' 
l" - -
3" 

•• 
G.UC..,. Cllltp/1,000 pl. 
010 10,000 plJoM 
10,001 10 40,000 plloal 
Ool« 40,000 ,..uo.. 

GENUAL SERVICE 
S.. PICWty Cbat,.e: 

Sll' 1 314" 
3/ol' 

•• 
I Ill' 
2" ,. ... 

OaUooqe a-,./1 ,000 , ... 

ADC•·=vloa 

s 13.59 s 1&.61 
20.31 21.0'2 

)).96 46.70 
67.92 93.40 

101.61._ __ - - lA9.M 

217.3S 298.81 
339.60 467.00 

s 0.17 
1.96 
2.62 

s 13.S9 
20.31 
33.96 
67.92 

101.61 
217. SS 
339.60 

s 1.63 

s 1.20 
2.40 
) .00 

s 11.61 
21.0'2 
46.70 
93.(0 

tol9.4-: 

298. 11 
467.00 

s 2.06 

Direccof, Divi.aioo or lloconk ud ~~ 
F1orida Plablic Sctvioo Coalm.Uaioo 
2540 S!al&allld Oak Boulevard 

Tallu.a-, Florida 32J99~&SO 

All oonccpoodeoce JboWcl rJ. 10 Doc:bc No. 970164-WU, ~ i11ht doc.ktc Dumbcrlh&l bu bet.D Ullpd CD 

this e&~e. 

[()'Oil loa.... uy T sloM tx requite MlyldditiocW ~~~~~. you aay c:oot~oet ll:.e utility &I (S61 )5<46-25 II . Thu 

DOtice wu ~by die uciiJty 11 tbc dlrectioo ud willa &be lfiP"l""a.l o( &be Co~ rutr r01 dUtributloo to 

c.be lllil.i I)' '• =:tf -I. 

June 6, ltff liube So..r.nd W aLa' Compauy 
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BEFORE THE FLORIDA PUBUC SERVICE COMMISSION 

In Re: Application of The Hobe Sound 
Water Company for Increased 
Water Rate. in Martin County 

) 
) 
) 

SINO PSIS 

Docket No. 97B~EIVED 
JUN 0 5 1997 

FPSC - Records/Repof11ng 

HOBE SOUND WATER COMPANY ("Applicant"), hu applied to the Flor1da 

Public Service Commiaaion (the "Commission") for an increase in it.oJ water rates in 

Martin County, Florida. This application ia deaigned to allow Applicant recover ita 

costa a.saociated with the construction of a groundwater filtratiOn facility, as well as 

current operating expen.aea. 

l. Applicant il a water utility regulated by the Commission. The proposed 

rate increase will provide Applicant with an opportunity to earn an overall rate of 

return of 9. 14~ and a rate of return on equity of 11.88% on ita operations in Martin 

County. 

2. The preaent and proposed rates and charges M set forth in Applicant's 

Minimum Filing Requirements ("MFR.s") are as follows: 

Clay/Meter Size 

RESIDENTIAL 
Base Facility Charge: 

5/8" X 3/4" 
3/4" 
1" 
1 1./2" 
2" 
3" 
4" 

Gallonage Charge/1,000 gallons 
0 to 10,000 gallons 
10,001 to 40,000 pllons 
Over 40,000 gallons -- , 
."'~':: ~_. ,,. - ' FIL£0 ·: ,..-'. 

.. \ ' .. . 
I . - - . ...,...._..,.; 

;:p-:•:·3'-' : . .A'J OF RECOfmS 

Present Bate. 

$13.59 
20.38 
33.96 
67.92 
108.68 
217.35 
339.60 

$0.87 
1.96 
2.62 

Prooose<l Rates 

$18.68 
28.02 
46.70 
93.40 
149.44 
298.88 
467.00 

$1 .20 
2.40 
3.00 



GENERAL SERVICE 
Base Facility Charge: 

6/8" X 8/4" 
3/4' 
1" 
1 liZ' 
2" 
S" 
4" 

Gallonage Charge/1,000 gallons 
All consumption 

$13.69 
20.88 
33.96 
67.92 
108.68 
217.35 
339.60 

$1.63 

$18.68 
28.02 
46.70 
93AO 
149.44 
298.88 
467.00 

$2.06 

3. At t.hia time, the major iaauea in the rate ease have not yet heen 

determined. However, Applicant anticipates that it.a investment in the groundwater 

filtration ayst.em will be examined by the Commiss1on in th is proceeding. The 

Commission is also ex~ect.ed to review Applicant's quality of service and its rates and 

charges for service. 

4. A description of the ratemaking process is as follows: 

The cue beg:i.n.a when the utility requeata a specific period of time (a "test year") 

to be used to determine the investment and expenses on which rat.es should be based. 

The test year may be approved, or another period suggested by the Chairman of the 

Commiaaion. By letter dated February 10, 1997, Chairman Johnson approved 

Applicant's request for use of a projected test year ending J une 30, 1998, utilizing an 

intermediate teat year ended June 30, 1997, and a historical base year ended June 30, 

1996. Applicant prepued the financial, rde, accounting, engineering and billing 

analysia information that ia necessary to support the increase . This do.t.a is required 

by Commission rulea and is referred to as the MFR.s. The Applicant in thia case 

submitted the MFRa when it filed its application on April 3, 1997. Wl1en the MFRs are 

2 



filed with and accepted by the Comrniaaion, the officW date of filing iJ established. The 

official date of filing in this ca.ee ia May 2, 1997. 

The utility i.a required to place a copy of the MFRa and thi.8 synopsis at its 

business office in the service are.&. Within 50 days after the official date of filing is 

established by the Com.miuion, the utility must notify the customers that A rate change 

is being requeated, showing the utility's present and proposed rates, the time schedule 

for the cue, the dates, timea and locations of any hearinp that have been scheduled, 

and the location of th.i.a aynopai.a and the MFRa. 

During the ftnlt 60 days, the commission may authori;. _ an interim rate increll.Be, 

subject to refund, to go int..;> effect while the rate case ia pending if the MFRa indicate 

that the utility iJ earning leas than the last authorUed rate of return on its investment. 

Applicant has requested interim rates in this caae. 

The Commiasion has a professional staff that specializes in reviewing and 

analyzing the data submitted by the utility in eupport of its rate request . An audit of 

the utility's accounting recorda is made, with the company's financial operations 

carefully reviewed. Engineering personnel make a detailed study of the utility's 

physical facilities including on-site investigations. The Staff engineer also reviews the 

utility's compliance with local, state, and federal environmental a~cncies' rules. 

Applicant has requested that the Commiasion address its application for a rate 

increase through the Comm.i.saion'a propc>Md agency action process pursuant to Section 

367.081(8), Florida Statutes. The entire Commi.uion will addreaa Applicant's reques t 

for a rate increase at a regularly scheduled Agenda Conference. The Commission's 

3 



deei.eion will be memorialized in a notice of propoeed agency action. The Commission 

will not conduct a formal evidentiary hearing in this proceeding unleaa the notice of 

proposed agency action i.l proteated within 21 day~ of Ita i.eauance. If no timely protest 

i.e fill'd, the Commiaaion'a notice of proposed agency action will automatically mature 

into a final order of the Commlaalon. 

5. The Cornmiaaion baa established a schedule to procCSB this rate case. This 

schedule is aubjeet to ch&J:i8 by the Commiaaion. The key datea under the current 

schedule are u follows: 

Staff Recommendation - Interim 

Agenda Conference 
Customer Meeting 
Audit Complete 
Standard Order - Interim 
Staff Recommendation 
Agenda Conference 
PAA Order 

June 12, 1997 
June 24, 1997 
June 25, 1997 
July 11, 1997 
July 14, 1997 
September 11, 1997 
September 23, 1997 
October 13, 1997 

6. A complete copy of the MFRB are available for iruspection from 9:00 a.m. 

until 3:00 p.m., Monday through Friday, at the Applicant's headquarters: 

The Hobe Sound Water Company 

11844 S.E. Dixie Highway 
Hobe Sound, Florida 33455-0068 

7. Customer comments concerning Applicant's service and its request for a 

rate increase should be addreaaed to the Director of the Oivi.tlion of IWcords and 

Reporting, FloricU. Public Service Comm.iseion. 2540 Shumard Oak Boule"Jard, 

Tallahassee, Florida 32399-0850. All comments should Include reference to Commission 

Docket No. 970164-WU, which baa been assigned to this ease . Complaints regarding 

4 



service JJl83 be made to the Com.mi.uion'a Diviaion of C<ln.au.ner Affairt at the following 

toll· free number: 1-80()...3.42.352. 

T AL-l!MIOGS 
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