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June 20. 1997 

Ms. Blanca S. Bayo. Director 
Divrsion of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahuaee FL 32399-0870 

Dear Ms. Bayo: 

Ur,IGIUAL 
fll r "'lrw 

GULF«\ 
POWER 

A IOUYNiaN CUM•.::.NY 

Enclosed for official filing In Docket No i70007·EJ are an original and ten copres of the 
following: 

1 Petition of Gulf Power Company for Approval of Fin~~l Envrronmental Cost Recovery 
True-up Amounts for April 1996 through September 1996 Estimated Envrronmental 
Cost Recovery True-up Amounts for October 1996 through September 1997. Projected 
Environmental Colt Recovery Amounts for October 1997 through September 1998. and 
Environmental Cost Recovery Factors to be applied beg1nning With the penod October 
1997 through September 1998 0(. '.:) ~ 1- 'II 

2. Prepared direct testimony or J. 0 . Vick. Olr 'J VJ 1 • I 

3. Prepared direct testimony and exhibit of S D Cranmer ( 1( ' ) (. ' J 
I ' • ' . I 

Also enclosed is a 3.5 inch double sided, double <1ens1ty d11kentt contamrng the Petition m 
WordPerfect for Windows 6 1 fonnat as prepared on a MS.DOS based computer 

'AC'\ t-+---
Af A V~~rely, 

~ . --A.,/10vntJ aOvWY~-
c· -Co_ usan D. Cranmer 

1 1 
Assistant Secretary and Assistant Treasurer 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re Env1ronmental Cost Recovery 
Clause Docket No 970007 -EI 

Cert1f1cate of Serv1ce 

I HEREBY CERTIFY that a copy of the forego1ng hds been furn1shed 

thiS )(itt... day of June 1997 by U S Mall or hand delivery to the follow1ng 

Vicki D. Johnson, Esqu1re 
Staff Counsel 
FL Public Serv1ce CommiSSIOn 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0863 

Matthew M Childs, Esqwe 
Steel, Hector & Davis 
215 South Monroe, Suite 601 
Tallahassee FL 32301 -1804 

John Roger Howe, Esqwre 
Office of Public Counsel 
c/o The Florida Legislature 
111 W. Madison St.. Room 812 
Tallahassee FL 32399-1400 

Lee L. W1ll1s, EsqUire 
Madarlane. Ausley, Ferguson 
& McMullen 

P 0 Box 391 
Tallahassee FL 32302 

Joseph A McGlothlin, Esqu1re 
McWh1rter Reeves. McGlothlin 

Dav1dson. R1ef & Bakas P A 
11 7 S Gadsden Street 
Tallahassee FL 32301 

John W McWhirter . EsqUire 
McWhirter Reeves McGlothlin 

Dav1dson. R1ef & Bakas P A 
P 0 Box 3350 
Tampa FL 33601-3350 

Suzanne Brownless EsqUire 
Miller & Brownless P A 
1'3 11-8 Paul Russell Road 
Suite 201 
Tallahassee FL 32301 

JEFFREY A STONE 
Flonda Bar No 325953 
RUSSELL A BADDERS 
Flonda Bar No 0007455 
Beggs & Lane 
P 0 Box 12950 
Pensacola FL 32576 
904 432-2451 
Attorneys tor Gulf Power Company 



BEFORE THE FLORIDA PUBLIC S.E:RVICE COMMIS<;ION 

IN RE: Environmental cost 
necovery Clause . 

Docket No . 970007-BI 
Filed: Juno 2J, 1997 

PJI'l'I'l'XO. OJ' QUL.J' POW1Dl COXPU'f J'OR UPRO'nL 0~ 

J'I.aL ..VZtO...-TAL COS'l' RECOVWRY 'l'ROB-OP AXOOV'1'8 

rot UJliL UU 'l'DOOOll 8BHD.BD 1t96; 
BS'l'ID'l'BD ..VZROJIXD'l'AL COS'l' llBCOVDY 'l'llOB-OP UOOJI'l'S 

rot OC'l'OBD 1 tt 6 'l'BJtOOCJB .n-l'DBD 199 7 1 
noJBC'l'BD DVIltOJIXD'l'AL COI'l' UCOVDY UOO!Irn 

J'Oa OC'l'OIBR 1tt7 TBROOOB IBP'l'IMBBR lttl; 
aJID ..VX.OJDODITAL COS'l' UCOVDY J'ACTORS 
'1'0 88 UPLIBD BBQIHHIWQ WI'l'B ~ PBRIOD 

OC'l'OBBR 19t7 TKROOQB 8~P'l'BKBaa 1998 

,URJGmAL 
fiLE COPY 

GULP POWER COMPANY ("Gul! Power", •cult", or "the Company"), 

by and through its undersigned counsel, hereby petitions this 

Commission tor approval ot the Company'• !inal environmental cost 

recovery true-up amounts !or the period April 1996 through 

September 1996; tor approval o! its estimated environmental cost 

recovery true-up amount• !or the period October 1996 through 

september 1997; tor approval o! ita projected environmer.~al coat 

recovery amounts tor th6 period october 1997 through September 

1998; and tor approval o! environmental coat recovery !actors ~o 

be applied in customer billings boginninq with the period October 

1997 through September 1998. As grounds tor the relief requested 

by this petition, the Company would respectfully show: 

('0 '"1 ., • 

06261 JUN 23 ~ 



(l) Notices and communications with respect to this 

petition and docket should be addressed to: 

.lettrey A. Stone 
Russell A. Badders 
Beggs ' Lane 
P. o. Box 12950 
Pensacola , FL 32576-2950 

Susan o. Cranmer 
Aaaistant Secretary and 
Assistant Treasurer 
Rates & Regulatory Mattera 
Gulf Power Company 
P • 0 • Box 13 4 7 o 
Pensacola, FL 32591-3470 

liQL IIVJBOIKJQITN. COS'l' BI!COVBB.X 'l'BD.I- QP 

(2) By vote of the Commission fo l lowing hearings i n August 

1996, projected environmental cost recovery amounts were approved 

by the Commission for the period October 19~b through Septecbor 

1997, subject to establishing the final environmental c o st 

r ecovery true-up amounts. According to the data filed by Gulf 

for the period ending September 30, 1996, the actual 

environmental cost r ecovery true-up amount tor the period ending 

September 30, 1996, should be an over recover y of $924,739 

inst ead of t he estimated over recovery amoun t of $399,066 as 

approved previously by the Commisuion. The difference between 

these two amounts, $5~5 , 673, is submitted for approval by th~ 

Commission to be refunded in the October 1997 t~rough September 

1998 per iod. The supporting data has been prepared in accordance 

with the uniform system of accounts as applicable to the 

Company ' s environmental cost recovery and fairly presents tho 

Company ' s environmental coats to be considered tor recovery 

through the Environmental Cost Recovery Clauae("ECRC") for the 

period. The environmental activities and related expenditures 
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reflected in the true-up amounts •hown !or the period ending 

September 30, 1996 are reasonable and necessary to achieve or 

maintain compliance with environmental requirements applicable to 

Gulf Power Company and therefore, the amounts identified are 

prudent expenditures which have been incurred !or utility 

purposes . 

ISTIKATID IIVlBOIKIITIL COlT BICOVJBX TRDI-UP 

(3) Gulf has calculated its estimated environmental cost 

recovery true-up amounts !or the period October 1997 through 

September 1998. Based on seven months actual and five months 

projected data, tho Company's 3stimated environmental cost 

recovery true-up amount !or the current period (October 1996 

through September 1997) is $90,646 over recovery. The estimated 

environmental cost recovery true-up tor the current period is 

combined with the net final environmental cost recovery true-up 

tor the period ending September 30, 1996 to reach the total 

environmental cost recovery true-up to be addressed in the 

!actors !or the next cost recovery period. The proposed 

environmental coat recovery !actors reflect the rotund ot this 

total environmental cost recovery true-up amount excluding 

revenue taxes, $616,319, during the October 1997 through 

September 1998 recovery period. 

PRQJICTID JXVIBOIM'"TIL CQST RICOVIBX IXOQKT8 

(4) Gulf has calculated its projected environmental cost 

recovery amount• !or the months October 1997 through September 

3 



1998 in accordance with the principle~ end policies tor 

environmental coat recovery found in S366.8255 or the Florida 

Statutes and Commission Order No. PSC-93-0044-FOF-EI. The 

factors ratlect the recovery ot thn net environmental cost 

recovery amount ot $11,291,056 tor the period October 1997 

through September 1998. 

The computations and supporting data t or tha Company's 

environmental cost recovery factors are sot forth on Schedules 

attached aa part ot the exhibit to the testimony of s. D. Cranmer 

filed herewith . Additional supporting data for the environmental 

cost recovery tactora is provided in the testimony of J. o. Vick 

also tiled herewith. The m~thodology used by Gulf in determining 

the amounts to include in these factors and the allocation to 

rate classes is in accordance with the requirements ot the 

Commission as set forth in Order No. PSC-94-0044-FOF-EI. The 

amounts included in the factors tor the projection period are 

based on reasonable projections of the costa tor environmental 

compliance activities that are expected to be incurred during t~e 

period October 1997 through September 1998. The proposed !actors 

and supporting data have been prepared in accordance ~!th the 

uniform system ot accounts and fairly present the company's best 

estimat~ of environmental comp1ianr.e costs tor the projected 

period. The activities described in the testimony and exhibits 

ot Mr. Vick are reasonable and necessary to achieve or maintain 

compliance with environmental requirements applicable to Gulf 

Power Company and the projected costs resulting from the 
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described compliance activities are also reasona~le and 

necessary. Therefore, the costs identified are prudent 

expenditure• which have been or will be incurred tor utility 

pu~oses and for which the Company should be allowed to recover 

the associated revenue requirements. 

BlfYIBOIDI1DITAL CQI% BICOVIBX rACTORU 

(5 ) The proposed environmental coct recovery !actors by 

rate clAss herein requested, including true-up, are: 

mfVIRODJDrTAL 
RAT II COST RICOVBJlY 

CLAIS I' ACTORS 
~/DB 

RS, RST 0.138 

GS, CST 0.136 

GSD, GSD'l' 0 .ll8 

LP, LPT 0.1ll 

PX, PXT, RTP 0.101 

OSI, OSII 0.082 

OS III 0.107 

OSIV 0 .154 

SBS 0.112 
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WHEREFORE, Cult Power Company respectfully requests the 

Commission to approve the final environmental cost recovery 

true-up amounts tor the period April 1996 through September 1996; 

the estimated onvironmental cost recovery true- up amounts !or the 

period October 1996 through September 1997; the projected 

environmental cost recovery amounts !or the period October 1997 

through September 1998; and the environmental cost recovery 

!actors to be applied i n customer billings be ginning with the 

period October 1997 through September 1998 . 

Respectfully sub~itted the 20th day o! June, 1997. 

JEI'1'RBY A. S'l'ONB 
Florida Bar No. 32595~ 

ROSSELL A. BADDERS 
Florida Bar No. 7455 
Beggs ' Lane 
P. o. Box 12950 
Pensacola, Florida 32576-2950 
(904) 432-2451 
Attorneys tor Oult Power Coapany 
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