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June 20. 1997 

Ms. Blanca S. Bayo. Director 
Divrsion of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahuaee FL 32399-0870 

Dear Ms. Bayo: 

Ur,IGIUAL 
fll r "'lrw 

GULF«\ 
POWER 

A IOUYNiaN CUM•.::.NY 

Enclosed for official filing In Docket No i70007·EJ are an original and ten copres of the 
following: 

1 Petition of Gulf Power Company for Approval of Fin~~l Envrronmental Cost Recovery 
True-up Amounts for April 1996 through September 1996 Estimated Envrronmental 
Cost Recovery True-up Amounts for October 1996 through September 1997. Projected 
Environmental Colt Recovery Amounts for October 1997 through September 1998. and 
Environmental Cost Recovery Factors to be applied beg1nning With the penod October 
1997 through September 1998 0(. '.:) ~ 1- 'II 

2. Prepared direct testimony or J. 0 . Vick. Olr 'J VJ 1 • I 

3. Prepared direct testimony and exhibit of S D Cranmer ( 1( ' ) (. ' J 
I ' • ' . I 

Also enclosed is a 3.5 inch double sided, double <1ens1ty d11kentt contamrng the Petition m 
WordPerfect for Windows 6 1 fonnat as prepared on a MS.DOS based computer 

'AC'\ t-+---
Af A V~~rely, 

~ . --A.,/10vntJ aOvWY~-
c· -Co_ usan D. Cranmer 

1 1 
Assistant Secretary and Assistant Treasurer 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re Env1ronmental Cost Recovery 
Clause Docket No 970007 -EI 

Cert1f1cate of Serv1ce 

I HEREBY CERTIFY that a copy of the forego1ng hds been furn1shed 

thiS )(itt... day of June 1997 by U S Mall or hand delivery to the follow1ng 

Vicki D. Johnson, Esqu1re 
Staff Counsel 
FL Public Serv1ce CommiSSIOn 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0863 

Matthew M Childs, Esqwe 
Steel, Hector & Davis 
215 South Monroe, Suite 601 
Tallahassee FL 32301 -1804 

John Roger Howe, Esqwre 
Office of Public Counsel 
c/o The Florida Legislature 
111 W. Madison St.. Room 812 
Tallahassee FL 32399-1400 

Lee L. W1ll1s, EsqUire 
Madarlane. Ausley, Ferguson 
& McMullen 

P 0 Box 391 
Tallahassee FL 32302 

Joseph A McGlothlin, Esqu1re 
McWh1rter Reeves. McGlothlin 

Dav1dson. R1ef & Bakas P A 
11 7 S Gadsden Street 
Tallahassee FL 32301 

John W McWhirter . EsqUire 
McWhirter Reeves McGlothlin 

Dav1dson. R1ef & Bakas P A 
P 0 Box 3350 
Tampa FL 33601-3350 

Suzanne Brownless EsqUire 
Miller & Brownless P A 
1'3 11-8 Paul Russell Road 
Suite 201 
Tallahassee FL 32301 

JEFFREY A STONE 
Flonda Bar No 325953 
RUSSELL A BADDERS 
Flonda Bar No 0007455 
Beggs & Lane 
P 0 Box 12950 
Pensacola FL 32576 
904 432-2451 
Attorneys tor Gulf Power Company 
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GULf POWER COMPA.»:'· 

Before the Florida Public Servlce Commtss1on 
Direct TesLimony of 

Susan D. Cranmer 
Docket No. 970007-EI 

Date of Fill.ng: June 23 , 1997 

Please state your name, bus1ness address and 

occupation. 

My name lS Susan Cranmer. My bus::.ess address · s ' 'J'.J 

Bayfront Parkway, Pensacola, Flortda )2520-0780 . 

hold the pos1t1on of Assi stan::. SecrPtary anc r,ss lsla!.: 

Treasurer for Gu!f Power Company. 

Please briefly describe your educat1o~ai backgrou~d 

and business exper1ence. 

I graduated from Wake Forest University 1n 

Winston-Sa l em, North Caro11na 1n 1S81 with a Bachelor 

of Science Degree in Bus1ness and fr om Lhc U~tversll~ 

of West Flor1da 1n :962 w1th a Sachelor o f A~~s DPgr~~ 

in Accounting. I dm also a Certified Publ!c 

Accountant licensed 1n the State o ! flor1dA. ! JOlned 

Gulf Power Company 1n 1983 as a f1nan~1al Analyst. 

Prior to as~uminQ my current pos1t 1on , l have held 

various pos1t1ons w1th Gulf 1nclud1ng Computer 

Modeling Analyst, Senior financial Analyst, and 

Superv1sor of Rat~ Servtce~. 

1 
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My respons1b1 l1t~es Include surerv1s1on o f: 

tariff administration, cost of setvlce actlVltles, 

calculatlon of cost recovery fact o rs, the regula ori 

filing function of the Rates and Regulatory Matters 

Department, and various treasury actlvtt:es. 

Q. Have you previously f1led testimony before th1s 

Commiss1on 1n counect1on Wlth Gul~'s Env:ronmental 

Cost Recovery Cla~se (ECRCJ? 

A. Yes, I have. 

Q. What is the purpose of your testtmony? 

A. The p urpose of my test1mony 1s to present beth tne 

calculation of the revenue requ1rements and the 

development of the env1ronmental cost recovery ractors 

for the 12 month period of October 1997 Lhroug~ 

September 1998. 

Q. Have you prepared an exh1b1t that conta1ns tnfo rmatl v n 

to which you will refer u. you r tcsumony? 

A. Yes, I have. My exh1b1t cons1sts of 15 schP<h,.··~. 

each of whlch were prepared under my dirccLJon, 

supervision, or rev1ew . 

Docket No. 970007-EI Wltnes.a: Su• an t~. Cr nnmer 
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Counsel: We ask that Ms. Cran.'tle r' s Exhlbll ct n~l:'lllno 

of 15 schedules be mark ed as Exh1b1t 

No. !SOC-21 . 

Q. What environmental co~ts IS Gulf requesting ! c r 

recovery th~ough the Envlronmenta 1 Cost Recovery 

Clause? 

A. As discussed 1n the testlmony o f J . 0 . V1cl, Gu~! :s 

requesting recovery !or cerlatn environment a l 

compliance operating expenses and "p ltal ._u :>Ls ::tl<tt 

are consistent w1th both the dec1s1 on of the 

Commission in Docket No. 9306~3-EI and wJth past 

proceedings in thls onqolnq recovery oocY.et. The 

costs we have ident1f1ed for recovery through the Ec~: 

are not currently be1nq recovered through base rates 

or any othe r recovery mechan1sm. 

Q. What has Gulf calculated as the t Otdl ~rue-up to ~p 

applied in the period October ! 991 through Septe~her 

1998? 

1\.. The total true-up for thls period 1s a decrease:' <' I 

$616,319. This includes a t1nal true-up o ve r- re cv very 

of $525, 673 for the per1 od Apr1l 1996 t~rough 

September 1996 as shown on l1ne 3 of Schedule 42-ll'. 

Jt also 1ncludes an estlmated over-recovery o f S9G , 64~ 

Docket No. 970007-EI Witne.sa: S\Ja a n D. Cranme r 
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Q. 

A. 

for the per 1od O~ tober 1996 t hrough Septemt~r :99 7, as 

shown on line 2 of Schedule 42-l P . The detalled 

calculations support1ng the est1matcd true-up d f ~ 

contained in Schedules 42 -l F throuyh 42-SE . 

How was the amount of 0 & M expenses t o be recovered 

through the ECRC calculated? 

Mr. V1ck has prov1ded me w1th proJec t ed recoverable 

0 & M expenses t o r October 1997 through ~cptember 

1998. Schedule 42 - 2P of my exn1bit sho~s the 

calculatlon of the recoverable 0 & M expenses br ;,,·r. 

down between the demand-related and cnergy-reldteo 

expenses. Also, Schedul e 42- 2P prov~des the 

app~opriate jurisdictlonal factor s and amounts ~e.ated 

to these expenses. All 0 & M expens es assoc1ated Wllh 

compliance with the Clean Air Act Amendment s o t : 990 

were considered to be energy-relate1, cons1s t :~t w1th 

Commiss1on Order No . PSC-94-0044 -rOf-E I. ;~e 

remain ing expenses were broken down between demand or.1 

energy consistent with Gulf ' s last approved cost-of­

service methodology in Docket No . 891345-E: . 

nocket No. 970007-EI Paqe 4 Witness : Su:~ a n D. Crarunet 
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Q. Please descr~be Schedul es 42-3P a~d 42-4P of your 

exhibit. 

A . Schedule 42-3? summor1zes the monthly reco vcracl•• 

revenue requ1rements associated Wlth each car1tal 

investment for the r~covery per1od. Schedul~ 42-4P 

shows the detailed calculatlon of the revenue 

requirements associated with each 1nvestment. These 

schedules also include the calculat1on of the 

jurisdictlonal amount of recoverable revenue 

requirements. Mr. V1ck has prov1ded me Wl th :he 

expenoitures, clear~ngs, retirements, and c~st c t 

removal re la ted to each capital prOJect and Lhe 

monthly costs for emiss1on allowa~ces. From tha t 

information, I calculated Plant-ln-Servlce dnd 

Construction Work In Progress-Non Interest Bear1ng 

(CWIP-NIB). Depreciatlon and d1smantlement e xpense 

and the associated accumulated deprec~at1on balances 

were calculated based on Gulf 's latest approved 

depreciation rates and dismantlement li<'Cruols . Th~ 

capital proJects identified for recovery through the 

ECRC are those environmental pro ) ects ~o~h: ch dre no t 

included 1n the approved proJected 1990 test year o n 

wh~ch present base rates were set. 

Docket No. 970007-EI Paqe ~ Witneas: Susan 0. Crat.mer 

1 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

1 

2 

3 

4 

5 

6 

7 

e 

9 

10 

11 

12 

13 

1 4 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q. How wa s the amount of Property Ta xes to be re~ov~ red 

through the ECRC derived? 

A. Property taxes were calculated by applytng the 

applicable tax ra:e to taxab le investment. In 

Flor l da, pollut1on cont r ol fac tll tles are taxea based 

only on the i r salvage value. f vr the recoverable 

environmental inves t ment located ln flor1da, the 

amount of property taxes 1s est1mated to be SO. In 

Mississippi, there 1s no such reduct1on 1n properLy 

taxes for pollut1on control fac l lltles. Therefore , 

property tax~s related to recoverable PnvlronmentaA 

investment at Plant Daniel are calculated by applytnq 

the applicable millage rate to the assessed value or 

the property. 

Q. What capital structure and return on equ1ty were used 

to develop the rate of return used to calculate the 

revenue requirements? 

A. The rate of return used 1s based on Gult's cap1tal 

structure as approved in Gulf 's last ra te case, l~~~e: 

No . 891345-EI, Order No . 23573 , dated Oc tober J , 1990 . 

This rate of return incorpotates a r eturn on equ1ty o f 

12.0% as approved by Comm1ss1on Orde r No . i>SC-S3- o···; 1-

FOF-EI , dated May 20, 1993. The use of this rate of 

return for the calculation of revenue requ:rements for 

Docket llo. 970007-EI \htnea5: S~.;s4n D. Cr4nmer 
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the ECRC was approved by the Comm1ss10n 1n Oraer N~. 

PSC-94-0044-FOF-EI dated January 12, 1994 1n Docket 

No. 930613-EI. 

Q. How was the breakdown between demand-related a~d 

energy-related investment costs determ1ned? 

A. The investment-related costs associated with 

compl1ance w1th the Clean A1r Act Amendments of 1990 

(CAAA) were cons1de r ed to be energy-rel dted, 

consistent with CommlSSlon Order No . PSC-94-C04.;-ror­

El, dated January 12, 1994 1n Docket No. 930€13-E!. 

The remaining investment-related co~ts of 

environmental comp!iance not as~oc1ated w!th t~e ~hhA 

were allocated 12/13th based on demand and l/13th 

based on energy, cons1stent w1th Gulf ' s las: cost-of­

service study. The calculat1on of th1s breakdo wr u; 

shown on Schedule 42-4P and summar1zed on 

Schedule 42-3P. 

Q. What is the total am0unt of proJected recoverab:e 

costs related to the penod October 1991 throug:. 

September 1998? 

A. The total pro)ected jurlsd1ct1ona l recoverdble :o~:5 

for the period October 1q97 Lhrou9h Sept t ml)t:r l '"1 ll arc 

$11,728,579 as shown on llne 1c of Schedu~ ~ 4 ~ -lP. 

oocr.e~ No. 910001-EI Wltness: Susan D. Cr a nmer 
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This includes costs related to 0 & M acLlVllles c : 

$3,420,868 and co~ts reloted to cap1tal pr~)ects ~ ~ 

$8,307,711 as shown o n 11nes la and :b of SchedLle 

42-lP. 

Q. What is the total r ecoverable revenJe requ1remen': Cllld 

how was it allocated to each -ote c lass? 

A. The total recoverable ~evenue requ1reme~t :ncl~d:ng 

revenue taxes is ~11,291 , 05~ for the pcr1 od October 

1997 throuqh September 1998 as sho·"'n on llrH: ~. CJf 

Schedule 42-lP. Thls amount 1ncludes the recove r~b l~ 

costs related to the projection P"r 1od and Lt.t• L O td J 

true-up cost to be refunded. Schedule 42-!P a:sc 

summarizes the enerqy and demand components c: :.t.\! 

requested revenue requ1rement. I alLocated these 

amounts to rate class us1ng the approprlate enerqy and 

demand allocators as c;hown on Schedules 4:> -C.P and 

42-7P. 

Q. How wer e the allocatlon factors calcu~ated fc·r .;st- :r. 

the Environmental Cost Recovery Clause 1 

A. The demand allocation factors used 1n the 

Env~ronmental Cost Recovery Clause were calc~la~ed 

usinq the 1995 load data tJled wlth the (L1rnm1sc::or~ .r1 

accordance w1th FPSC Rule 2~-6 . 0437. The ~nergy 

Do ~ket No . 970007-EI Poqe J 
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allocat1on fact o rs were calculated based or pro1ectec 

KWH soles for the per~od adjusted for losses . The 

I 3 calculation of the allocatlcn fac t ors fo r the perl od 

q 

I 5 

is shown in columns 1 through 9 on Schedu le ~;-6P . 

I 6 Q . How were these fac to rs app l1ed t~ allocate the 

7 requested recovery amount properly to the rate 

I 8 classes'? 

I 
9 

10 

A. As I described earlier 1n my testlr::ony, Schedule 

42-lP summarizes t he energy and demand pon1 ons o f tt.e 

I 1 1 total requested revenue requ1 rement. The encrg:r·-

12 

I 13 

II 14 

related recoverable revenue requirement o! S6, 15q,.·47 

for the period October 1997 th rough September 1998 ~as 

allocated using the energy allocator, as shown 1n 

15 column 3 on Schedule 42-7P . The demand-related 

I 16 recoverable revenue requ1rement o t $5, 136 , 809 for U." 

I 
17 

18 

period October 1997 throug, September 199b was 

allocated usinQ the dema~d allocator, as shown 1~ 

I 19 column 4 on Schedule 42- 7P . Th e energy-related and 

20 

I 21 

demand-related recoveracle revenue requ1 rcme~ts ar~ 

added together to derive the t otal amount ass1gned ' v 

I 27 each rate class, as shown 1n column ~ . 

23 

I 2 q Q. What is the monthly amount re lated to environmenta l 

I 
25 costs recovered throu9h this fa ctor that w1:1 !:;,e 

I 
Docket No. 970001-~I Page ·~ 
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I I 

included on a res1dential customer's b1 ll for 1, 000 

kwh? 

A. The env1ronmental cost.s recovered through tt.e clause 

frOQ the resident1al custcmer who uses 1,000 r.wh w!ll 

be $1.38 monthly for 'the per 10d October 1991 Ll-:r oPgh 

September 1998 . 

Q. When does Gulf propose to collect these new 

env1ronmental cost recovtry charges? 

A. The factors would apply to October 1997 through Mar ch 

1998 billings beginning with Cycle 1 meter rcad1nq~ 

scheduled on October 1, 1997 and end1ng w1tn met~r 

read1ngs scheduled on September 29, 199b. 

Q. Ms. Cranmer, does this conclude your tesLlmCn/­

A. Yes, it does. 

Docket No. 910001-EI Wttness• Su~4n (1. C ranm,.:: 
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AFFIDAVIT 

STATE OF FLORIDA Docket No q?Q007-EI 

COUNTY OF ESCAMBIA 

Before me the unders1gned authonty, personally appeared Susan D Cranmer 

who being first duly swom, deposes. and says that she 1s the Ass 1stant Secretc.ry and 

Assistant Treasurer of Gulf Power Company a Ma1ne corporation that the forego.ng 1s 

true and correct to the best of her knowledge, mformat1on and bel1ef She 1s 

personally known to me 

Susan D Cranmer 
Ass1stant Secretary and ASSIStant Treasurer 

-
Swom to and subscnbed before me th1s )/;U.. day of --'.tf;_..t).:.....:..: ....:t.....-=---­

j 

1997. 

Notary Public. State of Florida at Large 
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GWU~mcr Comp&ll.)' 
Envtronmcntal Cost Recovery Clause (ECRCl 

Total Jurisdictional Amount t o ~ Ruovrr~d 

For the ProJected Period 
Octobu 1997- ~trm~r 1998 

Total Jurisdicuonal Rev Req for the projected period 
a Projected 0 &. M Activities (Form 42-2P, Lines 7. 8 .t 9) 
b Projected Capital Projc:cts (Form 42-JP. Lines 7, 8 & 9) 
c Total Jurisdicttonal Rev. Req. for the projected period (Lines I a + I b) 

True-Up for Esttmated Ovtt/(Undcr) Recovery for t.hc 
current pcnod October 1996 - September 1997 
(form 42-2E. Ltnc:s 5 + 6 + 10) 

final True-Up for the Period April 1996 - September 19% 
(Form 42-IA, Lme 3) 

Total Jurisdictional Amount to be Recovm:d/(Refunded) 
in the projection period October 1997 - September 1998 
(Line I • Line 2 - Line 3) 

Total Projccied Junsdictional Amount Adjusted for Taxes 
(Line 4 x Revenue Tax Multip.licr) 

Energy 
(Sl 

55R,854 
5,884 670 
6.443,524 

54.010 

H2.12l 

6.0.i<I..I21 

6 154.247 

Notes. 

Dcnw.d 
($1 

2.1162,014 
2423,041 
5.285,055 

36,636 

192 952 

~055.467 

5.136.809 

Alloe<~tion to energy and demand tn each period nrc tn proportion to the respective pcnod split of costs 
indicated on Ltncs 7 & 8 of Fonns 42-5 & 42-7 of the esumates and actuals. 

Form 42-IP 

Total 
(Sl 

3,420,868 
8,307 711 

11 ,728,579 

90,646 

5.l.lill 

11.112.260 

I 1291 056 
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G u!C Power Company 

Environmental Cost Recovery Clause: (ECRC) 

September 1997 -October 1998 

Descnption aod ProgTess Report of 

Environmental Compliance Activities and Proj« ls 

Title: Air Quatif) Assurance Testing 
PE 1006 

Description: 

Scb~dulr 42-SP 
Page I of26 

Audit test trai ler with associated suppon equipment to conduct RclatJ\ c Accurac} Audll!> 

(RATA's) on the Continued Emission Mo011oring Systems (CEM"s) as requtrecl b) the 

1990 Clean Air Act Amendments. 

Accomplishments: 
All RAT A's have been performed in a timel~ and cost-effective manner and provtdcd 

assurance of C EMs perform..utce. 

Project-to-Date: $239,115 

Progress Summary: ln-Service. 

Projections: N/ A 

1 
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Gulf Power CompaQ)' 

Envtronmental Cost Recovery Clause (FCRC) 

September 1997 -October 1998 

Description aod Pro&res• Report of 

Environmental Compliance Activities and Projects 

Title: Crist 5, 6 & 7 Predpiutor Projects 

PE's 1119, 1216, 1243 

Description: 

Schedule 42-SP 
Page 2 o: 26 

These projects aTe necessary to improve paniculate remo\'al capabllittc~ from the bunung 

of low sulfur coal. The larger precipitators and increased collecuon areas imprO\ c 

pBTticulate collection efficiency 

Aceompllshmcou: 
No visible emission violations have ~curred stnce installation and opacit)' has been 

substantially reduced. The precipitators have functioned successfully m bwning IO\' 

sui fur coal. 

Project-to-Date: $24.440,825 

Prog~ss Summary: ln-Service. 

Projections: N/ A 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

September 1997-0ctober 1998 

De..cription and r rogras Report of 
Environmental CompUanct Activities and Projtrt! 

Title: Crist 7 Flue Gu Conditioning 
PE 1128 

Schedule 42-SP 
Page 3 of 26 

Description: 
lnjecuon of sulfur trioxide into the flue gas to improve part1culate removal and improve 
the collection characteristics of fly ash. 

Accomplishments: 
System has proven effective in enhanced particulate removal 111 precipitators. 

Project-to-Date: $2,179.245 

Prognu Summary: In-Service. 

Projections: N/A 

') r 
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Gulf Pow~r Company 
Environmental Cost Recovery Clause (ECRCJ 

September I Q97-0ct.>bc:r 1998 

Description and Progress Report of 
[nvironmtDtal Compliance Activities and Projects 

Title: Low Nox Burners, Cri.Jt 6 &. 7 

PE's 1236, 1242 

Description: 

Seh~dul~ 42-SP 
Page 4 of26 

These are unique burners instaJied to decrease the quantities of NOx wluch 1s fonned 10 

lhe combustion proc:ess. This equipment is a requirement of the 1990 Clean Atr Act 

Amendments. 

Accomplilbments: 

System has proven effective in reduced NOx emissions. 

Project-to-Date: S 16, 70S.582 

Progress Summary: In-Service. 

Projections: N/A 

' I 
' . ) 
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Gulf Power Company 

Environmental Cost Recovery Clause (ECRC) 
September 1997 -October 1998 

Description aod Prognu Report or 

Environmuata! Compliance Activities and Projecu 

Title: CEMs- Crist 1, 4-7, Scholz 1, Smith 1 & 2, Daniel 

Scbeduh: 42-5P 
Pag~ 5 of 26 

PE's 1164, 1240, 1245, 1286, 1289, 1290, 1323, 1459, 1460, 1558 

Description: 
This equipment is dilution extraction conunuous em1ssion monitors that measure 

concentrations of sulfur dioxide (S02) and nitrogen oxides (NOx) in the flue gas. 

Additionally. opacity and flow monitors were also installed. All monitors were inst.a.lled 

pursuant to the I 990 Clean Air Act Amendments 

Accomplubments: 
The systems .at both Gulf and Mississippi Power have successfully exceeded all qual it) 

assurance/quality control (QNQC) audits as required by the 1990 Clean Air Act 

Amendments. 

Project-to-Date: $5,084,314 

Progress Summary: In-Service. except Crist 6 & 7 Flow Morutor Upgrade wtuch IS 

projected to go in-service in Ma) . 1997 

Projections: N/A 

24 
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Ggl( Power Company 
Environmental Cost Recovery Clause (ECRC) 

September 1997-0ctober 1998 

Description and Progress Report o( 
Environmental Compliuct Arrivltia aod Projects 

Schedule 42-SP 
Page 6 of26 

Title: Substation Contamination Mobilt Groundwater Trtatment System 

PE 1007 

Description: 
The capital purchase was the result of Gulfs decision to purchase a previous ly lell!>Cd 

treatment system which proved effective in c'Ontaminatt:d groundwater treatment. TI1e 
di.rect purchase of this system resulted in a re-duction in project expenditures 

Accompli.Jbmeots: 
System has proven effective in groundwater remediation at reduced costs 

Project-to-Date: S 131,648 

Progress Summary: ln-Servtce 

Projectioas: N/A 
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Gulf Power CompaQ)' 
Environmental Cost Reco\'ery Clause (ECRC) 

September 1997 -October 1998 

Description and Pro~;ress Report of 

Environmental CompU.occ Arttvitit3 and Projects 

Title: Crist Cooling Tower Cell 
PE 1232 

DescriptJoo: 

~chedule 42-S 
Page 7 of 26 

Pollution control device which allows condenser cooling wnter to be contmunll) 

re injected into the condenser. The cooling tower function limns water daschargc 

temperatures to meet National Pollution Discharge Elimination System (NPDES) 

requirements. 

Accompll..sbments: 
The additional cooling tower cell has effectively enhanced temperature d1schargc 

compliance limits as required by the Industrial Waste Water Penni! 

Project-to-Date: $906,659 

Progreu Summary: In-Service. 

Projections: N/ A 

,., I' ,_ ) 
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Gulf Power Company 

Environmental Cost Recovery Clause (ECf\.C) 
September 1997-0ctober 1998 

Description and Progres• Report of 
Environments! Compliance Activities and Projrcu 

T itle: Crist 1-5 Decblorioarion 
PE1l48 

Description: 

Sch edule 42-SP 
Page 8 of26 

State and Federal NPDES permits requm: significant reductions m chlorine discharge: 

from the plant This equipment injects sulfur trioxide (S03) into the coohng "'ater canal 

to chemically eliminate the residual chlorine present in discharge wntcr 

Accomplubmeat.s: 
The system has been effecuve in maintaining chlonne discharge limits 

Project-to-Date: $305,323 

Progress Summary: In-Service. 

Projedioru: N/A 

•) .... 
·- I 
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Gulf Power Company 
Environmental Cost Re(:overy Clause (ECRC) 

September 1997-0ctober 1998 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Crist Diesel Fuel 011 Remediation 
PE 1270 

Description: 

Schedule 42-!'iP 
Page 9 of 26 

Installation of monitor wells in the vicinity of storage tank systems to determine if 
groundwater contamination was present. The project included installation of an 
impervious cap to prevent pot.entiaJ mjgratio:n of contaminants to surface or 
ground waters. 

Accomplisbmeots: 
This activi ty was effective. 

Project-to-Date: $4 7,955 

Progress Summary: In-Service. 

Projections: N/A 

28 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

September 1997-0ctober 1998 

Description and Progress Report of 

Environmental Compliance Activities and Projects 

Title: Crist Bulk Tanker Unloading S«oodary Containment 

PE 1271 

Description: 

Schedule 42-SP 
Page 10 of26 

This project was necessary to address ddictencies identified dunng the August I Q92 

Environmental Audit of Plant Crist and will minimize the potential risk of an 

uncont.rolled discharge of pollutants into the ·waters of the United Stntes. It is also 

expected to be a new requirement of the Federal Spill ?rcvcntion Control nnd 

Countenneasures Regulations presently Wlder revision 

Ac:c:omptisbments: 
Unloading secondary containment complies ""1th regulatory requirements 

Project-to-Date: S I 01,495 

Progress Summary: In-Service. 

Projections: N/ A 

29 
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Gulf Power Compapy 

Environmental Cost R~overy Clause (ECRCl 

September 1997 ·October 1998 

Description and Progre, s Repon of 

Envlrvnmental CompUaoce Acttlities and Proj«ts 

Title: Crist lWW Sampling System 
PE 1275 

Description: 

Schedule 42-SP 
I' age 11 or 2t. 

The 1993 revision to the plant's wastewater d ischarge permit moved the compliance potnt 

from the end of the discharge canal to a point upstream of Thompson 's Bayou l o aiiO\'­

fo r this sample point modification, a dock with access was constructed 111 the dtschargc 

canal. The work includes a smaJI building for the needed monito ring and sampling 

equipment. 

Accompllsbments: 
Dock is complete and sampling events are co llected at the required compliuncc potnt 

Project-to-Date: S59.543 

Progress Summary: In-Service. 

Projections: N/A 
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Gulf Power Compaqy 
Environmentnl Cost Recovery Clause (ECRC ) 

September 1997-0ctober 1998 

Description and Proeru• Report of 
Enviroomeotal Compliance Activities and Projccu 

Tille: Smith Stormwatcr Coll«tion System 
PE 1446 

Description: 

Schedul~ 42-5P 
Pag~ 12 of16 

The National Pollution Discharge Elimination System (NPDES) rcqusrcs lhat mdustrial 

facilities install stormwater management systems in order to prevent the unpermitted 

discharge of contaminated storm water runoff to the surface waters of lhc UmteJ States 

Accomplisbmcnts: 
No unpermjtted discharges have occurred smcc system inst.allation 

Project-to-Date: S2, 782,600 

Prop-css Summary: In-Service 

Proj«tions: N/A 
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Gulf Power CompaQ)' 
Environmental Cost Recovery Cia~ (ECRC) 

September 1997-0ctobcr 1998 

Description md Progress Report of 

Environmental CompU.ncc Activities and Projects 

Title: Smitb Waste Water Treatment Fadll~· 

PE 1466 

Dacrlpdoo: 

Scbw ult 42-SP 
Page 13 of26 

Th~ system replaced the ex1sung septic tank system mstnlled m the earl) 1%0'!> The: 

new system is designed to provide secondary treatment of raw sewage: and domc~t ac 

waste from the plant proper. The treatment will include ocruuon, chlunnution. und 

dechlorination of the wastewater prior to dischargmg into a dram field This project 

assures compliance with our industrial waste water permi~ rc:quarements 

Accompwbmeota: 
Compliance maintained. 

Project-to-Date: S 175,200 

Progras Summary: In-Service. 

Projections: N/ A 
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Gulf Power Compaqy 
En\'ironment.al Cost Recovery Clause (ECRC) 

September 1997 -October 1998 

Dacription and Prot rtsa Report of 
Environmental Compliance Activities and Projects 

Title: Daniel Atb Management Project 
PE 1535 

Description: 

Schedule -'7-SP 
Page I ~ of 26 

Provide for a dry ash transpon system. lining of the ex•sting bottom ash pond. cappmg 

the existing fl yash pond and constructing a dry ash storage c.:ll. This project is requi red 

to comply with existing groundwater quality standards. 

Accompli.Jbmentl: 
No reponable exceedances 1-tave occurred since system mstallation. 

Project-to-Date: $13,242,469 

Progress Summary: In-Service. 

Projection•: N/A 
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Gu!C Power Company 
Environmental Cost Recovery Clause (ECRCJ 

September 1997-0ctober 1998 

Description and Pro'""' Report of 
Environmental Compliance Altivirles and Projects 

Title: Underground Fuel Tank Replacement 
PE4397 

Description: 

Schedule 42-SP 
Page IS of 26 

To provide for the replacement of all of Gulfs underground t.anks With neY. abo\'e­

ground tanks. The environmental laws regarding underground tanks are becoming mo re 

strict in regard to monitoring requirements. The risk of potential discharges of petroleum 

products which could resul t in groundwater contamination and subsequent remediation 

are significantly reduced with the •nstallation of above ground systems 

Accomplishments: 
Four underground tank systems remain m-serv1ce which arc scheduled for removal 

Project-to-Date: $457.919 

Progress Summary: In-Service 

Projections: N/A 

3 1 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

Gulf Po»•cr Compapy 

Environmental Cost Recovery Clause (ECRC) 

September I 997 -October 1998 

Schedule 42-51' A 
Page 16 of26 

Description and Progress Report of 

En\-ironmental Complianc~ Adtvilles and Projects 

0 & M Line Item 1.1 

Title: Sulfur/Ammonia 

Dacriptlon: 
The Crist Unit 7 sulfur trioxide (SOJ) flue gas system allov.-s the inJcctton of SOJ mto 

the flue gas stream .. The addition of suJfur trioxide to the flue gas smproves •he 

collection e fficiency of the precipitator when burnin& a low sulfur coal. .Ammonia 

agglomerates the particles, which in turn enhance the collection effic1enc~ of the 

precipitator. 

Accomplishments: 
The fl ue gas injection system has improved the efficiency of the Crist Unit 7 precipitator 

aJJowing the unit to bum low sulfur coal in compliance with the Clean Air Act 

Amendments of I 990. Presently. llle coal supply at Crist 1S of such quality in sulfur 

content that sulfur injecuon is not necessary to meet the sulfur dioxide em1ssion 

requirements of the Clean Air Act Amendments (CAAA). Consequently. Gulf has n<.Jt 

projected any expenditures for this program since the availabilty of the present market is 

expected to continue. 

Fiscal Expenditures: N/ A 

Progress Summary: Pending. 

Projections: $0 
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Gyl( Power Company 
En\1ronmcntal Cost Recovery Clause (ECRC) 

September 1997 -October 1998 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.2 

Title: Air Emission Fees 

Schedule 42-!'1' 
Pagt 17 of 26 

Description: 
These expenses are the annual fees required by the florida Dcpanmenl of Environmc1alal 
Protection (FDEP) under Title IV of the Clean Air Act Amendments of 1990 

Accomplishments: 
Fees have been paid by due dates. 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments. 

Projectloru: $209.500 

3G 
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Tille: Title V 

Description: 

Gulf P()]lfcr Company 
EnvironmentAl Cost Recovery Clause (ECRCI 

September 1997 -October 1998 

Description aod Progress Report of 
Eo\iroomeol•l Compii.ace Activities aod Projecb 

0 & M Lmr ltrm 1.3 

Scbedule 42-SJ' 
Page 18 of 26 

fnese are expenses associated wilh lhc preparation of the Clean Atr Act Amendment~ 

Title V permit applications and lhe subsequent implementauon ofTttlc V permits 

Accompllshmeotl: 
Permit application submined to lhe Florida Department of Envtronancntal ;',.)tc.:tton on 

June 14, 1996. 

Fua! Expenditures: N/A 

Proeress Summuy: See Accomplishments 

Projections: $58.005 
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Gulf Power Comuany 
Environmental Cost Recovery Clause (ECRCl 

September 1997 -OctOber 1998 

Dncription and Progrus Report of 
Environmental Compliance Activlcles and Projects 

0 & M Line lttm lA 

Title: Asbestos Fen 

Desaiption: 

Scbeault 42-5? 
PaRt 19 of26 

These are bolh annual and individual proJect fees due: to the: Florida Department ot 

Environmental Protection (FDEP) for asbestos abatement proJects 1-.xpcn:.c:. as:.oc 1ntc<J 

with State asbestos fees . 

AccomplltbmcntJ: 
Fees paid as required. 

Fisc:al Espcndlturcs: N/A 

Projections: $4,128 

38 
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Gull Power Company 
Environmental Cost Recover)' Clause (ECRC) 

September 1997 .October 1998 

De~crtption and Procrua Report of 
Environmenr.l Compliance Actlvltle~ and Projects 

0 & M Lloc Item l.S 

Title: Eml.ulon Monitoring 

Description: 

Schedule ·U-~P 
Pa~t 20 of 26 

lltis program provides quality assurance/quality controltest.ng for CEMs. mcludmg 

Relative Accuracy Test Audits and Linearity Tests as requJred by the Clean A1r Act 

Amendments of 1990. 

AccompliJbments: 
All systems are in compliance. 

Fiscal ExpeodJtara: NIA 

Progrus Summary: See Accomplishments 

ProjectioDJ: $312,063 

')9 • J 
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Gulf Power Company 
Envirorunental Cost Recovery Clause (ECRC) 

September 1997-0<:tober 1998 

Dacription and Progress Report of 
Envlronmmtal Compliance Acti\fities aod Proj«u 

0 & M Line Item 1.6 

Title: General Water QuaUty 

ScbMulc: 42-SP 
Page 21 of26 

Description: 
These are on ~oing activities undertaken pursuant to the Company 's lndustnal Waste 
Water (IWW) pennit and also includes extensive surface and groundwater monitoring 
studies. 

AccompUsbments: 
All activities are on-going and comply with all applicable environmental laws. rules. and 
regula.tions. 

Fucal Expendftura: N/A 

Progress Summary: See Accomplishments 

Projections: $582,539 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

September 1997-0ctober 1998 

Description and Progress Report of 
Environmeor.l Compliaoee Activities a nd Proj rcts 

0 & M Line Item 1.7 

Title: Groundwater Contamination Investigation 

Schedule 42-SP 
Pa~;~ 22 of26 

Description: 
This project includes s:unpling and testing to determine poss1ble environmental impacL~ 
to groundwater from past herbicide applications at various substotion si tes 

Accompllsbmc:otJ: 
All investigations activities comply with cnvironmc:ntallaws, rules. and regulations 

fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: S 1,305,80 I 

41 
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Gy!( Power Company 

Environmental Cost Recovery Clause (ECRC} 

September 1997 -October 1998 

Description and Progress Report of 

Environmental Compliance Activities and Projects 

0 & M Lioe ltc:n 1.8 

Title: State NPDES Admiobfntioo 

Description: 

Scbedult' 42-"P 
Pagt 23 of 26 

Th:s is the fee that is required by the State Of Florida· s National Polluuon D1schargc 

Elimination System (NPDES) program admm1stration. TI1c: purpose of these fees IS the 

renewal ofNPDES permitting at Plant Smith and Scholz. 

Accomplishments: 
Compliance with fee due date ~. 

Fis~al Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: $34,500 
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Gu!C Power Company 
Environmental Cost Recovery Clause (ECR() 

September 1997 -O::tober 1998 

Description and Progress R~port of 
Environmental Compl.iaace Actn·Jrits and Projects 

0 & 1',1 Lin~ lt~m 1.9 

Title: Lead & Copper Rul~ 

Scb~dult 42-SP 
Pag~ 24 of16 

Description: 
These arc sampling and analytical costs for lead and copper in drinkmg water a-; rcqu1rcd 
by the Florida of Environmental Protection (FDEP) regulauons. 

Accompli!sbments: 
All sampling and analytical protocols are current. 

Filicll Expenditures: N/A 

Progreu Summary: See Accomplistunents. 

Proj~ctions: $8.000 

A0 
• .,J 
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Gu!( Power Company 

Environmental Cost Reco\'ery Clause (ECRC) 
September 1997 -October 1998 

Description and Progress Report or 
Environmental Compliance Activities and Projects 

0 & M Lint Item 1.10 

Title: Environmental Auditing/Assessment 

Description: 

Schedule 12-SP 
Page 25 o(26 

This program ensures continued compliance with envirorunentallaws. rules. and 

regulations through audit ing and/or assessment of con.pany faci lities 'Uld opcrauons 

Accomplishments: 
Audits and assessments accomplished to d.tte ha\e demonstrated compliance w1th 

envirorunentallaws, rules, and regulations. 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: $2, 1 06 
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Gulf Power Compagy 
Environmental Cost Recovery Clause (ECRC) 

September 1997 -October 1998 

Description and Progresr Report of 
Environmental CompU.nce Activities and Projects 

0 & M Line Item 1.11 

Title: Solid and Hazardou1 Wa.ste 

Description: 

Scbed ule 42-SP 
Page 26 of 26 

This program provides for the proper idenuficauon, handling. storage. transportation and 
disposal of solid and hazardous wastes. 

Accomplisbmt:ntJ: 
Gulf has complied with all hazardou• and solid wastes regulation~ 

E1pendicures: N/ A 

Progress Summary: See Accomplishments 

Projections: $1,034.322 
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G.ul(Power Company 
Environmental Cost Recovery Clause (ECRC) 

Calculauon of the Current Penod True-Up Amount 
Octobrr 1996- ~ptrmMr 1997 

Over/(Under) Recovery fo r the current penod 
(Schedule 42-2E. Line 5) 

2 Interest Provis1on 
(Schedule 42-2E. Lme 6) 

3 Sum of Current Penod Adjustments 
(Schedule 42-2E. Lme I 0) 

4 Current Penod True-Up Amount to be refunded!( recovered) 
m the proje<:tJon period October 1997 - September 1998 
(Lines I + 2 + 3) 

Schedul~ 42-1 E 

Pcnod 
Amount 

-- m-

60,021 

30,625 

0 

90.646 
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Notes 

Gulf Power CompiJl.Y 
Envuoomenul Cost Recovery Clause (ECRCl 

Calculation of the CWTent Pcnod True-Up Amount 
Octoba 1996 - Sqltnnber 1997 

V ariaiK'C 1Upor1 of 0 & M Actlvillcs 
(in Dollars) 

(I) (2) 
Estimated/ Original 

ActuAl PrQj!:!<tion 

Descripuoo ofO & M Ac:uvitic:s 
. I Sulfur 5.000 0 
2 lui Enussion F cc:s 176,950 229.593 

.J Tille V ~9.5 .S2 97.989 
4 Asbestos Fees 1.700 5.000 
.5 Emasroo Monitonng 272,636 305.m 
.6 General w &tt::l Quality 375,164 543,340 
7 Orouoclwwler Contamination lm"CStigation 1,392,127 979.55 1 
.8 Sl.ltc NPDES Administration 49,500 49,500 
.9 Lead and Copper Rule 7,143 8,127 
.10 Env Aud.itin3fAsscssmcnt 3,290 7,no 
. II Gc:ncnll SOOd & HBZMdous Waste: 1..iU..ll 180 509 

ToW 0 & M Activities 2 473 517 2.406 612 

Recoverable Costs AJioca.ted to Energy 504,138 633,355 
Rcrovcrablc Costs AJI.ocated to Demand 1,969,379 1.m.2.s1 

Column ( I) ts the End ofPcnod Totals on Schedule 42-5E 

Schc11 ulc 42-4 £ 

(3) (.4) 
VanAnCC 

- 6moiliu - -&mm 

5,000 100 0 % 
(52.643) (22.9) % 
(48.43 7) (49 4) ~. 

(3,300) (66 0) "!. 
(33,137) (108) "· 

(168,176) (3 1 0) "1. 
412.576 421 % 

0 0.0 "lo 
(934) (12 I)% 

(3.940) (54.5) % 

~.Mill (22 2) % 

!W..2IU. 2.8 % 

( 129.2 17) (20 4) "lo 
196.122 Ill v. 

Colw1U1 (2) rs the approved ProJ~ted amount m a~rdancc wuh FPSC Order No PSC-96-1171-FOF-EI 
C'olunUl (3) a Colwnn ( I)- Column (2) 
Column (4) 2 Column (J) I Column (2) 
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G11tr Power Com pan)! 
Envummc:ntal Cas~ Ra:m~ ClaU>e (ECRC) 

Cakulahoo of llx: Curm1t Palo.! TI'UI:'-Up Amount 
0<1C>Mr 19% • ~ptnnbcr 1997 

Var!aace Rtpar1 of Capltallan•t.mn' Proj«h • R«<Vtnblt CootJ 
(an Dollars) 

(I) (2) 

Estimated/ ~ -
Actua.l PrQjmcd 

!:>c3cnpl101l of !nva:tmcnt f'ro.lccu 
I Au Quality 1\Jstnncc T estllll! 47,852 ~7.852 

2 Cnst S. 6 &. 7 l'rttopllator f>rotccts 3.061,496 3.111,019 

J Cnst 7 Flue Gu Condooontng 264.732 264,732 

4 Low NOx Bumcn. Cnst 6 a 7 2,098.109 2.101,120 

5 CEMS - Cnst I. 4-7. 6& 7 U~. Scholl I . Smtih I 633,620 641.79S 
(, Sub Coo.tarn Mobtle Ground.,.'lltet rrat S)'S 17,006 17.006 

7 Cnst Cooling T owu Cell 11 <>.1)1 110.131 
8 C nst 1-S Dcchloonalloo 38,936 38,936 

9 Cust 01«*1 Fuel Ott Rancdiallon 6,046 6,046 

10 Cnst Bulk Tanlo:t:r IJnt.:.d Sec Conl.t.an Struc 12.946 12,946 

II Crist £WW Sampling Sys&em 7,S6S 7,S6S 

I 2 Smilh Stonnwatt:r Collection System 360,163 360,163 
I J Slllllh Waste WaJJ::r Treatmcot Feciltty 22,095 22,095 

. I 4 Daniel A.lb Mu~ Project 2,147,119 2,141.818 

15 Unda'ground Fud Tank Rcpleccmcnt 61,844 63,168 

16 SOlA!~ OSQ SP) . <.l1..1.241 

T O(a! l.nvotmcnt Proj<cu - Rec<M:Rblc Costs 8 7)9 147 a 908 S98 

RCCO\'tt~tble Costs Allocated 10 f.ncrgy 1\,169,434 6,342,561 

R~lc r:osts Alloalcd 'lo Danand 2,569.71 J 2,566,037 

N<lln. 
CoiW1U1 ( I) os llx: E'.nd ofP=od Totals o., .kbc:dulc 42-7E 

::icbtdllle ~ 2-6E 

(J) ( 4) 

Vanance 

6mllwl1 &mm 

0 0 0 'Yo 
(49.S23) (I 6)% 

0 0.0% 
(3.011) (0 I)% 
(8,175) (I J)% 

0 00% 

0 00 % 
0 00 % 
0 0.0% 
0 00 % 
0 00 % 

0 00 % 
0 00 % 

5,301 02 % 
(1.324) (2.1)% 

(.ill.llill (298 2)% 

(16945!) (I 9) 'Yo 

(173.127) (2 7) 'Yo 
1,67(> 0 I % 

Column (2) ot the approved Pro;ccted 1ll1l00111 an accocdantt "''th FPSC Order No PSC-96-1171-FOF -EI 
Co lumn (3) £Column (I). Column (2) 
Column (4) ~ Column (J) I Colwnn (2) 
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