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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
FLORIDA POWER & LIGHT COMPANY
TESTIMONY OF RANDALL R. LABAUVE
DOCKET NO. 870007-E!

June 23, 1997

Please state your name and address.
My name is Randall R. LaBauve and my business address is 700

Universe Boulevard, Juno Beach, Florida 33408

By whom are you employed and in what capacity?
| am employed by Florida Power & Light Company (FPL) as the
Director of Environmental Services in the General Counsel

Business Unit

Please describe your educational and professional
background and experience.

| received a Bachelor of Arts degree in Psychology from Louisiana
State University in 1983 and a Juns Doctor degree in Law from
Louisiana State University in 1986. | joined FPL in 1995 as an
Environmental Lawyer and in 1896 assumed the responsibility of

Director of Environmental Services. Prior to joining FPL | was the
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Director of Environmental Affairs for Entergy Services,
Incorporated located in Litle Rock, Arkansas and prior to tha* was
in private law practice with Miling, Benson, Woodward, Hillard,

Pierson and Miller in New Orleans, Louisiana

What are your responsibilities and duties as Director of
Environmental Services 7

| am responsible for directing the overall corporate environmental
planning, programs, licensing, and permitting activities to ensure
the basic objective of obtaining and maintaining the federal, state.
regional and local government approvals necessary to site,
construct and operate FPL's power plants, transmission lines, and
fuel facilities and maintain compliance with environmental laws
Additionally, | will sponsor environmental related testimony In

dockets before the Florida Public Service Commission

What is the purpose of your testimony?

The purpose of my testimony is to submit a project descnption,
progress status, and projected expenditures for each
environmental compliance activity for the pernod October 1997

through September 1998 provided in Appendix | and revised
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estimates for these activities for the period Oclober 1996 through

September 1997 provided in Appendix Il

Are there currently projects proposed for interim review that

you are sponsoring?

Yes. | am sponsoring the petition and affidavit filed on June 16,
1997 for the Substation Pollutant Discharge Prevention and
Removal Project. The amount submitted for this project for the

period October 1997 through September 1998 is $9.3 million

Does this conclude your testimony.

Yes, it does.
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
FLORIDA POWER & LIGHT COMPANY
TESTIMONY OF KOREL M. DUBIN
DOCKET NO. 870007-El

JUNE 23, 1997

Please state your name and address.
My name is Korel M. Dubin and my business address is 9250 West Flagler

Street, Miami, Florida, 33174.

By whom are you employed and in what capacity?
| am empioyed by Florida Power & Light Company (FPL) as a Pnncipal Rate

Analyst in the Rates and Tariff Administration Department

Please state your education and business experience.

| received a Bachelor of Arts in Poiitical Science from Emory University in
1980 and in 1982 | received a Master of Business Administraton from Barry
University. In June 1982, | joined Florida Power & Light Company’s Fossil
Fuel Section of the Fuel Resources Department My responsibilities
included administration of fuel supply and operations contracts, development

of procurement procedures and research and analysis of transportation
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options end by-product sales.

After holding positions of increasing responsibility :~ the Fuel Resourcas
Department (1982-1885) and Rates and Research Department (1985 -
1881), | joined the Regulatory Affairs Department as a Coordinator in July
1991 where | was primarily responsible for the coordination of the
Company's Fuel, Oil Backout, Capacity, Environmental Cost Recovery

Clause and Generating Performance Incentive Factor (GPIF) filings

In April 1997 | became Principal Rate Analyst in the Rates and Tanff
Administration Department where | am primarily responsible for the
development and support of the Company's Fuel, Capacty and

Environmental Cost Recovery Clause and GPIF Filings

What is the purpose of your testimony in this proceeding?

The purpose of my tastimony is to present for Commission review and
approval proposed Environmental Cost Recovery Clause (ECRC) factors
for the October 1997 through September 1888 billiig period, including the
costs to be recovered through the clause In addition, | am presenting the
estimated/actual costs for the October 1886 through September 1897 penod

with an explanation of significant project variances

Is this filing by FPL in compliance with Order No. PSC-93-1680-FOF-El,

issued in Docket No. 930661-E17
2
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Yes, it is. The costs being submitted for recovery for the projected penod
are consistent with that order. The costs reflected in the true-up amount
are those approved for recovery by the Commission in Order No PSC-96-
0381-FOF-EI dated March 13, 1886.

Have you prepared or caused to be prepared under your direction,
supervision or control an exhibit in this proceeding?

Yes, | have. It consists of fifteen documents, PSC Forrns 42-1P through
42-7P provided in Appendix | and PSC Forms 42-1E through 42-8E
provided in Appendix |I. Form 42-1P summarnzes the costs being presented
for recovery at this time Form 42-2P, reflects the total junsdictional
recoverable costs for O&M activities, Form 42-3P reflects the total
jurisdictional recoverable costs for capital investment projects, Form 42-4P
consists of the calculation ot depreciation expense and retum on capita!
investment, Form 42-5P gives the description and progress of
environmental compliance activities and projects to be recovered through
the clause for the projected period, Form 42-8P reflects the calculation of
the energy and demand allocation percentages by rate class and 42-7P
reflects the caiculation of the ECRC factors In addition, Forms 42-1E
through 42-8 E reflect the true-up and vanance calculations for the prior

period.

Please describe Form 42-1P.
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Form 42-1P provides a summary of the costs being requested for recovery
through the Environmental Cost Recovery Clause Total recoverable
environmental costs, adjusted for revenue taxes, amount to $22 964 468
and include $20,385,084 of environmental project costs increased by the
estimated/actual underrecovery of $2,285,342 for the October 1686 -
September 1887 period minus the final overrecovery of $89,606 for the

period April 1986 - September 1886

Please describe Forms 42-2P and 42-3P.
Form 42-2P presents the O&M project costs to be recovered in the
projected penod along with the calculation of total junisdictional recoverable

costs for these projects, classified by energy and demand

Form 42-3P presents the capital investment project costs to be recovered
in the projected period along with the calculation of total junsdictional

recoverable costs for these projects, classified by energy and demanc

Forms 42-2P and 42-3P present the method of classifying costs consistent

with Order No. PSC-84-0393-FOF-EI

Are all costs listed in Forms 42-1P through 42-8P attributable to
Environmental Compliance projects previously approved by the

Commission?
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Yes, with the exception of the Substation Pollutant Discharge Prevention

& Removal project which was filed with the Commission on June 16, 1597

Please describe Form 42-6P.

Form 42-6P calculates the allocation factors for demand and energy at
generation. The demand allocation factors are calculated by determining
the percentage each rate class contributes to the monthly system peaks
The energy allocators are calculated by determining the percentage each
rate contributes to total kWh sales, as adjusted for losses, for each rate

class.

Please describe Form 42-7P.
Form 42-7P presents the calculation of the proposed ECRC factors by rate

class.

How do the estimated/actual project expenditures for October 1896

through September 1887 period compare with uriginal projections?
Form 42-4E shows that total O&M project costs were $2,173,245 greater
than projected and Form 42-8E shows that total capital investment project
costs were $53,573 greater than projected  Below are vinance
explanations for those O &M Projects and Capital Investment Projects with
variances greater than $30,000. All vaniances are provided in detail on

Forms 42-4E and 42-6E. Return on Capital Investment, Depreciation and
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Taxes for each project for the estimated/actual penod October 1996 through

September 1887 are provided as Form 42-8E, pages 1 through 19

1. Continuous Emission Monitoring Systems -O & M

Project expenditures are estimated to be $133 888 lower than previously
projected. This variance is a result of schedule changes which wiil have
no impact on meeting the regulatory requirements of this activity. This
technology is new and has resulted in a volatile schedule during the

developmental stages.

2. Maintenance of Stationary Above Ground Fuel Storage Tanks -

O&M
Project expenditures are estimated to be $50 058 higher than previously
projected. This variance is a result of minor schedule adjustments (vanance
less than 4%) within the proiect which will not impact meeting the 1599
regulatory requirements for inspections, repais and upgrades to fuel

storage tanks

3. Oil Spill Cleanup/Response Equipment - O&M

Project expenditures are estimated to be $59 612 higher than previously
projected. This variance is due to the continued compliance with OPAS0
regulations by conducting Natural Resource Damage Assessments and

developing Oil Spill Trajectory Models.

(8]
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4. Resource Conservation and Recovery Act (RCRA) Coricctive
Action - O&M
Project expenditures are estimated to be $369 467 higher than previously
prcjected. This variance is due to additional contamination that was
identified requiring more source (i.e. soll) removal than onginally estimated
at the Port Everglades, Manatee and Cape Canaveral Plants. As indicated
in the original petition for this project, estimating the magnitude/scope of
contaminated soil is difficult to do until the source removal begins and visual

assessments and soil sampling beneath the surface can be done

5. Disposal of Noncontainerized Liquid Waste - O&M

Project expenditures are estimated to be $2132,153 higher than previously
projected. This varance is a result of additional sludge removal which was
unanticipated. This additional sludge removal caused by histoncal

accumulation should be a one-time expenditure

6. Continuous Emission Monitoring System (CEMS) - Capital

Depreciation and Relumn are estimated to be $88,269 tugher than previously
projected. This variance is less than 5% and is a result of under
estimating the upgrades required to support a Microsoft NT platform

conversion.
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Does this conclude your testimony?

Yes, it does.
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Form 42-1P
Florida Power & Light Company
Environmental Cost Recovery Clause
Total Jurisdictional Amount to Be Recovered
For the Projected Feriod
October 1997 to September 1993
Line Enemy CP Demand GCP Cemand Total
No ($ () (%) (%)
1 Total Junsdictional Rev Req. for the projected pencd
a Projected O&M Activities (FORM 42-2P. Page 2 of 2. Lines 7.8 & 8) 3.213.220 3,882,203 7,373,208 14,488,721
b Projected Capital Projects (FORM 42-3° Page 2 of 2, Lines 7.8 & 9) 4,44 2 1,467 480 0 5.016,363
¢ Total Junsdictional Rev. Req for the projected period (Lines 1a + 1b) 1662123 5,349,663 7,373,2¢8 20,185,084
2 True-up for Estimated Over/(Under) Recovery for the
current period October 1996 - Seplember 1997
(FORM £2-1E, Line 7) (1.258,938) (822,7223) (205,681) (2.285,342)
>
3 Final True-up Over/(Under) for the period April 1996 - September 1998
(FORM 42-1A, Line 3) filed March 31, 1997 42,480 27.148 0 69,608
4 Total Jurisdictional Amount 1o be Recovered/(Refunded)
in the projection period October 1987 - September 1968
{Line 1 - Line 2 - line 3) _ 8,878,601 6,145,240 7,578,979 22,600,820
5 Total Projected Jurisdictional Amount Adjusted for Taxes
(Line 4 x Revenue Tax Multiplier) 2019426 £.244117 1.100.92% 22,904,408

Notes:
Allocalion to energy and demand in each period are in proportion to the respective period split of costs
indicated on lines 7 & B of Forms 42-5 & 42-7 of the estimates and acluals.

True-up costs are split in propertion to the split of actual demand-related and energy-related costs from respeclive true-up periods.




Form 42.2P
Page 1 of 2
Elorida Power § Light Company
Emwonmental Cusl Recovery Clause
Cacuiation of the Projected Period Amount
October 1887 -Seplember 1898
D&M Actrvities
(in Dollars)
Esbmated Estimated Estimated F shrmated Estimated Estimated 6-Month
e oCT NOV CEC JAN FEB MAR Suts-Total
1 Description ol 0&M Activibes
1 Ax Operating Permit Fees-O4M 773 4773 $4.773 $4.773  §1.818,602 $4TT3 § 15840487
Ja Contnuous Emession Monitonng Systems-08M 73,000 36,000 34,000 48,000 31,000 50,000 272,000
43 Clean Closure Equivalency-O&M 0 0 0 0 0 0 0
Sa Mmntenance of Stationary Above Ground Fuel 100,000 100,000 100,000 100,000 150,000 150,000 700,000
Storage Tanks-O&M
Sc Mantenance of Stabonary Above Ground Fuel 0 0 [+] o 0 ] 0
Storage Tanks-Spill Abaternsnt
8a Od Spil Clsanup/Response Equipment-O2M 69,000 49 000 33,000 18,000 18,000 18,000 205,000
9 Low-Level RacBoactive Waste Access Fees-O4M 1] 0 0 o 0 0 0
13 RCRA Caorrective Action-O4M 37,000 42,000 37,000 302,000 0 0 418,000
14 NPDES Permit Foes-O4M 0 0 0 115,000 0 0 115,000
17a Desposal of Noncontasmerzed Liquid Waste-O3M 10,000 30,000 20,002 25,000 25,000 20,000 130,000
18a Substation Polutant Descharge Prevention & 671.295 671,205 671 295 604,935 604 835 B804, 835 3,828,690
Removal - Distribution - O&M
18b Substation Pollutant Discharge Prevention & 178,446 178,448 178,448 160,806 160,806 160,806 1.017.756
Removal - Transmission - O8M

2 Total of O8M Activities $114351« $1111514 § 1078514 5 1378514 § 2806343 § 1008514 § 5524913

3 Recoverable Costs Alocsted to Energy $ 170500 $ 13350 § 105500 § 108,143 § 1902072 § 105143 § 2525758
4a Recoverable Cosis Allocaled to CP Demand $ 017e § W8T719 § 301,79 § 66543 § 298438 § 298436 § 2172467
4b Recoverable Costs Allocaled to GCP Demand $ 671,206 § 6295 § 671,205 § 004935 § 604835 § 004835 § 3828600

5 Retad Energy Junsdictional F actor 98.38318% £8.38318% 98.38318% 98.38318% ©G8.38318% 08.38318%

Ba Retadl CP Demand Jurisdictional Factor 97.19821% 97.19921% 97.18921% 8719821% S7.1891% 97.18821%
6b Retsd GCP Demand Jurisdictional Factor 90 85826% 50.89826% 99 85826'% 99 89826% 99.80826% 99.80826%

7 Junsdictional Energy Recoverable Costs (A) $ 157743 § 11341 103,794 § 105384 § 1872204 § 103443 § 2484019
8a Jurisdictiona! CP Demand Recoverable Costs (B) 3 283269 § 208129 3§ 203269 § 646709 § 200078 $ 200078 § 2111622
8b Juriadictional GCP Demand Recoverable Costs (C) $ 670612 § 670812 § 670612 § 604320 § G430 § 604320 § 3824708

@ Total Jurisdictional Recoverable Costs for O&M 3131624 §1100080 § 1067670 3 1307517 £ 2766602 5 GO7.841 § 0421337

Actrvities (Lines 7 + 8)

Noles

{A) Line 3 x Line 5
(B) Line 43 x Line Ga
(C) Line 4b x Line 6b




Form 42-2P
Page 20l 2
Elerida Power & Lighl Company
Ervironmaental Cost Recovery Clause
Caicudation ol the Projected Perod Amount
October 1997-Septemnber 1958
Q&M Activities
(i Dollars)
Estsmated Estimated  Estimsted  Estimated  Estimate”  Estrnated S-Month 12-Mortn Method of Classfication
Lma APR MAY JUN JUL AUG SEP Sub-Total Tolal CP Demard  GCP Demand E_mn_
| Descrnpbon of &M Activities
' Ax Opersting Permit Fees-O8M 34773 E¥ e} 4773 M7 84773 34773 $28.638  §1,889.105 11,880, 108
la Conbirucess Emesmon Mondorng Systems-O4M 65 000 31,000 45,000 78 000 47 000 44 000 308,000 580,000 <80.000
4a Clean Ciosurs Equivalency-O&M o o o 0 o o 0 o o 0
5a Maintenance of Stabonary Above Ground Fuel 150,000 150,000 150,000 150,000 150,000 200,000 950,000 1,650,000 1.850 000
Storage Tanks-O&M
Sc M of 5t y Above Ground Fuel o Q 0 0 o o o o 0 0
Storage Tanks-Spil Abatenent
Ba Odl Spdl Clearup/Resporss Equepment -O4M 18,000 65,000 435,000 26,000 26,000 76,000 206,000 411,000 411,000
? Low-Level Radicactive Waste Access Fees-O8M ] 0 0 o 4] ] [+ '] 0 [+
13 RCRA Corrective Action-O841 L] 4] 1] o 1] s} 0 418,000 418,000
14 NPDES Permil Foes-O&M 0 ] 1] 0 (4] 0 0 115,000 115,000
17a Disposal of Moncontainertred Liquid VWaste-O&M 25,000 25,000 20,000 20,000 25,000 10,000 125,000 255,000 255 D00
18a Substabon Polutant Dischasge Prevention & 582019 592.019 82,019 582,019 592 019 S32.019 3552.114 7.380.604 T.380 804
Removal - Distribution - O&M
18b Substaiion Polutant Discharge Prevention & 157 372 157.372 157,372 157,372 157,372 157,372 944,232 1,661,988 1,811,068 150,822
Removel - Transmission - O&M
2 Total of OBM Activitias $1.012,164 $1,025184 $1014,164 31026184 $1002184 $1034.1864 3 8113584 $14840607 § 1994088 § 7380804 §$1.268027
3 Recoverable Costs Allocated to Energy § 124879 § 137879 § 26879 § 138879 § MNM4879 § SEBTE § 740271 § 1268027
4a Recoverable Costs Allocated to CP Demand § 205288 § 205268 1 295268 § 205286 § 205266 § 345268 § 1821500 § 3.994.088
45 Recovarable Costs Allocated o GCP Demand § 50201 § 592019 § SE2.019 § S00019 § 582019 § 582019 $ 3552114 § 7.380804
5 Retall Energy Jurisdictionsl Facier BA3MIAN S338318% SA33318% S833316% S838318% 08 33318%
Ga Retall CP Demand Junsdictional Factor 97T 10621% 97 189921% 9T 19921% ST 18821% 67 19921% ST 1SA21%
&b Retad GCP Dermand Jurisdictional Facior PO.COE26N S950826W 00.80826% D0.48OA2GW DOBDB26% 59 [SA26%
T Jurisdictional Energy Recor Coats (A) $ 1225650 § 1356840 § 124827 § 138633 § 113021 § 95312 § 7M1 § 3213720
8a Jurudictionsl CP Damand Recoverable Costs (B) § 206997 § 206997 § 206007 § 288997 § 208997 § 335568 § 1,770,581 § 3832200
£S5 Juriadic GCP Dx d R ible Coats (C) § 5914017 § SS1A17 § SHIAT 3 ST § SONNT § SEN 417 § 1548502 § 7a7TI288
8 Total Jurisdictional Recoverable Costs for O&M 1001270 104063 510033241 FILOISO47 3 891435 31022325 § 6047384 §1446872
Activities (Lines 7 + B)
Notes

(A) Lina 3x Line 5
{B) Line 4a x Lino Ba
(C) Line 4b x Line 6b
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Page 10of 2
Florida Power & Light Company
Environmental Cost Recovery Clause

Calculation of the Projecled Period Amount
Oclober 1997-September 1998

.
12 s}
? 4 Y s
s WF e
Y -

Capital Investment Projects-Recoverable Costs

(in Doilars)
Estimated Estimated Estimated Eslimated Estimaled Cstimated 8-Month
Line ocT NOV DEC JAN FEB MAR  Sub-Total
1 Description of Inv 2siment Projects (A)
2 Low NOx Bumer Technolcgy-Capital 3 217335 § 2166883 § 216,033 $ 215382 § 214,732 §$ 214,080 51,204 245
3b Continuous Emission Monitoring Systems-Capital 163,590 164,403 163,014 163,424 162,638 162,447 980,714
4b Clean Closure Equivalency-Capiial 861 660 858 857 655 653 3,044
5b Maintenance of Stationary Above Ground Fuel 4,204 96,209 101,594 104,771 104,529 106,628 607,933
Storage Tanks-Capital
7 Relocate Turbine Lube Oil Underground Piping 334 234 333 3a3 330 330 1,984
to Above Ground-Capital
8b Oil Spill Cleanup/Response Equipment-Capital 11,139 11,084 10,988 10,913 10,837 10,762 85,703
m 10 Relocate Storm Water Runoff-Capital 1,258 1,255 1.253 1,249 1,248 1,246 7,500
NA SO2 Allowances-Negative Retumn on Invesiment (9.411) (9.411) (9.411) (9,411) (9.411) (9.411) (56,468)
12 Scherer Discharge Pipeiine-Capital 9,378 8,357 9,327 9,317 9,206 8,277 55,062
17b Disposal of Noncontainerized Liquid Waste-Capital 3,782 3,772 3,762 3,754 3,744 3,738 22,550
2 Total Investment Projects - Recoverable Costs $ 402270 § 494326 § 498,481 § 500,380 § 408808 $ 400,748 $2,984,083
3 Recoverable Costs Allocated to Energy $ 380,803 § 381,111 $ 380,376 § 370,472 § 378,308 §$ 377,318 $2277.388
4 Recoverable Costs Allocated to Demand $ 111,467 §$ 113,215 $ 118,085 § 120017 $ 120590 § 122428 $ 708.702
5 Retail Energy Jurisdictional Faclor 98.38316% ©8.38318% ©8.38316% 90.38318% ©8.38318% 08.38318%
6 Retail Demand Jurisdictional Factor 97.19921% 07.16021% ©07.19921% ©97.19921% 07.19821% 07.19821%
7 Jurisdictional Energy Recoverable Costs (B) $ 374648 § 374040 $ 374,226 § 373,337 $ 372,189 $ 3IT1,217 $2,240,564
8 Jurisdictional Demand Recoverable Costs (C) $ 108,345 3 110,044 §$ 114778 § 117530 §$ 117213 $ 118900 § 688009
8 Total Jurisdictional Recoverable Costs for $ 482001 § 484003 § 480,004 § 400,887 $ 480402 $ 490,218 $2,927.473
Investment Projects (Lines 7 + 8)
Notes:
(A) Each project's Total System Recoverable Expenses on Form 424P, Line 8
(B) Line 3 x Line 5

(C)Lined4d xLine s
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Florida Power & Light Company
Emvironmental Cost Recovery Clause
Cadcuizbon of the Projected Penod Amount

October 1397 -September 1998

Capital iInvestment Projects-Recoverable Costs

(in Dollars)
Estmated Estmated Esbmated Estmated Esbtmated Estmated  6-Month 12-Month  Method of Classificstion
Lne APR MAY JUN ol AUG SEP Sub-Total Total Demand Enwgy
1 Descnption of investment Projects (A)
2 Low NOx Bumer Ttﬂndum'—cm $ 212430 § .T78 5 212128 3 211,477 § 270827 § 210175 §$1,270,815 $2.585.080 $ 2,585,080
3b Continuous Emission kontorng Systems-Capital 162,072 1681 581 181,080 160,600 180,111 160,873 966,327 $1,047.041 1,547 041
4b Clean Closure Equivalency-Capital 851 6850 648 848 645 843 3883 3§ 7.827 T.22% 602
5b Mamntenance of Stabonary Above Ground Fuel 112,838 117,215 110,696 122,170 121,888 121,103 715510 $1323.443 1221840 101,803
Storage Tanks-Capital
7 Relocate Turbine Lube O Underground Piping 330 29 328 328 325 25 1865 § 1959 3es4 305
to Above Ground-Capital
8t Oi Spll Cleanup/Response Equipment-Capital 10,687 10,611 10,538 10,461 10,384 11,085 63744 § 129447 118,490 8,957
10 Relocate Storm Water Runofl-Capital 1,243 1.240 1.238 1,234 1,233 1.231 7419 § 14028 13,780 1,148
@ NA SO2 Allowances-Negative Return on Investment (9,367 (9,387) (9.829) (10,290)  (10,280) (10,28Q) (59,433) § (115,890) 1115,869)
12 Scherer Discharge Pipeline-Capital 9,255 8,233 9,213 9,184 9,172 9,153 55220 § 111,182 102,630 8,552
17b Disposal of Noncontainerized Liquid Waste-Capital 3,727 3717 3,708 3,700 3689 3681 NI § 44TT2 41,328 3,444
2 Total investment Projects - Recoverable Costs $ 504068 $ SO7987 $ 508736 $ 500520 $ 507,984 § 508450 $3047,672 $6,031,760 $1.500747 $4.522012
3 Recoverable Cosis Allocated to Energy $ 376815 § 375991 $ IT457T0 $ 373152 § IT1983 § 372119 $22446830 $4522018
4 Recoversble Costs Allocated to Demand $ 128151 § 131908 § 134,186 § 136368 § 138,001 § 138340 $ 803042 $1509.744
5 Retad Energy Jurisdictional Factor 96.38318% 98.38318% 98.38315% 08.38318% 08.38318% 98.38318%
6 Retall Demand Jurisdictional Factor 97.18821% 97 19821% 97.19921% 97.19921% 97.19021% 67.10021%
7 Jurisdicticnal Energy Recoverable Costs (B) $370723 § 389912 § 368514 § 367,119 § 305960 § 366,102 §$2,208,339 §4,448,903
8 Jurisdictional Demand Recoverable Costs (C) $ 124562 § 128209 § 130428 § 132,549 $ 132,182 § 132521 § 780,551 § 1467480
8 Total Jurisdictional Recoverable Costs for 3 M& $ ﬂgi i 498042 § 490068 § 498,161 § 488623 52988890 !gmn,m
investment Projects (Lines 7 + 8)

Notes:

(A) Each project’s Total System Recoversble Expenses on Form 42-4P, Line 9
(B)Line 3xLine 5

(C) Line 4 x Line 6
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Plart-in- Sernce/Depreciston Base

Loss Actusmdeted Deprecastan (B

CWIP . Non interesl Bearwyg

Mot nvesimerd (Lews 2 ] - &)
Avarsge MNel rvestment

Renan on Aversge Nei inwestresnt

'] Eqaty Comporent gressed up for taxes (C)
b Debtt Componant (L 8 « 3 3391% 5 1/12)

Hreesimant | epenaes

. Depreciaton Dy
b Armortis staon

€ [Desrmant mand

d  Propeny Expenses
0. Other (E)

Total System Recovarsble Eapenses Maes 7 A 0

(A} NJA
(B WA

Foum 47 4P
Paga 4 of 20
Florida Fower & Light Company
Ervwonmentsl Cost Recawary Cleuse
For tha Period Aprd thoough September 1594
Asturn on Cagetsl bresstments. Depreciaton smnd T e
For Progect  Commuous Emasons Moronng (Prosect Mo Joi
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[ 3] ¥ LL4] O 0 L] 187 348
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aQ ] 1] ] 1] o ] 1]
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Form 42-5P
page 1 of 20

FLORIDA POWER & LIGHT COMPANY
PROJECT DESCRIPTION AND PROGRESS

Project Title: Air Operating Permit Fees - O&M
Project Description:

The Clean Air Act Amendments of 1990, Public Law 101-549, and Florida Statutes 403 0872,
require each major source of air pollution to pay an annual Lcense fee The amount of the fee 1s
bas~d on each source's previous year's emissions. It is calculated by multiplying the applicable
annual operation license fee factor ($25 per ton for both Florida and Georgia) by the tons of each
air pollutant emitted by the unit during the previous year and regulated in each unit's air operating
permit, up to a total of 4,000 tons per pollutant. The major regulated pollutants at the present
time are sulfur dioxide (SO;), nitrogen oxides (NO,) and particulate matter The fee covers units
in FPL's service area, as well as Unit 4 of Plant Scherer located in Juliette, Georgia, within the
Georgia Power Company service area. Scherer Unit 4's annual air operating permir fee is
currently $75,008. FPL's share of ownership of that unit is 76.36%. The fees for FPL's units are
paid to the Florida Department of Environmental Protection (FDEP) generally in February of each
year, whereas FPL pays its share of the fecs for Scherer Unit 4 to Georgia Power Company on a
monthly basis

Project Accomplishments:

The 1996 air operating permit fees for FPL were calculated in January 1997 vtilizing 1996
operating information. They were paid to the FDEP in February 1997 FPL paid to Georgia
Power Company $4,772.50 per month for its share of the air operating permit fees for Scherer 4
This represents an ownership interest of 76.36%

Project Fiscal Expenditures:

The estimated/actual project fiscal expenditures for the period October 1996 through September
1997 were $1,869,133 compared to an original estimate of $1,895 153 The (1 4%) vaniance of
($26,020) is a result of differences in dispatching various units on different fuels

Project Progress Summary:

The 1996 air operating permit fees for FPL power plants was paid in February 1997 FFL 1s
continuing monthly payments to Georgia Power Company for its share of the air operating permut
fee for Unit 4 of Plant Scherer. Project expenditures for October 1997 through September 1998
are estimated to be 51,869,105
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Form 42-5P
Page 2 of 20

FLORIDA POWER & LIGHT COMPANY
PROJECT DESCRIPTION AND PROGRESS

Project Title: Continuous Emission Monitoring Systems - O & M
Project Description:

The Clean Air Act Amendments of 1990, Public Law 101-549, established requirements for the
monitoring, record keeping and reporting of $O;, NO, and carbon dioxide (CO;) emissions, as
well as volumetric flow and opacity data from affected air pollution sources FPL has 33 units
which are affected and which have installed CEMS to comply with these requirements

40 CFR Part 75 includes the general requirements for the installation, centification, operation and
maintenance of CEMS and specific requirements for the monitoring of pollutants, opacity and
volumetric flow. Periodically, these systems extract and analyze gaseous samples for each power
plant stack and have automated data acquisition and reporting capability. Operation and
maintenance of these systems in accordance with the provisions of 40 CFR Part 75 will be an
ongoing activity following their installation.

Project Accomplishments:

Twenty seven relative accuracy test audits were conducted in addition to seventy two linearity
checks, as required by federal law. Software upgrades to version 2 4 accomplished, meeting EPA
changes identified in the Acid Rain Division’s Policy Manual # 7 & 8. Development of our
software system for conversion to the Windows NT operating system was completed Installation
will continue throughout 1997.

Project Fiscal Expenditures:

The estimated/actual project fiscal expenditures for the period October 1996 through September
1997 are $811,111 compared to an original estimate of $945,000. The (14.2%) vaniance of
($133,889) was a result of schedule changes which will have no impact on meeting the regulatory
requirements of this activity. This technology is new and has resulted in a volatile schedule
during the developmental stages.

Project Progress Summary:
This is an ongoing project. Each reporting period will include the cost of quality assurance
activities, training, spare parts and calibration gas purchases Project expenditures for October

1997 through September 1998 are estimated to be $649,000

Project Projections:

Estimated project fiscal expenditures for the period October 1997 through September 1998 are
expected to be $580,000.
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Form 42z-5P
Page 3 of 20

FLORIDA POWER & LIGHT COMPANY
PROJECT DESCRIPTION AND PROGRESS

Project Title: Clean Closure Equivalency Demonstration (CCED) - O&M
Project Description:

In compliance with 40 CFR 270.1(c)5) and (6), FPL had been preparing CCED's for nine FPL
power plants to demonstrate to the U.S. EPA that no hazardous waste or hazardous constituents
abovc Jevels which represent a threal to human health or the environment remain in the soil or
water beneath the basins which had, in the pas(, been used to treat corrosive hazardous waste.
The basins, which are still operational as part of the wastewater treatment systems at these plants,
are no longer used to treat hazardous waste.

To demonstrate clean closure, soil sampling and ground water monitoring plans, implementation
schedules and related reports and analytical data must be submitted to the EPA. The cost of
complying are those costs associated with developing the plans and reports, installing monitoring
wells, and sampling and analyzing soil samples and quarterly ground water samples

Project Accomplishments:

In September 1995, the Florida Department of Environmental Protection (FDEP) approved FPL's
request for RCRA status change to generator and confirmed their acceptance of FPL's 1988 clean
closures. Consequently, it will no longer be necessary to continue the CCED activites.

Project Fiscal Expenditures:

Total fiscal expenditures for the period October 1996 through September 1997 were $1,000
compared to an original estimate of $0. The variance is the result of an invoices received late and
processed accordingly.

Project Progress Summary:

In September, 1995, FPL discontinued initiating any new CCED activities based on the FDEP's
final decision to approve FPL's request for facility status change 1o generator. The approva! was
based on FDEP's previous acceptance of FPL's 40 CFR 264 clean closures which were completed
in 1988. Work in progress was completed during the October 1995 through March 1996 period.

Project Projections:

This project is complete and there are no expenditures projected for the period October 1997
through September 1998,
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Form 42-zp
Page 4 of 20

FLORIDA POWER & LIGHT COMPANY
PROJECT DESCRIPTION AND PROGRESS

Project Title: Maintenance of Stationary Above Ground Fuel Storage Tanks - O&M
Project Description:

Florida Administrative Code (F.A.C ) Chapter 17-762, which became effective on March 12,
1991, provides standards for the maintenance of stationary above ground fuel storage tank
systems.  These standards impose various implementation schedules for inspections/repairs and
upgrades to fuel storage tanks.

The O&M expenditures relate to required inspections and repairs of the tanks and maintenance of
additional equipment.

Project Accomplishments:

Work continued on a number of projects involving the cleaning, inspection or testing and repair of
above ground fuel storage tank and pipe systems. The major projects which will be completed
during the period October 1996 through September 1997 are

- Recoating the exterior of the Manatee Plant tanks A & B
- Replacement of the Boca Grande Ternunal Tank 2 Roof
- Repair and certification of the Sanford Plant Tank C

Project Fiscal Expenditures:

Actual/estimated project fiscal expenditures for the period October 1996 through September
1997 are expected to be $1,330,058 compared to an original estimate of $1,280,000 The 4%
variance is a result of minor schedule adjustments within the project which will not impact

meeting the 1999 regulatory requirements for inspections, repairs and upgrades to fuel storage
tanks

Project Progress Summary:
FPL has completed the inspection and upgrade of approximately 70 % of its tanks

Project Projections:

Estimated project fiscal expenditures for period October 1997 through September 1998 are
expected to be $1,650,000.
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Form 42-5P
Page 5 of 20

FLORIDA POWER & LIGHT COMPANY
PROJECT DESCRIPTION AND PROGRESS

Project Title: Oil Spill Cleanup/Response Equipment - O&M
Project Description:

The Oil Pollution Act of 1990 (OPA '90) mandates that all liable parties in the petroleum handling
industry file plans by August 18, 1993. In these plans, a liable party must identify (among other
itemns ! its spill management team, organization, resources and training. Within this project, FPL
developed the plans for ten power plants, five fuel oil terminals. three pipelines, and one corporate
plan. Additionally, FPL purchased the mandated response resources and provided for
mobilization to a worst case discharge at each site.

Project Accomplishments:

Plan development started in 1992 and continued through August 1993. Updates will continue 1o
be filed for all sites as required. Future costs will be incurred to meet maintenance requirements
of the equipment, training of site and corporate teams, site drills and equipment deployment
exercises, corporate table top exercises, major equipment deployment drills and periodic updates
to all plans.

Project Fiscal Expenditures:
Actual/estimated project fiscal expenditures for the period October 1996 through September
1997 are expected to be $245,417 compared to an original estimate of $185,805, The 32.1 %

variance of $59,612 is attributable to the continued compliance with OPA90 regulations by
conducting Natural Resource Damage Assessments and developing Oil Spill Trajectory Models

Project Progress Summary:

All deadlines, both state and federal, have been met. Ongoing costs will be annual in nature and
will consist of plan updates, drills, exercises and equipment upgrades/replacements.

Project Projections:

Estimated project fiscal expenditures for the period October 1997 through September 1998 are
expected to be $411,000.
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Form 42-5P
Page 6 of 20

FLORIDA POWER & LIGHT COMPANY
PROJECT DESCRIPTION AND PROGRESS

Project Title: Low Level Waste Access Fees - O&M
Project Description:

Florida Power & Light Company was required to pay Low Level Waste Access Fees for the
development of a second regional disposal facility in order to be able to dispose of its low level
radioactive waste at the Bamwell South Carolina Low Level Waste Disposal Site. No other
disposal sites were availabie to FPL for disposal of low level radioactive waste.

The Low Level Waste Access Fees were invoiced and paid quarterly. The fees were
calculated and assessed according to a fixed formula that was applied to all Southeast Compact
low level waste generators. The amount of the fee depended upon the volume of low level
waste that FPL disposed of at the Barnwell Low Level Waste Disposal Facility vs. the volume
of low level waste disposed of at Barnwell by all Southeast Compact generators.

Project Accomplishments:

On August 22, 1995, in response to requests by low level waste generators, the Southeast
Compact Commission adopted a motion rescinding the 1995 Regional Low Level Waste
Access Fees for the first and second quarters of 1995. Furthermore, due to the withdrawal of
South Carolina from the Southeast Compact, the commission rescinded the Regional Low
Level Waste Access Fees for the remainder of 1995.

Since 1995, the Southeast Compact Commission has not reinstated the Low Level Waste
Access Fee. Furthermore, since South Carolina is not likely to rejoin the southeast compact, it
is unlikely that these access fees will be reinstated in the future.

Project Fiscal Expenditures:

FPL has not projected nor recovered any costs associated with this access fee since 1995.

Project Progress Summary:

No further expenditures are expected against this project. The project is closed
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FLORIDA POWER & LIGHT COMPANY Form 42-5p
PROJECT DESCRIPTION AND PROGRESS Page 7 of 20

Project Title: RCRA Corrective Action - O & M

Project Description:

Under the Hazardous and Solid Waste Amendments of 1984 (amending the Resource
Conservation and Recovery Act, or RCRA), the U S EPA has the authonty, to require hazardous
waste treatment facilities to investigate whether there have been releases of hazardous waste or
constituents from non-regulated units on the facility site If contamination is found to be present
at levels that represent a threat to human health or the environment, the facility operator can be
required to undertake "corrective action” to remediate the contamination In Apnil 1994, the U S
EPA advised FPL that it intended to initiate RCRA Facility Assessments (RFA's) at FPL's nine
fo-mer hazardous waste treatment facility sites. The RFA is the first step in the RCRA Corrective
Action process. At a minimum, FPL will be responding to the agency's requests for information
concerning the operation of these power plants, their waste streams, their former hazardous waste
treatment facilities and their non-regulated Solid Waste Management Units (SWMU's) FPL may
also conduct assessments of human health nisk resulting from possible releases from the SWMU's
in order to demonstrate that any residual contamination does not represent an undue threat to
human health or the environment. Other response actions could include a voluntary clean-up or
compliance with the agency’s imposition of the full gamut of RCRA Corrective Action
requirements, including RCRA Facility Investigation, Corrective Measures Study and Corrective
Measures Implementation.

Project Accomplishments:

Visual Site Inspections have been conducted at Martin Plant, Cape Canaveral Plant, Putnam Plant
and Fort Myers Plant sites. An additional source removal activity was identified in June 1997 at
Cape Canaveral Plant. The following is a status of source removal activities at each site 1) St
Lucie Plant 100% complete, 2) Martin Plant 100% complete, 3) Putnam Plant 100% complete, 4)
Fort Myers Plant 100% complete, 5) Port Everglades Plant, 95% complete and Cape Canaveral
90% complete.

Project Fiscal Expenditures:

The estimated/actual project fiscal expenditures for the period October 1996 through September
1997 are $2,507,752 compared to an original estimate of $2,138,285 The 17 3% vanance of
$369,467 is due to additional contamination that was identified requiring more source (1 ¢ soil)
removal than originally estimated at the Port Everglades Plant, Manatee Plant and Cape Canaveral
Plants. As indicated in the initial petition for this project, estimating the magnitude/scope of
contaminated soil is difficult to do until the source removal begins and visual assessments and soil
sampling beneath the surface can be done

Project Progress Summary:

This is an ongoing project. Source removal activities continue at Pont Everglades Plant, Manatee
Plant, Sanford Plant and Cape Canaveral Plant. The next Visual Site Inspection date is being
negotiated. Completion of the RFA reports for Martin Plant, Cape Canaveral Plant, Putnam Plant
and Fort Myers Plant is being negotiated

Project Projections:
Estimated project fiscal expenditures for the period October 1997 through September 1998 are
expected to be $418,000
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Form 42-%D
Page B of 20

FLORIDA POWER & LIGHT COmPANY
PROJECT DESCRIPTION AND PROGRESS

Project Title: NPDES Permit Fees - O & M

Project Description:

In compliance with State of Florida Rule 62-4.052, Florida Power & Light Company 1s required to pay
annual regulatory program and surveillance fees for any permits it requires (o discharge wastewater 1o
surface waters under the National Pollution Discharge Elmination System. These fees meet the
Florida legislature’s intent that the Florida Department of Environmental Protection’s (FDEP) costs for

administering the NPDES program be bomne by the regulated parties, as applicable. The fees for cach
permit type are as set forth in the rule, with an effective date of May 1, 1995, for their implementation.
After the first year, annual fees are due and payable to the FDEP by January 15th of each vear.

Project Accomplishments:
Following receipt of invoices from the FDEP, FPL paid the 1997 NPDES permut fees
Project Fiscal Expenditures:

Estimated/actual expenditures for the period October 1996 through September 1997 were $113,443
compared to an original estimate of $123,600.

Project Progress Summary:

The 1997 NPDES permit fees were paid to the FDEP. Project expenditures for the penod October
1997 through September 1998 are estimated to be $115,000.
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Form 42-5p
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FLORIDA POWER & LIGHT COMPANY
PROJECT DESCRIPTION AND PROGRESS

Project Title: Disposal of Noncontainerized Liquid Waste - O&M
Project Description:

FPL manages ash from heavy oil fired power plants using a wet ash system Ash from the dust
collector and economizer is sluiced to surface ash basins. The ash sludge is then pH adjusted to
precipitate metals. In order to comply with Florida Administrative Code 62-701 300 (10), the ash
is then dewatered using a plate frame press to dispose in Class I landfill

Project Accomplishments:

Two plant sites are complete: 1) Cape Canaveral Plant and 2) Sanford Plant. The Fort Myers
Plant will be completed on June 17, 1997.

Project Fiscal Expenditures:
The estimated/actual project fiscal expenditures for the period October 1996 through September
1997 are $513,153 compared to an original estimate of $300,000 The variance of $213,153 is a

result of additional sludge removal which was unanticipated. This additional sludge removal
caused by historical accumulation should be a one-time expenditure

Project Progress Summary:

This is an ongoing project. The frequency of basin clean-out is a function of basin capacity and
rate of sludge/ash generation. Typically, FPL generates 10,000 tons (@ 50% solids) of sludge per
year.

Project Projections:

Estimated project fiscal expenditures for the period October 1997 through September 1998 are
expected to be $255,000
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Form 42-sp
Page 10 of 20

FLORIDA POWER & LIGHT COMPANY
PROJECT DESCRIPTION AND PROGRESS

Project Title: Substation Pollutant Discharge Prevention & Removal - O&M
Project Description:

Florida Statute Chapter 376 Pollutant Discharge Prevention and Removal requires that any person
discharging a pollutant, defined as any commodity made from oil or gas, shall immediately
undertake to contain, remove, and abate the discharee to the satisfaction of the department -
Florida Statute Chapter 403 holds it is prohibited to cause pollution so as to harm or injure human -.
health or welfare, animal, plant, or aquatic life or property Additionally, the majority of activities '
will be conducted in Dade and Broward counties which adhere to county regulations as defined in

municipal codes. This project includes the prevention and removal of pollutant discharges at FPL

substations and will prevent further environmental degradation

Project Accomplishments:
Plan development started in 1997 and is planned to continue over 2 years  This sites to be

addressed initially are in Dad= County located primarily on Miami Beach The project will move
through the rest of the state based on a risk assessment currently underway

Project Fiscal Expenditures:

Actual/estimated project fiscal expenditures for the period October 1996 through September 1997
are expected to be $1,650,021 compared to an original estimate of $0 This is a new project
submitted for approval in June 1997 resulting in the 100 % vanance being repoited

Project Progress Summary:

Plan development started in 1997 and is planned to continue over 2 years This sites to be
addressed initially are in Dade County located primarily on Miami Beach The project will move
through the rest of the state based on a risk assessment currently underway

Project Projections:

Estimated project fiscal expenditures for the period October 1997 through September 1998 are
expected to be §9,342,792
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FLORIDA POWER & LIGHT COMPANY
PROJECT DESCRIPTION AND PROGRESS

Project Title: Low NO, Bumer Technology (LNBT) - Capital
Project Description:

Under Title I of the Clean Air Act Amendments of 1990, Public Law 101-349, utilitics with units
locared in areas designated as “non-attainment” for ozone will be required to reduce NO,
cmussions. The Dade, Broward and Palm Beach county areas were classified as "moderate non
attainment” by the EPA. FPL has six units in this affected area.

LNBT meets the requirement to reduce NO, emissions by delaying the mixing of the fuel and air
at the burner, creating a staged combustion process along the length of the flame. NO, formation
is reduced because peak flame temperatures and availability of oxygen for combustion is reduced
in the initia! stages.

Project Accomplishments:

All six units are in service and operational.

Project Fiscal Expenditures:

The estimated/actual (depreciation plus return) for the period Ociober 1996 through September

1997 was $2,666,812 compared to the original estimate of $2,682,893. The (0.6%) vanance of
($16,081) is a result of insignificant cash flow differences in the calculation of depreciation.

Project Progress Summary:

Dade, Broward and Palm Beach Counties have now been redesignated as “attainment” for ozone
with air quality maintenance plans. This redesignation still requires that all controls, such as
LNBT, placed in effect during the "non-attainment” be maintained.

The LNBT burners are installed at all of the six units and design enhancements are complete
Project Projections:

Estimated project fiscal expenditures for the period October 1997 through September 1995 are
expecied to be $2,565,060.
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PROJECT DESCRIPTION AND PROGRESS

Project Title: Continuous Emission Monitoring System (CEMS) - Capital
Project Description:

The Clean Air Act Amendments of 1990, Public Law 101-549, established requirements for the
monitoring, record keeping and reporting of SO,, NO, and carbon dioxide (CO;) emissions, as
well as volumetric flow, heat input, and opacity data from affected air pollution sources FPL has
36 units which are affected and which have installed CEMS to comply with these requirements

40 CFR Part 75 includes the general requirements for the installation, certification, operation and
maintenance of CEMS and specific requirements for the monitoring of pollutants, opacity, heat
input, and volumetric flow. These regulations are very comprehensive and specific as to the
requireinents for CEMS, and in essence, they define the components needed and their
configuration. Periodically, these systems extract and analyze gaseous samples for each power
plant stack and have automated data acquisition and reporting capability

Project Accomplishments:

Initial installation of CEM equipment was completed in 1996, however, the Environmental
Protection Agency continues to issue guidance documents and revisions to 40 CFR 75 FPL
mormtors these changes to stay in compliance with current regulations and also looks for
opportunities to reduce long term operating costs and improve quality data collection An
improvement opportunity to convert 19 CEM systems to an alternative monitoring option,
Appendix D, has been identified.

Project Fiscal Expenditures:
The estimated/actual (depreciation and return) for the period October 1996 through September
1997 was $2,035,732 compared to the original estimate of $1,947,463 The vanance of $88,269

or 4.5% was due to under estimating the upgrades required to support a Microsoft NT platform
conversion

Project Progress Summary:

It is expecied that modifications to the CEM system will be made throughout 1999 as the EPA
prepares for the Clean Air Act Phase I SO2 trading beginning 1/1/2000

Project Projections:

Estimated project fiscal expenditures for the period October 1997 through September 1998 are
expected to be §1,947,041
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PROJECT DESCRIPTION AND PROGRESS

Project Title: Clean Closure Equivalency Demonstration (CCED) - Capital
Project Description:

In compliance with 40 CFR 270.1(c)(5) and (6), FPL had been preparing CCED's for nine FPL
power plants to demonstrate to the U.S. EPA that no hazardous waste or hazardous constituents
remain in the soil or water beneath the basins which had been used in the past to treat corrosive
hazardous waste. The basins, which are still operational as pan of the wastewater treatment
systems at these plants, are no longer used to treat hazardous waste.

To demonstrate clean closure, soil sampling and ground water monitoring plans, implementation
schedules, and related reports must be submitted to the EPA. Capital costs are for the installation
of monitoring wells (typically four per site) necessary to collect ground water samples for
analysis.

Project Accomplishments:

No additional wells were installed and the activities are compleie..

Project Fiscel Expenditures:

The estimated/actual (depreciation plus return) for the period October 1996 through Sepiember
1997 was $8,111 compared to the original estimate of $8,138. All future period expenditures will

represent depreciation and return.

Project Progress Summary:
In September, 1995, FPL discontinued CCED activities based on the FDEP's final decision to

approve FPL's request for facility status change to generator. The approval was based on FDEP's
previous acceptance of FPL's 40 CFR 264 clean closures which were completed in 1988

Project Projections:

Estimated project expenditures for the period October 1997 through September 1998 are
expected to be $7,827.
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FLORIDA POWER & LIGHT COMPANY
PROJECT DESCRIPTION AND PROGRESS

Project Title: Maintenance of Stationary Above Ground Fuel Storage Tanks - Capital
Project Description:

Florida Administrative Code (F.A.C ) Chapter 17-762, which became effective on March 12,
1991, provides standards for the maintenance of stationary above ground fuel storage tank
systems. These standards impose various implementation schedules for inspections/repairs and
upgrades to fuel storage tanks.

The capital project associated with complying with the new standards include the installetion of
items for each tank such as liners, cathodic projection systems and tank high-level alarms

Project Accomplishments:

The following major projects were, or are expected to be placed in-service during the peniod
October 1996 through September 1997:

- Sanford Plant Tank B Clean / Inspect /Liner

- Port Everglades Plant Gas Turbine Power Park Cathodic Protection

- Port Everglades Terminal No. 6 Oil Tank Farm Cathodic Protection

- Port Everglades Terminal Light Oil Tank Farm Cathodic Protection

- Port Everglades Plant Tanks 903 & 904 Secondary Containment Concrete Liner
- Manatee Terminal Tank B Clean / Inspect /Liner

- Manatee Terminal Tank A Clean / Inspect / Liner

- Manatee Terminal Purge Tank Clean / Inspect / Liner

Project Fiscal Expenditures:

Actual/estimated project fiscal expenditures (depreciation and return) for the period October
1996 through September 1997 are expected to be $932,113 compared to an original estimate of
$931,161.

Project Progress Summary:
FPL has completed inspection and upgrade of approximately 70% of its tanks

Project Projections:

Estimated project fiscal expenditures (depreciation and return) for the period October 1997
through September 1998 are expected to be §1,323,443
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FLORIDA POWER & LIGHT COMPANY
PROJECT DESCRIPTION AND PROGRESS

Project Title: Relocate Turbine Lube Oil Underground Piping to Above Ground - Capital
Project Description:

In accordance with criteria contained in Chapter 17-762 of the Flonda Administrative Code
(F.A.C.) for storage of pollutants, FPL :nitiated the replacement of underground Turbine Lube Ojl
piping to above ground installations at the St. Lucie Nuclear Power Plant.

Project Accomplishments:

The piping relocation on Unit | was completed in May, 1993. Approximately 200 feet of small
bore pipe was installed above ground. The Unit 2 piping relocation project was cancelled after a
system review. The analysis identified the turbine lube oil piping system as piping associated with
a flow through process storage tank system, rendering it exempt from Chapter 17-762 F A.C
requirements.

Project Fiscal Expenditures:

The estimated/actual (depreciation and return) for the period October 1996 through September
1997 is expected to be $4,094 which is only $13 lower than onginally projected

Project Progress Summary:

The depreciation and return for the period October 1997 through September 1998 1s expected to
be $3,959.
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FLORIDA POWER & LIGHT COMPANY
PROJECT DESCRIPTION AND PROGRESS

Project Title: Oil Spill Cleanup/Response Equipment - Capital
Project Description:

The Oil Pollution Act of 1990 (OPA '90) mandates that all liable parties in the petroleum
handling industry file plans by August 18, 1993. In these plans, a liable party must idenufy
(among other items) its spill management team, organization, resources and traimng. Withan this
project, FPL developed the plans for ten power plants, five fuel oil terminals, three pipelines, and
one corporate plan. Additionally, FPL purchased the mandated response resources and provided
for mobilization to a worst case discharge at each site.

Project Accomplishments:

Plan development started in 1992 and continued through August 1993. Updates will continue to
be filed for all sites as required. Equipment to meet mandated response capability were onginally
going to be funded through a industry limited partnership by March 1993. Prior to March 1993,
the industry partnership was abandoned, and FPL determined the least cost alternative to be
ownership of its own equipment. Future costs will be incurred to meer maintenance requirements
of the equipment, training of site and corporate teams, site drills and equipment deployment
cxercise, corporate table top exercises, major equipment deployment drili - .., riodic updates 10
all plans.

Project Fiscal Expenditures:
Actual/estimated project fiscal expenditures (depreciation and return) for th= period October

1996 through September 1997 are expected to be $123,944 compared to an original estimate of
$123,561.

Project Progress Summary:

All deadlines, both state and federal, have been met. Ongoing costs will be annual i1n nawre and
will consis: of plan updates, drills, exercises and equipment upgrades/replacements

Project Projections:

Estimated project fiscal expenditures (depreciation and return) for the penod October 1997
through September 1998 are expected to be $129,447.
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FLORIDA POWER & LIGHT COMPANY
PROJECT DESCRIPTION AND PROGRESS

Project Title: Relocate Storm Water Runoff - Capital
Project Description:

The National Pollutant Discharge Eliminatior. System (NPDES) pernut, Permit No. FLOO02206,
for the St. Lucie Plant, issued by the U.S. EPA contained new effluent discharge hmitations for
industrial-related storm water from the plant and land utilization building areas. The new
requirements became effective on January 1, 1994. As a result of these new requirements, the
affected areas were surveyed, graded, excavated and paved as necessary to redirect the storm
water runoff. The storm water runoff was collected and discharged to cxisting water catch basins
on site in lieu of discharge to surface waters

Project Accomplishments:

The rerouting of the storm water runoff was substantially completed and placed in-service in
January 1994. The remaining clements of the project were completed in April 1994

Project Fiscal Expenditures:

The estimated/actual (depreciation and return) for the period October 1996 through Septemter
1997 is expected to be $15,357 which is only $56 lower than originally projected.

Project Progress Summary:

The depreciation and return for the period October 1997 through September 1998 is expected 1o
be $14.928.
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PROJECT DESCRIPTION AND PROGRESS

Project Title: Sulfur Dioxide (S02) Allowances - Capital
Project Description:

The Clean Air Act Amendments of 1990, Public Law 101-416, established a U S Environmental
Protection Agency (EPA) tracking system for managing domestic air pollution sources emitting
sulfur dioxide, a regulated pollutant. In brief, historical power plant operating data regarding fuel
type and quantity burned are used to determine the tons of annual SO2 emissions that may be
emitted from a facility or generating system. Each ton of SO2 to be emitted corresponds to one
EPA SO2 emissions “allowance”. These allowances may be freely bought and sold, within certain
constraints, to minimize the cost of environmental compliance using a free market-based
approach. FPL was allocated allowances for its use beginning in the year 2000 However, the
law established a mechanism for an annual auction to assure the availability of these required
allowances to parties that had no historical emissions, or that needed to increase their total annual
emissions now or in the future. To establish a “pool” of available allowances for the auction,
EPA withheld a percentage of all allowances, with compensation for the onginal allowance holder
to be made following their sale to the highest bidder at the annual auction

Project Accomplishments:

Auctions of emission allowances were conducted by the U S EPA in March of 1993 through
1996 FPL has received the revenues for the allowances sold a: these auctions and 1s recording
the proceeds as negative return on investment in accordance with the Commission's order dated
April 6, 1994

Project Fiscal Expenditures:

Actual/estimated project fiscal expenditures for the period October 1996 through September 1997
are expected to be (§105,297) compared to an original estimate of ($97,060)

Project Progress Summary:

Revenues from the four auctions of allowances held to date have been received and are being
recorded in accordance with the Commission’s order

Project Projections:

Estimated project fiscal expenditures for the period October 1997 through September 1998 are
expected to be ($115,899)
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FLORIDA POWER & LIGHT COMPANY
PROJECT DESCRIPTION AND PROGRESS

Project Title: Scherer Discharge Pipeline - Capital
Pruject Description:

On March 16, 1992, pursuant to the provisions of the Georgia Water Quality control Act, as
amended, the Federal Clean Water Act, as amended, and the rules and regulations promulgated
thereunder, the Georgia Department of Natural Resources issued the National Pollutant Discharge
Elimination System (NPDES) permit for Plant Scherer to Georgia Power Company. In addition
to the permit, the Department issued Administrative Order EPD-WQ-1855 which provided a
schedule for compliance by April 1, 1994 with new facility discharge limitations to Berry Creck
As a resuit of these new limitations, and pursuant to the order, Georgia Power Company was
required to construct an alternate outfall to redirect certain wastewater discharges to the
Ocmulgee River. Pursuant to the ownership agreement with Georgia Power Company for
Scherer Unit 4, FPL is required to pay for its share of construction of the discharge pipeline which
will constitute the alternate outfall.

Project Accomplishments:
The discharge pipeline was placed in-service in February 1994,
Project Fiscal Expenditures:

The estimated/actual (depreciation plus return) for the period October 1996 through September
1997, was $114,618 compared to the original estimate of $114,992.

Project Progress Summary:
Installation of the discharge pipeline is complete, and was placed in-service in February 1624
Project Projections:

Estimated project fiscal expenditures for the period October 1997 through September 1998 are
expected tobe $111,182.
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FLORIDA POWER & LIGHT COMPANY
PROJECT DESCRIPTION AND PROGRESS

Project Title: Disposal of Noncontainerized Liquid Waste - Capital

Project Description:

FPL manages ash from heavy oil fired power plants using a wet ash system Ash from the dust
collector and economizer is sluiced to surface ash basins The ash sludge is then pH adjusted to

precipitate metals. In order to comply with Florida Administrative Code 62-701 3C0 (10), the ash
is then dewatered using a plate frame press to dispose in Class | landfill

Project Accomplishments:

The Plate and Frame Press was purchased and outfitied with the associated support equipment.
pumps and hardware. The frame press was then placed into service in January 1997

Project Fiscal Expenditures:

The estimated/actual expenditures for the period October 1996 through September 1997 are
$21,538 compared to an original projection of $32, 781 The (34 3%) vanance of ($11,233)1s
due to less labor required than projected for equipment assembly

Project Progress Summary:

This project is complete.

Project Projections:

Estimated project fiscal expenditures for the period October 1997 through September | 998 are
expected to be $44,772
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Elorida Powst & Lighi Company
Environmental Cost Recovery Clause

Calculation of the Estimated/Actual True-up lof the 12 Month Period

October 1996 through Seplember 1997

Beriod ending March 31, 1897

Oveii{Under) Recovery for the Current Perlod
(Form 42-2€, Page1 of 2, Line 6)

interest Provislon
(Form 42-2E, Page 1 0l 2, Line 6)

Trua-Up for the period
Beriod ending Seotember 30, 1997

Overl{Under) Racovery for tha Current Period
(Form 42-2€, Page 2 of 2, Line §)

interest Provision
(Form 42-2€, Page20f 2, Line @)

True-Up for tha period

Estimated/Actual True-Up o be refunded/(recovered) in Oclober 1097 through
September 1988 Period

{ ) Raflects Underrecovery

Form 42-1E

{$2,058,962)
(11,234)
($2.071.188)
($188,040)
(48.104)
(8217.944)
(32,285 343)
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Form 42-4E
Elorida Power & Light Company
Environmental Cost Recovery Clause
Calculation of the Estimated/Actual True-Up Amount for the Period
October 1990 - Beptember 1997
Vanance Report of O&M Activities
(in Dollars)
(1) 2) (3) (4)
Estimated Onginal Variance
Line Actual Projection Amount Percent
1 Description of O&M Activities
1 Air Operating F ermit Fees-O&M $ 1,860,133 § 1805153 § (26,020) -1 4%
3a Continuous Emission Monitoring Systems-O&M 81111 845,000 (133,888) -14 2%
4a Clean Closure Equivalency-O&M 1,000 0 1,000 100 0%
S5a Maintenance of Stationary Above Ground Fuel 1,330,058 1,280,000 50,058 30%
Storage Tanks-O&M
5c Maintenance of Stationary Above Ground Fuel 0 0 0 00%
Storage Tanks-Spill Abaternent
8s Oil Spill Cleanup/Response Equipment-O&M 245,417 185,805 50,612 32 1%
8¢ Oil Spill Cleanup/Response Equipmant-Revenue 0 0 0 00%
9 Low-Level Radicactive Waste Access "ees-O&M 0 0 0 0.0%
13 RCRA Corrective Action-O&M 2,507,752 2,138,285 350,467 17.3%
14 NPDES Permit Fees-O&M 113,443 123,600 (10,157) -8 2%
17a Disposal of Noncontainerized Liquid Waste-O&M 513,163 300,000 213,163 71 1%
19a Substation Pollutant Discharge Prevention & 1,303,518 0 1,303,518 100 0%
Removal - Distribution - O&M
18b Substation Pollutant Discharge Prevention & 348,503 0 345,503 100 0%
Removal - Transmission - O&M
2 Total O&M Activities S 0.041.088 $6867,843 § 2173245 31 6%
3 Recoverable Costs Allocated 1o Energy $ 3485460 $32325058 $ 130,010 42%
4a Recoverable Costs Allocated to CP Demand $ 4272101 $ 3541885 % 730,217 206%
4b Recoverable Costs Allocated to GCP Demand $ 1303518 § - $ 1303518 100%

Notes
Column(1) is the End of Perlod Totals on Form 42-5E

Column(2) is the approved Projected amount in accordance with

FPSC Order No. PSC-88-1171-FOF-EI
Column(3) = Column{1) - Column(2)
Column{4) = Column{2) / Column{2)




Fr

l--------------.m----

Lee

e —

1 Description of D&M Activities
1 Al Operating Permil Fees-O&M
3a Continuous Ermession Mondonng Systems-04M
43 Clean Closure Equi alency-O8M
Sa Maintenance of Stationary Above Ground Fuel
Storage Tanks-O8M
Sc Maintenance of Stationary Above Ground Fuel
Storage Tanks-Spll Abatement
Ba Ol Spdl CleanugyResponse Equipment-O&M
@ Low-Levei Racicactive Waste Access Fess-0&M
13 RCRA Corrective Action-O8M
14 NPDES Permit Fees-O4M
17a Cisposal of Noncontainerioed Liguid Waste-O4M
® 198 Substation Pollutant Discharge Prevention &
Removal - Distribution - O8M
180 Substation Pollutart Discharge Provention &
Remnoval - Transmission - O&M
2 Toial of Q&M Activities

3 Recoverable Costs Allocaled o Energy
4a Recoverable Costs Allocaled to CP Dermand
4b Recoverable Costs Allocsied to GCP Demand

5 Retad Energy Jurisdictional Factor
Ga Retall CP Demand Jurisdictional Facior
0 Retall GCP Demand Jurisdictionad Facior

7 Jurisdictional Energy Recoverabie Costs (A)
8a Jurisdictional CP Demand Recoverabie Costs (B)
8b Jurisdictional GCP Demand Recoverable Costs (C)

9 Total Jurisdiclional Recoverable Costs for O8M
Acth ties

hctes'
(A) Une 3xLine 5

(B) Line 4a x Line Ga
(C) Lina 4b x Line 60

Dage 1 of 2
Elorida Power & Light Company
Emvironmentai Cost Recovery Clause
Cailcutation of the Estimated/Actual True-Up Amount for the Period
October 1806 - Seplember 1997
Q&M Actrvities
{in Doliars)
Eng
Actusl Actual Actual Actual Actual Actual G-Month
OCT NOV DEC JAN FEB MAR Sub-Total

$ 4773 3 4T3 § 473 § 4773 § 4773 § 1818601 § 1840465
e0.L17 40T 97 684 11,855 34,824 29 883 IT5.639
0 0 1,000 0 0 0 1,000
152,000 161,378 28,526 2738 2570 356510 m.rzn
0 0 "] 0 0 (1] D
1674 14,158 T na 17173 5,923 2175 140,421
0 1] 1] 0 0 0 0
330,78 285774 1,264 882 58,004 (12.0€3) (1.085) 1,908 268
(1] 0 o o 125 8OO 0 125,800
V] Q ] o 218 62109 6237
4] 0 1] ] 0 0 0
[+] 0 0 0 0 o o
) STRTE] 5 4868854 § 14688183 § O4583 § 163042 § 233218 3 515580
3 §7084 3§ 58702 § T3S 8§ M § 45738 § 2007773 § 2418853
: ] 482718 § 427152 § 1204408 § GOTE2 § 116304 § 355445 § 2.7T8TWO
30 30 20 0 $0 0 0

90.22320% S822320% GE22320% 9822320% S XXN0% BA230%

P7OM1% FDIM% TIOIMNM% STIMMNME STIIN%  TRMNI%

COS0R2AY% ODOBO020% GOO0E26% PODOAXNM% | COO0G0%  90.60820%

§ 9530 § 58641 § 170687 § 3200 § 2 45908 § 1972000 § 2375674
$ 400838 § 415752 § 1250862 § 50140 § 113200 § 34505 § 26807w

0 %0 50 $0 1] $0 $0
$ 175 § 474383 § 1,430 § B2340 § 150108 § 2318058 § 5030623
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Form 42-8E
Elorida Power & Light Company
Environmental Cost Recovery Clause
Calculation of the Estimated/Actual True-Up Amount for the Pennd
October 1996 - September 1097
Variance Report of Capital Investment Projects-Recoverable Costs
{in Dollars)
(1 (2) (3) (4)
Estimated Onginal Variance
Line Actual Projection Amount Percent

1 Description of Investment Projects
2 Low NOx Burner Technology-Capital § 2666812 § 2682883 § (16,081) -0 6%
3b Continuous Emission Monftoring Systems-Capital § 2,035,732 1,847 463 88,260 4 5%
4b Clean Closure Equivalency-Capital $ 8,111 8,138 (27) -0 3%
5b Malmenance of Stationary Above Ground Fuel § 932113 931,161 952 01%

Storage Tanks-Capital
7 Relocate Turbine Lube Oil Underground Piping s 4,004 4107 (13} -0 3%
to Above Ground-Capital

8b Qil Spili Cleanup/Response Equipment-Capital $ 1230644 123 561 o 03%
10 Relocate Storm Water Runoff-Capital $ 152357 15,413 (56) 0 4%
NA SO2 Allowanoces-Negative Return on Investment S (105297) (87,060) (8,237) 8 5%
12 Scherer Discharge Pipeline-Capital $ 114818 114,962 (374) 0 3%
17b Disposal of Noncontainerized Liquid Wate-Capital $ 21538 32,781 (11,243) -4 3%
2 Total Investment Projects-Recoverable Costs $ 5817022 § 5763448 § 53573 0 8%
3 Recoverable Costs Allocated to Energy $ 4801077 $ 4627921 § 63158 14%
4 Recoverable Costs Allocated to Demand $ 1125945 $ 1135528 § (9583) -0 B%

Notes:

Column(1) is the End of Period Totals on Form 42-7E

Column(2) is the approved Estimated/Actual amount in accordance with
FPSC Order No. PSC-88-1171-FOF-EI

Column{3) = Column(1) - Column(2)

Column({4) = Column(3) / Column{2)

10

----------!




Form 42-7E
Page 1012
Florida Power & Light Company
Environmental Cost Recovery Clause
Calculatiun of the Estimated/Actual Trus-Up Amount for the Penod
October 1996 - September 1997
Capital Imvestment Projects-Recove. able Costs
(in Dollars)
Actual Actual Actual Actual Actual Actual G-Month
Line OCT NOV DEC JAN FEB MAR Sub-Total
1 Description of Investment Projects (A)
2 Low NOx Burner Technology-Capital $226 487 $225.281 $224,918 $224,522 $224,010 $223 352 $1,; 48,568
3b Continuous Emission Monitonng Systems-Capital 165,268 164,244 163,797 163,349 182,803 162,458 882,017
4b Clean Closure Equivalency-Capital 689 gag 885 682 680 679 4101
Sb Mamntenance of Stationary Above Ground Fuel 87,003 68,863 66,807 69,651 74123 76,524 421,01
Storage Tanks-Capital
7 Relocate Turbine Lube Oil Underground Piping 348 348 345 345 342 343 2,089
to Above Ground-Capital
8b Oil Spi#l Cleanup/Response Equipment-Capital 10,019 9,039 0,874 9,809 8,743 10.413 59,797
10 Relocate Storm Water Runof-Capital 1,303 1,295 1,283 1,280 1,288 1.286 7,754
NA S02 Allowances-Negative Return on Investment {8,565) (8,585) (8,585) {8,585) (8.585) (8,585) {51,3080)
v 12 Scherer Discharge Pipeline-Capital 9,731 9,673 9,653 9,633 8,612 9,502 57,804
17 Disposal of NonContainerized Liquid Wasle-Capital 0 0 0 0 0 0 0
2 Total Investment Projects - Recoverable Costs s 472283 § 469,762 $ 468895 § 470,725 $§ 474138 $§ 478,080 $2,821,881
3 Recoverable Costs Allocated to Energy 5 390044 $§ 387702 § 386076 § 386339 § 385715 § 384845 § 2321711
4 Recoverable Costs Aliocated to Demand s 82238 §$ 81870 § B1.818 $§ 84388 § BB 421 § 91,235 § 510,170
5 Retail Energy Jursdictional Factor 88.22320%  08.272320%  08.22320% 98.22320%  98.22320%  08.22320%
6 Retaill Demand Jurisdictional Factor 97.33111% 97 33111%  987.33111%  97.33111%  97.33111%  07.33111%
7 Jurisdictional Energy Recoverable Costs (B) $ 383114 § 380002 § 380100 $ 370475 § 378862 § 378,007 § 2280480
8 Jurisdictional Demand Recoverable Costs (C) $ 80044 $ 79,782 § 79733 § 82134 § 86,061 $ 88800 $ 406554
9 Total Jurisdictional Recoverable Costs for
Investment Projects 3 463158 § 460684 § 450833 § 461600 § 464023 § 466807 § 2.777.014
e
MNotes:

(A) Each project's Total System Recoverable Expenses on Form 42-8E, Line
(B)LineIxLine 5
(C)Line 4 x Line 6

Totals may not add due to rounding
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Irvestments

a Expenditures Additons
b Clearngs 1o Plan

z Rt gorugerins

d Othar (A)

Plant-in-Service/Depreciation Base
Lews Accumudsted Deprecisnon (81
CWIP  Non intersst Beanng

HNet investmont fLines 2 - 3 « 4)

Aveiage Net investment

Raturn on Average Net Investment
e Equaty Component grossed up lor taxes (O
b.  Debt Component (Line 8 x 3 3327% < 1121

Ivestment Expenses

a Depreciation (D1
b.  Amortization

c.  Dismantiemaent

d Properiy Expsnaes
] Other (E)

Totsl System Ascoverabls Expenses (Lnes 7 & B
Notes:

LA} N/A
| NA

Q) The gross-up factor lor tanes uses 0.61425, whech reflacts the Federsl incoma Tax Rate of 35%; the momhly Equity Component of 4,.8555% reflects a 12% refum on equity
D} Depreciation expense i caicutated unng the spproprnate site and account rates, Half month depreciation i calculsted on additions closing 10 Plant In Service tunng the moath
Depreciation and refurn are caicutated and record - 1 on & one MOnNth lag dus 10 the temeng of the month end closing. Amounts recorded and shown sbove spply to pnor manth actrwty

(B} N/A

Form 41-BE
o Pover & Light Comparny Page 301 19
Envwonmental Cos? Recovery Clause
For the Penod October ' 996 treough March 1937
Réturr on Capdal investmerts, Deprecuston and Tases
Eor Prosect. Relocate Turtsne OM Unvierground Piowng (Prosect Mo 7)
i Dollia 3!
Begprweryg End of
of Penod S Month
Armgnt October e Tl LMeCemiber Jonuary Februsry March Perad
0 0 0  3%] { 1] {18  1¢]
#31.030 3030 11,030 n.ox 3.030 11,030 31,030 na
3.358 448 3.532 ER P4 3709 .97 J.a88 e
[*] o 0 1] 0 ] 4] o
827672 427,584 827,497 427,409 827,321 $27.231 $27,148 na
27,618 17,540 27,453 27,388 1.2717 27189
183 181 181 180 180 178 1,084
77 8 ™ 78 Té T8 457
B8a a8 ea 88 .1 -1.] 528
$348 $348 $345 $345 1342 343 12,069
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