
FLORI DA PUBLIC SBRVICB COMMISSION 
capital Circ le Office Cent er e 2 540 Shumard Oak Boulevard 

Ta1labaaeee, Florida 32399- 0BSO 

TO: 

PROM: 

RB: 

.I\GBNDII. : 

ISIIIQBABI)Illl 
.rolifB 25, 1997 

DI RBCTO.R, OIVISIOif OP R.BCORDS AND RBPORTING (MYO) 

~~t/9--BLBCTRIC "GAS (BASS~BALLlJilGBR, eo~. :;f?L{ 
DIVISI;,t,j OP AODITING fo PDDIIICI.AL ARALYSI S (~,~p 
STJ§'* BWICZ) 0 
DIVISlal OP RBSBAAQI Ia RBOIJIA'roRY RBVI&W (HARVBY, )~" 
DIV18101f 0, l.JIQIU. 81RVICII8 (BL~V~SOif, PAOQR) 1J I 

[)():18'1 BO. JYD i~llt - PLOIUDA i.'CMBSt <XlR.PORAl'lal - RRVIBif 
OP HOCLBAJl oorAGB AT FLORIDA FOWBSt CORPORATION' 8 CRYSTAL 
RIVER UNIT 3 

JUl!fB 26, U97 - SamDULBO HBARI NCJ DATB - DBCISIORS ON 
STIPULATION PRIOR TO RBARINO - PARTia8 HAY PART I CJ PATK 

CIU 'r l CAL DATB81 NONB 

SPBCI.AL IlfST'IUJCTIOHS: 8: \ PSC\BAO\ WP\97026181. RCM 

At the February 19, 1 997 hearing in Docket No. 97000 1 - EI, the 
Commission voted t o allow Fl orida Power Corporation (FPC) t o 
recover, on an interim b.ulis, a portion of the replacellltlnt fuel 
costs associated wit.h t he extended outage at PPC' s Crystal River l 
nuclear generating uni t. The interim recovery is subject t o 
refund, wi th interes t, pending the reuulta o f the investigation of 
the causes of the outage. This docket wae opened to investigate 
the outage at FPC's Crystal Rive r Unit 3 nuclear generat ing unit, 
including t he speci fic action s and circumstances that led to the 
shut -down of the unit on September 2, l9~G. ~r~ ~hA ''a~ :~~ FPC 
determined it was ne ces a ary to keep the un~ t down t or a n extended 
outage . Title docket wu set for bearing on June 26 and 27, 1997 . 
Prior to the pre bearing schedule d i n thi s docket, the Offi ce of 
Public Counsel, the Flor i da Indu.s trial Power User s Group, Attorney 
General Robert A. Butterwor th, the Florida Consumer• Action 
Network, the Lake Dora Harbour Homeowner• Aaaociation were granted 
intervention in thia doc~at. At the prehaari ng eontar &nce on June 
17, 1PP7, the intervenor• requaated that t he prehearing be 
continued t o June 19, 1997 to allow additi9nal time for settlement 

DOCUHfHT HI "'''r". "I· Jf 

0 6 :J.S6 JU!f 24 ; 



f 

DOCKET NO. 970261-EI 
DATE: June ~5, 1997 

negotiations. The prohearing officer granted the request. At the 
start of the prehearing conference on June 19, 1997, the prehearing 
officer approved the intervention requests of Senator Charl ie Crist 
and the American Association of ~etired Persona . The parties then 
presented a Stipulation t o the prehearing officer. Consideration 
of the Stipulation by the full Commission was s cheduled for June 
26, 1997, prior to the hearing. This is staff's recommendation on 
the Stipulation in this docket. 
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QISCOSSIQN OP I BBQBB 

I SBDB 1 : Should the Stipulation (Attachment A ) propo"d by Florida 
Powe r Corporation, the Office of Pub lic Counael, the Florida 
Induatrial Power Oeere Group, the Office o f the Attorney General. 
Se na tor Charlie Crist , t he Florida Consumers Action Network, the 
Lake Oor a Ha rbour Homeowners Aeaociation, Inc. and the American 
Association of Retired Per sona be approved? 

BBCOMMBNDATJQI: Yea, the Stipulation reaolving the iaeuaa related 
to the nuclear outage a t Plorida Power Corporation's Cryatal River 
Onit 3 should be approved. Overall, the Stipulation achieves a 
reaaonable balance between stockholder and ratepayer J ntereats . 
The Collmiaeion should alec direct Florida Power Corpontion to Ole 
ita next foaail-fuoled p lant diamantloment atudy by January 1, 
2001. 

STAPP JU0LXBIB : Following ie a 
Stipulation: 

sWIIIIIIl ry of the propoaed 

Beginning with the firat billing cycle in July 1997 or aa 
aoon thereaft er aa authoritfld by the Commiaaion, florida Power 
corporation will coaae collection of tho currently authorized 
replacement fuel coste. In addition, PPC will at the aame time 
refund with inter eet, ae a one-time credit, the replacement fuel 
coats already collected. Thia amount ia eatimatod t o be 
approximately $16. 4 million. AL the time the Crystal River Unit 3 
ia returned to aervico, FPC will begin recovering $33.8 million in 
replacement fuel costa over a one-year period. 

PPC will not be able to seek any increase in ita baa~ 
rates for four yeara, nor will other parties be able to petition 
for or support a reduction in baae rates during that time. PPC 
will be allowed to establiah a •regulatory asset• for the 
unrecovered replacement fuel costa and to amortize the •regulatory 
asset• on Lte booka over four years. 

PP~ will be allowed to suspend ita foaail diamant.loment 
acorualo for four years and apply tho amount of such suspended 
accruala toward tbo amortization of the •regulatory aaaat• . IC Lhe 
•regulatory aaaet• haa bean fully amor·t.h:od, Lhan Lha auapondod 
a ccrual amounLa will be uaad toward tho amortization of the Tiger 
Day Regulatory Asset oatabliahod by the Commiaaion in Oocket No. 
970097-EI. 

PPC will be allowed to exclude the offecta of the 
Stipulation in repreeenting t~e company'& capital structure in ita 
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eurveillance reports. The invetttment and operating expen••• ot 
Hinaa Unit 1 will alao be reflected in the company's aurveillance 
reports attar that unit begina service. 

Collectively, thoro are nine apecific provision• include1 
in tho Stipulation. Following is staff's analysis of each section: 

1. Torminatiop oC qolloetione and ptpyigion for rotunda . This 
section provides for tho cessation of further recovery of 
replacement power costs, including acc rued interest, associated 
with tho current extended outage of Crystal River Unit 3 (CRl ) . 
This proviaion will be effective with the cycle 1 billing• t or the 
month or July 1U7 or 11 eoon thereafter as approval o f the 
Stipulation il received. Additionally, as of auc h effective dat e, 
PPC will refund, throuwh a ona-ti .. credit on it• cu•toeer• bill•, 
all CR3 replacement power coats and related interest previoualy 
collected through the fuel adjuatment clauae. Thereafter, PPC 
shall exclude such replacement power coats from its fuel clauae 
calculaeiora by simulating the operaeion of ice eyatem aa though 
CR3 were operat ional with a normal availability until the curren t: 
extended outage has concluded . 

Xt is staff's understanding that the replacement energy 
coots will be calculated ueing PROMOO-IV, which is a production 
cost model widely use4 throughout the electric utility industry. 
The proposed methodology inclu4es a fora of poat · analyaia while 
allowing an economic 4iepatc h o f the FPC aystem . Actual loads, 
plant maintenance, co-generation power, energy traneactions. and 
fuel prices will be included in the analysia. A basa a tudy case 
with CR3 in its oueage will be compared to a change case with CRl 
on-line . The ditference bet-n eha two study cues will determine 
the amount of replacement: power coses that will be excluded from 
fuel coat recovery. Start believes this is a reaaonable approach 
to simulating the operation ot FPC's system for determining tho 
replace ... nt fuel coata of CR3. However, staff notes that thia 
calculation will need eo be continually reviewed through fuel 
adjuatmant clause surveillance eo ensure the reasonableness of the 
assumptions uaed by PPC to model the CR3 •normal operations• caae . 

2. BtpltqtrftlpJ; ~r SQit USQytrv Olt.Ablitbod end POetponod. 
Thia section prolfiis for recovery through the fuel adj uatment 
clauae of $33,791,000, plua accrued intereat, for replacement power 
coate incurred in the months o f September, OCtober and November 
1996. This 11110unt will be colleceed over a 12 -110nth period 
beginning vitb cycle 1 billings for the firet 1110nth following the 
conclusion of the current extended outage. 
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lt.atf btlitVtl the pottponement of tho colle.:tion of 

t.ntll replacement fuel COitl blnafitl PPC'e retopayera. Having the 

ouet.omer• pay replacement fuel coete during a period of time when 

CIU J.e on· Une and eyneM tuol coeta are lower, mitigates tho 

J~tontial overall rat.o impact . 

' · '~r-year [Itt C[lt~. Thia aaotion Of tho Stipulation provideo 

tor~ •• rat•• to ro.A nat their eutronl lavale during tho four 

year Amort.ilation Period. It alao providoa that tho other Partioa 

will noithor •••k nor tupport. any reduction in PPC't baoo ratot or 

the authoriled return on equity uted tor turvaillanoo reporting 

purpoltl. ltiCf btUtVII that thil 11otion of the Stipulation 

limite the aotiont that the Partie• may taka in tho future, but 

doll not Ul&it the lOtion which chil OOI!mi11ion nw~y take on itt own 

mot ion . rt the COlt of equity doclino• or it oorningo increase 

lignitictntly, tho Coallitaion will atill be able t o t ake any 

approprJ•t.e action. 

4 . Jttebl te~nt en<l •rpQrtiaetign qC roaulatorv aotot...,. Tl:ie 

.. otion .. calhh., a rag\llatory allot for the CRJ Replacement 

Power Colt. I . JL al10 ltatol that tho Regulatory Meet wi 11 be 

amorLiaed over a period ot t our yeara, "the Amortization Period•. 

However, ,.lorida Power uy amortilo tho Regulatory Asuet in leu 

l hen t our year•, at. itt option. Bovoral othor taction• of tho 

Qt.Jpulation refer to the Amortilation Period. We believe that the 

A~rtilation ••riod thould be interpreted at a four yeat period, 

r~ardlatl of the eotual length of tima ovor which the Regulatory 

Aetot. ia amortiaad . 

~. Dyapeoaipn pt toa~il 41•1fQtltmtnL &;cryale. Thie portio n of 

1 ho Dt.ipulation callt or a tour year •uapention of accruala to the 

1atorvo for the diamantlomont of tottil · tuolod gonorating atatione. 

Tho t our yaar tulpanaion coJnoidoo with tho amortization period of 

1ho CIU Regulatory Auet: and will begin with the July billing 

or olo . Tho .17 million currently avprovod annual ayotom 

~ tmantloment accrual (total of $68 mil lion on a eyotem baoit for 

• tour year period) wUl inatoad bo applied to the amortizetion of 

tho CRl Regulatory Aaaet . Once the attet ia amortized, FPC will 

t O.n apply the accru.l dollar• to the aMOrtilation ot the Tigor Bay 

Regulatory ~lit approved in Order No. PSC·J7·0652·POP-£I . Aa a 

clarification, t.ht 11inh1Ut11 annual amorthttion amount PPC will 

1eoord in eaoh year of the amortilo t. lon period Ja $1 7 million. t ho 

141nnu n1. ot t.ho euopondod dhmanl lemont. ac:cJ ual . 

Tl\e Stipulation Curthor de fora PPC' • next tooeil 

dtemant loment. etudy from Hoven·lbor, 111117 until the end of tho 

amort. iaat.ion period and bate rtto t••••• · In order for a now 
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accrual to be approved for implementation on July 1, 2001, etaff 
recoa~~ende that PPC be directed to file ita next diemantlement 
atudy by January 1, 2001. 

Aleo, the Stipulation prohibita any reserve deficiency 
attributed to the estimated $68 million diumantlement accrual 
uuupeneion from being included in any future baue rate proceeding 
initiated by PPC. It ia ataff'u underutand1ng, however, that any 
ouch amount will be included for eurveillanca purpo1e1. 
Furthermore, if another party initiatol a baee rate proceeding, 
recovery of the d1ficioncy in baee rates ia not precluded. 

The Qommielion ehould al.a be aware that there remainu a 
queution ae to the ~~~ec.hanica that will be uaed in determining the 
existence of any .uch reserve deficiency. Regardleae, thia concern 
doea not have to be addreeeed at thiu time, but will ~ addreaaed 
aa part of the Company'• next submitted diamantlement etudy. The 
CQm98Dy did not have a epecific method to calculate a deficiency. 
Rather, this proviaion ia cone ide red a conau.mer aafeguard at a 
conceptual level. The Company atated that the 1997 w. udy will be 
the predominant factor in determining whether a deficiency exists. 
The determination of a deUciency, if any, may be aubject to 
dieputa. 

6. Ad1uttment. to rooortod capital atrusturo. Thio prC'viaion 
atatea the effect of the amortisation of the CRJ Regulatory Aaaet, 
aa well aa the write-ott of the additional operating and 
maintenance expenaea aeaooiated with the current extended outage of 
CRJ, on PPC' • capital ltructure ahall be excluded in calculating 
ita common equity capitalilation ratio• u.ad for purpoaea of 
aurvoillance reporti_ng purauant to Rule 25·6.1352, P.A.C. Tho full 
amortization of the CRl regulatory aaaet and additional operating 
and maintenance expenae aervea to reduce equity by about $106 
million. However, it ahould be pointed out that the Company ~· 
other meana to increaae equity including reduction of dividend&, 
parent equity infuaion and future earnings. 

8aaically, the adjuatment diacuaaed in eection 6 will 
allow PPC to adjuat the balance of common equity in ita capital 
structure to produce the aame laval that existed prior to the 
Stipulation. In otbor word&, for eurveillance purpoaee the equity 
balance will be adjueted to reverae the incremental change i n net 
income reaulting lroa the write-off and chargee embodied in the 
Stjpulation. The method waa not addreaaed in the Stipulation. The 
Company provided ataff an analyaia that eaaentially would impute 
not only equiey but all aourcea of capital to a pre -Sti pulation 
baaia. 
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Section 6 ia aleo ailent with respect to hov long this 
adjuatment will be made. The partie• indicate it is contemplated 
within the Stipulation that thia adjustment may continue beyond the 
four year amortization period. The only two events mentioned by 
the Company which would trigger an end to thia adjustment attar the 
concluaion ot the four year amortisation period would be a rate 
proceeding or a change in the law ordering J ndustry restructuring. 
Staff believu the Commbeion ahould be aware that under the 
Stipulation, this adjuatment may continue for a number o f years 
after the four year amortization period haa concluded. 

Becau.ae of thia adjuatment, the Company' a actual return 
on equity (ROB) will be higher than the return reported for 
aurveillance purpoaea . Por thia reaaon, it ia poaaible that the 
Company could earn above the authorized ROB of 13' on an actual 
baaia even though the return reported for aurveillance purpoaea 
does not exceed the top of the alloved range . Thia provbion 
indirectly incrauea the Cocllpany' a authorized ROB by approximately 
20 baaia pointe with a revenue requireme.nt effect of about $5.3 
million. 

7. !linea 1 coati and auryoillanco rooorts. This section providu 
that capital ~Qpt• and operating and maintenance exponueo 
associated with Hinea 1, when placed in service, shall be 
considered legitimate utility coats for purposes of aurveillance 
reporting. It ia ataff'a underatanding that the prudenc• of the 
capital coats and operating and maintenance expenaaa aeeociated 
with Hinee 1 will be determined at such time that PPC eaeka to 
include them for rata baae recovery. 

8. Reoolution of diaputpd regulatory iagueo. Thia aaction atateo 
that the Stipulation reeolvee all preaent and future diaputed 
ioauea between the Partiea regarding the current extended out~ge of 
CR3. 

9. piamiaaal of pending litigation. This section provide• that 
upon approval o f the Stipulation, Senator Charlie Crist ahall 
promptly take all appropriate atopa and file all appropriate 
pleadinga to effectuate a dbmiaoal of hie complaints pending 
before the Sixth Judicial Circuit and the Supreme Court of Florida. 

Cgnclygion 

This Stipulation will probably have an effect on 
implementation of the Tiger Bay aettlement in Docket No. 970096-BI. 
That aettlement provided tho Company an opportunity to accelerate 
the write off of the Tiger Bay regulatory uoet. The increaaed 
downward preaoure on earninga aaeociated with the CR3 Stipulation 
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may induce the Company to not accelerate the Tiger Bay amortization 
"hich would d.efer the rate reduction anticipated with ita full 
amort hat ion. 

In summary, staff believes the CR3 Stipulation is i n the 
public interest. Consumers will realize about a $135 milUon 
savings in the fuel adjustment clause. There may be some negative 
effects associated with the imputed equity ratio, deferred 
dismantlement costa and interaction with the Tiger Bay surcharges. 
It appears, however, that the known benefits outwe~gh any potential 
negative effects. The Company has assumed responsibility for a 
significant aharo of tho CR3 coats. 

IS8QB 2: Should this docket be closed? 

RBCOttiBHDATION: Yea. 

STAff NJN,JSIS: The Stipulation rosolvea all iasuoa in this 
docket. Therefore, the docket ahould be closed. 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In ra: Review of nudear outage 
at Florida Power Corporallon's 
Crystal River Unit No. 3. 

STIPULA T ION 

Docket No. 970261-EI 

This StlpulaUon Is entered Into as of June !!._, 1997 between Florida Power 

Corporation ("Florida Power;, the Attorney General of the State of Florida, Chortle 

Crist, the Office of Public Counsel, the Florida Conaumers Actlon Network, the 

Lake Dore Harbour Homeowners Assodallon, Inc., the American Aasodatlon of 

Retired Persons, end the Florida Industrial Power Uaers Group (collectlvely, "the 

ParUeS"). 

PREAMBLE 

WHEREAS, the current extended outage of the Crystal River 3 nuclear plant 

(CR3) will result In replacement fuel costs of approximately $170 million plus 

accrued Interest through the end of 1997 when the unit Is expected to return to 

service, which Florida Power contends It Is enUUed to recover from customers 

through its Retail Fuel and Purchased Power Cost Recovery Clause ("Fuel 

Clause; and which the other ParUes diapute; 

WHEREAS, Florida Power estimates that It wlll incur additional operating 

and maintenance expenses asaodated with the extended outage of CR3 of 

between $80 to $100 million and additional capital costs of between $30 to $45 

million, all or portions of which Florida Power may assert the right to recover 

through Increased base rate charges; 

DOCUH[I. r Iii ~~-R ·OAff 
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WHEREAS. based on the above. rurrent estimates Indicate that the 

extended outege or CR3 will re1u1t In 10111 oxpendlturea oy Ftorlda Power or 

between $280 to S315 million If thi unit returns to service when expected, whiCh 

could substantially and adversely affect the rates paid by customers whose 

Interests are represented by the other ParUes; 

WHEREAS, the ParUas desire to maintain Florida Power's existing base 

rates at their exl.stlng levels for a period or at least four years (without limiting 

Florida Power's ability to seek a base rete reduction), even as Its new natural gas· 

fired combined cycle generating unit. Unit 1 of the Hines Energy Complex 1.1 Polk 

County iHinea 11. with an estimated construction cost of $292 million and an 

annual revenue requirement of approximately $59 million. Is expected to begin 

commercial operation In October 1998; and 

WHEREAS, In view of the megnltude of the co111 IIIOcllltd with CR3'a 

current outlga and the potential Impact of these costs on the rates or Florida 

Power's rustomers. the ParUes desire to mitigate this potential rate Impact by 

agreeing to an arrangement that limits Florida Power's recovery of costs 

associated with the current extended outage of CR3, through either Fuel Clause 

or base rete Increases, to $33.8 million plus accrued Interest, while affording 

Florida Power the ability to absorb the remainder of these costs, as well as the 

risk that CR3 will not return to aervlce as scheduled, through Its exlatlng base 

rates In a manner that proVIdu opportunltlaa to prolect Ita nnanclal lnlegrfty. 

NOW THEREFORE. In conslderalion of the foregoing and the mutual 

promlaes and covenant• below, the Parties hereby aUpuiate and agree as follows: 
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1. TermlnaUon o f co llacUons and provision for refunds. Effective with 

cycle 1 billings for the month of July 1997 or as soon thereafter as approval of this 

Stipulation Is received, Florida PoWer shall cease any further recovery through Its 

Fuel Clause of the replacement power costs, Including accrued Interest, 

associated with the current extended outage of CR3 rthe CR3 Replacement 

Power Costs"), except as set forth In paragraph 2 below. As of such effective 

dote Florida Power shall also refund, through e one-time credit on Its customers' 

billa, all CR3 Rtpllc:tiT\tnl Power Colts and related lntereat previously recovered 

through the Fuel Clause. Thereafter, Florida Power shall exclude ouch 

replacement power costa from Ita Fuel Clause celculaUons by almulatlng tho 

operaUon of Its system as though CR3 ware oparaUonal with a normal avallablllty 

until the current extended outage has concluded. For purposes of this Stlpulatlon, 

the outage shall be deemed concluded when the unit has completed 14 

conunucus days of full power operations; provided, however, that If CR3 ah>Juld 

experience a forced outage prior to the completion of 14 days of conUnuous full 

power operations, Florida Power shall have the opportunity and the burden of 

proof to demonstrate that the forced outage occurred for reasons Independent of 

tho activities undertaken during the currant extended outage, In which case the 

extended outage shall be deemed concluded Immediately prior to the forced 

outage. 

2. "eplacemant power coat recovary eatabllehod and poetponad. 

Effective with cycle 1 billings for the first month following the conclusion of the 

current extended outage, Florida Power shall be entitled to recover through lis 

Fuel Clause ovar a 12-mO/'Ith perlod the pol'1lon of the CR3 Raplecement Power 
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Costs attributable to the montha of September, October and November 1 G96 In 

the amount of S33,7G1,000, plua accrued fntereat, which lhall be deemed 

reaaonable and prudent for Futl Clauai IIUfPOIII. 

3. Four-yaar rate freeze. The eXIsting base rates of Florida Power shalf 

remain at their current levels during the four-year Amortization Period, as denned 

in paragraph 4 below. Furthermore, during the Amortization Period Florida Power 

will not seek to lnere11e Its various coat recovery dauaes factors to recover (1) 

the capital coats and non·fuel oparaUng and maintenance expenaes of Hines 1, 

or (2) the additional capital costa and non.fual operating end maintenance 

txpenaea aaaoclated wtlh the currentextendeo outage of CR3. The other Parties 

will neither aeok nor aupport any reduction In Florido Power's base rates or the 

authorized range of Ita retum on eqully used for aurvelflance reporting purposes 

during this same time period unless such reduction It sought by Florine Power. 

Aner the expiration of the Amortization Period, any of the Pertles shalf be free to 

seek changes In Florida Power's base rates or retum on equity range, except that 

CR3'a addiUonel capital coata and non-fuel opereUng and malntenenc-e exp~maes 

referred to above shall not be Included u an inveatmont or oxponao In any futuro 

proceeding Initialed by Florida Power to establish base rates; however, such 

addtuonal costa and expena.. ahall be Included for purpose~ of surveillance 

reporting pursuant to Rule 25~.1352, F.A C 

4. Eatabllahmant and amortizat ion of regulatory aaaet. The CR3 

Replacement Power Costs, except those recovered pursuant to paragraph 2 

above. shalf constitute a regulatory aasat ("the CR3 Regulatory Asset") end shelf 

be recorded In Account 182.3, Other Regulatory Asset$. The CR3 Regulatory 
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A not aha II baamortlzod over a period of four yeera beginning wlt.h the data when 

recovery of the CR3 Replacement Powor Coato c:eeaaa pursuant to paragraph 1 

above ("the AmortlzaUon Period"). Flollda Power may, at Ita opUon, aooalerate 

the write-off of the CR3 Regulatory Asset. Both the amor1lzaUon expanse and the 

unamortized balance of the CR3 Regulatory Auet In accordanco with this 
' 

SUpulaUon shall be Included for purposes of surveillance reporting pursuant to 

Rule 26-6.1352, F.A.C. 

5. Suapenelon of foaall dismantlement ac:c:ruala. In order to fund a 

portion of the amoltlzltiOn of the CR3 Regulatory Alltl, Floride Power ahall 

temporarily suspend accruals to Its retell reserve for fossil plant dismantlement 

costs during the Amortization Period and apply the amount of such su,pendad 

accruals toward the amortization of the CR3 Regulatory Asset or, If fully 

amortized, then toward the amortization of the nger Bay Regulatory Asset 

established by the Commission In Docket No. 970097 ·EI. In lieu of the fossil 

plant dlamanllement coat study due In 1997, Aor1da Power shaU aubmlt to the 

Commlaslon an updated dlsmanuemant atudy prior to the and ol the AmorttzetJon 

Period for uae by the Commlaalon In eatebllahlng o revlaod • ccwol to lho ro n ll 

dismantlement reserve for appllcetlon after the AmortlzaUon Period. Any Increase 

In either rete ban or In the revised accrual due to e deficiency In tho fossil 

dismantlement reserve resulting from the suspension of the accrual shall not be 

Included aa an lnveatment or expense In any future proceeding lniUatad by Florida 

Power to establish baae rates. 

6. Adjuatmant to reported c:apttal etruc:tura. In order that Florida 

Power's financial performance not be distorted In the future, the effect or the 
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amortization of the CR3 Regulatory Asset, as welt aa the write-ott of tho additional 

operating and maintenance expenaas astodatad with the currant extended outage 

of CR3, on Florida Power't capital ttructure ahall be excluded In calculating Its 

common equity capitalization ratios used for purposes of surveillance reporting 

pursuant to Rule 25-6.1352, F.A.C. 

7. Hlnea 1 coat. and surveillance reporta. The retail ponlon of the 

caplt.al costa and operating and maintenance expenses auodated with Hines 1, 

Including all alta development costa, aha II be considered legitimate utility coats for 

purposes of surveillance reporting pursuent to Rule 25-6.1352, F.A.C. when tl'le 

related esseta are placed In service. 

8. ReaoluUon of dlaputad regulatory laauea. This Stipulation resolves 

all present and future disputed Issues between the Panles regarding the current 

extended outage of CR3. 

9. Dlamlaaal of pending litigation. In consideration of the benefits 

derived by the customers of Florida Power, upon approval or this SUpuleUon, 

Charlie Crist shall promptly take all appropriate steps and file all appropriate 

pleadings to effectuate a dlsmlual wtth prejudice of hla complaint In the matter 

of Chart/a Crist vs. Florida Power Corporation, Case No. 97-2251-CI-013, pending 

before the Sixth Judldal Circuit, end hla pellUon In tho mattar of Charlie Crist, Jr. 

vs. Julia L. Johnson, st a/., Case No. 90,346, pending before the Supreme Court 

of Florida. 
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10. Commlaalon approval. Thl& StipulaUon Is conUngent on the entry of 

an order by the Commllllon approving the StlpulaUon In Ita entirety and 

authorizing the fuel cost recovery 'and regulatory treatment set forth herein. 

11 . Execution. This SUpulaUon may be executed In counterpart originals. 

A facsimile of an original algnature shall be deemed an original. 

APOWERCORPO~ 

Jame A. McGee 
Senior CounMI 
Post OffiCe Box 14042 
SL Petersburg, Florida 33733-4042 
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ROBERT A. BUTTERWORTH 

:~tori~~ 
Michael A. Groll 
Assistant Attorney General 
Office of the Attorney General 
PL-01 The Capital 
Talleheuee, Florida 32399·1 050 

Attachmont 11 
Docket No. 970261-El 
Page 8 of 8 

By__,........, 
Cherlle Crist 
380 Central Avenue 
Sui te 1210 
St. Petersburg, Florida 33701 

FLORIDA CONSUMERS ACTION 
NETWORK 

By N..-J F/7L.t-
.JI.~~:t2~~~~~~'--~onta ~10\8 

Ja Shreve 
P. i::: Counael 

hn Roger Howe 
eputv Public Counsel 

c/o The Florida Leglllature 
111 W. Madison Strut, Room 812 
Tallahassee, Florida 32399·1400 

A INDUSTRIAL POWER 
S GROUP 

McWhirter, r. 
r, Reeve•. McGlothlin, 

~~cnon, Rlef & Bakaa 
P. 0. Box 3360 
Tempe, Florida 33601 

and 
VIcki Gordon Kaufman 
McWhirter, Reeves, McGlothlin, 

Davidson, Rlef & Baku 
117 South Gedadan Street 
Tallahassee, Florida 32301 

. 8. 

Florida Conaumera Action Network 
4100 Kennedy Boulevard 
Tampa, Florida 33609 

., INC. 

By~~~~~~~~~ 
Mlch el B. Twomey 
Post Office Box 6266 
Tallehauee, Aorlda 32314-5266 

and 
Weyne R. Malaney 
Post Office Box 7014 
Tallahassee, Aorlda 32314-7014 

AMERICAN ASSOCIATION OF 
RETIRED PERSONS, Florida State 
Legislative Committee 

Bvdg~~ 
J ~efer 
3480 Count.ryaldo Boul1 vard, No. 60 
Clearwater. Florida 34621 

-




