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1 u.n•a.,.., 

2 Ja11D "'GD, Florida Power COrpor:atio.n, Poat 

3 offie. Box 14042, 3201 Hth str .. t South, 

4 st. Peta.raburq, Florida 33733, appe•rlnq o.n behalf of 

' Plod.4a ._ Oozporatioa. 

6 808 a,xy, 'f'lca% JCW!I!fC. aa4 LUL%1 PAOCIII, 

7 FPSC Divlaio.n of Leqal s.rvio .. , 2'40 Sbuaard Oak 

8 BouJ.avard, Gc"ald L. GUnter Buildlnq, TallabAaa .. , 

9 Florida 32399-0150, appaarinq o.n behalf of the 

10 c: t•eioa •tatt. 

11 .naa: ....._ erA IIOCID _., Publio cou.nael, 

12 Office of Publio Couneel, oto The Bouaa of 

13 Repre•e.ntativaa, Claude Papper Building, 111 Waat 

14 Kadiao.n Street, Rooa 812, Tallah .. eaa, Florida 

1' 32399-1400, appaarinq o.n behalf of the OitiaaAa of the 

16 •tate of •lor14&. 

17 ~ oc.J)QM ~, JlcWbirter, Re&vaa, 

18 JlcOlothlln Devidaon, Riat ' Bakaa, P.A. Poat Oftioe 

19 BoX 3350, '1'-.pa, Florida 32601-3350, ap~.rin9 on 

20 babalt ot Florida Induatrial Power Oaara Group 

21 

22 

23 

24 

25 



1 ~ OC.IDIOGn 

:z KX...,...., a . ao.•, Office of t.be Attorney 

3 General, PL-01, The capitol, Tallah•••••• Florida 

4 32399, appaari.nq on behalf of Robart A. Buttantortb, 

5 Attorney General of Florida. 

3 

6 ~ aiiLOI'II IUI4 LOVU D. •o'iDI, 4805 Hi.aaa Avenue, 

7 Taapa, Florida 33611, on behalf of rlo%14& coa.aaer AotloD 

8 ••twort. 

9 GDia a. 

10 323U, and Ja1!111BI· a. II *'I, P. O. llolC 5256 , Talla.baaaae, 

11 Florida 323U, on behalf of Lake Do%& llaJ:bo'IU' ~•r• 

12 a..aoiatioa. 

13 

u u.ao .... ~. 

15 'I'D& Drn.Dr, FPSC Director of AJIAD 

16 10.,.._ .... , rPSC Divi•ion of llactric ' Ga• 

17 .,.,._ ec:aaol:*l, PPC, Cbief AcCOWlti"'iJ Officer 

18 

19 

20 
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1 •aooaiDX••• 

2 (Be&rill9 convened at 10130 •·•·) 

3 ,.,.nn• .JOIIIIIOWI We • r e qoi1'19 to go baclc: on 

4 the r.cord and I quua beqin the technical portion of 

5 our hear ill9. 

6 u . ,......0.1 Yea, I think it would be 

7 appropriate to read tha notice . 

8 By notice iaaued Kay 30, 1997, a bear inq vaa 

9 aet in Docket 970261, review of nuclear outaqe at 

10 Florida Power COrporation'• Cryatal River Unit 3. The 

11 purpoae for tba hearill9 ia aet out i n the notice. 

anne• tr••aiOMa Do ve need to t.aJte 

U •ppearancee a9ain? We' 11 take appearance•. 

14 u. J0m180111 Yu, I believe ao. 

15 D. •oaaa J .... MaGee, P. o. Box 14142, 

16 st. Peteraburq 33733, appeariJl9 on behalf of Florida 

17 Paver COrporation. 

18 D. DL"'ftl Wayne Malaney, and vith -, 

19 Kika Tv~, Tallahaa ... , Florida, appe&ril'l9 on behalt 

20 ot the Lake Dora Harbour Ho-ovnera Aaaoci4tion. 

21 u. DUJMU11 Viclti aorc1on Kaut~. 

22 MC'Ifbirter, RMVU, McGlothlin, Oavidaon, Rief ' Balta•, 

23 Tallahaa ... , Florida, on behalf of the rlori4a 

24 Inc1uatrial Power tJaera Croup and the Allerioan 

25 Association of Retired Peraona . 



1 ... ........ Jaclt Shreve, Jto9ar Hove, ottio• 

:1 of the Publio Counaal, rapraaantinq the oitizena ot 

3 tha .tate of Florida, Claude Pappu- Bu1l4inq, 

• Tall~- • Florida. 

5 D, u.aJIDI Joaepb Blaber, clearwater, 

6 Flori4a -- I '• new at thia. 

7 

8 

ftll waaa Put your •ik• on. 

D. IILUDI JOHph Blaber, Claarvatar, 

9 Flo.ricla. I ' • • conauaer ot Florida Power. I alao 

10 rapreaant Plori4a ~. 

11 a. •ll'i'Dta Louie o. Putney, Tuapa, 

12 Florida, and Konte Belote, Taapa, Florida, 

13 rapraaantinq tha Plori4a conauaar Action Natvor~. 

81:DS'Cla ~~~ Cbulia criat, a co.nawa.ar of 

15 Florida Powc and a atete aan&tor for th.a Tuapa ~Y 

16 uaa. I liva at l Beach Drive, Ho. 1409, 

17 St. Peteraburg, Florida 33701. 

18 a. GOI81 Kichaal Groaa, Office ot the 

19 Attorney General. 

20 a. JOIIII80Jll Viclti Jobnaon, Robert Bliaa 

21 an4 Lealia PaU9b tor the Coaaiaaion Staff. 

22 cmauxa• JQBII.IOIU Are tbara .. ny other 

24 Are there any other ou.toaera vbo ,. 4i4 

25 taka a abort reoet~a an4 thia ia int.nda4 to be the 
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1 technical portion of our bearing, but it there are any 

:z cuatoaera tllat arrivecl late? Seeing none, oltay. 

3 Staff . 

4 u. v.Tu a u everyone ltnowa there vaa a 

5 etipulation filecS last Tburaday in thia -tter ancS I • cS 

6 au;gut that - allow the partie• an opportunity to 

7 present the atipulation ancS ca.aiaaionera to aalt 

8 quaatio~ ooncernin9 the stipulation at tha 

9 appropriate ttaa. 

10 C'ADPI• Jomrao.a DieS the partie• want to 

11 .alta any pruentationa? Ia there a au.aary or any 

1:1 oral preaentetion.a froa any of the other partiu? Ho? 

13 u . MaGDa On behalf of PloricSa Power, I 

14 think Staff'& reco...ndation, which conclucSea that the 

15 atipulation noulcS be approved, ia aOIMthinq that 

16 Florida Power aupporta. I think it provicSea a good 

17 working dOO\mellt becau.e it cSo.e 90 through a 

18 paraqrapb-by-peraqrapb approach. so we aiJIPlY wantecS 

19 to indic:at. our aupport tor that reca.aendation ancS ve 

:zo have Plorida Power people bere today vbo c:an reapond 

;n to your quaation.a. 

2:1 C'QDQW OJ••"OJI• Okay. 11011, cSicS Staff 

:13 vant to pra .. nt ite reoo.aencSation? 

24 u. WJ·I••• 17nleaa there are quaationa &Dout 

:15 particular provi.to~, I think it apealta tor itealt; 
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1 it the Comet •donare bava any. 

3 COKR!eeionere? 

4 o••J•Izcwg DU.OIIt C~ittionue, I have 

5 eo.. queetione. 

6 In the bef,rinnlnq I vant to aalte it clear 

7 tbat the quutione I bava are not intended to quution 

a the validity or tba appropriaten ... or the 

9 etipulation. I want to oonqratulata the partie• tor 

10 tha traaendoua ettort that obvioualy vae put into 

11 arrivinq at the atipuletion. But when you lock at tha 

12 atipulation in 4ata11, there are a rm•"'r ot vary 

13 c:oaplioated proviaioNI in tha etipulation. 

14 I thinlc it'• inauabant upon tha eo..iuion 

15 to aaka eura that the etipulation ia totally 

16 undantoo4, an4 that it tbara naeda to be any 

17 claritioationa, nov ia tba ti- vbila all of partie• 

18 ara hera to 91t that claritioation. so tbat'a tha 

19 purpo .. or IIY qu11tiona. I oan proceacl or --

20 C!I\DD• .J~t Pluta clo. 

21 o•"•ll:OIID t'D!IIWt All ri9bt. AI:!! I 

22 notioa at the vary bef,rinninq that thi• 18 a •partiu 

23 .. y partioiptata• therefore tbey uy a.navar queatione 

24 u valll it that correct? 

25 .,.,DD• ;r••HtOIII 'l'hat '• tba vay w 



8 

1 intended thie to operate. 

3 iaportant to kind ot reviev tor juat a ~t what got 

4 ua hare and vhat the atip~lation 4oaa. 

5 ~· eo.aiaaion vaa taced vith a requeat troa 

6 Florida Power to approve recovery ot raplac...nt tuel 

7 coat tor an wtega, an e.xtandad outega at cryatal 

a River 3. And in February va approved a recovery ot 

9 ao.a $78 aillion over a 12-110nth period . And that vaa 

10 baaioally to cover the aix aontha ot the tual 

11 adjuat.ant period that VlL8 baaioally on a hietorical 

12 baaia. I thinlt it vaa April thrwgh Karah. Otatt, ia 

13 that correct, baaioally? 

14 u ..... , Yu. 

15 0 "'UI~ DD'OIII And ve did not include 

16 any projactiona ot replaoaaent tual coat, and va 

17 apread that over 12 aontha. And that equated to aoaa 

18 $2.26, I believe, aa the tinal tigure. We thought it 

19 vaa $2.22 to begin vith, but it turned out to be ;2.26 

20 per 1000 kilovatt-boura. 

:n U. auaa Yu. ~t' a ay uncSeratanding and 

22 there vaa no repla~t coat pro jected tor the April 

23 through Sept•ber periods there vera aoae through 

24 Karah. 

25 v•nux~ ll'DPCWt so it vaa through 

I"LL&%D& nm.xc a an c. o ••• aa1011 
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1 Karcb. Okay. And that ba•ed upon th~t dacialon to 

l dae. there'• been about $16.4 aillion that bae been 

J recovered? 

4 u. laUIIt llb«:U8a aa, I didn't be4r you. 

5 O*"IUIOIID Du.olll To data t.hara ' • bean 

6 about 16.4 •illion that baa been recovered under that 

7 ~iaio.n . 

8 

9 

11 

u . laUIIt That ' • correct. 

o• atlla.D »D'<*• All of that va• 

u . Ball Y .. , it va•. 

12 cwn•ti<*D II'DIIO!It Oltay. And v~ decided 

13 va vera goinq to bold prudence be4rin9• o.n an 

14 expedited baai• 80 va'd bava thi• aattar raaolved 

15 before the next tu.l adjuat.ant projection period c... 

16 into affect 80 that va'd knov bov to treat tha 

17 raplaceaant tual coat, both b1atorica1ly and on a 

18 p.rojaoted baai•. 

19 

20 

u. laUIIt That 1• correct. 

21 Nov va bava tba •tipulation. Tba very firat thinq the 

22 atlpu1ation doea 1a call for a full refund of 

23 avaryt.binq that baa been collaoted to data vitb 

24 intar .. t. That'• oorract, ri9bt? 

25 u. Malt '1'bat'a correct. 



1 ()!WMJNIOIID DD.IOJII Oluly. And that•a 

~ qoinq to take e~reot juat •• eoon •• the atipu1ation 

3 can be approved and tha neceaa&ry billinq cbanqaa 

4 aade. 

6 tha raJaOval of the replaoaaant fuel coata and the 

10 

7 currant fuel cb&rqe will be affective with tha Cycle 1 

8 billinqa for July -- but the one-tae credit on the 

9 billa, beoauee of the printing concern• and qattinq 

10 the line itea inolws.d on the bill, that thou 

11 one-tiae oredita will appear with the Cycle 3 billinqa 

12 for July, but will continue to include the one• that 

13 were not oauqht in Cycle 1 and Cycle two. 

14 Cf!''"U81<*D I:'D'OJII So all of the 

15 ouatoaera would be aade vbole a• a r .. ult of that 

16 proo .. a . 

17 

18 

u. .Uaa Exactly. 

O*Wli"USIOJID D&UOJII And the atipulation 

19 alao calla for a recovery of a portion of the 

~o anticipated replaoe-ent tuel coats I believe the 

21 nuab&r ia 33.8 aillion. 

2~ 

23 ayatea nuaber. 

24 o••rMIOJID I:'DSOJia Tbat would have to be 

a5 put on a retail baaia: i• that correct. 



1 u. U..1 Jrxaotly. On a retail ~i• it'• 

2 approxiaataly $32.3 aill1on, plua intar .. t. 

3 cnnn• _,,.,..,., 32 point vbat ? 

4 u. U..l 32.3 a1111on. 

5 OC*"'NI«*D DD'<*I Hava va triad to 

6 .. ttaata bow llllCh intareat vould be acSd.ad to that? I 

7 knov it do.-n•t taka affect until CR- 3 coaaa back on 

11 

8 lina, but aaa\1Jlin9 1t coaaa back on lina by January 1, 

9 1998. 

10 u. U..l Aaauainq I co.aa back on Una in 

11 January, approxillataly $2.3 ail lion in 1ntar•t, for a 

12 total of $34.6 •illion to tha retail cuata.ar, vhich 

13 aquataa to a 11 . 07 par tbouaan4 kWb raaidantial. 

14 c<*XINI<*D DDSQWI $1.07 par thouaand, 

15 an4 that'• to be oollectAcl over a 12-.onth period, 

16 that voul4 be 12 110ntha collection --

17 u. U..1 Collactad over a 1.2-110nth period 

18 baaed on project 1918 aal ... 

19 0*"'881011111l DDSQWI Olt.ay. And to tha 

20 axt&nt that do.- not recover all of the raplaca.ant 

21 tu.l coat, Vbicb wa knov that it will not, to tha 

22 eJttent that tbara b atill aliOW\ta to be r.ooverad, 

23 tbat'a to be booJt.a4 to a raqu1atory aaaat. 

24 u. U..1 Tbat'a .y u.nctaratandinq of tha 

25 ati~ation. 

J'IIPJDa .u.Lic aan.aa •••wta•za. 



1 C>***lllcmlll IID!IO!It Oltay. I ~· I ' • 

2 bavinq a little bit of dialogue bare with Staff; it 

3 any of tba partiu diaaqrM Ybataoavar, ju.at let u.a 

• know baoau.ae I want to aalta aura ve have it all on tlla 

5 record corraotly. 

6 TbA raqulatory aaaet 1a qoinq to be 

7 racoqnised for aurvaillanca reportinq purpoaaa. 

a u. SUit '!'bat'• Ia)' undarat.ndinq. 

9 C>***UI<*D DD8CWt Whiob ai.llply -ana 

10 want we look at tbA eo.pany •a -=inqa in our 

l1 aurveillanoe proqr-, it will abov up aa a rata beae 

12 coaponant, u.naaortilec! balancet 1a that corraot? 

13 D. SUit Yaa. Let M rater to Till Devlin 

u to ansvar that. 

1 !I D. DftLJllt That • • correot. 

16 C'"*WTUI<*D IID8CWt And tor aurvaillanca 

17 raportinq purpoaa.a tbA eaorthation will be a 

18 racoqnhecS ~ aa vall. 

19 

20 

D. IIIIVLDit 'ftlat • • correct. 

CVWMTUJOIID DDaOIIt Okay. And I' lor ida 

21 Power baa aqr1acl to eaortiaa that raqulatory aaaet 

22 over a tour·-yaar period, or Ybat ia antioipated to be 

23 a tour-year periodt i• that correct? 

a. DftLDrt Yea, air. 

CI**!UI<*D PDI<*t Okay. And to belp 

ft.O&%Da .u.LlC 8DTIC. 0""'8.101f 
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1 off-t the &11101"tiaation of that relilllatory a"et, the 

2 atipulation calla for auapendinq acoruala to the 

3 toaeil fuel 41..antlaaant account. 

.. 
5 

a. DftLIIII That'• correct . 

o•nuxa.u ~Dt1W1 And it ia anticipated 

6 over the four- yaar a.ortiaation that' a 90i119 to total 

7 aoaa $68 aillion. 

8 D . DftLIIII 68 aillion ayatea; 63 aillion 

9 retail, approxi .. taly. 

10 C"..,.Ula.D PD'O.I 63 aillion retail. 

11 WOW, that foaail fuel disaantlaaant account, 

12 that ia -thinq that the OO'P'iuion require• of the 

1:l co.pany to book, and it ia racoqnbad .. a laqit iaat• 

14 oparatin9 axpanaes ia that correct? 

15 D. DftLDII That ' • correct. 

16 

17 currently part of rataa that are cb&r9ad to Florida 

18 Power cuatoaara. 

19 a. Dllnoiiii That'• correct. 

20 o••JII!a.D ~DtiWI That' a •JOil\9 to bol 

:a auapended, anc1 tb~ fWlda Vhicb nonull.y would 90 t o 

22 tha 4i..antl...nt acoount are 90i09 to be uaa4 to help 

23 tund, 110 to apeak, the aaortilation to the requlatory 

24 aaaet. 

25 D. DIIYLIIII Yea , air. 



1 a••xuxomaa OD'OIIa So in aaaenoe, ainca 

2 that '• currently in cnatoaer ratea, tha cnatoaera vill 

3 ba fu.ndinq that portion of CR-3 rapla~t tual coat. 

4 a. Dll'fLDit That'• ona vay to loolc at it, 

5 y .. , air. 

6 CJOM"Ul'*llll lil'D"'"I liov, va•ra c;oin9 to 

1 require -- t11e at.ipllation calla tor thara to ba a 

8 cSiaantl~t atudy to ba tiled at tha concluaion ot 

9 tha aaorti&ation periocS, and start think• it ahoulcS ba 

10 tilacS a little bit aoonar; ia that corractr 

11 a. Dll'n.DII I think a atudy vaa cSue to ba 

12 tilacS tbia year, 1997. 

13 o•MIMl~ lil'DIOPI That vaa uncSar tha 

14 noraal aoba4ula but I think tba atipulation calla tor 

15 that voulcS ba cSaterracS. 

16 D. DJrfLDII 2001. 

11 o•uuza.a DDemra r:ntil 2001. An4 staff 

18 woulcS lilc.e to ... that at l ... t by tha and or 2000, ia 

19 that correct, or tba bac;inninq ot 2000? 

20 u. -..aa '!ben tba ~ndation calla tor 

21 it to ba tiled by January 1 ot 2001. 

22 O'W"'TMX'*IIIl onemrt Oltay. Mov, va bava a 

23 atipulation in tront ot ua, and I uncSaratand that wa 

24 can altber aooapt or rajeotl wa can't aodlfy it. Tbia 

25 looks like it•a an attc.pt to aodlty tha atipulation. 
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1 Maybe tba parti .. don't bava an objection. I don't 

2 ltnov. I CJU••• I neec1 to au the part! .. bov doea thia 

l affect tba atipulation at all; Staff'• cSaaira to have 

4 tha cSiaaantl~t atwSy tilacS blulioally 12 aontha 

5 aoonar than vbat the atipulation calla tor. 

6 a. llaODa I thinlt, c-·l .. ionar, the 

7 atipulation incUcatea that prior to tha and of tha 

8 uortiaation period we would fila it. So trca our 

9 atanctpoint va vi- thia aa a -ttar of tilliJI9. And 

10 Staff obViOUIIly nee4a aa.a period ot tiaa to revi-

11 tha atwSy before takiuq final action on it. wa thinlt 

12 tha aix aonth - t1lin9 it alx aontha prior to the aJl(1 

13 that Staff baa requaatacS ia a r .. aonable requaat an4 

14 wa•ra quite willing to do that. 

15 o ••xuxOIID t'D!IOPI I aaau.. thare' a no 

16 objection. 

17 a . .....,., COialiaaionar oe&aon, all of 

18 qu .. tiona you bava ri9ht nov, before you 90 into 

19 another 8\lbject I think it ai9bt be 9ood t or ua to 

20 9ive aoaa ot our ra .. oniJ19 and tho"9hta on thia aaaa 

21 pr~•· 

:u QIW•taaiOIID t'D1 01fl That•a fine . 

23 a . .....,., I thinlt vbat you have aa14 1a 

24 aOCIU'ata. I think it neacSa to be pointacS out, ot 

25 oouM, vara thara a chanqa in tha ooat ot tha 



1 diaaantlil'l9, that would not be reflected in rate• 

2 unlaaa va ba4 a rate oaae1 juat like it you ll&da a 

3 cbanga in de~iation t:he.ra would r.bt be a oh•l'l9• in 

4 the rate•. '!bat ' • 9oin9 to be covered . 

5 1fa alae bava a atipulation tr011 the Coapany 

6 that ahould there be a ahorttall at any t!.a in the 

7 tutura beoauaa ot thia that vill never be placed aa a 

8 burden baalt on tba ratepayer. so va t i9W'a va' ra 

9 oovered there. In thia .... vain, althou9h it'a a 

16 

10 ditterant iaaua, vith Kine• plant callin9 on line, that 

11 ia approxtaataly $59 aillion a year that they could be 

l2 entitled to in revenue, Vbicb vill not be uaecS to 

13 raiae ratea clurinq th•- tour ye.are and va con.ider 

14 that really .uoh .are than a vaah tor the dlaaantllnq 

15 coat . 

16 <XW!fTUIOIID DDaOIII And I 'a qlad yow 

17 raiaed that beoauae that vu kind ot ay next quaation. 

18 I think you NicS it vaa oovered in the atipulation 

19 about it there -r• a datioianay in tha di..antlaaant 

20 account. And I'a lookin9 at Pa9a 5 ot atipulation, 

21 tha laat para;rapb -- I'a aorry, the laat aantanoa ot 

22 Paraqrapb 5. It acSdraaaea it tba traat..ent, it there 

23 ia a detic~anoy in the di ... ntleaent raearva and it 

24 atatea that •it eball not be included u an invuaaant 

2!5 or expen- in any tutura prooaedil'l9 initiated by 



1 Florida Power to .. tabliab baaa rataa.• 1 quaaa 1 

2 need aa.. clarification froa Florida Pover eJC&ctly 

3 vbat that ~. and if you avr- with Mr. Sbrava •a 

17 

4 interpratetion1 that ia, that if there 1a a dafioianoy 

5 aa • r .. ult of the auapeneion of the accrual to tha 

6 raaarva account, tha diaaantl.-nt raaerve account --

7 if that reeulte in a dafioianay, Florida Povar will 

8 not atteapt to recover tbr0\19b any rate prooaac1it:19 

9 Vbich you initiate the e.xpenaa or the inveat.ent 

10 aaaociata4 vith that daficianoy. Ia that =rract? 

ll D. MoOUt Y .. , that 'a correct. And I 

12 think tha oparativa vord thara, in that proviaion you 

13 v~a quoti"9 froa, ia tba •daficianoy. • 0\l.r 

14 expaotation ia nov, aa Staff .antioned, thara ia a 

15 diaaantl.-nt atudy beit:19 prepared. That actually 

16 von't be aubaitted but va do intend to prepare it. 

17 And va baliava that it'a qoit:19 to ahov that tha 

18 raaarva currently b.aa a aurplWI but not anQU9b of a 

19 aurplua to continua that atetue f or tha tour-year 

20 period vitb tba acoruab bait:19 awtpanded. 

21 So thia lillitetion our ability to r~ovar 

22 thoaa aJIOunte, either the rate base portion or the 

23 axpanae portion, cSAtala vith the da~icienoy that vill 

24 be c raat.S, not aurplWI that va have to bao;in vith . 

25 D. a:anllt c iuionar, alot:19 thoaa .... 
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1 linea, a littla bit different viw troa What Mr. Kc:Caa 

2 b&4 froa our atandpoint on thia, thia vould pl:'avent 

3 Plori4a Power troa aver baing able to uaa tbia to aak 

4 for a rata inc:r- to cover any of tba thi1191 they 

5 ara going to abaorb. In othar vorda, if tbay c~ in 

6 tor a rata deer-- or a01aeone brioqa tb-. in for a 

7 rate clecr ... a tbat'a a 4ifferant ball 9.-. llut they 

a vill not be in a poaition to aak for an incraa .. to 

9 cover any of the 170 aJ.llion, 95 or tba 45. That aaa• 

10 view ia on a couple of other iteaa in bare do. 

11 «•••NIOIID DD!lC!III Nov, ia there any 

12 aignificant in a pbr ... •in a future prooae41nq 

13 initiated by Plori4a I>OVU' . • ooa. that -•n that if 

14 there ia a prooaa~.ioq initiated by the co..iaaion or 

15 an intervenor that there vould ba different trea~t? 

16 a. IIOGDI (No4a baed .) 

17 (ii •••NtOIID DDaOIII Oltay. I!Xplain that to 

18 -· 

19 a. IIOGDt I think tba concept vaa that 

20 thia liaitation on Plor14a Povar•a ability to requeat 

21 a l:'ata tr .. taent for that appliaa to a proceeding that 

22 va initiate. If ao.aone alae initiated tha prooead i n<J 

23 then it vould ba like any other expanae, it vould 

24 atUl ba our burden to cSe.oMtrata the propriety of 

25 including that in rata baM but thia liaitation 



1 wouldn't apply. 

C>*"!Nia.D. »DIIWI And I need -

3 f~ .xplanation to a pr•vioua re.ponae which you 

4 9ave, Mr. NaGaa. You aantioned that it on~y appliaa 

5 to tha claficianoy portion. If there ia a 

6 deficiency -- I knov that ri9ht nov it ia your 

7 poaition that you•ra in an overacorual, or a aurplua 

19 

8 podtion, u partaina to the foaail fuel diaaantl ... nt 

9 ru.rva? 

10 a. MOC!PPI cc.aiaaionar, I blova 

11 JCr. Soardino with aa who ia our chief aooounti"9 

12 officer. If va•ra 90inq to 90 into the dataila it•a 

13 probably .are appropriate if he reaponded to t:hoaa. 

14 

15 

<'"*'"•l:tc.D DD'OIII That ' a tina. 

D. 10'8 DD101 Oood aorni119. I' a 

16 John Soardino, Poat Office Box 14042, st. Patarabur9, 

17 Plorida 33733, with Florida Paver corporation. 

18 COPPtaaionar o.aaon, aa a c lerifyill9 coaaant 

19 to JCr. McGee'• a.n.var to your qu .. tion, the current 

20 atudy 1a atill underway with rA9erda to the 1997 

21 foaail diaaantl~t atu4y. our belief ia that va 

22 era -- -have a aurplua ooapared to prior atudlaa 

23 that hav. bean .ada and would bava equate4 to an 

24 aoc:rual tbat --14 have r~ in the paat , a a 

25 vall u over the rauininq liv .. of the power planta . 
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1 we are not able at thir.t tae to attin on.e 

:a way or the othar wether that aurplu. 1a .utticient to 

3 cover tbe $68 aillion that voul.d be tbe r .. ult of the 

• tollr-yeer auapenaion. We will knov that 1ntoraation 

5 letter thia yeer, and I believe that atudy will be 

6 very !Jrporta.nt in ita dOCUJMntation of wether there 

7 i.a a auftlcient aurplua or not. 

8 o••IIIIOIID ll'D1 <*1 Oltay. Hov, tor 

9 clari.Uc:.tion, an4 -ybe I need to t.hrov out aoae 

10 hypothetical nuabora ao we cen aee hov the cal culatlon 

11 would be 4one. 

12 If it •a deterainecS that yollr aurplua 

13 poeition ie 34 aillion, an4 the auapenaion of the 

14 a.coruala IIJIOunt to 68 all lion, then that IM&I\II you're 

15 going to be in a 4atioit poaition ot l• aillion . That 

16 would be halt . 

17 

18 

a. •CJI•DIJIOr '!'bat would be correct. 

CWW•IUIOIID DDSOJir And it would be that 

19 l• aillion that you could not recover aa an axpenae 

20 itu t.hr0\19b a44it1cmal accrual• in the tutllre or aa a 

21 rate baae itea, that not baing ottM·t a9ainat rate 

22 baM tor that 3• aillion? 

23 ... !UD•DlJIOt That ie correct. . 

2. o••z•azamm PD'<*I In a prooalliil'l9 vbioh 

25 you initiate . 
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1 D. f11:11PDX*)t Correct. 

2 "'•*•Nlo.D DD80111 Nov, you have not yet 

3 fil.C:S a atudy. How ara you qoinq to daur.ina what 

4 your r...rva poaition 1• u of nov •inca you•ra not 

5 qoi.nq to fila your atudy until aoaa tbr .. yura later? 

6 

7 analya1• for tba '97 41aaantl...nt atu4y and to 

8 at.ulata tba eo.aiaaion traataant that would have bean 

9 appliec:t to that raault ao that va could dataraina 

10 bacauaa part of tba daficien.cy calculation ia not only 

11 what you've r~4a4 tbwa far 1t you bad thh •tu4Y 

12 a• a baaia b-oa Day Ona, but a lao What' • to co .. in 

13 tba future over the r ... ininq life. So tbinqe auch aa 

14 tba -- you ltn.ov, tba aaoalation rataa, thlnqa auch •• 

15 tha continqancy factor that'• bplicit in the atudy, 

16 tho .. will all ba uy al.-nt• in trying to 4atanaine 

17 vbetber tba aurplua 1a aurClciant in cover t.hia. 

18 o•nuxom~a Da.a.a But you do •91'- in 

19 oalculatinq tha final dafician.cy a110unt if there'• 

20 qoinq to ba any .. a reault of auapandinq tba accruala 

21 that ia kay and ... antial to ltnov your poaitlon at tn. 

22 tiaa bafora t.boaa ac:oruala caa••· lan't that part of 

23 tha calculation? 

24 

25 

D. eo•DX*)t Y••· 
CDIJIJP1DW DDe«Wt Olc.ay. SO you aqr .. that 
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1 va need that. I• that iDtoraation qoinq to ba 

2 providec1 to our Staff and any of the pard .. that want 

3 to ... that? 

4 ... eca•n-moe Tba CollpAny vill have the 

5 intoraation available. It vaa not lntandinq to fila a 

6 foraal •tudy with the eo.abaion. 

7 «•••u:ta.D DDIOWI But it'• e .. ential tc 

a knov vbat your position i• now in o.rder to dataraina 

9 if the auapenaion of tha accrual• reaulta in a 

10 deficiency later on. 

11 a. eca•Dtma I believe you're correct. 

12 Tbat'• vby va•re qoinq to qo forward to coaplata tha 

13 atwty ao that - can try and icSantity that banohaarlt. 

14 ('t!MY*Q%omat DDIOWI Okay. lfllat if there 

15 1a a qu .. tion .. to Vbat your position 1a nov. ror 

16 axaapla, if you .. y your poaition 1• nov a aurplua of 

17 34 alllion, and our Staff, or one ot the partie• 

18 dinqr ... vitb that. Hov b that un4er tha 

19 atipulation hov ia that to ba addraaaec1 or b tha 

20 atipulation ailent on that? 

21 D. •o4U• If I •19)1t, eo.aiaaioner, I 

22 think the atipulation b ailant on that but the vay 

23 the liaitation would coaa into play would be !than ve 

24 ba<l. a rate aaa• that va initiatec1. 8o until tb.ara ia 

25 that kind of a proceedinq auhaaquent to tha expiration 
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1 of the tour- year aaortlsation peri,~, it' • aort of an 

2 acad .. ic qua8tion. 

3 ~·•aaiOIIa Dzaaa.a It ' • not an iaaue 

4 until -- and hope you don't -- but not until you find 

!5 it necu..ry to inltate a proceedinq to inorea .. your 

6 ba .. rates. 

7 a, JI.C'GUI Ri<Jbt . I thi.Nt Vbat 

8 Kr . scardino conte~~plae.d ia that aince that report, 

9 beinq prepared ri9}lt now, vould be tlniabedt that 

10 vould be a piece of evidenoe that would be uae4 •• 

11 vall aa the reviaed report that vould ooae in at the 

12 end of of ..ortlaation period, and tho .. iaau•• vould 

13 be dealt vitb &I appropriate at the tiae. 

u o••tllla.D Dn•a.a So that vould be a 

15 relevant iaaue in the evant that you do file tor a 

16 rate ca .. 801Mtia8 aubeequant to thia a110rtisation 

17 period. 

18 Q, J&oGDI Correct. 

19 cc•n•aiOIID DD.Ia.a Now, vbat period ot 

20 tiae? Let'• aaauae that ten yeare fro. nov you file a 

21 rate caae . Ia it qoi.nq to be an iaaue •• to vbat 

22 deficiency ruvle.d tr- the euapanaion of theae 

23 accrual• tor tour yeara? or ia there ._. li.aitation 

24 on th .. ? 

2!5 a . lloGDI There'• no U.11itation in the 



1 a~t, and trc:a a praoti~l ata.nd.point I thinlt 

2 -ybe you ' re allwlinq to the fact ~t the iaaua~ of 

3 proof aic;ht bec:oae .ora difticult and eo~~plex aa ti-

4 qoea on, anc1 I thinlt that would be a corr•ot 

5 obeervation, it woul d juat be aoaathinq we need to 

6 deal wi th a t that tbe. 

7 ('1! 8 '!11!omat DD'O"I But it ' a your burden 

24 

8 than to aw.t&ntiate and prove what your daticiancy or 

9 aurplua ~ition vu in 197 and what tha ra•ult of the 

10 auapenaion of tha accrual• for four yeara ~ on a 

11 datioianay poaition aoaatiae in tha tutura. 

12 

l3 

a . JIOQDI Yea, that ' • correct. 

c-•MJIIIOIID D8110JI I And you•r• willin9 to 

U talta that burdan. 

15 D. Jk"GDI Yea. 

16 (MWUU1amal DD'O"I P'Ully recoqnha that. 

11 «•••utamaa DDI<!PI Kr . Sbrava, you 

18 allu4ed to aoaathing alM earlier that ia a vary 

19 aiqnifi~nt portion ot thia atipulation and that ia 

20 that the ooate aaaooiatad vith tha Hin.• plant ia to 

21 be abaorbed int,o rate ba•• with no inor-•• in rate• 

22 during thia -- the period of thia atipulation? 

23 

24 

a. JIOQUI That • • correct. 

o•nuxamaa ll'DI"*I ouy. w that•• both 

25 in inva•ta.nt and operatinq ~· uaooiatad vith 

nteTN nm..~c aanea o ••••azc. 
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1 that plant; ia that correct? 

3 

a. II.OGDI Tbat'• corr-..ot . 

IW••••axc.a DDSOIII Tbat'• bean --

4 a. aca•olJIOs lbtou.a .. , eo-iaaionar, that 

5 vould be axoluaive of tha tual recovery tor that 

6 facility. 

7 C"•IIUlOII'IIl DDIO"I I undaratand. Yea, 

a the fuel coat would be treate4 aa all tual coat• are 

9 noraelly tr .. te4 in tual ac1ju.taant prooaadinga. 

10 

11 

a. aca•o11101 'l'bat'• correct. 

CWW•tUXWID DD80111 I quua Vben I NY 

12 ope.ratinq ~. not tual coat but ope.ratil\9 and 

13 aal.ntenance •xpanu• axcluaiva frOJI fual coat. 

u a . ....,., co-iaaionar, I don ' t cHNqraa 

1 5 vitb that, but that tual coat, tba benatit abould qo 

16 to tba ouat011ara becauaa that 1 • auppoaed to ba a aora 

17 attioiant plant. So ratbar than bein«J concerned about 

18 it bein9 an !nor .... , it abould be a raduotion, and 

19 tor about two-and-a-half yaara would be abaorbed 

20 durinq tha tour year• that tbey ara lllllortidng, tba 

21 part that thay•r• bein9 ruponaibla tor, ia about 59 a 

22 year with tha bi.IM.fita of tha tu.el olauae qoing to the 

2 3 cuataaa.r•. 

24 CM*+18IlOII'IIl DD'OJII And it b utiaate4 to 

25 be 59 aillion a year. 
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1 a ....... , That'• tbe .. tiaate that ve 

3 b.ava at thia point. 

3 0* 'UI<*IIll DD1 0.1 Okay . But that'a kind 

4 of aiailar to tba euepenaion ot tba cH..antle .. nt. 

5 Ona could aaau.e, vall, you'd b.ava an 1wpediata effect 

6 on ratea or you vouldn't. Wa all ltnov you don't bava 

7 an affect on rat.. until thara•a a rate proceedinq. 

8 It'• tba ravarae of the diaaantl-t. We couldn't 

9 

10 

11 

12 

13 

14 

1!1 

16 

17 

18 

19 

20 

21 

22 

23 

24 

2!1 

aaauaa autoaatically tbara vould be a 59 aillion 

incrM- in rat.. jWit becauaa that plant vent into 

rate ~•; juat like va can't aaau.e that tbare vould 

be a 65 aillion reduction -- I •a aorry, 68 ail lion 

reduction ovar four yeara baoauae of the •u•~n•ion ot 

the dieuntl-t. 

a. ....... Riqbt, $16 aillion a year, or a 

63 aillion total aa opposed to $59 aillion, Vbioh tbay 

vould not be able to ooaa in and aalt for an incrMaa. 

You're riqbt, it would not be an autoaatio 

tbinq . Bovavar, it vould put tb- in a poaition, •• 

aany of the electric oa.paniaa b.ava dona in tba paat 

vban tbay bava a nav plant ooainq on line, to coaa in 

and aalt tor a revenue inor ... • to cover that, and tbat 

vould be prohibited. 

e> •utamra IIIIUC*a Okay. The other 

qu .. tion araa of tbe atipulation I bava a ~ation 



1 about concern8 the affect of the atipulation on the 

2 equity acoount an4 hoV thet'a to be treated for 

3 eurvaillanoe ~· And it ' • -.y W'.:1erat&n4inq that 

4 the atipulation calla for the i.Jipaot of the 

5 raplace..nt fu.l coeta vbicb are not bei1'19 recovered, 

6 that that i.Jipaot &nd thoee a.ortiaationa will not 

7 rec!uce the co.pany'a equity for purpoeaa of 

8 aurveillanoe reporting. In a nut.ahall, that•• 

9 ba1ically What it doaa? 

10 a. eca•n~• Yea, air, it doea. 

11 (IQIMIUlOIID DD•Oifl Ia it the C~y 'a 

12 intent that vould be a -- for aurvaillence raportinq 

1l purpoaaa it voul.d be a direct entry or an incr ... a to 

14 tha equity account and vould not ba dona on a pro rata 

15 balia? 

16 a. 5CI8 D'DIOI 'l'bat 'a ay .xpa<:t&tion, 

17 CO..iaaionar, ia it vould ba a apacific adjuataant. 

18 OC*"Ul<*D DD8 01fl Baa there bean an 

19 aat!IYta on vtult iapaot that vould have on tha equity 

20 a ccount in tara. of bov it affaota tha equity ratio 

21 an4, therefore, the overall rata of return that tha 

22 co.pa.ny could acbieva under aurvaillanca raportin<J 

21 without triqqarino ao.a type of action? 

24 a. "C'Iftl»>I Yea, we have. our eat!IYta 

25 ranqe riCJbt nov froa the current analyaia ia that it 

no-ma .vaLle •an~ aw•xuza. 
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1 b&• al>out a 30 to 40 ba•i• point. etteot on tba overall 

2 Aq\Uty atruoture. 

3 eo.ai••ioner•, that --

4 «'""AIOIIID DDaOIII I ' • aorry. Wb_, you 

5 aay -- it ' • 30 or 40 ba•i• pointe on your overall rate 

6 ot return? 

7 

• 
a. fCIRDIJIOa overall return. 

a • 1Alomla l>"tcWa What eta.• that equate 

9 to 1n t.raa of pointe on equity? 

10 a. eca•DDIOI If you vere to go atriotly on 

11 equity it voulet ba about 60 to 70 ba•i• point•. 

12 

13 

14 

O'*'"xaa:roar:a on•oar• 6o to 10. 

D. fC'•D:tma Correct. 

o •n•aiOIID onaoara Nov i• there a ti~• 

15 period to vhiob tbia appliea? I• there aoae type of 

16 -- or ia tbia i n perpetuity that thia i.paot would be 

17 in your equity account tor aurveillance raportinq 

18 purpoau. I u•u.e that it you til• a rate oaae, that 

lSI oban9u, all beta or ott; ie that correct? EXplain to 

20 .. bow you look at it in tba lonq tar.. 

21 a. fC'•D:tma In the 10119 tar. the 

22 agr.-nt eta.• not epeoity a taraination tiM tr .... , 

23 •o that edju•taant would continue forward if beyond 

24 tba tour-year aaortiaation period there were no 

25 prooaecU-09• 1nitiate4 to alter baH rat••· Should 



1 auch a procaadiD; be undertaken, •Y faelinq vould be 

2 tb&t tb&t ~juat:aent vould a.aae and tho proper 

3 capital atructura at tb&t tU.. vould be utabliabed 

4 upon vhicb to earn. 

5 ., ••ruta.a DD'QIII So at the end of the 

6 four year U!Orthation period, you voulcS continue to 
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7 report your equity for aurveillenc::e purpo .. a under tha 

8 iapact of the atipulation. But that if there vara a 

9 baae rate praoaadlng initiated, for whatever reaaon, 

10 th.an it vou~d be whatever you.r book equity ia and not 

11 adjusted aa oonte.pl&ted in the atipu1ation. 

12 

lJ 

a. "C'•D'DIOI I believe tb&t ia correct. 

Q'IIIJIIIc:mll DOlO" I II tbat &taCt ' a 

u undarat&ndin9? 

15 a. DnLDI Yea. But va probably ahould 

16 point out at thia point there .. y be -- there are 

17 different Mthoda 1n calaulatiD; the effect of thia 

18 adjuat:a.nt. And va bad one Mthod laat veek that the 

19 coapany propoaed, and nov I thinlt va b.ave a different 

20 .. thod . And it vill yield quite different raaulta. 

21 And in the Staff enalyaia ve abov, in affect, about 20 

22 ba&la pointe uain9 a pro rata approach. Thera are 

23 other approa~. We probably neecS to nail c1ovn the 

24 partiaular .. thod, ao, you ltnov, va 1tnov Vhat va•ra 

25 t&l.ltin9 ~t vben ve look at our aurvelllan<:a 



30 

1 raporta. 

2 o•• ••81a.D DDIC.I lfall, the COIIP&fiY juat 

J in41cat.d in ~ t.o a quaation that they do not 

4 tb.ln.lt it ab.oul.d be done pro rat. but ahould be 

5 directly to the equity account and obvioualy that baa 

6 a bi9 bearinq 

7 

• 
D. o.n.D• correct. 

"'* "'lla.D DDIO"s - - on the iapeot ot 

9 tha adjuat.ellt. And I 9U ... thia 1a the partial ' 

10 atipu.J.ation. lfu thst diacua..ct, u vbet:har it vaa 

11 pro rata or directly to equity or vaa it juat kind of 

12 aubjact t.o an interpretation lata.r on it it bee ... an 

13 iaaua7 

u D. 1101n11 eo.aiaaionar o.aaon, it waa 

15 diaouaaed, but I tbin.lt pe.rb.apa you need t.o undarat.and 

16 our parapectiva in the n89otiationa . It vaa that tba 

17 COJIP&DY would not aMit to racovar approxi.aataly 

18 $136 ail.lion of tual coat, tba Hinu unit, tba capital 

19 illprov ... nta at cryatal River 3 and ao tortb. 

20 We vi- tbia 1101t1y u juat a raportinq 

21 requir ... nt vitb the C:O..iaaion. It baa no attaot on 

22 cuatoaer ratea. 8o Vbatbar it vaa done on a pro rata 

23 baA !.a or hov that pro rata calculation val dona. dieS 

24 not affect c:u.au:.er rataa in any vay. And that va1 

2 5 our parapaoti va. 
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1 Ci 8 ¥TMlomla DD'O"t Olc.ay. But the COapany 

2 1n4J.utea that it baa an ilq>aot even after the 

J aaortJ.uotion period tor aurveillance r•.portJnq 

4 purpo ... , you aqr" vitb that? 

5 D. IIOWJit Yu, tor aurveillance raporti119 

6 purpoeu, only. And it vill bave no affect, no iapaot 

7 on any future rat.a u I und.aratand tba agreaaant. 

8 «••ruxomm ov•a.t a.cauae it tbera ia a 

9 rate caae initiated by vba.evar after tba tour-yur 

10 period, it would be beaed upon booked equity u 

11 oppcaed tQ a4juatec1 equity und.ar tbe atipulation. 

12 

1l 

a. IIOWJit That • • correct. 

co wnu:ra.a DD8011t Florida Povar agraea 

u vith that und.eratandinq? 

15 D. 'C'1 Dt.at Yea, it doea. I thinlc, 

16 eqasaaionar, that ay rucU119 ot Paragraph 6 la that 

17 tba part:iu v.re rully c:oainq tQ ccnaenau.a that it 

18 Florida Powar abeorbecl tbe coat of tbe outac;a, tba 

19 CR-3 outac;a, that our future financial perforunce 

20 vould not be penalised by a continuing adjuataant that 

21 vould be in our equity account by bavinq lover equity 

ll troa tbe fact tbat va vrot. down botb tbe Of,)( an4 tha 

23 raplaceaent tual. And ao tbia adju.ataant, I believe, 

24 u beat - can ulculate it, hal tbe cbaraoteriatica 

25 of n.autraliain9 tbe Co.pany. It ct.oe.n•t enrich tha 



1 Coapany. It only brinqa tha Coal'AJ1Y baolc to what it 

2 would bava bad th.a opportunity to aarn it thaaa 

3 adjuetaante, it thaaa write-ott• wara not recorded on 

4 tha booJca ot the oorporation. 

5 

6 Wldar•t&D4 tbat and I can Wlc1er•t&nd th.a rationale 

7 behind that. But ay queation ie, I auppoaa, it 
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8 iapaate what you report ae your allowac1 rate ot return 

9 tor eurvaillanca purpoeaa. Anc1 wa know that thia 

10 atipulation ia over a tour- year pu-ioc1. I would 

11 anticipate tbat the aajority ot your iapact on your 

12 aarninqa i• qoinq to be in 1997 . Ia that a correct 

13 auiiiiPtion? 

14 a. va•niJIOa Y .. , air, that'• correct. 

15 OONifTUia.D DDIQIII SO tor 19518, 1515151 and 

16 tha yeara eubeaquent to that the iap.ct, the aajority 

17 of the iapaat ia alr.ady qoinq to be ratlactac1 in your 

18 tina.nciel raaulte. And ao your financial r .. ulta tor 

19 the aubaeqUant year• are not going to be bald down 

20 bacauee ot the CR-3 eitu.ation. Anc1 the opportunity 

21 exiate that there ooulc1 be excaaa aarninqa durinq 

22 tho .. pariod.e. And the way wa calculate thia 1a vary 

23 critical to Vbeth&r -- Wlc1ar eurvaillanoe reporting --

24 'lthath&r it could ratlaat the coapany ia ovaraarninq. 

25 Nov, it I'a wronq in that analyaia anywbara, plaaaa 
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1 correct-· But that ' • juet th.e wey it atriltea - aa 

2 Vbera va era at thia •taqa. 

3 aa. et:JIPDXJIOa Tba concern that Florida 

4 Power haJJ 1e that in the yaere eubeaquant to ' 97 that 

5 our authoriaa4 aarninqa voul4 ba reduced it you 4i4 

6 not aalta thia ac2juet.ent. 

7 And, theratora, the co-iaaion aiqht 

8 conoluc2a that va vera overaarninq vban, in tact, tho•• 

9 voul4 bava ~ the aarninqa that voul4 have occurred 

10 in 1998, 1 99 under the pr--.nt ••obani ... , the praaa.nt 

11 equity inv .. tad in the co.pany upon vb.ich va •ra 

12 allovac2 to earn a return or 11 to 13,, 

13 An4 eo thia a4juetaant ia raally to, in •Y 

14 opinion, atatue quo thoaa rutura perioc1At ao that our 

15 financial parroraanca d.oaan't eurrer both in '97 .. 

16 vall .. in aubeaquant yaare beyond '97, ~t thia 

17 a4juet.ent. 

18 It ' • an equity iaeua. It'• a rairn••• 

19 iaaua, in .y opinion, vitb reqarde to tba coneaquenc .. 

20 or taldl\9 tba .. vrita-dovna •• a raeult or not 

:a racovarinq the OOilta uaooiatad vitb CR-3. 

22 o••x .. tc:.u DD'OJII And I undaratan4 that 

23 vhat you're -yinq i• that you're villinq to t&Jca 

24 abeorb a portion, a eiwniricant portion or tb& 

25 rapla~t rual coat an4 the ~ uaociatad vitb 



1 the outa.ga, but you don't vant that to negatively 

<1 iapaot your equity ratio. 

3 D, IC'MUIOI '!'bat i8 --

4 ("'•INia.D DD'OIIa Por aurvaillanca 

5 purpo .... 

6 a. ta'MUIOa Por aurvaillanc. purpoa••1 
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7 that 1• corr.at, co-1a•ionar•, ~uae that vill have 

8 the affect of lowarin9 our authori&ac1 earning• ability 

9 1n ~t yean 1f you don ' t .aka that adju.ataent . 

10 a . ...... , C:O..baionar, parbapa ay vi-

11 1• a little bit 110ra •i.llpliatic. 'l'ba alternative 

12 vould be to bava the ouatoaer• pay the $170 aillion, 

13 bacau.aa the Collpany ia going to abaorb about 

14 136 aillion of that and about 95 -- 80 to 95 aillion 

15 of the Oldf oo.ta. 8o in reality the Coapa.ny ia, in 

16 faot, qoinq to &baorb thoea axpa.nH8 that th.ey•ra 

17 taUting aboUt. All -·r• taUtin9 about ia juat the 

18 adju.ataent on the Oldf, vbicb if you bad not bad tha 

19 COllp&lly abaorb it and bad to bave the auatoaera pay 

20 fol:' that, then you vouldn •t neac1 that adjuatallnt and 

u va oartainly p~afar to bava thAI ouatolae.ra not pay 

:u tbat. '!'bat'• -yba an ovar8i.Jq)liatic vay to vi- it, 

<13 but, to -, that'• thAI balance. 

<14 o *"88la.D DD..,., It • • tba co.pany • • 

<15 lntant for aurveilla.noa reporting to .aka thla 



3!1 

1 ac1juat:a.nt clireotly to equity Vbich voW.d have a 60 to 

2 70 baaia point iapaot on your return on equity? 

3 

4 

a. ec:a•otJIOt Yu, it ia. 

c-•"'Ulomla DD..,.t Okay. And there'• no 

!I objaotion -- I aean, obvioualy, the partiea 

6 WlcSarataniU t.het that'• the vay it'• qoin9 to be 

7 reportac1 for au.rvaillanoa purpoau . 

8 

9 

a. lllllllnlt Yea. 

., • 11aiomla t'D'C't Part of wy queation b 

10 t.het eo our Staff )move Vbat the agr~t ia , ao 

11 thay•ra not put in • prac1iaa..nt tryin9 to daoiphar 

12 and Wlc1eratand Vbat llboul4 be appropriate for 

l3 aurveU.lana npor:tll'l9 pVJ>Oaea. 

1!1 I'a aura the co.aiaaionar• Wlc1aratand that ve reali&a 

16 the illport&nce of tbe aurvaillance progr- to tbe 

17 eo-t.uion, but our perapaotive vu alaoat elCc luaively 

18 on rul dollar iapaot in rataa on the cuau..ra . l<nc1 

19 eo the eoapany•a requeat, bavit\9 concac1ac1 on the 

20 dollar iaauaa, va neqotiatacS an aqre ... nt tbat aada 

21 tb- f-1 aora coafortabla on bov they reportac1 it to 

22 tha ca-etaaion vitbout aakit\9 au.taaara tor rata 

23 aupport. 

24 o•••u1a.a on..,., And the atipulation 
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1 reduction for four yeera, correct, ancl the Coapany 

2 vill not initiate a base rate inoroa .. for four yeara. 

3 

4 c•••w•azcwn DD'<*• so it pretty au.ch 

5 bincla the parti .. , the aurve111anc. report reaulta 

6 could be anythinq ancl it doean •t r .. uy aatter. 

1 

8 

9 bind the Staff of the eo.aieaion or the co.aiaaion to 

10 initiate a prooeedinq. 

11 

12 

D . IIOirlla I aqrae. 

0* 'NIC*D DD•a.a I qu ... tbat'a vb.ere 

13 ay queation ooaea in, ia for our ovn aurvaillanca 

14 purpoa .. ancl to abov if ve need to take any action at 

15 any point, hov abould - interpret it? And I vant to 

16 aake aura tbat the partiaa underatand -- becauae the 

17 vay you interpret it coUld b.ava an aff.at on vhat the 

18 aurveillanoa report r .. ulte era and vbether va, u an 

19 a9ancy, ahoul4 take action to initiate aa.e type of a 

20 baaa rate revi- . You're in aqr~t 

21 a. 1101r111 lfe aqrH. lfe aada no atteapt to 

22 bind the Comeiaaion or ita Staff in tbia cSocuaent. 

23 ,.•nui<*D 11'D8CW1 But do you aqr .. if va 

24 approve the atipul.ation, tha ca.aiaaion pretty 1111cb ia 

25 bollnd to b.ava rlorid.a Power apaoitied booltil"'9 tor tllia 

n.c-xna nm.xo aana. a•••ax011 
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1 equity adju.~t, to 'U.MI that tor aurvaillance 

2 raportin9 purpoeu bator. - could abov tha ca.pany 

3 .,.. over~ to initiAte a rate reductUm, it would 

4 have to even uoud the equity u they calculate it 

5 tor aurveillanoe purpoaaa. 

6 a. _., Yea, •1r· I had acae ~bC\Iaaiona 

7 with both Mr. IIOQaa and Mr. 80&rdino on tbill iaaua, 

8 anc1 u I und.arata.nd it, u Mr. 80&rdino baa ducribed, 

9 tbay will be reporting • higher equity ratio vitb thia 

10 adju.~t. And at a qiven ravanu. laval, tberatora, 

11 tbay vill abov lover earninqa in tba future than they 

12 would have with their actual book equity attar bavinq 

13 vrlttan off all of tb ... ~·- So - found aoaa 

14 coatort in that that tha Collpany vould be raportinq 

15 lover raturna durin9 the a110rthation period or durinq 

16 the tour-year period va•ra tel.lc.inq about ba.ra. 

17 o•r .. tc.:a I.'DI<Wa Tbay will be raportinq 

18 lover raturna on a hiqbar baaa, but the dollara era 

19 atill the .... . 

20 a . .,.., That'• corraot. 

:u oc•.,u:r:a.a I.'D•OIIa And you alao aqraa 

22 tbat the oppoaita of tbat or tba flip ot that ia alao 

23 tt-ua1 that U the equity r-ult waa DOt bnaked aa they 

:a augqeat, that the .... dollar• bein9 on a lower baaa 

:as would &bow • b.iqber aarnin9a? 

ncem• n'BLIO •anew a••JUJOJI 



1 a • ..,._, '!'bat • a correct. 

2 o• 'NXc.a DUetWa Mr. &cardin.o, ri9bt 

3 nov the coarpany ia booltir19, and I th.inlt 1 t • e the 

4 co--ieeion•e policy to allov you a certain aaount ot 

5 acorual tor maclur .. int.nanca and ratualin9 on a 

6 18-.onth cyole7 i.e that correct? 

7 a. IC'PDiml co--iaaionar, ve do have 

8 Co.aieeion approval to record a retuelin9 and 

9 aaintananoa outa9e acorual ruarve. We are on a 

10 24-.onth oyole. 

11 

12 

13 

«• 'Nlaml:l I'Dtcea You•ra 24 JtOntha. 

a. IC'•Dtma Yu, air. 

OC"I!IIlCIIII t'DetWI Hov doae tha extended 

14 outa9e at CR- 3 U!paot that aoorual, and doaa the 

15 atipulation in any vay t.p&ot that accrual and that 

16 reaarva aaount? 

17 a. IC'•o:moa It baa no ettect on the 

18 accrual or the procaee that va uae to record that 

19 accrual. 

20 o•••NIOIID Dnecwa Are any ot the colrta 

21 aaacx:iatad with th.ia outa9a goin9 to be recovered 

2 2 throUIJh the aoarua~ u it axieta nov? I '• aorry, not 

23 tha accrual but tha reaerva balance aa it axiate nov? 

a. ecrt•DI.*)I lfo, Ttut raearve balance 

25 vou~d be the co.pany•e beat eetiaata tor the ooet ot 

38 
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1 the retuelin9 anc1 uintan&nca ot tha next outa(Je, next 

2 acltedul.ed out&!Ja, that voulCS be our Milt .. tiaata. 

3 Tboee ara tha dollera - 1 re tryin9 u, reccrCS anCS 

4 recovar. 

5 0*"'881~ DD80PI Wall, I think that'a 

6 vary critical anc1 that's vhat I vant to 9at olaar, ia 

7 ~t tho .. aooruala in that raaarva are tor norul 

8 outa9• anc1 nor.al r.fua11no; outa9 .. anc1 tha 

9 .. Lntananoa uaociated vith that undar a norul 

10 acenario, anCS that thoea func1a ara not to be uaed tor 

11 thia outage which vas not a norul ratualin!J outa9•1 

12 1a that correct? 

].) a. 8al•o~, That 1.8 correct. 

U QONQ881a.D DD8 0111 Oltay. So that When 

15 tha plant CSoee oa.e back on line, anCS it' • tiaa for a 

16 norul raru.U.nq out&!Ja, thoaa tun<Sa vill be 

17 available? 

18 D. 8CI8 DDIOI Tbat ia correct. 

19 D. 1101n11 CollaiJaionar o.aaon, on that 

20 point I'CS reaind you not only ia thia not a norul 

21 refuel outaqa, it ian •t a refueling outaqa at all. 

22 ow••aiOIID DD80111 You'r• right. And 

23 it'• not r>.<>r.al. It •a oartainly ahnoraal. (I:A~htar ) 

24 00.. the COIIpany bava any othar acoruala 

25 that are currently t&ltin9 plaoa which ara qoin9 to 



L 

1 CUJJa durin9 thia four-year atipulation period? And 

2 o.ne tb.at ern• to a1n4 1a the Lake Tarpon-htlllaen 

3 tr&J\8aiaaion 1ina. I thUik t:hara • • a .:urrant acorual 

4 goin9 on. llbe.n c1oee that c:au.? 

5 

6 vitb the taka Tarpon-hthlaen line, that accrual 
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7 ca&aed at the end of 1 96. Wa vere 9iven the authority 

8 to accelerate the a110rtbation of that aoorual . It 

9 van originally .. t&bliabad to be a four-year period, 

10 '95 through 98. But the eoapany cleared that accrual 

11 at tha and ot ' 96, ao va•ra no lo09er acoruir19 it. 

12 If there era other accrual• that vill axpira 

13 duri09 tha four-year period, the only onaa that 

14 readily coaa to aind are aoae aooruale aaaooiatad vith 

15 old ataaa planta that the co.aiaaion authorhad a 

16 n•"bar of yeara ago. Tbay uy ooncluda c1uril'l9 the 

17 tail and of tba tour-year period . I believe tllay -y 

18 bava two or tbr .. yeara or a o atill lett to go. But 

l9 other than thet, I '• at a loaa to cite any ot.llar 

2 0 e!(A•pl ... 

22 co.pany'• poaition if there ara a ooruala, and I aaaw.a 

:n it voul.d al.Afo 1.nolu.c1a tha Lalta 'l'arpon-JCathlaan accrual 

24 that 1a no longer in affect, that to tba extant that 

25 tb~• -- that'• a aouroe of tunda to 110ra rapidly 



1 uaortiaa tba J:e9Ul&tory aaaat and tba Tiqar Bay 

2 aituation aa vall? 

3 a. eoBDIJIOI Tbay could be a aource ot 

4 funda, comoiaaionar. Tba vay va ara viavinq that ia 

5 not color oodinq that .xpiration ot that acorual and 

6 than accalaratinq Tiqar Bay or any other raqulatory 

7 anet that va aay hava on our boolta. But it the •ix 

8 ot ravanuaa an4 axpan.aaa ovarall fo.r tha eoapany 

9 produce a return that 1• hi'Jhar than tba tar9at o.r 

10 .xpaotation for that y.ar, than that'• vhat 1a 9iViD9 

11 ria• to our ability to accalarata. 

12 So Tigar Bay aay have expired, but there aay 

,1;) !;la nav coata ooai1"19 our var. 

u «•wuexa.u DD'<*• You ...., Lake Tarpon? 

15 D. FC!''D'DIOI I '• aorry, Lake Tarpon --

16 axcuaa aa -- aay have expired at the an4 of 196, but 

17 thara ara otbar coata that aay co .. our vay that aay 

18 not have bean conta.platad. An4 ao we look at it 

19 overall aa oppoaad to color codinq tha 4ollara vith 

20 raqar4a to the aooalaration ot the raqulatory aaaet. 

21 O*MXUIC.U DDICWI Wall, 4o you have a 

22 return on equity 1n aind to aohiava before you aalta 

23 any acSditional or aooalaratad uaortization aaounta to 

24 aithar tha CR-J raqulatory aaaat or the Tiqar aay 

25 requlatory aaaat? 



1 a. eoa•otiiOa Prior to the c:ryat:al River 

2 outaqa, and it'a iJII)lie&tiona on tha eo.r.-eny an4 thb 

J atipulation, the eo.pany had filed a projeotad 

4 aurveillance report with the Colll!!Saaion. And, I 

5 believe, aubjeot to check, t.het nlmbu' vu U . let. 

6 And ao t.het vu our target tor '!17 prior to the avanta 

7 that vera hera bet ora you today beil'l9 factored in. So 

8 it va had dona better, appreciably better, than 

!I aarioua consideration would have been UY~arcla 

10 accalaratinq r.;ulatory aaaata in order to qat them 

11 behind ua 110011er rather than tha noraal aaortbation 

1:2 ~riocl . 

13 OWMT.UJa.D DD•OIIi Are you aayinq, than, 

14 that 12.18 ia a rauonabla tarqat duril'l9 the 

15 atipulation pariocl, aa vall? 

16 a. 'C''PDIOa Jilo, air, I vu only 

17 ca.aantil'l9 that that vu out tarqat tor '!17, aa 

18 docuaented by the t oracaated aurvaillanca report. 

1!1 OWIITUJa.D 1)08 0111 But tha extant to 

20 Vhicb there are any accalaratad aaorthation, that ' a 

21 atriotly at aanaqa.ent•a di.aration1 ia that oorraot? 

a. eoa•D~I Yea, air, that'• correct. 

23 «Wf 8Uia.D DD8 0111 I have another 

24 quaation, and it•a juat tor undaratandinq aa to -- and 

25 it -Y ltind ot binqa upon aoae of th.a delicate na t ura 



1 of the neqotiation, and I don't want to delve too 

2 cSeaply into that. aut I 9UU• .-y queation itl the 

3 r-•onil\9 behind tba retuneS i-acHate1y t>n4 than 

4 bavincJ an 1noreaM later on, it ooul.cS be arvuect, ancS 

5 I •a not Nyinq it '• the appropriate thi.nq, but it 

6 cOillcS be azvu,ecS that it there itl voin9 to be an 

7 incr ... e later on - and WieSer tha etipulation there 

8 will be, ancS I thinlt Staff • • eat ilia teeS it • • aa.thil'l9 

9 in the neiQhborboocS of U . 07 per thowa&nd 

10 Jcilovatt-boure - recovni•il'l9 that incrNH h voil'l9 

11 to cc.e later on when t.be plant ~ beck on line, 

12 ... uainq it doee and rune for 14 daya, ia ~t the 
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13 raaaon that that va8 done becauaa to put the burden on 

u tha ca.pany to bril'l9 the plant back on line and at 

15 lent ~ it run tor u cSeye before there 1a any 

16 future recovery, and up until that tt.a there•• voinq 

17 to be a total ra.t\lnd of evarythinq collec:tecS prior to 

18 that? 

19 a . ....,., Tbat•a a part of it, it 

20 certainly ie. It pn:., we t .. l, the i ncentive on the 

21 co.pany to 9at the plant: beck up on line. Tbay are 

22 r••pon.aibla tor it if it doee not cc.e on line at ~t 

23 tiae. '1'hay a.re 90il'l9 to be r .. ponaib:La tor the 

24 additional fual coat, ... the people will not. lfe 

25 thlnlc it jwat tota.lly ebifta the burcSen. 



1 h felt that aft.r the public haarinqa the 

2 people felt that that reaponaibility abould be on the 

3 Cowpany, with the aoney in their pocket -- and that'• 

4 a aillpliatio way to look at it -- rather than the 

5 coapany•a ~· I elao felt, I quua alo.nq with 

6 aoae of the o~• I waa one of the priaary o.nea 

7 that pu.abed thia. I felt it waa qood to clear the 

8 deoU, to olean everythi~~CJ up, aay, okay, thia 1a the 

9 aaoo.mt of aoney that ia beinq collected, it'• qoinq to 

10 be cut off of the billa and it • • qoi119 to be retundtld 

11 becauae there wu eo alcb oonfuaion out there aa to 

12 Vbat wu actually bei.nq collected, and - felt that 

lJ clarified everythiJlli, An4 1 ~M\lt that al.IIOat avery 

14 one of the partie• on our aide felt the .... way. I 

15 don't think there •• any diaaqreaaant anywhere on that. 

16 Go ahead, clear it out, qat it beclt and not allow the 

17 coapany to recovery anything until the plant caaa beck 

18 on line. Should that plant not co .. back on line, 

19 than, I uauaa, they are not qoinq to recovar 

20 anythinq. And I think that'• a real benefit to the 

21 cuatollar, to put that burden on the plant Wbare it 

22 belonqa. 

23 ocwnaata.a DDI!Oit I •••uaa that'• 

24 conaiatant with the coapany•a poaition, 

25 interpretation. 
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1 a . ....-nit wall, tile Collpany didn't 

2 e.x.aatly requut that part or it. 

3 CJI••x•nOKD DD'O"t Wall, I'• talltinq 

4 about are tbay villinq - tb8y r.cocp1bad that th.ay 

!5 are not entitled to that 33.8 aillion, obvioualy, 

6 until tb8 plant c._.• baoJt on line. 

7 a. I&QODt Tbat ' • abe<lluuly correct. Aa 

8 vall .. the acre aiqnifioant fiqura of around 

9 $10 aillion a 110nth in raplaca~~ent fuel coat. 'l'bara'a 

10 a aiqnifio&nt incentive on Florida Povar to return tba 

11 plant to ..rvica .. aoon •• poaaibla . 

12 

13 

l4 

1!5 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

laa!'Oa aa.xn t Thank you, eo-iaa ionar. It 

I cou1d c-nt on -- I thinlt your quaation aaltad 

vby - part of tb8 quaation at laaat, vhy vaa it in 

tb8 egr....nt that ao.e of the aoniu would or the 

110n1u, rathar VOIUd be refunded ri9bt away to the 

ouatollara. 

I oan tall you froa •Y pe.repectiv• the 

rationale behind doinq that vaa to undo vhat vaa 

thought to be an inequity, an4 to let the people have 

tbdr 110nay baolt. 

p•••lllc:.D DU.OJII And I appraoiata that, 

an4 during our bearinqa the people told ua that vary 

loud and olaarly, that tbay be<! • ooncarn a.bout that. 



1 ...:uc:. caial' a Indee61. 

2 oo•••aaxa.a I'D''*' And, I qu .. a, tllat 

3 ralJaa kind of another quaation. And, I qu .. a, it 

4 kind of qoea to the atipulation, lookin9 at it aa a 

5 total package. And tlla Coaaiaaion vaa oritioiaed 

6 t!Uit'• tine. .. ;at oritiobed tor a lot of thinqa 

7 that va do. 'J."hat '• part of our job, I auppoaa. But 

8 ona of tha oritioi ... , and ao.a aarit to that 

9 oritioi .. , •• well, ia that tbia co.aiaaion allowed 

10 racovary - avan tbouqb it vu aubjaot to rafWld 

11 allowed a raoover of dollara bafora tllera vaa a 
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12 fundint~ of prudanoy or i•prudanoy. And tllat vaa one 

13 of the reaaona tor cuatoller 1U19er at that daclaion and 

u I .-~ that vaa part of tba reaaon tbay ara tryil\9 

15 to qat tbia refund baolt and than va kind of atart tha 

16 alate clean. 

17 But th1a at1pulat1on doea oall tor the 

18 racovary of 33 . 8 aillion, and tbara'• atill not qoinq 

19 to ba any findil\9 by tbia coaaiaion or anyone alea 

20 that even that vaa pru4ant. And I quaaa vbat it boila 

:n dovn to ia that you look at it aa a total paoltaqa ia 

22 vb4t of tba total coat that florida Power llaa 

23 incurred and will incur and 1a expaoted to inaur, that 

24 that 33 . 8 aillion, avan thougb there baa not bean a 

25 dataraination of any pru4anoy or iaprudanoy one vay or 
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1 the other, that thia ia a fair and equit&bla vay to 

2 qat th.ia tbinc,J Httlacl and put tile cuatG~~U"a on notice 

3 u to vbat the ruult 1a qoinc,J to be ao tbay can aaltt' 

4 tbei.r pl&na on a qoin!J-torvard baaia. I a that vbare 

5 va are on tbia, Hr. Shreva, ia that the vay you loolc 

6 at it? 

7 

8 negotiated .. ttleaant. I don ' t tbinlc tbara baa aver 

9 been a tin41n9 by the eo.aiaeion in MY aattl.-.nt. 

10 All you've aver done ia approve the atipulationa, eo 

11 tbla ia not unuaual. lfa did an invutiqation. lfa put 

12 in tutt.ony. Wa -- of couraa, if I had ay vay, tbara 

13 vo11ldn •t have bean a penny . But I tbinlt thia ia aore 

14 than a fair .. ttleaant vban you loolc at tba 

15 $170 aillion that vu qoin!J to be incurred bacau.a 

16 Cryatal River 3 vaa out and tba fuel adjuataent cha.rqa 

17 an4 the axpoaura beyond that. The $70 aillion vaa 

18 allowed by the PSC vbiob vu au.bjact to refunci. 

19 Wa tbinlc va vera vary lcnovladqeable about 

20 tba entire outaqa. lfa don't thinlt -- tha 33 aillion, 

21 33.8 1a rMlly approxillataly thraa aontha of tha 

22 outaqa. Beyond our invaatiqation, I tal.ltad to a qrut 

23 aany people that vera involved, - of thea, tbay•ra -

24 enqinaara that tutitied at the buri1'19a, and I •a 

2!1 qu1ta ooatortabla vitb tbia aaount vban you loolc at 

J14»Jm -.u.t.IC lllllna ()(WUI.XCIII 



1 the aituation. 

2 Another thinq, ve don't have to vorry about 

3 any appeaa. Mow, that. . co.. ~ frc. tae to tiJM. 

4 ltr. 'l".l:uy rat..cs that, and I thlnk it•a a 189itaete 

5 concern that you alvaye hava to worry. Wa think va 

6 had a caaa that ~ld have ~ uphald on appeal 

7 abould t1ae 0 iaaion have ruled with ua. 

8 

9 -.n, t1ae c tuion h .. aade findinqa in the paat 

10 that • a allowed coat and bean overturned on appeal. 

11 D • ....._, 1bat'a abaolutaly ri9bt. That 

12 waa a riak, an4 that'• a benefit to ua that we don't 

13 have worry about at thia point. We vould bava bean 

14 liti9ating thia tor tvo or thr .. yeara, no aattar 

15 Vblcb way c-iaaion vent. It vaa a riak •• to 

16 Vbather or not the o taaion would 90 vith ua or not, 

17 partiaularly on the ent1ra aaount. 

18 I think Vban you look at tha $170 aillion in 

19 fuel C041t that voul.d be incurred, ainlawt -- vall, I 

20 aay alnlawt, aaybe it • • ooainq back up early, I don't 

21 think ao. But beyond that, tha riak 1a 9oinq to be on 

22 the ccapany, and I think that ia very .. rioua rlalt if 

23 that plant CSO.an•t cc.e beclt up on liM. Tbe 

24 95 aillion probably would have ~ abaorbad by tha 

2!1 co.peny anyway. '!be •!I a1111on, aa far aa tha 



1 inv .. t.ent, ve think that baJt 1-.n covered bette.r in 

2 tba vey it ie nov. It'a loelted 1n l~auy. 

3 I ~· you loolt at tbi a atipulation and 

4 tbare are - tbinga that you aiiJht aay are neqative, 

5 but even Wen tbare ie ao.etbi.nc;r that benetita Ploric1a 

6 Powar in the &000Wlt1nc;r vay or even the 33 aillion, I 

7 ... i t aa a poaitive tbi~ baoauae what you're doinc;r 

8 here 1e aayinq ovarall thia 1a tno a illion, plua 45, 

9 plwa 95 tbat ' a be1nc;r .. ttled out tor 33. You don't 

10 ever have a .. ttleaent Vbare the Coapany doaan ' t vet 

11 anythinc;r and the cuatoaara vat everytbinc;r. 

12 I think tbia ia one ot the beat aattl ... nta 

13 I've ever ..an. 

14 Nov tbere•a a atipulation that thia ia 

15 pru4ent, and I think they need that in ordar to be 

16 able to recover it tor tbia .-aunt. And I think tba 

17 tbr .. aontha, tro. tbe cuatoaer•a viewpoin~. la a 

18 very - I think that'• a fair aaount. I ~n•t 

19 a.phaai&e it anou¢. I think overall it•a a gra&t 

20 cS.eal tor the cu.to.e.ra . 

21 O*MCNI<*D t'De<Wt Jlr . Shreve, lat - aay 

22 I aqrM vitb you. Aa I pratace ay quMtiona , it vaa 

23 to try to vet a tborouqb olariti~tion ot axaotly what 

24 ia in tba atipulation, bov the parti .. interpret it, 

25 hopefully, to vive ·- 9'11clanoe to OW' atatt, becauaa 



1 they are qoin9 to be in the poaition of tryi119 to 

:1 actually clo the nut. and bolts. '!"oe •tipulation i• a 

3 qood one at a -=o laval, but they are the onea that 

4 are qoin9 to be cSoinq, you know, lookinq at tho .. 

5 aurvaillanca raporte, tryinq to cSateraina if they 

6 filacS it corragtly, ancS that aort of thint,J, trying to 

7 qiva th.a - 9\11~, •• vall u. ADcS to juat 
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8 further the undar8t&ncSinq of the co.aiaaion of ao- of 

9 the m•a,... and clat&ila Uult are contellplatacl vithin 

10 the atipulation. I aqr .. vith you thet Vban you look 

11 at the atipu1ation -- any atipulation i• qoinq to have 

12 pro• ancS cone, benat'iu, cSatri~u, tvo parti••· In 

13 thi• oaH, tvo •1cSa• but -ny partie• OOM t09•tb•r, 

14 and on a total packaqa baaia, I aqr .. vitb yous it 

15 look& to - like it i• beneficial to the cuatoaara in 

16 a nn•Mr of raqan!a. AncS not the leaat of thoaa 1a to 

17 qat thi• iaaua behind ua, alillin.te any riak 

18 vbataoavar -- raqarclleaa of Vbat tha co--ieaion•a 

19 daciaion, any riak on an appeal baaia -- put the 

20 cua~• on notice u to Vbat their coata are qoing 

:u to be on a qoinq-foTVarcl baaia. AncS uncSar the 

:12 atipulation thoaa ooau are ain.l.aal in oo-.pa.riaon to 

23 vbat the ooata ooulcS have ~. But nobody can look 

:14 into tbat cry•tal ball and 4ataratn. if va hacl qona to 

25 a full-fladqacS prucS4mcly ravi- vbat that outcoaa voulcS 



1 tulva been and Vbat tha outooaa would tulva bean if it 

2 vera appealac1 to tha supr- co~. 

51 

3 a . ....-nla Abaolutely. And tha only point 

4 I vaa tryinq to aaJte to your q\Ulation about tha 

5 33 aillion, - cUd an invaatiqation. I think va did a 

6 thorouC)b invutiqation. Wa bad taatbony . We think 

1 va bad a oaaa ttult would have ataod up bator• tha 

8 Coaiaaion and bator a tha appellate court•. I' • vary 

g coJdorta.bla vith ttul 33 ail lion, and I quaaa I don •t 

10 loolt at it aa qivinq th .. $33 aillion1 I loolt at 

11 aavinq th& ratepayer 136 aillion and 45, and than alao 

12 aatinq tha 95. 

13 a. Wit coaaiaaionera, juat brlatly, in 

14 teraa ot looltinq at tba 33 aillion, lat .. aay tirat 

15 that I vant to oonqratulata Kr. Shrava and the 

16 KcWbirtar tira priaarily tor gattinq thia aattla .. nt. 

17 lUl4 than, aa -11, I thin)t it' • an &JO:cel1ant 

18 aattl.-nt on tba part ot the ooapany tor a lot ot 

19 raaaona. But an additional vay to loolt at the 

20 $33 aillion in t.raa ot bainq advantatJ&OWI tor tha 

21 cona~, I think, ia ttul tact that thia out&9• vaa 

22 initiated bY a braalt in ona ot th& turbinaa' 

23 lu.brioating linu, Wbiob 1 think aoat people expected, 

24 attar a huring that th& COIIpa.ny vollld abov to tu.va 

25 bean prudent in bavinq to repair that. so jWit tha 



1 repair ot that it.. ancS the outaqa aaaociated vith 

l thal: vaa, I Ulinlt, in exceaa ot thr" weelta or c1oaa 

3 to a IIODt.b, .o you're lookinq at $10 aillion-plu. 

4 the.re 1n repla~t fuel out ot the 33. 

5 Additionally, -r peraonal viev on thia ia I 
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6 think it tbera bad been a haarinq, avidanoa vould have 

7 abovn that there vera certain repair• that vera 

8 corrective 1n tba Tbr" Kila aa.nario that Florida 

!I Power COrporation -y have been alleqed not to have 

10 dona earlier that they a19}1t bava, but atill bad to be 

11 dona ancS qiven Clr*1it tor that 1n t.b.ia outaqa. So 

12 tbe.re ia roo. there both in tba 10 aillion or ao tor 

13 tba oil an4 than other iteae, raplaceaent tual, that 

U tba Collpany likely vould bave bean given credit tor, . 

15 .o I d.on•t bava any probl- vith tba 33. 

16 '1'b&lllt you • 

17 C'DTPPPP t:t•••ecwt "l'be qe.ntl...n troll 

18 cozunmer Action ••tvorJt vented to apealt on that point. 

1!1 

lO tor tba Flori~ Conauaer Action Natvor.k that va did 

l1 look at t.bia •• an overall pacJtaqa, ancS va tried to 

ll evaluate vhat it vaa that t.ba conauaara vara aavinq in 

23 tenia ot vhat the coapany could be aaeltinq. And it 

24 appeara that t.ba oonauaera are aavinq approxiaataly 

25 $443 aillion. So 1n that parapeotiva, the 33 aillion 



1 of the total package would be about 7t, and I thinlt 

2 given tlMI vagari .. ot litigatio.n ar.d proceeding• aucb 

3 aa thaaa, it ' a en ovarvbalainq victory for tha 

4 oonauaera and we're vary pleaaed with it. 

5 OWMIUIOIID DD1 01f l Madall Chairaan, that 

6 pretty aucb concludaa wy qu .. tiona, but before I atop 

7 juat a o,_nt I want to aalte. 

a And that ' a baaioally I want to conqratulata 

9 the parti .. on the effort that baa been put into thia 

10 atipulation. I thinlt it'a a qoo4 one, and I ' • qoinq 

11 to INpport 1 t. 

12 I alao want to .. phaaha that I thinlt thia 

13 CQuiaion baa bad a hiatory of tryinq to encourage 

l4 partiea to raacb neqotiated aattl ... nu . I ltnov 
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15 Mr. Shreve baa been party to aany throuqh tna yaara, 

16 and I think ha ~ dona an out.tandinq aervioa tor tha 

17 cithena of th1a auta raacbinq thoH atipulationa. 

18 In fact, I had the opportunity -ny yaara ago to help 

19 work on aoaa of thoaa, and I 1tnov vhat goea into thia 

20 proceaa, and it'a not an aaay one and thara la aoae 

21 glva-and-talte in th1a proceaa. Tb.at'a Vbat aaltaa it 

22 work. 

23 aut I think another kay ingredient to ~ a 

24 atlpulation, neqotiated aattl ... nt work ia for tha 

25 partiaa, and I bope th1a 1a -- aincaraly hope thia la 



1 tha C&H, for the partie• to bava confidence in tha 

a deciaion-.alter, that it they bad 90na to baarln~J~, it 

3 vo~a14 bava ba.an a rair and equitable baarin~J~, all 
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4 parti .. would bava bad an opportunity to praaant their 

5 caaa and there vaa not any typa of a bi.. one vay or 

6 tha other tor any party. Obvioualy, if it vaa daeaad 

7 by any party that there v.. an unfair biaa, that party 

8 vould bava no r ... on to try to r .. ch • atipulation. 

9 ~y would taka it to hearing and qat their daoiaion 

10 an4 than, hope~ully, prevail in the court. 

11 'l'ba Co-lnio.n tri .. to anoou.ra9a thaaa 

12 atipulationa, and I think it'a bacauaa of that and tha 

13 fact tbat it ia a 9ood and fair atipulation, and the 

14 fact tbat I think thia aqanoy tria• to aaintain fair 

15 an4 iapartial haari.Dq proca. ... and qiva everybody a 

16 dua chance and opportunity and than aak.a an objective 

17 fair declaion, that that helped foster thia, aa vall, 

18 an4 I'a c::onv~ that that ia tha c:&aa. And I don't 

19 -an to out ott any queationa, but if there are no 

20 other questions I'a ready to aaka a aotion to approve 

21 the atipulation. 

a a czann• JClPDCWt Thera'• one other OOP!t.ent 

23 by Publio CCNnaal. 

24 a . ....,., If I could, I don't diaaqraa 

25 with anything Co-eiaaionar Daaaon aaid. I totally 
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1 aqr- with you, an4 I did want to MY that u to --

2 tha Publio service co--t••ion auat approve all or our 

) eUpu.lationa. You have no vay to qat into that until 

4 - co.a into thie proc:e.•, becau.a tbare'• alway• tha 

5 aqr....nt an4 it ba• to be that way that o.~verythinq b 

6 Jtapt oontic1entlal , beo&UM if we don ' t have tha 

7 •t1pulatlon you ebou.ld not ltnov ~t the qive-&114- t&lce 

8 baa been. And I appxoecieta the tact that you ' re going 

9 into the detail• of the •tipulation, it ba• to be 

10 undar•tood by all the partie• and it baa to ba 

11 undariJtood by all the co--t .. ionere, beoauaa it 

U baooae• your r .. poneibllity, too, once you put out the 

13 orclar approvin9 the atipu1ation, at 1-•t aa to aJ\ 

14 und.rst&ndinq of it. And I appreciate the hot you're 

15 taking the tae to dig into it. I think it'a qood 

16 that you do underatand it, and that va actually review 

17 it ourMlve•, too, becauaa aoaatiaa• thar• ara 

11 thin9• - I llhouldn 1 t MY in the hMt of battle 

19 everything 1e certainly alway• triandly, - navar have 

20 any probl-, and it'• ay uncSar•tandinq froa Power 

21 Corp an4 nco and •oae of the other• that our ottioe 

22 i• Ol\41 of the -t adored. (1AI.l9htar) 

23 

24 lot, Jao.lt. 

25 a . ....,... We von•t taU any votaa on 

nMt» ..vlll.IO IDnCII OC» 0 UIC. 
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1 that, eith&r. 

2 But I 4o appr.oiate you're tukinq the tt.a, 

3 bacau .. it•a qoi.Jiq to be your r.-ponaibility, you !lava 

4 to approve it, so I think we all appreciate you're 

5 taltinq the tba to look at it. 

6 

1 e&n, I 1 11 aacoDd co--s aaionar oaa.on' a aotion, and I 

8 altlo -nt to - I don't think anyone could !lava aaid 

9 it batter, the vo:rda that co.a1aaionu Deaaon W!ad. I 

10 think Staff, in particular, tha -bara ot thia 

11 Co.aUion V4ll\t out there and a lot of paople bad 

12 doubts about it, but I think vbat it d14 do vaa 

13 r .. ffira tha procea•. And in thla ca .. the procaaa 

14 d14 vorlt . TbU Collaia1on had to auftu a lot of blova 

15 tor it but, nonatbaleN, the raaaon va'r• hera 1a 

16 baoauae the procaaa vorltad. I 9'1 ... averyone vould 

17 like -- when you•ra a citiaan, you'd lilte the 

18 eoaiaaion to ba an advocate of that particular 

19 poaition you have . 

20 But liu you aay, coa.inq .into a place vllera 

21 tha Cgwwiaaion oan ba fair, brinqa tha partiu to 

22 aattl.-nt. And in thia particular ca .. , I alao vant 

23 to aoJ19ratu1ata the c::ba1.r.an for her CS.Oiaion to have 

24 thaae llaar1nqa and the ti:aa that it toolt, and tha 

25 Staff, the t,._ that it toolt, and the part.iaa. 
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1 s.oau.e I thi.Dlt it vorkad out for the beat int.r .. t of 

2 all of the oitia.na of tho ata~:e. And with that I 

3 OIICOncS . 

4 .mraun• JMMS<W1 There • • a 110tion and a 

5 a.cond. 

6 

7 

D • DftLDI 1Cac1u Cba ir1lan • 

.mrtDD• JM!IS<WI Jlr, Devlin. 

8 a. DII9LD II I juat bavo one quick point I'd 

9 like aalte, clarifi cation on Proviaion lfo. 6 . When vo 

10 talkad about capital atruoturo, and xr. SC&rdlno 

11 polnted out Vbat he thouqht tho ofteot vaa and the 

12 -thod that ba voul4 uao in flqurinq out that effect 

13 and you -nticmecS 60 to 70 baaia polnta Which ia 

14 a bit different than - bed on a ro::o-nclation, 

15 booau.e I think vo bavo a nov -thod in t1 qurlnq 

16 hov that provieion vorlta. And I'd juat like to 

17 •UIJ9••t, ainco vo baven•t bad tiae to look at it, 

18 we voul4 lilta to do ia be able to --ur• that 

19 proviaion under tho one tt.o that ve over bad 

quite 

out 

what 

20 aoaethinq like thia before and that waa tho Onited 

21 rata oaae in 19!12 Vbaro we Ulputed aoao equity, 5l'l4 vo 

22 bad a ~odology that vaa ondoroed by thio C:O..iaion. 

23 And we would 1ilta to have tho opportunity to oalculeto 

24 the effect ot thia provioion under an .. ta.blbbo4 

25 -thodology tbat tba C> laaion baa on4oroe4. And 
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1 vbat I •a tryinq to qat around to Ayinq 1a tbat thay 

:z aay bava a cUff ara;nt affaot than vbat Kr. Scardino baa 

3 pol.nt:ad out, and r just vant to aalta tbat olaar. 

4 c:PaD'A8 ~IC*I Oluly. And I ' a 

5 undaratandinq that you aaan aa a part of tba 

6 iapl...ntation , if you uaa a cUttara;nt aatbodoloqy, 

7 that will ba aoaathinq -- tba aatbodoloqy ian't atatad 

a in tba aettl~t itaalf, ao hov vould va vorlt through 

9 tbat i•aua? 

10 D . DW'rLDI Madaa Cbairaan, va could bri119 

11 it back it tbara•a a iliaagraeaant, juat U..lta va could 

12 on tba dbaantl.~t iaaua, vbich va haven't clatinad 

13 tba aatbodoloqy, aitbar. I bopa that von•t ba tba 

14 caM bacauaa va •va alraacSy bad a aiailar adjuataant 

15 like tbia bafora, five yaara aqo, i .n a rata oau and 

16 tba co.aiaaion vaa coaforta))le vitb that aatbodoloqy 

17 and I ' d li.lta to uaa tbat. wa haven't bad tba 

18 opportunity to do it in tbia C&H, but uaa tbat 

19 aet.bodoloqy for tbia proviaion. 

20 anna• .:romgmu But you vould ba bri119inq 

21 tbat back a• a part of tba iiiPl~tation ot the 

22 aettl~t? 

23 D. DnLDII I vould aaauaa va'd only bri"9 

<14 it back it tbara•a a diaagra...nt. 

25 mraJPD• JomutQIIa Oluly. I• tba Coapany on 



1 notice aa to that and c1o you unduatancS vbat 

2 llr. Devlin vaa •ucnaatinq? 

3 a. IC!I•DIJIOt I believe I c1o undaratand 

4 vhat JCr. Devlin ia auqquti.nq. My ~t• today 

5 voulc1 be liait.cl to, one, I '• not taailiu vith that 
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6 particulu application, ao I don't ltnov ita objective, 

7 ita pu.rpoae, vhy it vaa done, ita outca.e. SO it'• 

8 praaature for M to elt.bu ubrace lt or to oppoae S.t 

9 ainoe I c1on ' t know the innu vo.rkinqa ot that 

10 acSjuataant. 

11 U.O, aqain, juat to r .. tti~ that our 

12 interpretation ot Para~aph 6 ia to brinq ua back to a 

13 neutral poaition ao that va have the opportunity to 

14 aarn in the future what va coulc1 bava urned abeent 

L5 theM COat recovnitiona. And if that -thoc1 doean ' t 

16 endanqer that calculation, then I c1on•t beliave the 

17 co.pany voulc1 object to it. 

18 

19 than? 

20 

:u 

22 

cnnpw JomgQJ~t With that undaratandir\9 

D. eannt;mt With that un4eratandinq. 

cznmpw J~l*l With that Wlderatandinljl. 

o•••••ta.a IUUL%W t Wait a ainute. I '• 

21 a little bit oontuaed. 

24 I •a try iraq to underatand vbetber that would 

25 conatitute aoae kind of a aocSitication or chan9e to 



1 the aqrM-nt. I raaliaa tba •qr~t ia ailent on 

2 that. But in rMponae to Co..inioner Daaaon•a 

3 queatiorua, I un4aratood that tba partie• did have 

4 acmethin9 particular in aind and that they've atatad 

5 thet on tha raoord . And it conoarna .. it ve are 
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6 9011"19 to than -- it aakn - vondar vbat tha affect of 

7 approvin9 tha aqr-nt vill ba if thare ia a 

8 pote.ntial future dia&qr~t on hov Paraqrapb 6 ia 

9 9011"19 to ba iapl.-ntad. And the queation of vbether 

10 thia ia raally a final app.roval of the .. ttl-nt or 

11 not. 

,.,nwa• tJ•••I<Ns IAt M atart and than 

13 ~ba~ the Coapany and Mr. Davlin oan reapond. What 

14 I'• bearing tha Coapany aay, and vbat I th0119bt I 

15 heard all ot tba partiu aqr" to 1a that -- I think 

16 tbara could be a 4ittaranoa in tba -thodol09Y, but •• 

17 lonq •• that diffarance allovad the ooapany to ba in 

18 the poaition that tbay otharviae vould bave bean in 

19 vitbout thia oocurrin;, than -- bao&uae that'• vbat 

20 vaa aqraed to by the part in. But Staff •a nuabara uy 

21 coaa out a little bit lover than youra under your 

22 -tbodol09Y if ve u.. a cUfferant .. thocSolocnr. But 

23 you'r• t.ryin; to anaura that you von't ba totally 

24 diaadvanta9ad and put in a aituation vor .. than you 

25 vo11ld have been put in undar th ... cirauaatanoa. . 
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1 D . JloCIDa Yaa. I think aa a r .. ult of the 

2 n~otiationa and .. ttl~t proca .. , va had an 

l un4erat.ancS.in9 of, at l ... t a concept of , hov va would 

• c~ out. Tba.ra uy be 110ra than one .. thod to vat to 

5 that and , and if that'• all va•ra talkin; about, than 

6 I 4on •t aM that there abould be any probl... But ae 

7 Jlr, scarc1ino .. id, -•ra at a 4iaedvantava ot not 

a redly knovin; Wbat th1a other .. thod ia, and it'a 

9 conceivable that it could tall ahort ot that, at l .. at 

10 in aOM .... ura, and .o I thi.nlt - would hava to 

11 probably ahara your oonoarn.. I'a not aura wbare ve 

12 are. 

13 ,...,..,.. Jomla<*a Kr. Sbrava. 

u ... ....... I &IJX'M with CO..iaaioner 

15 Jtiulin;, I'• not aura axaotly vtwlra va would be. 

16 the Staff .. yin; that they can &CCOII;Iliah Wbat they 

1 7 vant to after total approval of th1a .. ttl-t, 

18 bacauae I think that • a .tbara va ara. And I vu••• 
19 that'• Power Corp'• view. 

I a 

20 It the aattl-nt ia approved .. ia, ia the 

u Staff in a ~ition to aoooapliah What they tbinlt? 

:n 

24 

25 

o•••eela.D II'D,.,., •• ltnov that the 

.......... aJ.¢t. 



1 Mttl-nt 4oea have a concept, tryinq to a~lieb 

2 an end, ancS that ia to keep )'lorida PoWer vhole aa far 

3 •• tbeir ~iq< poaition vou1d not t.. datri~tal due 

' to the IIIIOWlt.a that they ~orb. 

5 .......... Ri9bt. 

6 a•nuxamm t'D1 <*a on a c;roinq-forvarc1 

7 buia. Tbat'• the concept. aut than you c;rat into the 

8 aowal ru.tt.a ancS bolt.a of actually 4oinq the 

9 oelou1at1on, bov do you aohieva that7 And I think 

10 statr i .a NYin9 thay .. Y bava a way to aohiava that 

11 conoept, and that it waa aoaathinq that waa ratitiad 

12 by tba eo--i .. ion a nuabar of yaara ac;ro and it aaaaad 

13 to t.. vorltab1a. 

14 Kr. Davlin, ia that Vbara va ara? 

15 

16 

a. DII'ILIJia Tbat '• correct. 

a•MJNla.D DD.,.a Okay. It would ••-

17 to .. that we can approve tba atipulation an4 approve 

18 that coooapt, and 1f l'lor14a Povar and our Staff 

19 oen.not 0011e to an ac;rr...ant, I 9UII"I thay'd bava to 

20 oo.a to tba C:C..iaaion and apaoify vbat .. tboctoloqy 

21 aotually aooo.pliabea tba oonoapt that vaa approved in 

22 tba atipulation. Boparully, it von•t 0011e to thAt. 

23 aut it it cc.ae to that, that '• tba only -Y I ltnov to 

2• have it raaolvad, baoauaa tba atipulation c1oaa not 

25 apaoify an e.xaot oaloulation .. tbocSoloqy. 
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1 c:sannw J'*'"*' aut - would have that 

2 9U14ance, to tbe extant aa you ~ll had diacua.-4, with 

3 rea~ to the -thoc!oloqy and el\llure that that 

4 concept tbet the Coapany be aade whole ao it they cc,.. 

5 baclt with - U staff ea-. baclt with a -thoc!oloqy 

6 that didn't aOCOBplillh that, we've alraac1y approved a 

7 eattl-.tt that -"o61ad that concept, eo - voulc1n ' t 

8 be able to adopt Vbat Staff haa raoa.aended. 

9 a. PDGDa I think that'• a raaaonabla 

10 approach for 90i..rl9 forward. 

11 cmannw J•***O"a I• that tine with all th.a 

u parti .. ? 

13 -· ....,., A.a lonc;r .. wa have the -- aa 

14 long ae it'• un4eretooc1 that the atipulation 1• 

15 a.pproved and Vbatever o011aa out later ian' t 9oinc;r t o 

16 chenqe any of that . There aay be - aqr-nt or 

17 dbaqr~t, but wa want the atipulation approved ao 

18 tha people can receive tba banetita ve have . 

19 o••raaxomaa DD80Pa obVioualy, va cannot 

20 chanqa the atipulation. Wa c:.n accept or rej ect, but 

21 we can't IIOCSify. And I don't think St&ff ia in any 

22 way trying to 110c1ify ttbat tha perti .. aqreed t o . 

:u ••••xuxcwn JUULDIOa coul d I aalt a 

24 olarify i.nt,J quaation, than, ot Mr. Devlin ao that I '• 

25 olaar that that'• ttb&t va• r • doiDg? 
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1 S.C.uae tha atipulation -bo•Haa tha concept 

2 that PloricSa Povar will be aada vbola in tbia ar .. 

3 that ' • oovarad by Paracp'aph 6, .,. vall •• tha raat of 

4 t.ba aqr-nt ... anti.ally, ia ay undarat.ancUnq CQrrect 

5 that no what .. ttar what .. thodolocnr va uae, vbatbar 

6 i t ' a tba OM you're propoain9, vbathar it'• the one 

7 tha C'411pany propoaecS or vbathar it'• aoae otbar 

8 -thodol09Y, tll.at tba bot to• line of the coapany belnq 

9 aada vbola ia 90inq to be a bl9har authority than 

10 Vb.atavar tll.a Mtbodolocnr 1a . 

11 a . OnLDII 'l'bat ' a dafinitaly corraot, that 

12 tha proviaion atanc1a .. it' • at.atees, and tba concept 

13 i a Vb&t va ' ~• trying to a~eo~~li"h thrnugh A 

14 -tbodolocnr bare. And thara juat bappena t o be two or 

15 tbr- ctitterant MtbodolQCiiaa, and va haven't bean 

16 able to pin one down. Wa bad ona laat Tburaday or 

17 PrlcSay we thou9ht ve ware eoatortabla, and tba Co~~p&ny 

18 bad a011oa raaarvationa vitb that -tbodol09)' and they 

19 prop4)jJecS a new one tbia aornin9. I haven't had tba 

20 opportunity to look at it. All I ' • aayinq ia tbara ia 

21 a third -tbodolocnr that v .. ratified by tba 

22 co--taaion bacJc in 1992 in a talepbon. caaa. 8o I 

23 tblnlt va voul4 be abla to coaa up vitb a oonaaJUiua 

24 bare tll.at 4oee -t tba naacb of th.ia providon, but I 

25 didn't want to l .. va tba t.praaaion that va have it 
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1 tociAy. 

2 c-••••exa.u ltiULJJIQa seoauae it ae-a to 

3 - tbat what you vera eayinq earlier vu that thare 

• vaa up to a 50 baaie point di!teronca betv .. n the 

5 .. thocSoloqy Staff vu propodnq and the .. tho4oloc;ry 

6 tbat rPC and the partie• had at l e aet eo..vhat 

7 conte.plated. 

8 

9 

a. Dnr.DII Tbat'e true. 

C"'*¥!UI<*D IUULDIGI So that, to .. , ie a 

10 difference. 

11 

12 vaye baaed upo.n an aaau:.ption u to b- Florida P-ar 

13 oriqirnally pra .. ntacS their WUS.ratandinq ot the 

U atipulation to you1 1a that correct? 

15 a. D.vt.Dil That '• correot. Dependinq on 

16 h- you calculate the aftact, you're qoinq to have a 

17 dittarant ettaat on return on equity. cncSar one 

18 approach, vhat we call pro rata, the eftaot b about 

19 20 ba•ia pointe. OncSer the approach that Mr. Scardino 

20 vu tallcinq about, it vaa 60 to 70 baaia point• . I 

21 haven't eaan tbat -thocSoloc;ry. so, obvioualy, the 

22 -thocSoloc;ry bu, you ltn-, a vary aiqniticant ettact 

23 on the return on equity. 

24 OC*'"'IIOJID Daaolla Wall, lat - ae)l; you 

25 thie: The -thocSoloc;ry that vaa utiliaacS in ella 
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1 telaphone a&-. which you rata~, wu that a direct 

:z a4juat.ant or vu that a pro rata adjua~t? 

3 D. Drn.Dra It wu a ~itic adjua~t to 

4 equity and debt, thou tvo oo.pone.nta ot tha capital 

5 atruoture. Aa you raduce equity, aOJMthing haa to go 

6 up. '1'ba offaetting entry ve aaauaacS in that oa•a waa 

7 lonq-t&r.a d&bt. 

8 «*"Mic.D DD!IIWI Actually undar tha 

9 adjwtt.e.nt, tha equity tor boolt purposaa would ba 

10 lovar and they voulcS want to incraaaa equity tor 

11 aurvaill.anoa reporting pw:poaaa. And your quaation ia 

1:2 it rou aak.e that adjuataant to aalta tha capital 

13 atruotura balance with tha rata baaa, vbat do you 

14 adjuat dovnvard? And you're aaying dabt. 

15 a. Dll'fLDit That wu, aa I un4aratand it, 

16 tha approach taken in tha tlnitad c::aaa. 

17 a. eca•DDIOa co..taaionara, t.t:~ analyaia 

18 that wa prov14ac1 tha Staff lata laat avaninq of tba 

19 facta baa a apecitic adjuataant to equity and to dabt. 

:20 So it aay ba vary vall that tba aathodology tbat wa 

:21 balieva ia ~~era appropriate will align vitb vnat tha 

:z:z COSPfaaion b&a 4ona pravioualy and tbia will bacoaa a 

:23 noni .. ua. I juat didn't want to ba on raoord aa 

:24 abracin9 it, U..Ut bavinq bad an opportunity to 

:25 ravi- it and ... Vbat ita affect would ba on tha 
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""'TPD" JaaaiC.t 11r. &l\reve? 

3 a. 8111d911• Yea. I don't cSiaac;rr•• vith any 

4 of thia bein9 banclled in that I vay. 't'hat • a fin•. 

5 Bllt I vant to aalte aura that everyboc1y uncSaretanda 

6 vhat ve • r• u.lldnc; about ia not in any vay aakinq 

7 Plorida Power vhole. I uan, that'• out of the 

8 q~~aation at thi• point. All va•r• ulltinq abollt 1a 

!I tha way they are qoin9 to handle in their capiul 

10 atructu.re the aaount of •oney that thay ara qoinq to 

11 abaorb that 1a not COIIinq fra. the rat.payera. I juat 

12 vant averybocly to uncSeraUnd that. And I Jtnov 

13 co.aiaaioner Ki-linq cSicS, bllt noboc1y 1• qoinq to 

14 .aybe th- whole. '!'bey are qoinq to -t the .oney. 

15 Tba OW!to.er'a are not qoinq to bava to pa)· it. 

16 o••1 11l'*D UULDfOI I uncSeratoocS that. 

17 ... ......... ItO, I ltnOV you cUlt. 

18 o•na11c.D UULD101 I vaa ulld.nq abollt 

19 aakinq th- wbola juat aa to thia one proviaion in 

:ao teras of balanoin9 wt tha equity. 

::11 ... ....... Ri9bt. I ltnav you cSid, but I 

:a:a vante4 to .aka •ur• it vaan't picke4 that anyboc1y ia 

::13 qoinq to .aka tb.a vhola. 

C" ••ta.a UUL~I Oltay. 

a ....... , a.oauae what .,.•r• ulll:inq 



61 

1 about ia reportin; for aurveill&ne. purpoeea p.riaarily 

2 vithi.n tbie four yure and for tba CO..iaeion to be 

3 aalt.inq 4eclaiona. •••re not ullt.inq about cbanqinq 

• rata• or IIIOI'Ie'/ or an)'thi.n9 alH, anc1 not aalc1nt~ thea 

~ vbola. Okay. 

6 C'!Pat•wa• "'*'"*• Any other queationa? 

7 Thera' • a - a.nator. 

I IW!.- Galfta Yu, if you era clone vitb 

!I thia point anc1 preparintJ, I pruuae to .. ybe 

10 mnnn• J"USC't To vote . 

11 8Dai'Ca aa.lfta to vou . Y .. , it I 

12 could. I wanted to thank you peraonally, MadaJI Chair. 

13 I think o-iaaioner Garcia pointed out vary vall bov 

u ilq>ortant it -• to holeS tbo .. b..rintJ• and 1 vant to 

1!5 tba.nk you for acoaptin9 ay requut to boleS th-. 

16 beo&u.aa I tbinlt it 9ava the C~aion an opportunity 

17 to h..r froa tba oithana, and, olaarly, it 9ava th.a 

18 citbena the opportunity to voice their concarna. And 

19 Vban that bappe.na, qoocl t!lin;a oan ruult and tbia ia 

20 tba incUcation of it. And I juat vanted to tbanlt you 

21 for that. I -wr.aiata it. 

:12 CWIDDP _, •• ,,.. Thank you. Any other 

23 diaouaaiona? I vuea• juat aaaa o1oein9 ocwaenta, and 

24 I bad tbe opportunity to apealt vitb all of tba partiu 

25 vhan you ori9inally praaantacS tba atipulation at tha 

nmrna ~,10 •ana o••ruzc. 
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1 prebaarinq. 

Aqa1n, I want to thank YO'.J all . I ltnov vben 

3 ve .. t up thia p~•• to allow for an •'<PN'itad 

4 inv .. tivation that that vaa a bi9 burden to put on 

5 public couna.l and all the other part! .. that vera 

6 involvac1 and in the aidat of prap&rlJ19 your oaaa•, you 

7 alao took tha t!Jia to vork to9etbar a"Cf neqotiata out 

8 a .. ttl ... nt that I think ia, in fact, in the public 

9 intar .. t. It vill benefit, flrat and foraaoat, the 

10 cu..u..ra and allov for a procaa of .. ttl-t and 

11 review that will benefit the eo.p&ny, too. 

12 A~<Jain, I know va vera tryinr;r to vet to the 

13 ri'Jbt anaver and that'• vby ve bad the expedited 

14 proceaa. It vu -th1"9 axtraorcU.nary for the 

15 Cowaiuion to biturcata and bave an inv .. tivation of 

16 thla natura, but I think that it lad to the ri9bt 

17 re•ult, and you are all to be co.pl!Jianted and 9ivan 

18 tha crac1it tor doinr;r that. TllanJt you all. 

19 a. 11Dft111 Oc iuionar, if I .. y, I'd 

20 li.lta to thank tha C luion too. I think the fact 

:z 1 that you all took tha t 1.aa and atta.n4ac1 the baar i119• 

22 vaa r .. lly qr .. t for the people to ... you, vat to 

:Zl taUt to you and aak the quutiona of you and I think 

24 you • ve dona a great 4Ml in thia. 

:z 5 Tbanllt you • 



azarao• .10111'1<*1 Tllanlt you. Tiler•'• a 

2 aotion and ..oond. All tbo .. in tavor d(Jl\ity by 

3 aayinq aye. 

a•"••:r<*D a.a~• Aye • 

0 8 '"NI<*D GaCUI Aya. 

"'D"Y'" Jtwp'C.I Aye. 

o-••! Qic:.D DDIOWt Aye. 
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.. 
5 

6 

7 

8 cc•naai<*D .r•••I!Wr Sllov it tben approved 

9 unaniJioWJly. 

10 

11 

1:1 

a . 8D11911a Tbanlt you vary JWcb. 

CKtTPO• Ja..aola Tbara ware a couple ot 

13 tbillli•• I know tbat Kr. Belot• vant.d to Mr.• .n.Q~ar 

u ata~t, but lla tboll9bt it waa aora appropriate to 

15 wait until attar va voted. And statt vill -- ia it a 

16 technical aatt.r? 

....... , Y••· It ' a a clarification. I 

18 knov co.aiaaionar oaaaon'• aotion vaa to approve tba 

19 atipulation. Did that alao include diractinq tba 

20 co.pany to tile the disaantl_.,t atudy? 

22 Kr. KoGaa indicated that be dieS not have -- tba 

23 atipulation did not apacity an axaot data ot tilinq 

24 that, and tbat be dieS not anticipate any probl ... 

25 tilinq it conai•tent witb statt•a 4-ir••· And I 
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1 think none of tha partiaa bacS any objection to that. 

2 I tbi nl< that •a lti.nd of a noniaaua. I think that you 

3 can qpeoot taka atudy to be filed at the bec;JinniJl9 of 

4 vbat vu it? 

5 ....... 2001. 

6 

7 

8 

OQMMXN'I<*D DD81l111 2001 , tha and of 2001. 

u. _.., 'l'banlt you. 

cnnn• "•e•e.cwa very 9ood. And 

9 Kr. 1111 .. ? 

10 a. 11LIM1 Tbara v .. a cloae-tha-doclcat 

11 iaaua aa part of that raoa.aandation. 

12 ..... TPD• J ..... OIU Certainly. And that, 

13 too, vu approved . The doo)cet ~ bean olo!Jad· Tha 

14 foraal portiona of tba t.ahnioal ba&rinc) va vill 

15 acSjourn at tbb tiae, bUt va vill allov Kr. Belote t o 

16 .a1te bia COJI'Mnt.. 

17 u. aaa.1 ~iraan Jobnaon, before you cSo 

18 that, one other tbizl9. 

19 ...,.DD" JhDI<*I Wall , I've alraacSy cSona 

20 it, but, no, 90 abaacS. (La\19btar) 

21 u. _.., Wa didn't -- the co.aiaaion haa 

22 not apacifioally voted on tha faotora that fal l ou t aa 

23 a raault of thia atipulation . Tha caapany baa fi l ed 

24 thoae vith WI, and I vill juat .. au.e that thoaa can 

25 -- that u 10Jl9 .. - Uipl~t tha atipulat i on , What 



1 baa been approved by the caaiaaion, than the factora 

2 wil l j u.t f all out and will be approved by the 

3 eo-J. ... ton. 

4 CDDlQ• .,.,...,.., Tbat will be pan of the 

5 iapl ... ntation and approval. 

6 u. auaa Tban)c you. 

7 

8 

9 

cnnn• .,,.,.,.. ThanJt you. 

JCr. Belote. 

.. • •a:LO'I'II• Madaa Chairaan , in the apirit 
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10 ot qoodvill, ww'd like to taka a aoaant and aw.aariaa 

11 what'• ultiaataly dona and aada a vary biatorlo day at 

12 the P\l.blio Service ca-iaaion. And eo we've triad to 

l l auaaariae that in not a bill but rather a check, and 

14 if JCr. llox.& and Lou, and the rapreaanteti vaa ot the 

15 partiaa bare, thia $443 aillion aback d.ravn on the 

16 Bank of Goodwill ia bare to repr .. ant the 170 ainua 

17 34 aillion cSollara in fuel aavin9•· Th .. a are all the 

18 atlpulation nu•bera. Tba hundred aillion for Out 

19 expanaaa, 45 aillion for capital co.ta and the rata 

20 fraaae tor four yaara whicb capture• 59 a1llion par 

21 y .. r at tba Hinaa 1 unit tor two and three-quarter• 

22 yean. ftat totala 443. I aean, that'• alaoat half a 

:n Pillion halt a billion dollara, axouaa -. that ia 

24 ultiaataly inuring to tba oonau.ar ' • benefit, and we 

25 abould properly raooqniae the foratbouqbt and 



1 ~naibility ot Florida Pover Corporation, ita 

2 C~Ploy ... , ~t, et cetera to co.e to thia biatorio 

l aetu ..... t ao that: va oan all 110ve torva.N an4 vorlc 

4 toqether and continu. to be ruponaible partic ipant• 

5 on etlertJY 1aau.a bere in the atate ot Florida. 

6 C!Pa"D• .Jaml8011a Thank you very auoh. 

7 a . aam.1 It you 111 ca.e over here and 

8 get that. "l!ter•'• one 1ntarutinq thinq about thia 
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9 cbeoJ!t, it you can't aea it. There'• tive lin .. on tha 

10 back ot it, 1t you're interutecs in joining it. There 

11 ere lilw.la bere tor endoraing it. It ~ require 

12 thrM aignaturu. 

13 mraDll'l• J~OIIa Thanlc you very auch, 

14 JCr, S.lote, and thank you tor keeping the cwai:.o .. ra 

15 intonN4 and helpi.ng u. through the public hearing 

16 pr-.a. '!b&tllt you auch. 

17 (Thereupon, the haar 1nq concluded at 12: oo 

18 noon.) 

19 - - - - -

20 

21 

22 

23 

24 

25 
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00 KIRDY CBRTIPY t:bat the Haarinq in Dooltat 
5 No. 970261- KI vaa beard by the Plorida PUblic Service 

eo.abaion at the tiaa and plaoa barain atatad1 i t ia 
6 turthar 

1 CU'liriiD that I atan~apbioally raport.cS 
tha .aiel prooucSiniJ•I t:bat the - baa bean 

8 tr~iW 1mdar rt dlnot a1.1parviaion1 and that tbb 
tran.acript.1 OOMiat.inf of 73 pa9u1 conatitutaa a true 

9 tr~iption ot w:y notaa ot nicS procaacSinqa. 

10 DA'I'ID thla 30th day ot June, 1997. 
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