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July 9, 1997

BY HAND DELIVERY

Ms. Blanca S. Bayo, Director
Division of Records and Reporting
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850

Re: Docket Nos.(970172-TP, 970173-TP and 970281-TL
Dear Ms. Bayo:

Enclosed are the original and fifteen (15) copies of ALLTEL
Florida, Inc.'s Exhibit to the Direct Testimony of Harriet E. Eudy
filed yesterday. This Exhibit was inadvertently omitted from the

filing, but was served on the parties in accordance with the
certificate of service.

Sincerely,
3/ 3 %

cc: All parties of record (w/o encl.)
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DOCKET NO. 970281-TL
DOCKXET NO. 970172-TP
DOCKET NO. 970173-TP
EXEIBIT (HEE-1)
H. E. EUDY

ALLTEL FLORIDA, INC
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- —T ' .
The Honorable Thomas B. Getz
Director and Executive Sacretary
New Hampshire Public Urilities Commission
8 0ld Suncook Road
Concord, NH 03301-7319

Re: Esguest for clarification of Certain Pavphone-Related
Subsidies: CC Docket Mo 96:128

Dﬂlf Hro “::l

In your letter of May 23, 1997, on behalf of the New
Hampshire Public Utilities Commission (“NMH PUC®), you request
sraff clarification of a statemenc in a recent order released by
he Common Carriar Bureau (“cthe Bureau®) .} More specifically,
you seek clarificarion of whether it is appropriate for NH PUC to
remove a payphone subsidy from the intra-LATA toll service rates
of .a locai exchange carrier ("LEC®).

By way of background, Section 276 of the Communications Act’
mandated that the Commission take all actions nacessary LO:

digcontinue the intrastate and incerstate carrier
access charge payphons service elements and payments in
eifect on such date of enactmant, and all intrastate
and interstate payphone subs:dies from basic exchange
and exchange access revenues, in favor of a
compensation plan.. 8

: mwunumuymmumumm
ticn Provisicas of the Telecosmunicacicms Act af 1986, CC Docket No.

96=128, Oréar, DA ?7-678 (Com, CAX. Bur., rel. APT. 4. 1997) ac para, o
{*subsidies be rescved frow tha infrascace local emxchange service and access

service ratas") (* o




The Commission implemented this statutory mandate in the rules ic
anacced in the Payphons Raclaasification Orxdex.*

In paragraph 186 of the Pavohone Reclassification Ordex, the
Cuminiun delegated to the states cthe authority to identify che
subsidies that must be terminated pursuant to Section 27€ and tha
Commission's orders:

States must determine the intrastate rate elements that
must be removed to nls.li.u:t any intrastate subsidies
within this tims frame.*

The Bureau clarifies bere, pursuont to your specific
request, that a state has the authoricy to determine the
subsidies that axiet for a LEC's payphons opérations, ass
of raere the subsidies may be located, including within intralATA
toll service rates. In accordance with Section 276 and tha
Commission’s ordars in ths Payphona l-:lnl:l..'.intim Proceading,
these subsidies must then be terminated.’ The language from
Bursau Waiver Oxder.” as cited in your letter, does not
contradict this directive by the Commission.

We tzust that this clarification responds sufficiently to

your letter request.
Y.

BY Mulets

Enforcement Division
Common Carrier Bureau

by mﬂ.— Telephane Reclassification and
Compesnsation rrovisions “Mmuﬂl?mm“.
- el 20, 1996 .
96 - ul.llllﬂﬂlﬂ-h:i:f: l'a:unct sept .m:n--ulm .

1956) (" 'l. . Nliisais Public
Telecommunicacions Afsn. V. ﬁ Statss, Case II-HH (D.c.
Cir., f£iled Oct. 17, 1998) .

: 2avohome Reclaarificacion Oxdax at pars. 146.
1 14.
! Buzsan ¥aiver Oxder ac para. 30.
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