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July 10, 1997 

Florida Public Service Commission 
2540 Shumard Oak 8oulevanl 
Tallahassee, Florida 32~ 

Re: Transfer of control of Goba!Com Tdccommunlcatlons, Inc. to 
CQMCAST Telephony Communications, Inc. 

Dear Ms. Bayo: 

••-<•···· . 

., .... , . ,J ,.,.,,, ...... ,. 

COMCAST Telephony Communications, Inc. ("CTCI") and Olob&JCom 
Telecommunications, Inc. ("OiobaiCom"), by their &llomcys, hereby advise you of lhc 
propcncd lnnsfcr of control of OlobaiCom from ill currenl sbudloldcn 10 CTCI lhrou&h the 
sale of all of OlobalCom's aotk and request that any necessary approval of lhis 11ansaction 
by the Florida Public Service Commission be eapcd.itlously &ranted. 

OlobalCom is currently certified 10 provide inlt'Uiale toll ldecommunicalions 
servicea in Florida.' BecaUJe OlobeiCom will c:ontlnue 10 provide such JcrVice In Florida as 
a wholly-owned Sllbsidiuy of CTCI, the panica will 1101 transfer OlobaiCom' s opcratin& 
aulhorily In connection wilh lhis ltlniiCtion. The parties respectfully request expedited 
ln:almcnl of lhls petition In order 10 pcrrnll lhcm 10 consummale the lransaclion wilhoul 
undue delay . 

OlobaiCom was authorized by the Commission 10 provide inii'Utlle 
ldecommunk:ations JcrVice as a raellet in Order No. PSC·94.o418·FOF· n 111 
Dockd No. 940140-TI, effcc:tlvc May 3, 1994. 

r , 

~97 3 !1_ rr~; 
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GlobaJCom is cutrently operatinc u a reseller of tdccommunications ~CVice 
in various J&lleJ. It also is authorized by the Federal Communications Commiuion to ~aell 

inLernalional ldecommunications service and provide clomeslic intcre.dlan&e JerVices. Its 
address is: 

Il l Praldcnllal Boulevard, SullO 125A 
8a1a Cyftwyd, PA 19004 
(610) M&-3802 
(610) 6611 .:\912 (fKalmllc) 

CfCJ, I Delaware Cofporation, is I wholly-owned sublidiaty of Comc:asl 
Corporation, a publicly-held Pennsylvania corporation. CTCI is a non-dominant 
tdccommunlcations company which, throu&h commonly-owned subsidiaries, provides (or is 
authorized to provide) various clomeslic (intrasWe and inlenllte) and International voice and 

data communications ta.-ices to the public. The principal orriCCJ or both CTCI and 

COMCAST Cofporation are located 11: 

1500 Market Street 
Philadelphia, PA 19102·2108 
<2"> 981·7640 
(215) 981·7374 (facsimile) 

On May 28, 1997, crcr and the shareholden of GlobaiCom eniUCd into I 
Stock Pwdwe Acrcement (the • ACJemlej!t") whereby CTCI will acquire all of 
GlobaiCom's outstandinc stoclt for cull. GlobaiCom will become a wholly-owned s.ubsidlaty 
of CTCI. After the transfer of control, GlobaiCom will continue to operate as it has in the 

paJI , usin& the r.ame name, tariff, and operatinc authority. Two of OlobaiCom's principal 
shareholden and IIIIIII&Cfl, NalllanJel Cohen and Bany Edelstein, have IJI"CCld 10 continue In 
the IIWIIICftletll of OlobaJCom after the transfer of control. Thus, the transfer of control 
will be transparent to, and will have no adverse impiCI upon, OlobaiCom's customen . 

crcJ is fiDMCially qualified to acquire control of GlobaJCom and its buliness. 
In 1996, CTCI's parent, COMCAST Corporation, had revenues of IIIORIIhan 4 billion 
dollan, operatln& cull now of 1.2 billion dollan, and total wets of more than 12 billion 
dollan. A copy of COMCAST Corporation's most recent S«urities and Ellchan&e 
Commission Form IO.K is attached haelO and incoqlorated herein by referenc:e u 
AUachmeat A. 
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In addition, affilialel of CTCI alre.dy hold telecommunications authorizations 
from the Florida PubiJc: Service Commlulon1 10 the quallfk:alions of Coi!ICUI Corporatlo.1, 
the ultimate piRIIt In both instances, have alre.dy been approved by this Commiuion. 

The tnllll'et o( control o( OlobaiCom from itt current shardlolden 10 CTCI is 
in the public: lnterat. The addition of OlobaiCom 10 CTCI's other telccommunicalions 
lntetaU will enllanc:e both CI'CI's and OlobaiCom's ability 10 compece in the nwket for 
ldecommunicarinns leiVica In Florida and dJeWhete. The benefill nowlna from !hac 
inc:reucd economies ol JCale will pennlt GlobaiCom to operate IIIOfe efficiently and thus 10 
c:ompece more effectively. In addition, as a wholly-owned subsidiary of CTCI, OlobaiCom 
will have IICOeSI to the fiundal raouroes It IICICids to introduce new producu and letVices 
and to rapond 10 competition in the c:ompditlve telocommunic:ations environment in Florida 
and ocher swa. Owr time, COMUmen In Florida will benefit from a Jraler number of 
product and letYk:c options, as wdl as lower prices. Thus, the inSiant trltlsfer of control 
will rerve the public: interest. 

Questions about this mat1et rdatlnJIO CTCI should be directed to John 
Sullivan at the above lddra3 or to CTCI's counsel Indicated below. 
Questions relatinato Otoba!Com should bo directed 10 Barry Bdelllein at lhc abOve IUI<Ircn 
or 10 OlobaiCom' s counsel indicaled below. 

WHEREFORE, CTCI and GlobaiCom rapcc~fully roques1 that the 
Commlulon aulhoriu, r.s promptly as possible, the trltl.sfcr of control of Oloba!Com from 

t Florida Tdccommunicalions Setvices, Inc. and MH Uchtnet of Florida, Inc. 
boch hold AA VI ALEC ocrli ficalel. 



Ms. Blanca lleyo 
July 10, 1997 
Pa&e 3 

.KELLEY DRYE 1St WARREN LL. 

In lldditioll , affiliales or CTCI a! reedy bold ldecommunicatioru authorizations 
from the P1oric1a Public Service Commiulon1 10 the qualifications of ComcaJ( Corporation, 
the ultlmat.e parent in both instance~, have alreedy been approved by this Commission. 

The lnlllfct of c:ontrol of Oloba!Com from lu current slweholden to CTCI is 
In the public lntcrell. The lldditlon or OlobaiCom to CTCI'a other telecommunications 
lntereata will enhance both CTCI'a and OlobaiCom'alblllty to c:onlpde in the market for 
tdocommunlcations JerVic:es in Florida and dlltWbcte. The benefiu llowin& from these 
inacued economies or ICIIc will permit Globa!Com to operate mo~ efficiently and thus to 
c:onlpde more effectively. In addition, u a wbolly-owncd subsidiary of CTCI, Globa!Com 
will have lOCal ID the ftnanclal raourta it needs ID introduce new products and services 
and 10 u apCind ID compceition in the c:onlpctltlve tdecommunicalions environment in Aorida 
and other awes. Over time, coruurnctS in Florida will benefit from a &~ter number or 
product and aenice options, u wdl u lower prices. Thus, the irutant transfer of c:ontrol 
will lctVC the public intcrell. 

Questioru about this matter rdatin& to CTCI should be di~ted to John 
Sullivan at the above add~ 0110 CTCI's counld Indicated below. Questions ~latin& to 

OlobaiCom allould be diredtld 10 Barry Edelsteln 11 the above addrw or to Global Com's 
counld lndlcatod below. In addltlon, It would be appm:iatcd If you would ~lpt stamp the 
cnclotcd dupllc:at.e copy of this letter and return It to us in the ~elf·:uld~sscd . stamped 
envelope pi'Ovidcd. 

WHEREFORE, CTCI and Oloba!Com respectfully rcqUCSI !hal the 
Commiulon 111thorile, u promptly u possible, the transfer of c:onlrol of GlobaiCom from 

Florida Tclecommunic:allons Setvlces, Inc. and MH U&.hlnel of Florida. Inc. 
both bold AA VI ALEC. ccrti f ~Cales • 

• OCOtii'UIIHtr71AI 
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.KELLEY DRYE & WARREN LL-

its cunall Jlwdlolclers to CfCI JO thallhe tranlldion may proceed without undue del.\y. 

II DCOtiPU.I'JHJJ11.AI 

Respectfi.IIJy submitted, 

COMCAST TELEPHONY COMMUNICATIONS, INC. 

!IS Attorneys 

GLOBALCOM TELECOMMUNICATIONS, INC. 

By:'i'Pt4244, 
Palrick D. Crocker I 
EARLY, LENNON, PE'mRS & CROCKER, P.C. 
900 Comerica Buildina 
Kalamazoo, Ml 49007-4762 
(616) 381·8844 
(616) 381-8844 

lp AUorncyJ 



FORM 10-K ·= 
SECURITIES AND EXCHANGE COMMISSION 

Washln~ton, D.C. 20549 
I Mor~ lhtrl 

1 .-' 1 ""'"ttAI •t~Nt.l rt !.Ui i tAN I IU tUl t lUI~ I' tt. 1au 11 t tl IIU 
M <t 'IJIIIII~,.. I(JU 'ltANt l l( AI ' I ur .. .W 
t'OR nu: Y.IS(;i\1. Yl:AII F.NDt:D 

DECEMBER 31, 1996 
OR 

I I TRANSmON IIUOIIT PllllSUAHT TO !iU.,ON U 0 11 15(dl Ot' n tt: 
SEcuaJTlES EXCHANGE ACT OF 1934 
FOil 111E TRANSmON 1'1'.11100 FROM TO----

Co '"k>o lilt •-'- 0-6913 

COMCA&T• 
CORPORATION 

~ 
(Eu ct ....,. or n:alstnnt as specillcd in iu c ll.ou1cr) 

PENNSYLVANIA 
(Suo< "' """' jwbdlctloo ol locarponboo "' .,..w ...... ) 

IS00 """"51ftd. ....... l ..... PA .Addftu ol priadpe.l ca.cadYC off"ICet) 

2l ·I'IW20l 
tlkS ~ ...... r..-.-JCJaNo ) 

l'fiOJ·l iU 
l7.Jp C«<) 

SI!.CURITIES RI!.G ISTEREII PURSUANT TO SF.cnON llCb) OF nit: Al T : 
NON!! 

SECl11U11ES R£GISTEilED PURSUANT TO SECTION IZ(l) Ot' nu,: A<.l: 
Closs A Common SIOCk, $1 .00 par value 
C lass A Spcdol Cummon Stock. S 1.00 par value 
J.l/ll ... I 5· 112.., Step-up Cnnvenihk Subnnllnatcd lkh<nture. I:Ju< 20CH 
1· 118.., Discount Conventble Subordinated lkh<nturn Due 2007 

ladlak by docck ..rtr. wktlou 11M ~I (I) ..... llkcl all ropot1.1 n-qwnd IO bo l1ltd bJ Stctloa IJ or 
J'<d) oliiM S....rtda F•dt""l' Ad ol Jt34 dllriaa 11M preccdlq 11-IIM (or fOt" •IK'h ahonor pniod lha' 
tlw ~I ,... """'""' 10 file IUCb ropot1.1) and (1) hu bftn oubj«t to audo fUlDa ftqUI,..._,.b for llw 
..... 90daya. 

Va X No 

Jadlak bJ docck marll If ~IKJ11 tn ol dcl..,._l lllan punuut 10 I kiD .OS ol Roplallon S·K lo not 
..,....,llled bonl•. aDd wiD DOl bo .........,., 10 11M bat ol -.trul'<~ 1<-ltdae, In ddlnlll•• pro•r or 
ln fonulloe ,..,..._ ..... oopwakd by rdt""" In l._rt Ill ol tblo t'onn IO.K or any anwod-nto to thlo 
Form IO.K. I .I 

A.s ol Febnaary I , 1997, 11M llllftPk marlltl valllf of 11M 0.. A c-moa Stodt and t,_ A S p«W 
c -moa Slodc bdd by -..lllllala oltbo Rtalott11nl wu $567.5 mUiloa and $5.091 billion. rap«tl•dr . 

.u o1 Fonaary 1, 1997, liM" ••n w.-,,, ,...,,... o1 a- A s.-w c--Swell • • •J.5011.719 ..,....,. 
o1 0... A CooaDIOD Stodt and 1,7t6,l50 ....... ol a -Bc-... SIA><k ou ..... Diilq. 

DOCUMENTS INCORPORATI'.D BV RI!.FERF.NCE 
Part Ill • TIM ~··· ddlalll" Pro•r Sta-1 for lb Annual MK!Ina ol Sha"holcltn P<Ttci\IIJ 
"""""ultd to bo bdd .. J~~~~e 1997. ' 

- "l ' , . -
. I. ) I u • • = I " ' 
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This AntMial Report on Fonn 10-K for lhe yao ended Doamber 31. 1996, 11 lhe llme or llllna with lhe S..uritleo 
and Eldlatlac Commillioa. modifieS and oupenedelall prior doeuiDCIIII filed pursuant 10 S«<lon• I J. 14 and 15(d) 
of lhe Securities Eldlatlac Act ol 1934 fat I""J'C"CS ol any offcn at oalcs of any oocurllla alia lhe dale of 1udl 
lillna punuanl 10 ony Realscrallon S1a1emen1 or l'rooperuu filed punuanl 10 u.: S..urilia Act o( 1933 wl\ich 
lnc:orpotlleS by refeteA~CC this Annual Report. 

Ibis Annual Report on Fonn IO.K CCIIIIaiDI fOtWord lootlna "ttm "'' made~ 10 lh< ·.u. Mrtlor'" provisions 
of lhe l'ri•~~< Sccurilla Ulipdoe Rdorm Act of 1995. Reeden.,... t8lllioned lhM Judi forwltd looklar--... 
ln\'01.., riw and u...WIIIies which could dpillt:Mily all'ecl npec:tod ......tu Ia lhc Min 11om thole npeued in 
any Judi fOtWanl looklar 1111 enaoll made by. or on behalf ollho CAlonpllly. Ccnain floclon lhol could ..,.. ICIUII 
rauiii!O dill'<t .,._wly lnc:Jude, wlthoulllmilalioa.lhc cffectt of lcplalive and re~ .._,.., lhc pcMaMiol for 
inc:tuted compodlion; IIICivloloalcal .._,.., the .- 10 ac- lllbolanllal pOWih on the auboc:ribcr .,_ by 
r.uc:asfully 1aunc1t111a. llllllt&Qq and provldinr ICfVica In idaodtlod lllalbU: piclna praoura which could otrOCl 
demand for the Compoay"o ~the Compony'ollbUII)' to upond Ill dillribulloll; tlwlp:lln lllbor. ~ 
equlpmml aad capdal COlli; lhc Compony'o eonlinuod abilil)' 10 ~at acquin: P"'l•••iiAr IDd ~ !lUll 
~ulllOmen will find -'ve: fvlun aequidlionJ.IVIKJic ~ IDd dlveoliiUI'a; ,.._.,~and oconomic 
condltioao; and - rlsb ddallcd from limo 10 lime In tho CoonpMy' s pcriodlc rq>0111llled wldllhe Sccurilla ond 
a.. ..... .., Commlllioa. 
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!T1lM I BUSINESS 

Comcasc Corpondoa and ill subelclilries (!be "Compa~~y") I• prindpel!y ~npaed in lbe deftlopmenc. manqemenc 
and opcntion or wiled and wlrdas cc!ecomm~nicotions and lbe provbion or comenc (occ "Oeaaiption or che 
Comp111y's BIISI....-"). Tho Compa~~y was OfJIIIItcd in 1969 ~ndcr che lows or che Commonwcohh or 
Penruy!vonio and ha ill prinap.! ~.., off'ICCO 11 1500 M.vtd Sllftl. l'hi~lphia. J\onn>ylvlllia. 19102· 2148. 
(2 u) 66~·1700. 

flNANCJAL !Nf98MADON ABOUT JNl)!JSTI\Y SF.OMEf::,'TS 

See Noce 10 co che Comp111y's toniO!idaced finonciol sl&lcmeniJ for lnformocion aboul che Conopany'• OP<rollons 

by iftduscry ~~-· 

O!!NE!lAL pEVBLOPM!lNJS OF BUSINJl.$S 

As of December 31. 1996. lbo Cocnpa~~y owoed a 10.4'llo IIIICIUI In E! llncauinmenl Tc!cvioloo. Inc. ("E! 
Jlncaui..-"), aa 11 ' y ~ ..mce IIIII curmody b diwilMncd 10 """" chan 42 million 
subscribers. The Company has lhe rilhl. by vlnue or various ..-mencs unona chc share!M>Idcn of El F.nccruinmenc. 
10 pwdoasc 111 addllionol 58.4'llo ln~ert~~ In Ill Elllcttal.-nc fmm Time w ..... r. Inc. ("Time Worner"! for $)21.1 
million. In Jarwary 1997. lbo Cocnf>uy and The Wolr Oisacy Company ("OiOMy") rnltfed iniD an_.,.,., co form 
• new limiccd llabilicy comp111y ("Newco") th.t will be owned 50. 1'31> by lbe Company and 49.~ by Disney. 
Pun~IIO lbo .,__.,,, lbo Company will conulbuce 10 Ncwco lu 10.4 ... lncrrcJC In El Jlnlt1Uin~•·· lhe naht 
10 cur<i.se iu opdoa 10 pwdlolc lbc T""" W.- llllaCit and S!ll.l million in cash. Disney will t<-l'lribut< 10 
Ncwco Sla8.1 million in cash. Newco will -the cash <OMributed by the Comp111y and Di>n<y 10 purchase che 
Time W.cnc.r hucrcat. Pollowin1 auch purchuc:, Ncwc:o will own a 68.8~ 'nterat ln EJ Untcrtainmcnt. T o fund the 
cash portion ollu conulbudon, the Company will bonow $132.3 million fmm Disney In the form of t"'O l().year. 
7'llo noca. These ttaftSKtions 1ft upoctod 10 dole In the lint qu.wu:r or 1997. "'bjca 10 "'l~lalory opprovol and 
ccruin other coftditlons. 

Salptn CDbU 

In November 1996. the Company acquired the eablc t.devillon UP<rllion> ("Scripps Coble") of The E.W. St'ripps 
Compllly ill .......... fO< 93.048 million sb.vca of the Company' s CIM• A Special Common Stock. rw volue s I 00 
P<r share (the "Class A Speciol Common Scock"), valued ot Sl ,,,2 blllk>ll (the "Scripps Acqui<llian"J Scripps Cable 
puocd mOll' chan 1.3 million ho~ and served """" thin 1100.000 •ubs<rlben .. of December l l , 11196. wilh 601'> 
of ill IUboeriben !«Mod in SacrammiO, Collfamla and Chattonoop and Kno>vll lc. Ttn-see The Company Ill> 
&e<'OUnted fO< the Scripps MquWlloa uadct the purdoase mcthod and Scrippo Coble was coruoliclaled with the 
Comp111y cf(octivc November I. 1996. 

In J~ly 1996. lbe Compeny c:omplcud lu acqulslllon (the "Sporu VtntUil' Acq~l•ltion") oro 66.., lnw._.. In the 
!'hlladelphia flyen Umlted ~p. a ....,Mylv..U. limlled porUO<nhip i PFU"'l. the u><t> of which. af~r 
givlna effect to lhc Sporu VcniUil' Ac:qultldon. coni!>! of (1) the Nollonal Bui<Clboll Aunciolk>ll I"NliA "J franchi,. 
to own and opera the Phl~lphlo 76on bukelbolltrorn and "'IOied ""'"ll (the "SI'<ro"l. llltthe Nollnnol llo.·~cy 
~~ ..... ("NHL ") ftarldol .. 10 own lllld ......,.. the Plll~lphla Ayers hockey l<&m and rrlaled ,.....,, and fill) two 
odjo<ent aren ... leasehold ;,.._., In and development riJhu ll'l- 10 lhc l&ftd unclalyloa the <nnu • Old other 
od)ICCltt par<cls or land locaiCcl lo Philadelphia. J>un1ylvania (roltectlvcly. the "Annu"). Concumnt wilh the 
completion of the Sporu VCDI\II'e Acqvilllk>ll. PFLP wu ruarned Comcut s.,.. ....... ; 1. 1' I"C.Nti<O>I•Spc<l-""' 



• • 1bo Sporu V-AcqubitiOII- C0114hH~ Ia IWO a<po. l o April 11196. the Canpany ,....."'-<~the Sucn for 

S llS.Omillloa Ia caoh pl .. - 1 ec~ll.tbilitics ofSII .O llllllioft clwouJh a p•UU>bil"'"'"'ollcd by the Compony. 

To complete the Spwu V- Acquisidoa. in July 1996. 11>1 eomp.y COIIUibuled ill illl<rut In the Si1cn. 

ud11111..,S ~y 3..S aUUloe r.lwu ollhe Compon,-, CIMa A Special c-SI<IC:k and 6.370 >hlrd of 

rhe Compony"s -ly lllllld S!lo Scria A Convaliblc Prrftmd SI<IC:~ (rhc "Prrftmd S•>ek"l. and paid SIS 0 million 

In cull for ito ~IC lalaal lo Comcur.Spe<IIC<lf. 1bo rcmolnlna :14!1. i'*<nt In c.,.,..,.,,.s.,..:ta~.u b ow....J 
by o aroup. includinalhe fonncr mojorily ow- of PflU', wbo 1110 ....,...a Comcaa·Spcctaoof. ln t onn<C1ioo wllb 

lbc Sporu VCJIIIR Acqulalrloa, OlmcMI.$pocllcu auumcd the ouuWidlna lllbllltla rcladna 10 the Slun and lbc 
Arclw. includina 1 ._,.. obllallloa ol $ 153.0 million. 1bo Compony account> ftw lr. lnktnl in CA>mCail· 
Sp«IIICor under the cquhy melhod. 

Sprl•t Sp«t""" 

The Coq~oay, T~ Inc. r rcn. eo. c-kociont. Inc c·eo • .- ....s ...,....., Willi the 

Comp~ny and TCllhe "c.ble .......,1:1.) and Sprinl CoiJ>oncioft ("Spriot." and IOS<lh<r whh lhc Callie J>orcnlt. lhc 

"Porcno"), and callliDIIIboldlorio oflhc l'lftntl (Ill< '"1'1nn<r Suboidlorio") <naacc in lhc wirdcu communic01ioob 

but!-. clwoup 1 llmlled plnll<nhlp lulow1l u "Sprlnl Spccuvm: 1 dovclopmenr •'-1< cnl<rprhc. The C.llllpi/IY 

own• I S!lo of Spriar SpeciNIII and ICCOIIIIU few Irs ln•tllmenl in Sprint S.,..:trum undn 111< cquhy melhod. 

Sprinl Spotlnml - lhe .-afloJ biddrt for 29 pcnonal rommunicolioft• ICfllica ("I'CS"J ite:rn~<> in w Olldion 
oonclucled by lhe Fcdonl eo.- ••k•M.o CaDmiulocl ("FCC") from Dccanb<:t 1~ rlvouak mid·t.!Mdl 199S. 

The pun:bue price for lhe llocMa - Sl.ll biWoa. all of wblch hu boca paid 10 the fC'C In oddllioA. Sprinc 
Spccvwn hu lnvutod. and 1M)' 001111-10 ;.-. ia-., .-lila rhol hold fCS liccn>n. may ocquile fCS liccMO 

In futun: FCC auctiont or tl'Oftl od.r licnK "'**en ..S -r IIYUIIIC wllll Olha lo«M< holden 

The Ponna Suboldllria hove commiaod 10 cooocribulc 54.2 billion In cull 10 Sprint Sp«rrum lhmuah 11199. of which 

rhc c..np.ny'slhon Is S630.0 mlllioll. 0( chis fuadiaa nquitcmcn1, the Comp;u>y hu made Inial ca>h conrnbuhOM 

10 Sprinc Speclnan of $452.1 million lllrwlh Docemb<:t )I. 1996 and IUIOC>d o ~1(~.0 million 1111n111y on a ponioft 

of Sprinr Spccvwn't ouiiCandina debt. 1bo Comi*IY antidpora IIIII Sprlm Spottrum'• c:opll&l rcqvir:'ll<niJ over 

lhc nul >evcrol yeMI w\11 be olanintanl. Rcquilan<nll in Uc<>• Of commincd copll&l ""' planll<'d IO he funded by 

Sprinl Spccvwn llvouah UltnW flnantlna. ID<Iudllll · but ftCll lomllod 10. \'Cador firu••d ••· bank nna ... · lnJ and 

S«unriu offered 10 Ill< public. In AuJUII 1996. Sprint Spottrum told S7SO.O million pnnclpal amounr at morunry 

of Senior N01e1 and Scala< DUcounl Nola duo Ia l006 In 1 publk off<rina. In Onoh<1 1996. Sprlnr Sp«~nm~ 

cloted line credit..,, ... nit wt.lc:h provided S2.0 billion In ban~ f1nancina and $.) .1 btllron •• """"' finan<inc 

The umina of the Compaay'a ...aa..u., copiW CXIIIIributioftt ro Sp<oM Sp«trum " dcpcftd<nc """" a numhct o1 
focron. lncludina Sprinc Spec~n~m·s wortlaa apl&l nquitcmclllt The Company •r•hcipar.- l..-.d••••" ,..,......,., 

Uptl&l commiuncnu 10 Sprinc Speclnlm llttoo>Jh ito cull no .. from opcnttlnl IICliVIIOC>. '" ........ ebb. a.h 

cquivolento. thorHcrrn In-net and Una of c:ndil or 0111<1 urcmol linancrns. Of by o ronhrn.t::on of W.. 

oourca. 

Cor>Currcnr wilh lbc UDOII __ ,, of Ill< Scrippt Acqultilioo In Ocwbc-r 199S. lhc Company onnou""od 11111 rr. 

8oatd of Dlncron MrdM>rized a ....t.l rcpan:l>asc .,.,.,., (lhc "R.,.....twe l'ropam"J ,..,....,.. 10 whiCh rhe 

C""'PMy may ~ II -" d- and on 011th lcmU u h deem• """"""'*· up "' $j()l) 0 million of '" 

u'n"andina wa ..... Mod.. t.ulbjo._-& "» Qa1a1.o fC:IICrictlon.- and ~· C'OftldltJon"' l>vf••• ttw )C'.n CftCJcd 

l>ttcmb<:t )I. 1996 and 1995. lbc ("mrp t y rcpurcl>ued 10.5 mllloon .,., .. ....S 6110.101 "'-K-. t<~I'C'hV<Iy. of 

iu common JIOek fot ourqtlle con&ldcn&loa ol SIIO.O million and Sl2.4 mriiMJe. rc>p«lluly • .,.., .. ,.. 10 lhc 

Rcpurcbotc ,..,.,__ Ouri .. J..._y 1997. lbc Compaay rcpun:lwcd 011 oddilional 4SO.Wlllwu ol II>.....,,_ 

•rock fO< ourca~~e COIIIIdcnrdoa of $7.6 million. 1bo ~ Proatam wllll<tmonatc In Nay IY'17 

MJUIII of lhe Rcpun:NN Pn>pom. Ill< c..np.ny IOid pul option•"" 1.0 nlllllan and .1.0 mlllk>o ollotu uf '" Oa." 
A Sp«lol Common Suxk clurtna lbc ,._. aodod Decxmhct 31, 1996111d 1995. rupocdvely. ' (he pur option• al~• 

!he holdcttlll< riahl 10 require Ill< Compoty 10 rcpurchaM ouch tborct AI specified pricu on •r<<iflc dale• In Janowy 

lhrovJh March 1997. AI of Docemb<:t 3 1. 1996.1he Company lw rulawflcd S69 6 nulhon. rhe amovnr u ,.,.,14 

be obli1alcd 10 pay oo rcpurdlaN IUCh--.,. upon eac:trl.c olthc pur OJ!Ilo-. 10 • ~empvll)' "'~"Y IC<'Qunl on lr. 

• 2 • 



• CONOiidoeod bellncc "'-'. The ICmpnry cquiry rdartd 10 lht~ .b.vo woll I>< rn:l&.• .. rocd ro addili011<1l copo1al on 

lbo rwu ..-o( 1997 upo11 upitMicol cw >dlk""'"' of 11>< ..,._. 

pesgynlON Of DJfi COMPANY'S Ht JSINfk~SI!S 

WJRI!D rr:J.JjCOMMllt'!CA 110NS 

Wired"'"" m •kllioet ;.;Juda c.blc lAd IC~ ..,..;.a oolht llooltd S~.~~n ("US") .:Nllhc UN ltd 

Klflldom ("UK") (occ "Cabbe Ccmmualuloo · Comj>~~~y't Syw~rm· and · . UK Arllvltk>"l The Company abo 

""""' a ~ '- i• Oardce S'* c.bic•l•""' L.P. ("Oanlcfl SIM<"J. • tobk cumm•nk ouoo" rompany '"""I 
ponoo of 1011lhern t'ew .Ieney, and a II>. I'll> inl<rUl In Tdcpon Comm•nicolloou Gnoup. Inc. IICGI"), one of 

lhc latJef'l competitive aJICmOtlvc oc.-.u providcn in tb< US in term• of ""'" mil<• 

CABLB CQMMUNICADONS 

A. cable commWikodont oyotem .-lvu tJanoh by .,..... of tpn:ial anrcn .... nao<rowavc Kby •plcna>. c.onh 

_.,.. oad fiber oplic:a. The l)'llem tmplifles •uch t lanob, provide> locolly ll<IJIOIIN pfOiraiTl> ond AA4' illory 

ll!f\llccJ oad diJiribula pi'OIIIIIU 10 IUbtaibm tlvuuJ)\1 fltxr opck and rllUIII ctl>k lY~Iflll 

Coble commuakollou l)'lleml an-aJiy olfct IUbotfibcn lhc t iJoal• of all nAIIlNIIII<k•oion nctwcw\1; locol And 

diJ~Aa~ llldcj •C'tl. apecialty ud ecloic:Mioooal td<miooo ~Ullom, wlilk~l"-.-1 --~ r lwlnch. lor ally 

Ol'lliaoleld pn>pU~~~: '""eeMioooal pn>pU~~~: lllldlo JIIUII'MU'IIina: elcrtronk r<laolon& and plbloc ..,vlo)c 

101101 DC 11. Ia oMjcloe cadi o( die Coftlpany'~ t)'MmU olfct, for on u1r11 nMJnlhly r lws<. one "' mon 

pnmium MOVi<:u i hy Cable") IUCh at Home Bo• OlfiCdP. Ciocmu\11, Showrtond. The Mo•oc: Ow\n<l' " And 

i!l>cotdP, which ac-aJiy offct, witbwt commcn:ial l nlemlplkNI. fnwre mocion picrurc•. live 01111 rop<IJ •pu<lin1 

cvenb, concctU and ochct opedal fca~vra. Subltlntlally all of the Comp!lny'• oyll<m• uff<t poy·p<r· vlcw tcrvlcCJ, 

whkh pmnb alllbDCribc:t 10 otdct, few •'"1** (ec, ,iodlvkl...J fatUK motion pichlfU and •pn:W '""' rruaranu 

11oc Company bu .UO -.1 otrorina Ot Is rocld l<lllioa otb'" cablc·btitd """""" lncllllllnJ cable nl<ldcm• h« 
"Dacrrpcloe o( die Coalpoay' a Butlonte~ • W'oml Tc ln:ommvnKIIII""' · On hoc X O\ K'u "). • odro ramc• and d01a 

lraM!a. 

~ ~m~nluliou l)'lleftU we ,._.Jiy COCIIINI:Itd and Ojlmllcd ulldcr ...., ... .... ,,.. francl"'c' Jl&niN h) 

"'* Of local ao..,._. llllhoritia. l'hoecbUco typically ronl.lio many n:wodolor'"'· •uo:h "' umc hmoi&IMJn• " " 

commencement or completion o( c:on~t~Vetion: ""'ndilkm' ut """'''"~e . inci\Kitfta numbct of ehannch, I)'J)(:t, of 

proanmmlo;; and pro•i•ion otfree M~VIea 1o ..:hool• and odltl JNbl ic tn•lll•tlon•. and the lllilnttn•ilf t <If lnlurance 

and lndcnanhy bondt. Coble ftlll<hlta ore "'bjcct 10 tho Cable c..mmwucaalcol• 1\>hcy An of IYS-1 (II>< "19M Cable 

A.cl"), the Coble Television COIIIIIIIICf "'-tioo and COf11C'C1)tlon An of 1992 (lhc " IY92 Cable A<l." and II!Jclhcr 

wilh the 1914 Cable Ad. !he "Cable Aelo") and lht Tcin:omm•ntcaiHJ<a A <f ol IY'J!o Ill>< "19911 Tci«o•n A <1") . •• 

well as RX:. Male and local ~piMloti (~« "LqW.- and llcJul.....,.,. l 

n., Company'• f~~~~~:hilcs typically provodc for pmocloc paymcn1 of lea 10 frato<h~tona aulhorori<> .. r 3-J o f 

"revcnuu• (IS defined by each fruchiJe ..,_..1). Which fee• m&y be pa>ocd 011 W MOinnol\tn f'•• M hi•U Ill< 

aencr.Jiy non·transferablc wltbwt lht •'Ontcnl of the &tl•trnmcnlol IUihnnly M•ny "' 11>< Co•nP"•f• l11n.hl•<> 

wctc paniCid for an inltlal tcrm o( IS yean.. Allhouah franchltc• hl•wncally ho\t t....n orn< ,.«< and, under lho Cable 

Ads. .._ld <'OIICI .... IO be,_.... for .........,UC.Ihal ho•·• provided,..,..,..... ~ct•icc and hi•.., 000\Pioal aeocrally 

wilh fr-hhclc:nnl. ruewal moy be rr ..... dofll<-lllt .. I " ''"II o f lhc 1992 Cable""' and RIIY include leu fnonblc 

kn'n• and CCftdttiool>. Pwrthonlale, die JOvcnutiCo&ol wlhonly may choooc lo 1,.1111! oddmoml fraJO<llo\U lo 

comp<tioa comp.rok> M MY tl.o 1- "Comprtitioo" - "l..cJ"""- MOd Rqulat- ·1 I• addotoM. • ndcf 11w I 'Nil 

Tcl«om Art. cauin provlclcn o( ji<'OitM\ITiina ICf\IIC<> may I>< cwnpc footn kl<'•l lr•n<ht \IOJ '"l"lrcrncnl\ 

. ) . 



• • Comptnr't Sy11smt 

n.e table t-.kiW ~" looth a •umiNIIy of Homn P.....S &JWl Cable Sub!.rnbet lnlormalion for tho Company'·• 

OOnll',Uic c able cummnnlcadotn •Y- for lbc n~~ ygn mclcd ~ Jl, 1996: 

...,._ PIMCd (1)(3) 

Cable SuMaibeta (2)(3) 

!296 1~1 

6.9'1S 

4.280 

s.no 

M07 

I~ s• l ,!!m 
(In thouJanch) 

S,491 • .211 

3.)07 2,648 

( 1) A hoftlt b d<anal •pMIOd• 11 it ae be COilocacd to tbc d .. tttb<ltloft o,..arm wtthou1 fwther u ten•- o( tbc 

tBNmluloaU-. 
(2) A dwclllna with one or more television octa <OniiC'Cted to a ayolcm It rounted u one Cable Subtnlbet. 

(3) Conolm of aystcnu whote nnancW rcoult.J an~ ronool'idlled whh thuiC of the C•1111pany. AmouniJ llo no< 

include infonnollae fot tbc c:omp...y·o lnvt~~ment in Oankn State or in other •y>trm• ~ by tho 

Compuy I• which the c-po.y his lea than I~ mtefQL A> of D<oecmbct 31. 1996.10Calllomto Pa.ued 

and Cable Subocribcn for llldt tlllilla ~ 331,000 ud 227.000. rapoalvdy 

(4) In 1~. lbc c:omp...y acquired the US cable telcmiool op<ratlons of Mad can Hunt« Umllcd. 

(S) In 1996, the Company aequired Scrippo Cable. 

Tbc: Company's cable commuakaliou aystemo olfc viO)'inJ level• of l<'lVicc, dqxndonJ primanly ,., their 

rapoalvc choud C~~>Ci1lcs. At o( Deca11bct 31 . 1996. a majority of the Company'• >UINTtb<n ,......, '""' ' hy 

lystcmJ ttuo. had lbc aopD<.k)' 10 U11rf in ueuo of flO d\ankl• 

Monthly wrvk-e and equlpm<nt rateo and related char1e• vary In a<conlance with the type uf ~rvkc ocl«ted by the: 

,ubtcfibet· 1lle Company may recclve an odditional mo~~thly foe for Pay Cable ocrvlcc:. tho char1c for which vane> 

with Lhc type and level o( ot<n'!cc ocleetcd by lbc oubocribcr. Additional charp.,.. ofkn tmpoocd for tnstallatoon 

scrvicco, commcn:lal sublcribeto, prnpam plda and other ocrvlc:a. 1lle Compaay aJoo ,._..,..,.. ... .,. from pay· 

per-view ocniea. advcnhin1 oalco and commiu ion_• from doclroeic rctallin1 Subicribcn typically pay on a mo~~thly 

IM>b and acncnlly may d itCOMi..,. roctVicco • any time<- · u,blatlon and Rcplati<M·J-

Proarammlna •nd Supolim 

Tbc: Comr>any Jcncnlly pay1 thhct I monthly fee ptr auboniber ptt c hannel 01 a percental• Of ccttaJn revcn .... for 

pn>Jn~~~moOJ l'maflmmlnJ .. ,. .. lncruw: In Lhc unloAif)' counc: of the Company' • bu>lncu u a raul! of lncrca>e> 

on 111< nurnl'<r of aubKribers, u paaoloo of Lhc -bel o( ch.vulcb pro.-idcd to <v.-n and cor.•ra<t..al tal< 

ino:rcruc> frum proaramminJ auppllcn. 

Tbc: Company -.~o;, and roocun:s lona·tenn proarammlna 1l0111tn1Cll with •uppliers • .ante of whk h pruvlde voluntt 

dbcount ptklnJ JU\IoCiurco and/or olfc martclina ouppon 10 the Company. Tbc: Company anttet~tu that future 

contniCt rcncwab will result in ~·• OOMI csotoedl•e curraot lc•d" pani<vl11ly few >port• prOJrammonJ 

National 111oU1<1(1Cl\rren .,.. the primory IOUrt:CI o( auppllcs. «q1Jlpmcnt and mllcnab uhllt cd on the cun•IIU<"t•on . 

rebui ld and ul'lflldc of tho Cotnpa11)"1 atbk communkolionJ. IYitetnL CormrvctlOft., 1\'bulld an.J •rl'ood< «"" lo• 

tii<.St oyatrnu have lnc:rcucd dwlna - ,..,.. and ...... peeled to tontl .... to in<R'IJC .... rt>ult or tho need 10 

<l'nstruct lncrea.•l•aly compka •Y•tetlll. o verall dtmand for bbcJt and other locton. 

Tbc: Company antJ<Ipaoco t.hll II< ptOJfiiiiiDiaJ and -ion. n:bulld and vprrwl< ro•t• will he •lano(Kant on 

futw< perio<h. Tbc: ..._.t of web ...u will dqxlld .,. _,_, facooro. maay uf whodl •• beyond lhr: 

Company· a ron1ro1. Theil! facton Include lbe clr«ll or ~lion, l"11eel!cJ ! !*1k'lllat •,..arm he> ... friCk"' 

copac:lty to handle new product offcrinp lncludln1 tho offerlnJ of eommunlcaliM• ocrvlou. whether and 10 what 

utcntthr Coon~ny will be able to toCOYCt Ita lnYCIImont under PCC rate IUidcllnco and nchet lactnn. and l'hcther 

••• 



• •• the Company OCCjUires ..sdili<>MI s)'llaftl in ......S of uppwlina or rcbuildina. IO<I'C&\a In ouch co.u moy he 
olaniflcantiO t.c Company'• finuclal po~ltlon, ruulu of opmolioos and llquidhy. 

UK 6(tivhk? 

1bc Company benefiCially own• a 23.7 .. cqully illlctelt and controls 77.6,. of lhc total '"OiinJ powu of Comc.,t 
UK Cable Pamcn Uml...S, a coMOIIclaled wblk'l"}' of lhc Comp111y ("Comc: .. t UK Cable'). Ai of O..:embu .ll. 
1996. ComcU UK Cable has cqlllty lnt.,...u In four opcntlaa compaolcs (tho ' UK ~na Companle&'): 
llirmlnaham Cable Co<porotlon Urni...S (' Binnlft&ham Cable' ).ln wbk h C"""'"" UK Cable own• a 27.S'J> lnt<rc<t. 
Cable IAM!don PLC ('Cable London"}. in whid! Comc<~i~ UK Cable own> a ~.0'* int<r<U, Camb<ldae lloldlna 
Comp111y Urni...S ("Cambridac Cable"). in whid! Comc:aa UK Cable own~ a 100.~ lntant. and ,.,..., companies 
boldina the fr>nchi~a for Doorli8p)D and T-'do, Enaland ('Teenidc'), in wblcb Comcut UK Cable own• • 
100.0.. intauL 1bc UK Opcntina ConlpMia bold uchwve cable t<levlllon liccrueo lllld non<.clu.ivc 
telecommunicaljoos lklaua ADd provide intcpliiCd cable t<levWon, rcsldcntial trlcphony and b<Wncu 
telecommunltotioas JCtVica to AlbJcribon inlbclt rapcctivc fnnchitc ..-.... When bulkl..,..t uf lhc UK OpaatinJ 
Companle&' SJII<rrll [s complete. t:hcte s)'SianS will have lhc potential to mvc over 1.6 million hutnes and lhc 

busincStcS wit!Un their francblJe oreu. 

B&llCd on cloocd and annoww:ed 1ra11HC1lons. h is appw-rnt that lhc UK cable and tdccommlllication• induwk• arc 
unde<aoina a uaalfocant coo.olldatloft. wlllc:h lmld the Cornp111y c.ap<ct> to wntinue In the: <omlna moniiJJ. The 
Company has cnpacd an In_._ advisor to assist It In evaluatins the curr<nl 1101e of lbe UK nwketplau. the 
po~itlon of othc:r .,.,Uclp1111J and lu .....,._ with rapeclto Comcasl UK Cable. Thor< can be no usunncc thot 
the Company will take 1111y ldlon. 01 In whol time fnmc any ouch action. if undcrUUn. miah~ "e accomplithcd. 

UK Ol)eratina Companies" Sntsmt 

The mblc below tcli fonh Homes Puand. Telephony Subscriber and Cable Suboaiber ioformatlon fm the UK 
OperatlnJ Componlcs" ublc COII\IJIUnlcallons I)'SICmS fOt lhc five Yeatl ended Decembe< ll. 1996: 

~ .1221 I~ 1993 1992 
(In thoulands) 

Home! I!•~ U! f~l 
Binninaham Cable 374 292 227 1$6 11)1 
Cab!< J .• >ndon ) 12 246 171 121 7R 
CamlwhJjlC' C"11hl' IKH lSI II~ 7~ Jb 

Tccuidc: 100 ol() 

I•leohonl Su~dl5!! Ill Ql 
Birminaham Cable 108 83 59 J(l 23 
Cable l...ondon 60 41 32 '" 12 
Camb<ldac Cable 58 ... .!4 12 
Tecuidc: 50 20 

Calli• §uboai!!m Gl (4) 
Birminsham Cable Ill 88 73 ss lS 
Cable Lcndon 67 Sl 42 )(I 20 
Camb<!dac Cable 4S 36 3ll lb b 
Tccuidc: )() 14 

II) " homo b deemed ' pasted" if It can be c:onnec1Cd to lhc di•lributlon •r~~<m withooll funhc< uten•ion or the 
tranunluion linea. 

(2) Home> PW<:d. Tdepllony Sublcribcr> and Cable Sublcriben have not been adjoatcd fo< the Cumpotty"• 
proponionat< owncnhlp ln~<te~t~ In lhc rapcctivc UK Opcrod nJ Companies. 

(l) A dwcllinJ with one or mor< t<lcpllone linco connoc...S to • •Y•I<m I• counted u one Telephony Su....,nber. 
(4) A dwellinJ with ooc 01 mor< telnitloo sets coencetcd to a syilem is counted as one Cable Subscriber . 

. s . 



• 
Cable COfnmunicalions .-~-stems (~competition (rom ahcmath-e mctboc:b o( recelvina and dl.stributlna ttlevi1ion 
s ignals and from O(hef sourceo of new., lnfonnallon and cnlcrt&lnmcnt auch a< olf·air ttlevhlon bro.cko.•t 
prognmming. ncws;pop<B, movie thuten. liw sponlna evonll. intencti•'t onllnc <ompu~r IICn'i<a and home vldeo 
products. lncludin& videotape <IWdlie rr>eo~den. The utaot 10 •'hkh 1 cable oommunleotlona sy~~em Is <ompetitlve 
depend>. In pan. upon the cable system's 1bili1y 10 proridc .• at 1 reasonable price to coruumen. 1 1f<l1tr voridy of 
progn1mmina and other tommunk:ations servka llwl are available aff·air ot throuJb ClChcr altcntotivc delivery 
sovrccs <- "L<gisblion and ReJulatlon") ADd upon supcriot te<hnicll pe.rformanoe and contoma ~rvke. 

The 1996 Tcl..om M malc<s it easier for loeal ucbange tclcpl>one tompanla ("l.ECs"J and O(hefs to provide a 
wide variety of video l<:tvic:ci oompctitlve with l<:fVica provided by cable •Y•~ and to provide cable lefVi«S 
dinlCUy to • ub.cribeB (aec "L<p>lotlon and Reaulatlon • The 1996 Telcoom Act"). Various UlCa curm~dy are 
providing vldeo services within and oullide !hell ~lephone service areu throulh a variety of d i•trlbutiOft nltthocla. 
including both the deploymenl or broadband wire fodlitla and the UK of wlrelaa uansml»lon facilities. Cable 
sys tems oould be placed at a tompetltlve cliNdvantqc If the delivery of video servka by LECs betomes widespread 
since I.ECs arc not rcqull'tld, under ccrtllo tircumJWI(a. to obWn local franchisea to deliver ~oUCh video services 
nr lD comply with the variety of obliptlons impolecl upon cable~· under such fruc:hi>CS ( "« "L<ai•latlon and 
Regulltion"). lssucs of cross-sob!lidludon by LECs of video and ~lc:phony services 1110 PD"'· ""'~gir disadvantag._. 
for cable: ope1IIOB seekina lD tompcte with LECs which provide vide.. otrVk:es. The Company cannot predict the 
likelihood of succas of video service ventures by LECs nr the Impact on the Company of 1uch comptdtl ve ventur ... 

Cable communications •Ymm< ,...rally operate pursuant to franchises lf&nled on a non-.. du•ivc buis. Tbe 1992 
Cable Act prohibiu franchislna outhoritla from unr<a$00ably deoyln1 nequesu for additional franchh.., and permiu 
franchlsina authorities to operate cable 1y11ans (K< "L<Jislation ADd Reaulatkla"J. Wcll·finonccd Imine-• from 
ou~<ide the cable lndwuy (such u public utilities that own ccnoln or the pola on which cable is ott.oehed) may 
become competitOB ror fruc:hlses or provideD or oompetina l<f"ica (I« ·u,IJialion and Re,ula~ion • Tbe 1996 
Teletom Act"). Competition from O(hef video ltn'ic:e provide<> .. Job in the are.u .. rved by the Company. In 
addition. I.ECs in variOU$ stiles cithet have announced plans. obultxd local franc.hiK authoriulions 0< ore currently 
competlns with the Compeny's cable communications •ys~m• In various oreu. 

Tbe availability of rusonobly·priccd home aat<lli~ dish earthllotlons f"IISO.") cnableo individual houJcholds tO 
....:rive m .. y of the u tellite-<lclivcl'tld proaram services formctly available only to c able •ubtcriben. Funh<rmorc. 
the 1992 Cable Act contains provisions, which the FCC bas implemented with rcaulatlons. to enhance the ability o f 
cable competitors to J>llrchue and make available to HSD OwneD ccrtlln aat<.llite-<lcllverccl cable p<OJfammina at 
competitive costs. Tbe 1996 Telecom Act and FCC ~aulations implemcntina that bw preempt ccn.ain lacll 
re>trictlftM on the Ill<: of HSO. and roof·tllp an~"""" to recei ve so~ll.lte pmgrarnmina and ovcr· thc·olr bmadcastlna 
services (see "L<aislatlon and Rcsulotlon · The 1996 Tele<Orn Act"). 

Cable operatOB face odditlonal cornpc1itlon from p;v~ .. tel lite - an~nna ~lcvl•lon ("SMA T'I"Jsys~m> that 
serve tondominiums. sportmcnt ADd offoce. complcacs ancl privale residential dcvcloprncnu. Tbe 1996 Telecom Act 
broadens the definition of SMA TV systems ""' subject lD regulation as a franchised cobk communieation• .. rvice . 
SMA TV •Y•~ms offe.r both Improved ....:rptlon of local ~levislon atatlt>r" and many of the fame satelllte·deli•:«< 
proararnmlna sctVicea offered by franchised cable communications sy>tem>. SMA TV operotoB often cntet Into 
cocluiive aareemenu with bulldina ownen or homeowDCB· usoclations. althauJh oornc >tat<~ have enacted laws 
to provide: franchlsed ublc sys~ms ICCCSS 10 ouch private complueo, and the 1964 Cable Act Jives a f~ 
cable operator the ria.lt to UK cxlstlnJ compatible cOKmCnll within iu rronchitc area under ccrtaln clrc.umstances. 
These laws have been challenacd In the couns with varyina reauhs. In addition • ..,.,. companie• are devcloplnr 
ondlor offcrina J>iiCk"iCS or telephony. data and video servkocs to these private rc.d~ntial aod commercial 
dcvel~~pmenu. The abUity of the Company to compete for sub!lcribeB In residential and cc<tunerd ol devolopmcntJ 
scrvcd by SMA TV opu1t011 Ia uncertain. 

Tbe FCC and Conarut have adopted polk:la provldlnt a mc<e lavorablc opentlnt cnvirunment lor new and u i>tin1 
te<hnologics that provide, Dr have the p()(ential to provide, •ubotantlol competition to cable sy>km> These 
t«hnoloaics include • ...,.,.., ochcrl. the dlnec1 broMic&ll uuUI~ ("DDS") servkle whereby Alan.tls are transmitted 
by aatellltc to rec:eivlna fodlilia lo<:otcd on eus10met premiKA. Provarnmln1 Is ct.nently available to the own<n 
o f IISO. throuah conventional, medium and hlJh·powcrcclsotellltes. ln 1990. Primesw l'artncn, L..P. ("1'\'ime.Jlllr"). 



• • a coouonlum comprUcd or cable opc:rMOB. iaclucliaa Che c:c.q..y ..,., a Uldli1t compuy. c:ommeii<ICd opcntioft 

or a medium-power OBS "*llitc ,,._ uoiaa Che Ku ponloe ol Che ftcquency apocwm and currently proviclo 

ocrvlce COMblin& ol apprc>ll..,_,.)' 9S cb .. b o( pMttOIIUIIIaa. lacludia& - aac 111nab and p.y·pn·•I<W 

let'llc:cs ( I<C "WJrdeu T,._eeJcM!oes · OBS Openllotls"). l n January 1997, Pri- INIChod a tq>Jxunmt 

modlum·power OBS NMIU1e wlllch will cnoblc it to lnctUM ill capaciry to "'''"Mi...-Jy 160 , ......,. • ., Ia addition, 

llvouJh one or Ill ownen wl'llc:llla alto a Primaw affilille, Prirnaur ha ol>ral...t Che rlahrro provlck tcrYice over 

a hlah·power OBS wellirc and. ualna video comprudon tedoiOoloay. lnleftds lnirlally ro offer •ppnnhNIIely 70 

chlnneb or video prosnmmlna Ia Che rUIIft. Thll prolfiiiNIIlna It lnw.dcd 10 be offm>d to cdJiina cable 

oublcriben as an .ddilioot 10 lhdrCible acrvic:c. Oitu'TV. which lncluda AT.t:TCoq>. u an lnv .. tor, beaan offcrina 

llldoowiclc bi....,.,_ 08S acrvic:c In 1994 accocnpanied by ui<Mive ll\lfkedna efforu. Se....t orher rnajot 

com.-Jea. i .. hedj• l!cM$w c..-re!c:adom ec.por.rion ("'&hoSuo(') ..,., American Sky Broodcuriaa 

(" ASkyB"l. a jojll - beiWCCft Mel Telocomm .. !c:adom Corporllioe """ Newa Coql . hl•-c lqun offeriaa 
or an: curmody dcvelopiaa hlafl.power OBS ..mea. EdloStor ha altady commeii<ICd Ill ~ OilS acrvic:c 

and orren ~~p~~n~ai"'*'y 120<"--tolridoopoOSJ_.I- ASkyB II c:oestn~<tiaa Uldlilu lhllrrponcdly, wh<n 

opendonal, will prooide ~y 200 cb n lo ol OBS aenlca ia Che US. The r«ently ~ pW1J of 

Newt Coq>. 10 purdwc aft 1- Ia EdloSIIr may. if t onaommaud • .narc a II'IOR alanitk anr competitor 10 able 

and OBS let'lice providen. ln<ludlna rho Company. 

ODS aysremo 1111 capocred ro usc video compnulocl«<hnoloay 10 lnc:reuc Che channel aopachy of lhelr ayJI<m• 

tO provide movieo, broadclill f!Mioe1 and orher proaram aervle:ef """'f''''bk 10 lhotoe o f <Able I )'Jie11U. OiJIW 
aateiiM taYic:e ("'SS/ ol'fcnd by OBS .,._ C!llmlltly his cenalo advan~a~CS ovtt uble ayarem• willl rc:r.pccr 
10 .......,_...,., ...,..ity alld cliJI!al qualiry, u wrll u <'Cf1.1in <Uil'CIII d&Jadvanr.,.. th.JI Include l\lah upofronr 

aoJiomc:r equipmelll CCIIII ..,., a lac:k of local proarammlna . local acrvic:c ..,., equipmml cliJin""'-. While oss 
pracars a compecirlve l1nM 10 cable. Che Colnf-y .,..,...,Y II IIICIUAna m-1 capaciry In "'""Y ol ill •Y"""" 
and uppwliaa ill loeal CUIIOnltr acrvic:c ..,., IOCflorleal ouppon. The CocapMy iJ aorrclllly In lhe pruc:eo or 

implemcnriA&Ieft ,..,ioMI_ acrvic:c call-.. Af ol Ooocmber l l . 199'-. lhru or ll1uc <all ceata:J ,.-m: 
In optta~ion, JOnlclaa more IbM 9SO.OOO IUboctiben. Theae uPif"dco will eftlble Che Cnmp.ny to inrroducr new 

pRmlum m.n...Js. peyopet·vlew JII'OiflliUI'la, lnreracdve tornputer·bued tcrYkca and orhn <ommoniatiom 

acrvices in order 10 •""- h• obilll)' 10 compnc. 

Coble communlcar.lons tyl tema alto -.>pete willl wir\'1 ... proaram diJiribudOft IMiltt• ""''h •• mulllchlnnd. 

muldpolnr diarrlbud Clft aenlce ("MMOS") whidl .... low·powrt mlcrowavt fttq<l<'ntlea to tran.,nil vidro 

proarammina ovu·rhe•.alt 10 ...t>ocriben. TheR.., MMOS opnaror• w ho ate aulllorlUld Ill ptovldc., an: provid••l 

boooclcul* aarellitc ........-ln&IO tubocriben in .... ..,..., by Che Company'• able ayalenU. Sevcnl Rcaional 

Bdl ~ CocnpAAiet ("BOCn haw ~ alplf.cant lnrauu in majot MMOS compMia opendDJ ia 
<enaln of lhe Company' a cable acrvic:c .us. Recall publoc ..._.....,..by Bell AtiMric CoiJ>oralion ("Bell 

Allanlie"). a BOC opeBiina In the nrrt • ..., US. ltodlalt lhll plaAJ liO C'OCIIpCf< willl lhe Company llvou&h the 

u>e: of MMOS rcchtlolon may be reviled. Additionally. lhe FCC «eendy aclopocd Mw rcaul•lioo• allocalinJ 

froq\ICO<ics In lhe 2S.OH~ band for a new mulllctlanad wlrelcaJ vlcleo anvice • imilar <0 MMOS. The Company b 
unable Ill pmllc1 whether wlrelcu video aervice• will hive 1 ll\llerlal Impact Oft ill upefldona. 

Orher new loehnoloa lu , lncludlna intcmel·buCid aervk ea, may becomr compnitivr wilh ,....vi«J ih.JI ubl.r 

<ommuaicadon• • yllcm• can offcr. Tho FCC his IIUII\orlUld 1eleviaion two.deaJI otatlun• to trammh tr~tual and 
ar.pilic ln(ormalion uacr111 bolh 10 (001>1 men and boslnaoa. The flCC abo penni~> comnterelal and oon«Xt\\lleKial 

I'M_.... 111 - their ......,,Ia freqo •• to provide oon-brOidcul aavlc:cs ln<lud•na data traMmifl ioM. The 

I'CC -- an o-- llMenc:tlw Video and o ... Setvlce 11\11 will pmnn n•-o-way ln.....,.,.. .. , lh 

coonmertial and "()ooc:•Joe.•l prosnmmlaa aJona willl lnf..-ional and daca .....-oc:a U:C• ond orher common 

canicn alto provlck faclllrlM for ll1e uuuniu lo<l and di>lribudon 10 '-s..,., bual,..... ol ol\laacd vc computet · 

hued let'llc:cs,lncludlaa Che ln-. • wdl u daca and orher - ·•lcleo .... ~ca. The FCC ha• cond~K<cd ~p«tnlm 

aortiClftJ for licenJes 10 pro¥ide PCS. PCS will enable llccAJ< holden. lacludiaa cable operaton .• tn provide •vice 

and dora oerviceJ ( I<C "Wnlcu Teiecommuftlcati• • C.llular Telephone Communication• • Compnhk1<1"), 

AdviOC .. In communications l«hnolo&Y u well "' cbanau In the maohcpl ... and the t<JUIItOI)' and 1<1blalivo 

u vlroamclll are cona<anlly occumna. n.u.. il Ia nor poatlble 10 prcdicr rho cff<CI rh.JI ""'olna Of fu iUit 

developmenrs mlahl ha._ Oft ll1e cable communication• incluwy or "" ll1e oper1ldoai of ll1e Company 

• 7 • 
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The Cable Ans oad tho 1996 Tdecom A.cl ammckd tho Communk alioM A<~ of 19~ t• • ~ th< 

"eoau-lc:otioa Act") and CO(abl jlllecJ I ...OO...Ipobey to ~~lilt IM d<>tklpn<nl and RJ~Iot- ol <obi< , ,....... 

The FCC llld all&< R,I~IIC«y IJtOC:Iu ll't req~lml to rondlld ,..........,... rvlcmUJIJ llld ~ pro<'<><diop 10 

lmpltmtnl the 19'16 Telocont A<1, llld a~h proeeodina• moy IIIIICfi.tlly olfco."1 tho cable comm11nk atioM lnduW)'. 

The f11llowi.AI b 1 WIMMfY of foclenl lows llld rwpladoM -w1y alfCIC110f tho 1rowth oad operatlot~ or the 

coblc rom!!M'"k•looallldullry llld 1 dacripcloo of t.WIIIa lilY llld loeallawa. 

Tlv /996 T•~ Act. 1lac 1996 Tdoconl A.ct.tho .- c:olllpldlcnw•-c Rform of the ...UO.' atclccommunicaiMliU 

lawa alnco tho CommuniadoM Act. bcame cffCIC'().-e Ia Fd>nwy 1996. Allboulh dw lona·lmn aoaJ ol lhU 0<1 u 
10 """"'* compelllloa llld dea " rqulalloo of lhetc illdllalriu, In tho lhon·term, tho low ckkaoaa 10 tho FCC 

(llld ia ....,. cues !he-> brood- n I a•ina oudooricy, 1lac 1996 Telccam A.ct ~~<Raul-. 1110 for Cllble 

proaranun~.., scrvitt liul ("CPSTa") Ia MM'Cb 1999 for ...,,. Mllluplc Sy>ICID ~ I"MSO."). 1ucb"' tho 

CCG~pN~Y, IIId lauacdiMtly for t.WIIIa 111\all opaakM. O...plotloo will occw ......... for ayr.km• In maneu """"" 

componblo video -we.. odiCf dwul DDS • .,., otraed by lht Lf.CI. or lbd• afflliolft. or by lhitd pi~W• utlhuna 

tho LllCs' foclliliel cw where •etrodlve compedliot~" I• alabllahod uftdel the 1992 Coble AcL ·n.. 1996 Telecom 

A<1 ol10 modlf'la tho ~~nlform,.. pmvllioM of tho 1992 Cable A<1 by prohibitina Rpladot~ of non·preclaiOI)I. bulk 

diiCOUnl .- ollcn:d 10 lllbocribm In COIIUDCidalllld m l ' tlal dovdopmnlu llld pennlu rcpl-.1 equipment 

.- to be oompulld by oarcP'i"' c:oou ol brood CMCpia of equipment a1 the franchl ... •Y*"'· Raional ot 

......,..y Ind. 1lac 1996 T....,_. Act cUmi·- the r\PI of lldivldolal aubocribm 10 file rate complainu wllh the 
FCC --., cerlaio CPSTa Md rcquira tho. FCC to luue o flaal orckr wilhia 90 clo)'1 aflct rccelp of CPST ,_ 

complalnu filed by •'I rr-hlslnaiOIIboriry. The 1996 Ttlccam Act aiM> modlr ... the u uuna -ucory pmvlli<>M 

JOvaw.lq cable~ todloobl .......... ~ ' j ......,..btllly, IUIJoaiba IIIJCJCC req1Urtm<ll6 and pn!ITVII 

acccu. permill ctrta1a opcn10n 10 ladlodo loua IAcumd prior 10 Stpwmber 1992 ia ..w., "piMcd '*' ADd 

rq>caltthe dfte·yar" antl·ttalllc:kl"' prolllbilloo adopltd In the 1992 Coble Aa. FCC Rluloiloo• lmpkmcAiinalht 

1996 Tdeccm Act p p1 ccnola local racnctloo. oro .... uJ~e llld ova-the·air -M. """fflloo of video 

pma,..,.mlna ..me... lnclucllq 1011lna. llacJ..uae or bulldlna RauWiona, ot ony priva~e cuY<ft&no. horo...,wnu' 

IWOI:illdOII Nlc Of almliM rnlrkllon on pl'l!ptii'J whhin 1~ C!~l••lve ... •• L•onorul uf the anocnna u~r. 

The 19% Td «<nl Aco cllmlnaltl ohe requlnment thai UlCa obl.aln I'CC approval under Section 214 of tho 

CummunlcMK>ft• Ace before pmvlcliaa video ocrvlees In lhtlr ~...-- ...... ~ IRII and temovu the IIUtUIOr'J 

~ <0111p011ykablc ~lcvblon ~ puhibilloa. ........, allowiiJ Lf.CI 10 orra ...S.O ICf'ica in 

lbdr ... ...,._ acnlc:c oreaa. u;c. 11111 provide ...-vi« aa tradltloul cobk op<n~on ,.llh k"'al fntn<IW<> "' they 

may 0p1 10 prorido dicit~~ over tllllraoctiiMd "opeo vodco •JA<III•." ~ 1o ...-rwn .-litooru. 

inclt.dina. but - limited "'· atitliJ uldt a portioa of lhtll ~hlrl•l elf*ky fcw ... by UNffih-' prop11111 

d~ttriburon llld ..Wfyina <lCIUln ochc1 requlrcmcnll. Unckl limioed <11<->Uaea, coble operuon oltO ""'Y dea 

1u olftt ltiYicca tlwoolah open video,,._ The 1996 Tclccam Act abo prohil>iu a UlC from orquonn1 a cabk 

opctator lo Ill IC~ MO'klc IIU ....:qtC In limited clro:um>IMC<" Tho 1991> Telecom Act ... ,...,,,.., bamcn to 

entry in tho local telephone u <lwiJO maRc~ by proenoplina ''"" and local law• 1h11 rc•tri<t c:ornpetltion and by 

requirin1 all LllCs 10 pmvlclo IIOIIIIIoocriml.....,. """'' and lntcrron...,tiOft to polentlal cornpttuon. •uch u cobk 
''~"'"'"'"· wlrclallelecxomonunlcadoos pmvldm ancllona dl.uncc <'OO!j)lft!a (- "Wirclcu Tck>oommunlcolioru • 
Ccllulll Te...,._ Communkodoru • L.,laladott Md Rqulouon"). 

The 1996 Telccam Act alao CC*alu pmvWoaa rc,W.U., the ron1en1 of video f"'OJ""'"''"' and CQII\PIIICI acrvlees 
Spedfocally. tho- low prollllolb tho- of '""'F - lltiVK'et 10 tnll\111111 •on<~eccnt" mlllcnol to muoon. Sc•~craJ 

apeclal dfte.judl" fcdcnl clla&rlcl couna have 1..-l pRiiml-y ~ tfljoiNAJ the WOR'...,.IM of IIICSc 
pmvOJioos aa unc:ot\01kucioaal 10 the .,_ they rcplole the tnultmluion of ln<kccM mo~erlll. The I 'S Supftme 

c;_, recently .,._. ......... 11 would review- of the.. d<dtloru Ia ....,.,......., wrth the 19'16 Tela."'m Aet. 

lhe kkvlsM>a induatr)' .-a&ly llllopMd a volu!Mary rllllna• •111em f01 vloknt and Indecent vick<> pmJrarnmlnJ. The 

19% Telecom Aa •loo requlm oil new klevblon tell 10 ronoaln 1 toO-coiled "V-<-IIip" capot>lc of blockln1 all 

l'f011110U with I JiYC<ft OOftJ. 

Rolf Rt•oJali<M. Tbc1 1992 Cable Act oulhorbood rile rctulatioft fcw cable communicaoion• ocrvh••• end equlpmtnl 

In communitica lhalon - o.ubjiC1 10 •cffecdvc ._utloo." u dcn....S by fod<nl ... Mao~ CIIIMo comm""icatioll' 

•Y"•m•.,.. 110w •ub;e<lto,... reaulatlool for buic coble o«Nicc and eq~lpeaent by loc.l official• """"' the owniJbt 
oflht FCC. whleb hupruaiboddd.llk<l c:nt<N for MICh rile R .... edoa. Tho 1992 Coblt Act alW> rcqoolm lht J'CC 

••• 
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·• 10 raolvc: ....,plaiDIJ lboul tala for CPSTo (odlor .._ pu..,wli"l olf....S oo a per cNMd or per prosnm bam. 

which pn>pmllllina u - Mlbject 10 ,_ rq ••!oe) a.! to reduce uy ~ ,.. f.......t 10 bt ~- Tht 
1996 Telecom Act po•idca for,_ da4 "16o- ol CPSTo by Mlrdl 1999 1- "The 1996 Telecom Act"), 

FCC "'luluiom, whidl became ctrecdvc hi S•••trr 199l.aowno tala M IIIeY ba dwpd 10 wboc:ribcn for 

twlo clblc ocrvicc and rauln CPSTa (.,..a-, die "RquiM*I S«vvceo"). The PCC uoa o bmchmortt mdho6olos7 

as the principal method of "'JUIIIl"l ,_for Rcp!M*I Senlca. Coble opctiiiOn we abo pormin..S to ju!olify n1ct 

u•ina o COJI-of·aervlcc mdho6olos7. lo 1994.1hc PCC't beoocllmMt "'IUbidont required opctiiiOn IC> lmplcm<ftl rate 

reduction• for RquiMod Savlca of up II) m• oldie,_ for tod> ICt\'lca Lo effect on 5cplcmbcf JO. 1991. 
odju>led for inllorlon, prosrommina modif'..:.bou. .....,_ c:oou Md u.au- in c:a1aia opcnd., -. Ia July 

1994. lhc Compuy reduced ,_ (or RcauiMod 5«vvceo In lhc .,..)orily ol ib coblc oywoms 10 CC>IIIPfy wid> lhc 

FCC' a ,..,ulatioM. The FCC hu abo adoptod ""'+*ui"" and rauiotl,.. "'JUbidont allowi"l opaMOioiO modj'> 
lhclr "'auiMod tala oe o quancrty or - IJMis """' .....,.,. ....-,lH IIIII _,. for c-,a lo 11>r 

number of rquWed chonatla. hllladoe ood Loa r 1 In raula c.liCniOI c:oou, 1«1> • &w.hltc and odlor 

ao•...,rncAial fees. copyriahl oad rccn-iu!oe - rea, IUCI, P'OII.,.,Iioa ,_ and l'rondlltc ...~Mod 

obli&alioM. The Company .,_ predict wheth« lhc FCC will modify llleic "aoina forww• "'JUiado ... In lhc 

fuCUR: . 

Prwhlslna authorities wo cmpoaaed ID "'JUiale die tala dwaod for oddltioJW OUilcu and for the iMUIIMioa. 

luoc and &ole of cqulpmcM lded by IUbaaibtuiO -'""the baolc catlco tctVicc tler.l«<> 11 con- boua and 

remote c:ontrol units. Tht I'C'C't noa f'llqllft f..-llhina auchoritla 10 ..,..._ llleic niCt 011 lhc boil• of ilduol 

rot.t plu• a rcawe>a~Jic prnftt, oa dollaod by lhc PCC. 

Cable opcnmn cequited 10 reduce'*' IIIeY aloo bt required 10 miMd OodcbwJCI wid> h14Ctal. RMc reducllom 
woll noc bt ,..qubed wl>cn a catlco .,.. ... ca._.._ M c:obll., ,_for RquiMod Saviclu lOR .-blc 

.,.;., lhc FCC's co«-of·terricc ra11 ret 116o-> which""""" -• ocher dtlo>p, lhc u clutio«< of :w~ of,,.,_, 
acquishioo coots rdM*I 10 '"eoaltlle ond •all*- lded 10 pn>vidc RcauiMod Scnicu. Tht PCC'a COOl-of· 

acrvicc "'lulllionl COII!Oin o ~ p rploe ol • h•duAry·widc ll .lSfo oftcr tu "* of tdllrO on an 

opcntor'o allowable no1e bale, buc the PCC hu lnkillod o fwdlot nolcmaklfll In wbldo it pupooe,• 10 uw an 

npmotor'• ac!uol debe COlt and capitol MrUCt""' 10 deeonaloc • UjkilkW'a COlt of apllol ot no1e of rcl\lnl. 

Tht Company hu actlled Lbc m¥wi'Y ol oe•Md'na ~"" dlollmai•J iu rrut clw,..S fur reJUiaiocl clble 

acrvic:es. In Dccembc< 1m. the FCC odapl..s u orda "''Pft'Yi"' oowaotlaacd KUicmcnl of, ... C<ln'lpWMJ pend••• 

OlalMt lhc Compoey for CPST• ..t.ldl pn>Yidood $6.6 ..wJoe ill muodoo. pion i04Ctal. aiYCA In lhc fonD of bill 

a<dits duri"l 1996. 10 1.3 mlllloe ollhc Cc ; ay' o catlco aubacribtn. Ao pon of the ncaotlaecd ~ lhc 

Compoey av...S 10 fCiftiO c:a1ain loflllloe oad u.....a .- od)utt- for '1*"" COWftd by lu eoo~-of....-.lcc 
Iii Ina• for CPST .. The CompMy aonutly l• o«l:io110 juollfy "*' for baalc cabk Mnicft Md equlpmcM I• c:a1ain 
of hs clblc systcrnS in lhc SWc of eon-ticu4 oo lhc baelo ol a COII-of-terY~ ahowl.o1 Tht Stale of c-tlcuc 
hu ordcnd the c-p..y10 Jeducc 1«1> ,..... Md to malla ,.,,.,. to oubacribtn. The CompMy hu lj)j · led lhc 

Connecticut docllloo to cho FCC. Reece! ~Ia "- lhe FCC, wbidl .. I>Ct'olly aupport the Company' a 

~Ilion un oppcal. have caueed the Sllle of ConMcllcul10 IWumlne Ito prior noll•l· While the Company CMOOC 

p<edi<t the outcome of this IICI!oo. lhe Compolty btllcYCP !hal the uldma&c ra:olutloco of lhcac pcndlna "'JUt.loty 

rn&I!Ct1 will OOC have a material adYa'IC 111!1*1 oe the CompMy'a OnaaclaJ poWiion, re>ulb of apctadono or 
liquidity. 

"1\ftlo· li•T T1orottfA" ,.TOVWo#u, 'Tbc 1992 Cek A.a ""!"ira <al>lc ,,.....,.. oo pumoo "'bo«lb<n '" ~ •ktou 

proarammona off....S by the opa ... 011 o pet cl>ai>MI or a pet .....,.,_ bub wld>ouc the Mttuoty of wbacribl.., 
10 any lict o( terricc, olhct lhaa the baalc catlco aonlco IW. ualaoolhc , ,.....,., ladt ol- ..... ....., bo&a 

w olhct ted>noloJicallimloadjJu doa noc por1lllc It 10 clo ao. The iiOCVIOry ••anptioa for clble aya~etm IIIII c1o ...,. 

haYC the !CCiuooloaJcal capability Ill olfct ......,_..,,., In tho -- required by the - I• a•allablc uDill a 
>yakm obWn• aucb caplblllty, but - lalu dian Deccmbtt 2001. Tho FCC may will .. ouch time period•. if deemed 

nc«»ary. MJJ>y of the Company' I oyi1Clm clo 1101 have Lbc l«hnolc)llcol capobilkyto olfcr Pf''lramml•t in lhc 

manner requi111d by lhc - IIIJd 11M OllftCIIIJy are cacmpc fnom complyiaa with the "'QUII'OmcftC 

/II our CIJnY'ftlfWIIIJJlJI""' a..-. Tht 1992 Callie Act conc.la lwoacboc ai .... carr1.1to requ~ ..,. allow 

locol ............aalldcvlsloe "' to--- II) elect - ~ tint ,.... 10 ......... catlco .,_ Ill any lhc 
-ion. aubjec1 10 rauln ucq~tlooa, 0110 owpiolc for ·,....,_;......, _. 10 '*"Y the ..X. A cat1co .,.-

• 9 . 



•• ...... IJ Ia nqthd ID._ ..... - .. J til ila Klliwllld dluMJ Cll kJ for tM carMte til lent CCAI-Ciaf 

lllnisioe lllliael......., pw ID tM a ' ) carr11te or •• • 'uloe- requioa....u til die 1992 

c.bfcAct.toc:.l- cW .. ,. 1 .-...--~~--=d...,....n.,.ripcl: bowc•a . oucii~Wioeo 

IN 1101 J l- lhc opcioiiiD $ .... ... el""'" - for lflc ..... of dlelr NJoafo by cobfc IJ*ftU. 

1\ddldo,..lly, al>lo ,,._ - .....,._ 10 obcalo ~t~n~~omluloft '""'""' for oil "difoiMi" rom-.cl.al wkwbloe 
oillllofta (oacopi ror CG<r m rrcW •M"flht dtli....S ieolopc......,l "ouponilllloftt• ouch u WTIISJ, oommm;l.al rodio 

--tftd OCNia '-110•• .. ,Ill• ..._ CMW by ouclltpltftll oftor Oclollcr 1993. The US SupraM Court 
lo ~yre•ln-., 1111 c c rth 'ltv' nlldky oldlo 1992 ell* Aa't mtndtiOI') llaoat CwNst ~ 
n.e ecmFnr _..,.... .. ..._ • • tiltlihlldar&Jon. P•li••actioto by .... us s..- Coun.lhc 

mMdtlory biUMdcatl slpol ...... Ill ' '1 nnoia Ia effort, 

Out,~ 01. >Ill, The 0 I I Act ....... frwlllaliiJ ou&hotida 10 ......... coblc ............ 10 ld adclr 

ca1aill I .... Jar poilllic. ... JO i = 111 - pop ~~ ... The 1914 c.blc Ad "'"" requirca 

a coblc .,_ wid! 36 or- • I 10 clellpMe a ponloa of hlcllaMcl 1 h) for cua "'• clolk....t -

by """' ..,.. 10 piO\'Ide ,.., ........ IDlY t ··- ,.;"' aervk:ea olfaecl by .... coblc ..,.._I The FCC hu 
adoplal Nla ~: (I) tM -'- reu r•h '* a coblc opaCIIUi may charJc for ..,...mm;~a~ UIC of die 

dcti11N11ed ct..ad 1 iq; {U) dlo - aod COIIdlliocu for commcn:iol UIC of ....:h C'hauclo: tftd (Iii! lhc 

~ for dlo capedillll 11 ct ,...,. til...,._. -..Ina ,_or...,... .......... ...., of lhc clalaiNIIed chiMel 

""1*11)', The US 54'111 r Court _.1 bald pcwu of ilia 1992 c.ble Ad replalifll "lftlleccal" ,.-.....,.,...;., oa 

lent-+ 1110 MIIIC ,'nllkwl bul uphold dlo I&IIUIOiy rip.. o( coblc opaCIIUioiO ptllhibh or Umlilhc 

prcwis.ic:. ol •i 1 w· JlfOII mhl • a a dal rc..d ICCCU ehiMel&. 

F<OitCNM ,.,., ' ra. The 1914 Coble Act -'flfllll ilia riJhl til f..-hltifllllllhorilia ( liM< or lent, dcpadiiiJ.,. 

lhc pnc:dclc Ia illdiYiciMI -> 10 ewlnl ooe or 1110n tr.chi- wilhia dlcir }witdiccloot IIIII prohibiu _.,...falhcncl Clible .,_ "-~ ..;dooul a tr-hote lo -t1 ~io•u The 1992 Coble .M1 

-.,co 1 ' ''"'" wllh Cll:ltiUit Clible ·~by (I) ollowina mwaldpaliclct 10..,.,... lhcv owo coblc •t-....ru 
wldooul (reec"iw; (il) pttonllfll rr-hlalaa llllharilia from pMCin1 cachlliwc frMdll- or from wvUIOI>Obly 

mutin1 10 aword eddkio-1 lrwdll• co..U., aa cabdftl cable I)'MCm' t tenico-: aod (IUJ prolilbllln1 (whit 
llmlled «copiloet) lilt 001 111 c. .,.,...aup of Clible I)'- IIIII Cl):ioc.oled MMDS or SMA 1V ayllemt. In Jan..ary, 

199$, lhc FCC roluacl IU .-lctiou 110 OWDWihlp o( SMA TV OJI- 10 pmnlt 1 eahle..,.,...,. 10 ocqulrc 

SMA TV o)'lleml Ia tht ...,.._., taladna f"""'b.IM aru 111 lofta ., lho ,...,.,_..,;,, MrWicft provided ilvwJh lhc 

SMA TV o,-- atrond -.!101 10 lha- IIIII COIIdiclc. ot lho coblc ..,.._., lent frllldllac oarecmrr>L 

The 1996TcJea. Act proWS. dial iha..a.te/SMAlV Mdcablo/MMDS~ Nla do DOl apply Ia aay 

r._w. _, wba'e dlo 1 - ,_ ".&aiwc 1 ""•" 11 drfiood by fedora~ bw. 

The Cable Ada olao ptll'lide dial Ia .,-Ill or ......... rr.dli-., lentiiUihorilia DOIJ ....t>lull reqvlrcmcnu for 

~ fao:ll.ltiat Md aq•olfiJlllll. bul- lot Yidto pop "''"I or loformodoe ~ olhcr lhon U. brood 

c.Mrpia, The Cable Ada Umh ilia 1"}-ot l'rPrtlitt 1-10 $,.of rewcnua clcriwcd f.- coblc apcn1>0111 llld 

..,.UI die Clible openiiot 10 obclln modi(M:tlioo o( fl -hiM requJ. '" IOU by lhc f..-hbuulhorhJ or jlldicial ocilon 

If wanUIC>d by chaftlod e~. The Coalpoloy'o rr-11.1 ... iyplcally pro•ide for pctlodkl poymcn1 or fee• 
10 frand~Wi~a IUihorllia of,,. of .,. __ • ( 11 dtftMd by rac:h fr1111<hlte ..,........), which fi!CI may be pauccl 

110 10 IUbtc:rillen. The 1996 Talacom .M1 ~7 prohlbht frondllll•llllthorllia r.- (I) lmpoolna reqwin:m<'nll 

111 lho cable fnwhl•'"' proe.a diM require, prolilbil or retlrieltht pro•llioa of ~lcM.Ioo• ..,..left by .., 

opera~«, (U) ialpoalftl ~ f- 110 ,., r a ot.l..cl by ilia opallllr f.- pro•lcll•a idcoccnlmunkaclolu 
MrWka o- lu cablt or-, or (Iii) mcrictjOI oo opaCIIUi' o UIC ot u y lypr of •ubtcnba rquipmenl or 
II'Mimlotioco --.,, 

The 1914 Cable Act c:oo«aa11 ,_..., pi • 11 .. , .... 10 proeoa ferwnbr"l ~ opillll art>itnr)' clmialo 

of reMWoJ, The 1992 ell* Act llllda....,.. "'--a 10 ilia,_.... poc:ao ..W.:b could I1IIU il caaier for a 

fiWidlitlnallllhork) 10 clao!y -al. Mol eo .. , •-If ilia frwhlte Ia ,..wee~, lho franc:hlolna au~hority m.oy ord: 

IO lmpoae - tftd mora - llqWIIIJIIP II oucll II aiJalflciOI u.,.,.... 1Jo farilllia llld -VK'el Of l,..,.ued 

fronchlao f- • a condldoo of-~~, Sllllll.wf7, If a fi'MChloloa owlhorl17'• c:orucru lo required fO< iho purdluo 
or oolc or a Clible .,_ or rr-Noe, tuch Mllhority IDIJ -.npc 10 illlj>OM 1110111 burden"""'" or oncrouo frandlite 

requlrnmcma In coou tl..,. wllh a....,... lot oucll c:oucnl, HIMOriully, f<Mdll ... hawc ....., renewed for coblc 

opoMMotaihalba .. piO>idech If I t..W.=dhawccomplledwhblhaiUINtillhdrrn...hloco. TheCcmpooy 

bello- dial h hu ...... ly - 1111- ollta ,_.,I .. tftd hu proilclod qooalicy lcvd• of MtWb At ....:h. lhc 

Ccmpooy lillidpwtt diM Ita ,_,. lr ' I -~~ pr paOit .-oJiy will be fawnblc. 
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• • Vlrious couns blwe COMidcred whallcr frudlhi"l outhoritlcs hive lilt kpl riJhl 10 llmil rrancllloc aw11ds ro • 
slnalc cable opcnlllf and 10 impoM =Wn "'bstanrlvc fr.nchl>t nquin:mcnll <•·I · a«ns channel•. univ<rMI ..:n·k c 
and olhtr rcollniaJ ""'f'l'mnarU). n...c d<dsioft> Ill>< betn •o•ncwlllrlnrombu.nr and, unrilrhe US Suprr.nK' c .. un 
Nl<• dcOnillvcly oon tho sc:op of olble openriOn' l'i"r Amcndmcnr prolo."1ion•. rhe l<aallry of rhc: (ran<:hbins proceb 
acncnlly and ol ~ spceiroc fl'liiiChix ""'"imr><ou is likely 10 be In • ""'" of Ou•. 

Ownmlllp IJIIIilot.lolu. ""'-! 10 lhe 1991 Coble Ac1. rile I~ IIOiopled rule> ptr..nihlna nalklnll•ubocrlbrr lhnlt> 
llld llmiiJ on lhiiiUIIIber o( ......... , dYt ean be """uplcd on a cable sy&~cnr by 1 vide<• pn-.rammerln whi•"• •he 
opcrarOf llu an amlbullble 1-. 1l1c dfcctivcncu nf rhc..e FCC horilOftral ""'"'"""lr limib Ill• h<en .r•ynl 
becawe a rn:~tn~ dlatrkl coun found t_lw stalutoty lin1h.a1k~ to bt unconMhudonal. An aps.w::a:l t1r that dt\'b.lon hat. 
betn cllnM>IIIialcd wllh appoal• cll&llenainJ lhc FCC'• reavlarory owncnbip rarrlctions and b pco.Jina. 1l1c 1990 
Telec<xn Act diml.-s rbc .-y prohlbllioe on lilt..,.,..,_ owncnhip, opcn~ion"' conuol uf a cable •r•••m 
and 1 rclcvbioa t.n.k:ur IUiion in rhe ,.,... ~ervlce 11'01 and din:ciA lhe FCC ro review II• bn)od<a.•r< obl< 
owncnbip ratrlctlcos 10 cletcmtlne if lilty""' ....,......,. in rho publk lnktc.l. """"""''"II>< 1111ndolc of rhe 1'1% 
Tel«<>m Acr. rhe FCC ellmiii&IOd Irs reaulotOI)' , .. rrkrlllfl on cn>••·uw...,.hlr of cable •Y''""" and n•llonAI 
btoeckurln1 ncfworb. 

LEC Ownu1hlp o{Cob/1 Sysr~M~. Tlrc 1990 Telecom Ac1 mikes rii'-<UC:Irina chanJCSin lilt I<'Jularion urt.£Cs rtw 
provide clblc ICtVIoocs. 1l1c - law climiaa~Cs fedcnll lepl borrien 10 c:ompctlrlon In rbc local rdephonc and <•ble 
wmmunic:arloas busi-. s--PUI•Ial Mtrien ro compelilioe dial prr.vlouily ••loted in.,..., and local law. and 
"'lulllioM, and 101:1 bMic:l'rl ds (or rdalioa>lllpo bct...,.nrclecommualurloou pruvldcn (w ""The. 1996 Tci«Dm 
Act"). The 1996 Telclcom Ad &<netllly llmlrs acqui>ltlon• and prolrlbils certain joinl vtntutell between LECs and 
cable opcra~on in rbc aame martr:cc. 1l1c FCC edopled tqulllioM lmplnnendnJ lilt 1990 Tderorn Act roqulrerncnl 
lhal U!Cs open lhclt rclcphonc nccWO<b ro «>mpeririun by provldln1 conorctiron lnrt nmnnccd<>n, ...,..,M ro 
unbvndled necwoR: elemcniJ and I'!'C&il...-vka a1 wbolcsalc raid. N........,... porl)a llsve appalcd lhot rcaubllono. 
1l1c oppeab llsvc beal ~idared and will be reviewed by lhc US Coun ol Appeab lor lhe lllahth Clttull. which 
hu srayed rho f'CC'1 priclna and nondiocrimlllllion reaularions (aee "Wirelcu Telerommunicarlon• • Cellular 
Telephone Commuaicllloou • LfJI•I•ioo and Rcaulallot1"). The uldmalc outwmc or che.e rulem•klna>. and lilt 
ullllll&lc imPKI of lilt 1996 Tckcom Mll!t' any OllJI rtJYl~cloo• !!!!opled p!!r>~Anl !o the ••w !ow"" rhe Compony 
or Irs bvslncues cannoc be clctamillcd 11 lhiJ time. 

Polt Anoclrmlnt. Tbc COfnmunicarions Ad "'!"ires lilt FCC ro rcrula&t lhc '*"'· tctmJ and rondirioru impol<d by 
public uti lilies f01 cable •YIICJN' uJ< of utilhy pole and conduh >pace unleu orate ourhorirles con demon"'"'" thor 
rhey adcquarely reaullle pole anochmcnt nrcs. u b rho ca...e in «rtain tl&la in whX-h lilt Cumrany opc:ntl<>- In rho 
~ o( .we rqulatlon, rho FCC admlnlllct> pole lll&Chmcnr ,.,.. on • formula ba•l•. l:n wn>< c..,..., urility 
comranlcs hne lncecued pole lliiChmcnr fca (Of cable ty•WIIJ rhol llsvc in ... llcd fiber optiC cablu and lhol OK 

1111"1 SIICb cables for rbc dlsrribulioe ol noo-vidco JUYice>. 1l1c r-cc t:OIICiudc.l lhal. In rho ob,.noo or otarc 
ntlulaliorl. llllu juzbdlction lo dcurmlne whether urllhy rompania llsvc ju>tiOed rhelr denw>d IO< oddidooalrcnral 
rca and lhal rho Comrnunl<arioou Ac1 doCJ noc permit ditpata~c rata bued on lilt rype ur ... rvk• pmvldcd over 
lhc oquipmcttr arrached ro lhc udlily't pole. 1l1c 1996 Tclc.'Om AC1 and rhe FCC'slmplemenrlnJ rcaulalion• modofy 
rho cu=nr pole -hmcftl provbions o( rbc Commvnlcatiocu Act by immodi&ICiy pmniltinll <%11ain ptuviO...-., of 
rclccommunic:ldon:s ICfYicclro rely upon lilt proiCctions of rho cvnent law and by nqulrina lNI urilirics p<CIVICie 
cable JyOICmS and rdcocommunk lliotrs oanien wllh IOOndlocriminarOiy oeu>.• 10 any polo. cornduir "' nahr-or-woy 
conuollod by rile urility. Addillonally. wirhln rwo y .... or Cnatlmenl "' lhc 1996 Telcconl Acl , I he I'CC I. required 
IO adopl new n:aulations l.O lOVern rho <hii'JCS for polo oltlOChmenl> ul<d by <c>mponict provldon& C.:l«omm•IOK"IIionl 

ocrvic:cs.lnducllna clble opco10n. Thc.IC new pole artachmcnll'll< tCJUlaliotu will becume effcclive Ove ycat• ol\cr 
c:nlOCunenr of rile 1996 Telecom AC1, and any ir>ereue in artochmcnr rote• raulrlna (rum rho FCC' • new «sul•uowu 
will be phucd In cqualannuallrrcrtmcall over I perilld or five yean h<Binnlnr lllllhc crr .. ·ch·r dalr .. r rhe ..... I'C(' 
rraularlonl. 

Othtr SIIJt•lory l'rtJVIIIDIU. 1l1c 111\12 Cable Acl, lhe 19116 Telo.'OOI Aor and I'CC tetulotions pn:clvdc any ..,cllire 
video prosrammcr 11ffillalod widl 1 eable 00111pany."' wilh • com,_ corricr provldina video pmcrammina din:ccly 
co iu suboc:rlbera, fiom fa-u.a 11 affllialcd company ova compcdron and roquiret •uoh pmj,lramrner> 10 ~ellrhelr 
programmlna ro Olhet mullichlnaol video diilribucon. Thc.IC prooisloto• llmlr lilt lbiliry <•I' 1'<"1""" "'Jllllien 
allili•lcd wilh elblc companies or wllh com.- cllt'ict1 provldlna ..,.lllre dcllvcr .. l vldeo l•"i'•nunlnll dlretlly 
lo rhelr aub.crihers 111 offer ucluilvo pmJtrrmmlna ll'nnJCII>CnU ro rbclr 1rrlllalc.o.. The Comnrunk ation• Acr ., .. , 
includes prooisloru.. amona olhcn. COtiCCt'tllna horiZOtll&l and vertical ""'""""'P .. r cable •Y>l<HIJ, CU&tonrer l<rvlcc. 
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• • luboaila priYK)' . ........ prxtlca..cquAI.......,_oppoi1>IAity. obocat Of iadcuel prosf1111\IIIIDJ. f<t~J..I­

o/ICChlicaJ R •· dOi aad 1 ' I~ I coonpobbillcy. 

Otlwr FCC ltf'twltatlolu. The FCC hM numerou• Nlemakiaa pocad••r procbna thai will lmpkmc04 '""""' 

pro•W... ollho 1996 Telecom M!; II olio '-~~doped rcplodoe• lro'l~•lna voriou• proruion• of lhc 1992 

Coble Ml IIIII lho 1996 Telecom Mlthalorc lbe ,;ubjcct of pctilloM ,...._;., n:con•od<nlion of variou> •'PC'<'-• 
ol its n .... ati'la procmliap. le lddilloa 10 lhc FCC ~ IIOI<d .,,.,., lberc on ochct Fa: r<fubtion> 

covaiq suc11 ORU as equAl cmploymcM opponuaily. oyedir-' .,..,.,...., ucl .... .,ly. Mtwort prosnm ..,... 

duplication. ~ ol eol>le •Y- moln~aW><C ol nriout f'C!C'Onb oad publ..- on.q>«tOOft fi .... moen,.. a-. 

frcqucncy ....,... loc._bo• ovollobilily. ori, i...,_ cablccMiin• oad '"'""'"""r ,.Jcnull\al""'· ...,en,.. ''""''"'< 
ft4lllncation. nwiclnJ and lllhdnJr. c:anl•1r nt h'al 'rot'1' hnWkk•'' 1•uJ1r.:. •• mlna. art'l~a••••n 101 rub .:n~nnrns 

l'lltlilkal btuiM.kluh, llmllelhJon• nn •lvcnhlntJ '-'"Onlatnetl In JMM'I·hf,,ad<a\t C"hlldrtn' - pn•,r.mminJ. conwn\Cr 

JMVC«Iion oad cu>1omcr ocr•ice. ownenhip of home witina, incl«'tnl Pf<ljrlllllminr. Pf<'lllllnmtf ~~teo• 1u <ahk 

•Y•tems. .....,.......ina ..,_mcniS. 1«hnical atondank. tOIIIUin<f tkcl""'io oqulprnenl rompodbilily ond UBS 
implcmtototioo. The FCC hM lho eudlority 10 tnfora: ill~· lloroooah lhc i"'P""ition of """1on1UII lint>. 1ht 

iuuoncc ol .-Md dahl onlcn ud!Of lht impodtioo ol ochtt lldmlniwllh..: ....,loft,. WC'h &> lhc t<' <QI...., 

of FCC lirtMcs ......s..IIO opcn1e c:moia tnmmluioa fllcllicia often wed on ..,.,_1..,., ,. olh able opcnoons 

O.hcr bills aad 8dmi•it&nll~ propooalt peru.nina 10 cable COIM'Iunt<"otioM ha'C Jl"<'""'''Y been onuo.luccd on 

Coftcrc$s Of COIIIidcn>d by other JO...........ul bodla over lbe ptil ocvnal y<an. It " ptobiabk thol funhtt aucmJ>U 

will be made by c..._,_. IIIII ochtt IO\'ft'nmcniSJ bodla rcladna tn the ~<aulau"" of '""'"'"" i<:lll(lft> :w:r-.ca. 

Copyri1~1. Cable _......n~c:ot~ac~. oyatcm• 111c oubjec1to fcdaal C'Op)'np li<tn•l•• co•cr••J ~...,.,, of lcln """' 

oad nodlo- •I,..U. In uchoqc fOt filona <CN~n rcporu oad ..-ibvdna a pct<lCIMAI< of !hcit ,..,.._, to 

a fcdcnl CCJP)'riaiM rvyolly pool. eol>le .,.......... QO obtaia bloak.d pcnni•tioft 10 r<UM\11111 cop)'riJio&<d mo~crial 

Ofl - lipob, The INIIIIft aad _,., of future paymc:tlb for brolldcast >ianol um•Jt' anna< b< p<cdiclcd 

111 !his time. The pooulblc oimplirlcllioft. modif..,llliM Of climlnauon of the compui""Y <l'l')fiJhl tan>< " the 

•ubjccl of continuina Jcai•loll"" review. 'The d iminalioft"' •ub<lanlioi m<J<J,r.cotion of lhe tohlc '-'""pulwry lie<n\C 

"lullladvcncly arr~tlhc CQ!!!j)AAJ'Iobllhy 10 obtain ... itablc p«llramminJ and coukl •ub\lAflltally in<rca>clhe <'l>l 

or programmlna that remaintd avalloblo (Of dbtribulion 1o tht Company'• oubscribcra. 'The Cunopony cann01 ptc<licl 

lbe outoome of lhit l'cai•lativc ~~ttivhy. 

Cable.,.......... diwlbulc prosnonmloa llld lldvnti.lnathal utt mu»e conwUC'd by the,,..., tnli)O< mu•ic pcrfonnona 

tiaJ>ts OfPDl••;..., ASCAP aad BMJ. In OciObcr 19119. lbe tpreiAI l'llk court of lhc US Dt• tnct Coun f<lf the 

Soulbera OiJuict ollllcw Yort impc»oj lnlcrim taleS oo lhc cable oa6uwr'• u>c of 1\SCI\P.a>r~trollcd mu<ic. 'The 

same fcdcnl dillrict ~n receatly ntllblbhtd a oprclol f1IIC court fm BMI OMI oad cahfc, oo.lu"fY r<JifDCnUii>o 

rcctntly COft<"ludcd ncaodation• fOf oiiMdonl hocn.Jna aJoumtnl co•ni•• lhe prrf"""""'c u( liM I mw"' conwncd 

in advailiina oad oth<r infonnatioft lniCflcd by oprtaU>n into coble proJlfllllminJ ond "" ""ruin ~ "'''"'" ond 

oriJlnlllion chonneb c:lllricd oco cable,,......... The Compony·• >elllcm<nl wilh BMI did ""' have a oianifiQIII impa<l 

on lho Compony'• fio\llodAI '"*""' raulb of optratioM or liquldoty ASCAI' and rllble lndu!OifY rcp;ncntathc• 

""''" rna 10 di>CUO lhc dtvdopnctol of a Olllldonl Jictnun1 aarccmcnl covcrin1 1\SCM•-a•>~rollcd mu»< oa loaJ 

oriaJaation oad accao clluuodt and pay·pct·vkw prosnmmjnJ. 1\ltloouJh the Compo~~y cono,04 prc<J.ct lbe uhunou 

outcome of lht>t indolt(ty nt,oc!MioM"' lho .._nt olony lirtM< reo 11 may b< requiTal to P'Y fOf put ond futu« 

UK or ASCAP«HHIrollcd mu.ir.ll docs not~~~ • ..., IUCh JictMt ~~·will be .. ,.;r.., ... hllhe I'C""JWJy's finoncoal 

p<Kilion, rc.uiiS of OJP<rlllionJ or liquidity. 

SUit~ ONl Lo<al Rtltt~lotiM. B«aua.e 1 cabtc C(N"nmunicadon.\ ~'Y'ttm u\f'-o lt"'"l \ll«h nnd rlgi1h·••l~~ay. ,·ahiC" 

oytlcm< .,., 1ubjcc1 10 ollie ond loco) •••ulolltMl, lypk'alty hllru..-..1 lhHIUMh ohr h•111.hi•ln1 Jl<l'""'· Cable 

nwnmunkalioft• •y•t«m.\I~MfaJfy~tc opetakd punuan• lO rkNt-«adw,I\'C f,.,.;hu.c,, pttm•l• ot liCC:n!oQ J1U&ed by 

o municipality or odwr Male cw loaJ J0"""'mc04 tntity. Fruchi10 Jt'ntrAIIy arc paniC'd fnr lhcd ICtm.• oad on mony 

cases - krlftiubic Jflho ~~ faJb 10 compiJ with .....n.J provi>ion\ 'The lam< and roMIIIOIU ol fr.•nthun 

vwy mM<rially from Juriadirtlooo 10 jurbdictioA. Eadl franc:lli>c -AII7 COIIWO> JI'U""""'' JO'nNnl ~. octvkot 

.-s. fi'MChitt lou. r._wtc ICnll. oy>tcm ....,,._._ oad molflle""""c <ll>llJIIIOfl•. >y>tcm choni!Cl ""'*l'Y· 

dcsian ond ~eehnlcal prrf...-. ~· oa•"'• >tondanb. f.-hbe rrncwol, ""'"or l,.,.>fcr of lhc franc:hiw . 

wriiOfY or lho ti'Mdll-. ltodcmllir>CMiorl of the f.-bl.n., aulhority. uoe oad occupancy o1 publk >IJ«t> oad I) pc• 

of cable servirts provided. A oumbcor of......,. >ubjcct cable ..,..._olalioftt >y\km• 10 lhe JUto>dk loo.n of ccnonhtn:l 

..-~ .,aclts. - ol •hirh ,...,.. replodoe of o c........, ••mllot In thai ol • pubtoc ""'"> 



• • Attempcs in O(hef ,.t.llel to rc:aulate cllble communlcMiou ayllcllla .,., conlinuln1 aatl can be. upectcd to incrcaoc. 
To date, those OlatU in which lhc Compuy opcn1U tlwl have mKtcd such olale level qulation .,., C<lnncWcvt. 
New Jcncy and Delaware:. Slale and local fnnchiain1 juriodjc1loclls nO( unlimited, ho...,vcr, and tn~Ht be .. m:i.ocd 
conolstcnlly with fcdcnllaw. The 1992 c.ble Ad immwll..,. fnlftChiainJIUihoritlco from mondar)' damaae awanl> 
arisina from rcsulation of coble sys~CG~S or decisions lllade on fnulc:hisc IIVliJ. renewals. tt·anden and amcndmcnl.l. 

The forrsoins doc$ nO( pwpo<1to cleacribe all pracn& and propooed f<dcral. llalc, and local n:aulotioM and lealtla· 
tion affccth>a lhc cable induauy. Other wWIIJ fodoJnl rcsulatioM. copyriah& liccnaina. and. in maay jurisdictions. 
~ and local fruchiae R>qllin:meau • .,., CUITCIII!y the "'bject of judicial pmcudlnas. le~Jlllalivc hcarinas and 
admini~~ntive prGFOSaiJ wblch ClOUid chan,e.la varyU., tSear-.lhc manner in which cable communications syll<m• 
opcnote. Neither llao ClUI<Oine of llaoac pmcudlnp oor their lmpectlljiOIIlhc coblc communic:atioM lnd...uy or the 
Company can be predicted a1 this lime. 

UK R~t"IDIIIHJ. The opc:ntion of a coblc televi.JionllelcP-y aystcm in lhc UK is rcauiOICd under bolh the 
Broadcaslina Act 1990 (lhc "BmMcutioJ Aet") (which repbced lhc c.ble and Broadcaslina Ad 1984 (lhc "UK 
Cable Aet")) and lhc Tclecommunlcolions Ad 198-4 (the "TclocommunlcallotiJ Ad"). The opcntor of a 
ublcllclefli-Y fnnchlsc cow:riq .,_ 1,000 baona rnus1 hold two priDCipol liccniCI: (i) a llccnac (a "coblc 
ldevilioo license") blued lalhc puc Ulldcf the UK Coble Ad or aiDCC 1990 under lhc Bmadcutina Ac1, which 
allows the opco-10 provide able tdevisio~~Mrvlca lo the franchiK-. and (ii) a ldccommunlcllioM license 
iuuotl under lhc T~ Acs. wbidl allow. the open10t 10 operate .,.j usc lhc physical nC!wort 
..........y 10 provide aoblc aelcvbloa aad If I lce!IGN Mrvlca. The Independent Television Comminion 
("lTC") is rc:spom;ible for lhc llcauiftJ Mil rquillioe of coblc ICievision. The Oep.nment of TOO. and Industry 
("DTI") is ~ble for iauilla. aad !be Off"'" of Tc.~ ••-lc.lloea ("OFJl!L") is ta~slble f0< rc:aulatina 
lhc holders of. the tdc' eice«lom u-. ln addjrioe aa opcnlOf is RqUired to hold a llccii>C under the Wire· 
lcsa Tcleanophy Acta oll\149~7 for the- ol taic:towavc distribudoa ·~ Aay system covcrin1 1.000 homes 
or less n:qulrc:s a ulcccmmunklllo. lkaM lNl DOC 1 c.tllc televisb llcctlsc. and a ll)'l&eln that coven onJ; one 
l>u ild i~· , .. twn adjaccltl bulldiftJI - -- .,........... 10 .. ~""'"' acncnJidc<"ammiUIIeailon• lk cn>e 

The 1996 Droadca.llin& Aa (the "1996 Ad") became law In Joaly 1996. The 1996 Act amcn<b, the hro••l<:.wlnJ A<t 
and makes provisioa for the broadcasci"' in cllrilal form olldcvilioo and IOIIIOd PUll- scrvlca and bn>adcudn1 
In dirilal form on, televisb. The 1996 Ad alao ~ riabta 10 tclcv\K lplftiaJ cw Olh<r CVCIIIJ of national 
inl<tCOL In additlo!n. cllble opcnliOn - comply wilh and an: Clllltlod 10 the ~~~of lhc l'>lcw RA>ad• and Stn:ci 
Worts Act 1991. the priDCipolbcncfit of which is 10 allow cllble opcn&on "' "plw bod<" thdr """""'""on on rlw 
of local utilities. However, the eurasJvc build schedules followed by the UK ()pcrahna Companies make waiun1 
(O< local utilities 00 undcnllce COf>llr\JCtlon impnctlcal. 

The coble television Uccnscs held by the rclcvanl ouboidiaria of the UK Opcratlna Compan ics were: is.....J undct 
the UK Cllblc Act for 1$-yCit pcrio(b. The majority of the UK Opcntina Cornpanka' cllble ~viJion liccn>u ho>"C 
~n catended 10 run fc. 23 yean and an: ICbodulal 10 upiro bcainnina in late 2012. The telecommunication• 
Uccnxs held by these ouboidiarica of the UK Opcntina Companies an: fO< 2J.year periods and ""' >Cbodulcd to 
upirc: bcainoina In laie 2012. 

ONLINE SEJtV!C!lS 

In December 1996. the Company bcpn matk.cdaa hiJb·•f*d cllble modem SCtvlcca in IIUJ .. rvcd by'"'" of 111 
cablt aymnu. Hi.Jb-apl1611 ea111t modemJ are Clplble of provldiq acew 10 onli~~e ln(Oimllion, lncludlna the 
lntornet. or much famr ~ thall that of <Oftwt~~ional or lntcpatcd Scnice Di&ital Net wool< I"ISDN"J modem•. 
In Auau .. 1996, the Company lnveated In the AI Home Corporation ("•Home"). which tJffen 1 nctWO<k thot 
distriborcs hiJb·•pccd intcnetivc ooruau.,_ thc cllble lndu.uy's hybrid· fiber coaalal distribution .,chiteoturc:. The 
Company's • Heme pacQae lncludco a hi&b-.,..S ealllt modem: 14-hour·•-<lly unlimited IICCCU to the Internet· 
electronic ..WI and char: an Internet suldc claipod by •Home. fcaturina a menu of local com""'nity cont<nt. In 
addition to the vut lnlefnct oor~tetll alnady available • • Home IJ owned by the Company, TCI. Coa and Kleiner 
Perkins c..,fleld 4t ByttL The Cornpo~~y upectaiO upud the nwkctlna of auch SCtvlcco in aclected cable •r•••rru 
durina 1997. The Compo~~y aMic:J.,-Ibal...,...ition in the online oavlcco area will be •i1ni0canl. Comf'<tir"" 
lo this area illdudic l.llCI, lonJ diswlce carrion aad othuo. many of whom have more aubUanllal ~• than 
the Compo~~y. 
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• • WI! HIm m JIC'9HHllN!CADONS 

The C I •y't wtrdeM ' I k•• ...... 11'1-ily ......... of !he c.,.,.,..., .• CCIJOllor ldcplloote 

comnwnlcodolll opendou. The C.,.,.,...y't odla witdeA .. looommunkoliclllt bu>i~•- lncludct ha DBS 

operationt, ln<ludlna the Ccmpc~~~y't ln-unenc In PrimoiM <- "WIR>d Ttlec:oounuftkaliont • Coble 

C'unununkallclftl • Compedllon"), Olld lu lnletal In Sprilll Spe<~n~m, wlllch hu ocqulted 29 PCS llccliMt Olld Ia In 

1be pocaa of de lop! .. opalllliaM 10 prootlde I I l"elc:"'oH _.,~c;a (- "o.-.1 0. .. ~ ; h oiiiCdl­

• Spri8c S; 1w·~ A ' :Cwy of .. 0 Q ) .., - Clle ..... lolddlr a. twdw IO.MHI PCS llctaln Ia • 

-cioa ml C1 lbrdiiPOC Qll 11.1_, 1997. 1a H'tkw dle Cocrptroy,tln>uetu1l\ajorilyowecd....S 

COMC!IIdoted tultlidllr)'. provide~ dlrec10ry -~- Olld other lnformaliocl snvica to ...... or wirdeu klephoftcs 

In • IUIIIIbct of '*'-lc ......UU. 

Q'1 I UW m mfOHI! CQMMUNJCADQNS 

The C<lalpwy b ... Jtd ia die de>tl I I =n•e Md opondoa of cdllal.w totks>~- < e k tdou 

IJI&CIII> Ia nriouo ~ 1RM pui "M 10 l.lccaoa .,-1 br lhc fCC. Eadl ocrvice ... It dlvicled i.IIIO Jqlft<ftU 

rcr.....s to .. "edit" equipped willl • .-.-. t lpali .. equlpmalt Olld. low·powc< tnwmlna. The - or ao.... 
power lrallllftilllln llld lhc P-at or cells clooe to.,._._ pennltt rc·UM of ~let .. thus ... bstantlally 

locrati•J the vol- ol calli copable or bel .. headled ~,ova !be number londW by priof eeMrl!ioft 

,,_. Eac:b cdl blot a -. - a--lly ,..,;., "- - to !110ft lhea lOO oquatc mila. A ccllulor 

t:l :• • ,,_ ltoc:l d - « _.. ~ .-..1 twlldM .. fadlitla tnowa .. mobile •witcblq-. 
("MSC") wtUch COIIIr'OIIhc Oll4 Mlc trwfct of calla. CIOOI'di .... callt 10 alld from c:tllulor totkphoocs ond tOM<a 

calli to lbe UlC « 10 u ~ anier. Aa MSC aloo .-.s. lafonnotion on t)'IICIII ,...,. Olld IUbtcribcr 

Eadl cell'• fo<IU!Iot t-Iter lhc ICmiJih of lhc tlallal rel\lniiiCI hom the aubtcribtr' t aolulat k ltphc>fw. When tho 

• lanai ttrcnath docll- 10 a pRddatmlned level Olld the tnUitml11lon otrcnflh It I"''"" at anoth<r tell In or 

inratonn«ted with the tyllem. the MSC IIIIOniMlcally Olld IMAM-Iy puattth< mobile uacr'a call In proarcu 

10 lbe odla cdl ~ diKcrNal .. lhc call ("bud ofr). 1- c ret'<=.,........,.. bel- c:tllulor ldc;>hone 

l)'lllm ..-.... nriouo UlCt Md ~ cmicn eublllll die - ia which lhe c:tllullr tde;lhoec 
1ys1m1 inRJfllla with oct. ' ' =u·'arto.t ,,._.., 

At requited by the PCC. all cellulor totlcphocla arc cletlanecJ f« «DppOibllity with cellulat >ylkmJ Ia all .....uu 
within the US 10 thol a ceii..U. te~ may be - wh<rcvcr c:tllulor tcn'icc II 1nilablc. l!och cdl..U. telcphc.c 

l)'llallln the US .,... 01110 of IWO 11011pt of channel~. lenncd "Block A. Olld 'Block B." wlllch the R:'C 11M allocted 

f«c:ti i..U. tcrYicc. Ml-lld,;u.m-taiO cellulat tc.lcphoaes moybe required 10 eaable the aubtcriber to chanp from 

a c:tllulor a )'Item oo one freqiiCIIC)' block 10 1 cellullr a)'IICIII 011 the odla freqUtncy block. 

Whik - MSCl .,._ lafonudoe dlallally, .- ndlo trM.,b.- of allulat telcphc.c calla b - oa 111 

ona1oa bul1. Diahal ~.ulool of coU..Ior teMP- call• offen lldv-..,et. lnduciJaa lorltf • y....., ~iry llld 

the potenti.IJ f« lowct lncrtmen&al OOIU for oddlticftal aubtcribtrt. The f'CC allowt corri<n tO proviclc diJltal ICtVict 
Olld requltu cellulat cMTicn to povldo onalo, tcrYicc. The Ccmptrny't lmpkmcnt1don or dlaha l ndio tcchnolo•:· 

I• c.apoctod to..,.,._,.. In 1997. It II lllllclptrled thM a 1011>Monti.IJ ponioo or laauo<d ~lty r.,. "'boequcnt 

u.li"te oad aubtcribcr JI'Owth will be ~ liiiAI the loWft «111 dJaital teehaoloJy. 

The Cocnpc~~~y provlcla ..... a. 10 Ill c:tllullr tclcphoee 101btcriben t lmll• to thooc provided by conv.nclonal 

IOIIdliae .. ~ ~. 1-eh"'l•a CUMc. calliiiJ ,_ wch .. call r-OI'IIlq. call walt! ... ..,..,.,.._ calli"· · 

dircc:lcoy ottl• ...S """'- ...U. no Ca o 1 oy lo mpoeelblt fot tho ~lty. pridiiJ llld ...U.int of etU..U. 

te~ ..mcc rcw IKII of t11o .,_ k owa• "' .-..~ .. 

Reciprocal .. ~menu -• c:tllul• tclcphoee ayatcm operiiOn II low dldr mpoctlve "'btcrll><n ( • ..,.,..,.. J to 

plliCC Olld .-Jve calh Ia-_.,lc».,... thtou,_.lhc COIUIIr)'. R-. Me chlfeed rot,. which arc acncrally 

at a prcml- to lhc rwaulof ..,;ce nM. in-yell$. c:tllulor cMTicn hue c.aprrienctd lncrUMCI freud ....,.lated 

with,_~. IKiuciJaa Eloctronlc Srrial Number ("ESN"I cloallll· The CornpMy llld other COtTicn haw 

imple..-ted 1 number of r- which he .. dcauled the lnclcloau of frouclulcnl u .. of thclr l)'llciiiJ. A..-1 
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• • thac II'C Pw-.1 ldooolillalioa Nlllllben ("PPNs"). whic:h ... requited 10 be uted by a majority of lhc: Company's 
CUIIomen. IIIII the O>mpeny's Securiry Zone f_,.. ..midi raulcu <VIIomcr uoq;c ouu.iclc or lhc: Company's 
MtVke weal. 

In odell lion. lhc: Compuy hu 11111'1-1011 Mlthenlicolion IIIII l'lldlofreq~~<ncy ("RF" ) liJIICilrinlinl IOdu>oloaieo 
which I IIOt'llle BSN/mobilc number combinoliOfts will> penlculot cdlulot ICkphone ulli11. The ... of dlahal ndio 
IOChnoloJy abo JlUIIIOIIeclly will mob It mcwe dltflc:uh 10 commh cellulor fraud. However, frauduknt UK of lhc: 
Compon.y'a sylleml "'malina 1 aiJnln.:.m COIICml. 

The lablc below IICII forlll _,. infonnalioa ...,....U., lbo .-.I populalioe ("l'opo") In lhc: martcu acrved by lhc: 
Company' a a)'lleml by Mccropollwo Staliodcal /\tea ("MSA") IIIII Runl Savko Area ("RSA"l u of Dccanber ) I. 
1996 (ia lholtt•Nk): 

MIW! 
MSAa: 
Atlantic: Chy. NJ 
Aurora·Bialn. IL 
Joliet. 1L 
Lona Braoc:h. NJ 
New BNoawlck, NJ 
Phlladdphla.. PA 
TreniOn. NJ 
Vineland. NJ 
Wllml~JIOII , DB 

RSAa: 
<kean County. NJ 
Kent and SUII<l, DE 

0wnmbiD 

97'11> 
82'11o .... 

IOCW. 
IOCW. 
IOCW. 
lS'IIo 
9$'6 

IOCW. 

!'opt(!) 

))) 
48 
36 

$91 
703 

4.194 
331 
1]9 
618 

7,1>93 

471 
l$7 

7211 

8.421 

( I ) Source: 1997 Rllld MlcNIIIy c-dal Allaa A Mwtc<ina Oulde 

Nt! l'lD 

)2) 

39 
30> 

$91 
70) 

4,894 
211 
132 
618 

7611 

471 
129 

bOO 

1.211 

AI of December 31, 1996. 1hc: Comp111y'1 COIIM>lidaled cdlulv 1ekphoM busi .... had 762,000 1ub><nbers In the: 
matl<tll llaled above. 

Compedllon 

The PCC a•nenlly,..... 1wo lkcnKI 10 opotW cdlulor ICkphoM syllemt In ... d, martel. One of the two lk<IIKI 
wu lnhlally owordod 10 a canp111y cw I'OUJ) atllu-t wilh lhe local landU .. ICkphoM carrien In lhc: matl«< (lhc: 
"Wlrdlae" llocenM), IIIII dae odw U...C - lallially aw:ordod 10 a compuy. indlriclual, or poup 1101 affillaicd wllh 
any landllae 111 ; I c:orriu (lbo 'Noe-Wlrellaoe' lk:cMc). The Compony'a •1....,...,.. all Non·Wlrdinc •Y•ICm• 
and com~ ditCICIIy wid> lhe WlreiiM Ia- Ia eadt marbc in OIVI<IIOI IIIII i<talnin1 ccllul11 kkphoM 
cuJtomen and doalcn. Tile Wlrdi"' I...,._ In lhc: Company' a priaclpol mllkoll la Cdlco Ponncnhlp, a joinl 
venllft bee- Bell AtlaMic Mobile S)'lleml. lac • ....S NYNllX Mobile Communicolions Co. The Compony'a 
princlpol Wlrdi .. compociiOr hu alarpr covcn,e .... Md may howe acc:caaiO mcwe wbowollal financial KtOUt<CI 

!han lhe Comp~~~y. 

In recent ye~n, MW mobile IC*-muak alioru aervkc providen have eOICnd lhc: matk<l and cruled oddllional 
romprtltion In u.. wirolell, IC!oQommunlcadofts bull-. Many or such provldon have access to IUbllandAI capital 
rcaoulll<l and .,_ or· llwoulh aii\U.. opotW. c:cllulot IClcphoM ayllema. brinJIOI u anlfic.anl wl"'k" 
UpffltMt 10 llie lltWIIIIItllpilcl. Aaonliqly. while illere ll'e oaly 1*0 ctiiUlll proYidm licflled In I Jlnn IR&. 
110w rompeliiOn .-i- 110 _,. ulillzlq cliff- froquoaclu and new t«haolcJtia Comp<tllion b<l•ecn 

. u . 



• • wirdas opaiiiOn Ia udl....td It principally on lhr basis of ..mea and enhMcetMnU offacd. 1«hftlal q..alhy 

II( !!It I)1ICIII, quoiJI)' lllld "'"f'O""O'CIIHI o( Cll- Jen'i«. prke and CDl'a11JC 111U. 

'The most pcomiiiCfll new providcn .,.. lhr PCS opor.,ors. PCS b UJ<d 10 dc><'robt a voricty of dl&llal, wirclcu 

rommunic:allons oyokma currcnlly primorily auhcd IO< u.c in denocly populllcd .,...,.. AI lhe po_.,r ltvtl• lhll1he 

FCC's ruka now provide. udl cell or a PCS oylkm would have 1110n1 limiltd covcraae lhln a «II In a cellular 

~elc:f*- s)'llem. 'The FCC bas allocaled JPCI('UIIm and ~~~oped Nltl ICl< both owmw and broodband PCS ocrvoce• 

lo 1994,1heFCCcompleocd~JPCI"UUIm auc~- lor natJoe,...jde """""'bud PCS li«mc .. u • .:knool.lhr ram,..,..,.... 
.....,,.bud PCS MK'tlon. and l>taaa lhr ram _._ or bnMdlwd PCS t.p«UWt~ c- ·G<,..raJ O.•dopcnmu or 
B.Wnas- SpriM Spcctn~m'). All ot1he )().MH• M.y><Trwlln& Ate• ('MTA') ''"""' fcw PCS •- .......S by l llnc 

1995 and PCS llecn-• ""'1CII"Ircd 10 COOllruct lhdr nctwOI\a 10 be clplbk of " 'vtriN& nnelhlrd uf lhrlr ~m~kc 

ana popullllon whhln nve yun of lhe dllco uf lkcnalnJ . WIMCfa In 1he Comp.ny'a l'hllodelphla markcu were 

AT&T Witeleu Servlca. hoc. and PhlllkCo. 1..1' .. an affllllle nl Sprln1 Specuum llroadhlnd I'CS ~t~rvlor llktly 

will become a direct COftllpCtlror 10 c:tllular M'l>~< In Squmbu 19%, 111< FCC Jllftlcd. lhrouJh • biddiftl proccu, 

an addltiooW )()..MH, 8uic Tradia1 At<• ('8TA ') PCS llecnoc, deaiJnaled for loet- 10 ...WI busl- Ntal 

ukphon< c:ompaala and odxr CIICrrpl'CftC\A Addltion.J ...ctloiil fOt IB-MH1 bl«b r>f PCS !oflh'1Nm tu~lud1n1 
lkcrua deslJIIIIed f<l< omall bull..-.) ..... C'OnCiuded In 1_,- 1997. A wholly owned •uboldi.vy o( lhr 

Compuy WM doe hlJh biddct on twthc IC)·MII• li«ma covtriftl the Phlllldelphlo MTA and the Allcnlown BTA. 

wilh • bid of Sl7.5 millioe for thelitllottn>n 

Cdlulor 1<lcphone 1ystem1. l11cludlna lhr CompMy' a oylleml. abo face actual"' potcft:tlal wmpcdlion from lllhtr 

cumnl and clevcloplnJ tc:chnoJosltl. Spcclallud Molltlc Radio ("SMR") oyl1<m!. ouch 11 thooe uocd by 1ulcat.., 

11 wdl u other fel<m& of mobile communkaclono aavlc:t. may provkle compctlllon on ccruln mulcts SMR lfll<mo 

arr pcnnitltd by PCC rvlc:s 10 be in~ 10 lhr public owilcllcd ulcphonc n<t" '"" and ...., lianl~an~y lru 

upcmi•-• 10 build ud .,- lhln ccll"laf kkphon< I)'W<Im SMR 'Y'""" a1<, t.o..eotf. hecn....S 10 opcnk on 

•ubo<anlially r ... -u cl~Mneb per •yo~tm thon «II ..Jar tdc·P- ')-. ud "'""ndy lack ccllulaf' , abit.ly 10 u-' 
capedry llll'ouJh ftcqumcy rc....w by U-<lna many tow-powa 111111lmhrcn and 10 lwod-olf can .. Nuul Cornmu· 

ni<alionl. Inc .. In whic.h ll>c Comp.ny hold• an cqui1y in1<rr<1, ""-' hcJUn u• omplcmcno ih f"l'l'"'"' t~> U\C '" 

a\lillible SM R 1~1rum In variou• mclrupulllan 111n• nlllfe etnclenlly ln lntrtal41 rAJ!klly and 10 1•ovldc 1 brtllll 

ranJe of mobile radio o:ommunk arlon< ~~ervlr<>. Thlo propoul, l nuwn 11 cnhan<cd SMK l(tvltc . could pro••lde 

ad<l•1ion&l rompcdtlon 10 ui..U.a cciMar camcn.ln<ludi•l the Comp.ny. ln 199-l. lhe l't'C decided 10 llecmc SMR 

•rsi«M in lhr 800-MIIl band• lOt wtdc·...,. w.w. thou incru..na J!OIC~ """'P<'•I- "'lh c:tllular 'The PCC hi• 

alto deddcd 10 bccM< SMR JPCI('UIIm in <oftiJI""'" blocb \Ill lhe rompctrti<e hoddona pnxn• 

Onc·~way r-alna or beeper \Crvk u lhat ftalufe \'nice mru<~Jt. t.lata \Cf\'ko. a.r.J &nne• a~c ahu ava~lablc 1n the 

Cump.ny' • martell. 'Thco.c ti<IVI<e• m.ty provide odcqu:ate u p.cily and ourtidc111 m<>bile npabUouu for ..,.. 

paccnlial cellular aubocribcm. thu• provldlna ad<loiiOnll rompctoii<M1 lo lhr Comp.ny' • ayotem• 

1be FCC requ~ret ecllular lic:c.mec.a to provkJe ~tvk.""C w rc.M'Ikt~~o ur "--ellular t~Cf\'K~c v.hl.;h p.ttdua\C' '-C'IIulu :wt'H « 

fnlf11 lice-n-'tO. u•uall)' in lhc fonn Of blnth n( nurnhcn. tht-n IC-\tll the JottVk «' hl the publk:. Thu). a ruelkf 0\a)' 

he both a CU\IJ>fllCt and a COinpcthot or I lkcn>Cld <cllulat OJ'C'IaiOI The~ CliiiCftlly 1\ litltkln1 cummcnl Oft 

l"hc1bA: RKI!fn "-ld be pcrmlncd 10 laal.all ocponu ,,.,..,hi_, fadlltie> •n « ltular •>•km>. allhoolah it hlo 

knLith-dy C'OnCiudcd - 10 require -'a 1~ .. The R:C b alto wn•rdenn1 whether lb<lltn .,_ld 

rcttivt dim:1 auiJnm<w of kiq>hoK numbcn from I..EC• 

II IJ likely lhol lhe I'CC will olfcr ad<llllonal •J!C"'Inlm r.,.. wucle" mobile lken.\C• in 1he fururt. Spcctn~m in lhe 

"Wlrdas Communkallon• Service" Is 10 he -tloncd in April IY\17, Appllcanls al10 hno lllCclvcd and lllhtn arc 

-ti•1 FCC ..,lhoriutloa 10 coa- ud opa-..c aJobal ~llik nctw<lfb 10 flnmde dnmc.rlo: and lotcmaiY>nal 

mol>ik """""""""";... acnic:a fiMI .,... .. ~o-rwy and low unh orllo1 ..ulhk> In llid>l-. lhr CJmnrbon Buc~J<i 

ltecoodli.l!ioe Act of 1993 ("199) 8udjld Act' ) pron.tcd. -aothrtlhr1J>. I"' th< rdc.,.,o( 21Xl-MHtotfcd<ral 

an•cmmcnl apcctNm fCl< tommctclal u.e 0\~1. fifl«n year ......... Thelitl deo-.lopmcn h and funh<r ~«Mo~osocal 

advan<:a moy make available olhrr altcnuolivt• tn e<llul.,. _,.kc lh<r<hy crratlna ad<lih<Hlal '"'"'-e. of cornpct•l""' 

- u •. 



• • l.qtl~lllion and R£culotion 

FCC Regulati(HI. The FCC ~aulawl lhc lkcftlinc. COUinoCiion. opention and ..:qviJitiool of celluiM ocltphone 
systems pun:UA.nl to d~ Communtcadons Ad. For lic.rtulaa purpose~. the FCC d.lvidtd the US brto RpUatt" rnwkeb: 
306 MSAs and 428 RSAs. In each martel. lhe al~ cellular (rcq11011Cia ..., divided 11110 two bkiCu: II lock A. 
initially awardc<l for utiliution by NOftoWitdiae emltia (U(h .. lhe Compony. and Block B. initially awordcd (or 

utiliutlc>n by affiliates o( local ud>aap Wi~line lelq>hone oomponla. There iJ no leehnkal or ~ 
~irr.,....,. bctwe<n Wlrellne and NOll· W'ltTIIne •Yitcm• oclltr than different (fCC111011Cia. 

Unclc:r the CommunitatiooiJ A<t, no party may IIUIIfct control of"' ... ,,. a <dluiM lklc- without ro ... oblainina 
FCC curu.enL r<C ruk.s (I) prohibit an entity COO>trollina one •ywem in a nwtet from holdina any intcrPt on the 
competing cellular syllt.m in the nwUI and (II) prohibit an entlty (rom holdi~1 """"""'trolllna in~crau in mono 
th>n one sy.r.lcm in any nwll<L If the COIMIOfl ~p lntauU ~ Mli-caonpccitl ve OODCem• under FCC 
policies. Cellular radio licenses 1<octally capire 011 Odcbcr I of the lench year follow!.., .,... of tile lkleaoc in the 
partielllar nwtct and are renewable foe periods of letl yW'I upon lpplicatloa 10 the R:C. U.:erues may be re"*«< 
for cause and license renewal applicatlou denied If the R:C ddermint~ that a rc!I<Wol would IKll l<n'C ll>c public 
intcrat. FCC rut .. provide that cocnpclina rceewal applkatlOGt for cclluiM lioc:oscs will be consickml in 
<t11np•nulve hearinp. and establish ll>c quallnc.tioiiS for compedna applicalloN and die r.lallciMdt 10 be applied in 
such btarinp. Unclcr current polkia. tile FCC will arant iO<umbcnt celluiM li<lc,_ a "rcncwol eapcc'tlft--y" If lhc 
Iicon ... bas provided subslaotial ocn'lcc 10 the: public. •ubslaollally complied with "''PI'nble PCC rules and polkk.s 
.00 !he Communications Ac1 lAd is - .. q""'lflcd 10 hold an fCC lkcftlc. 1be fCC bas '""""" renewal or 
the: Compony'sli<lcnscs for the Phlialphl-. PA, Wllml..-. Df! ond New BNntwkk and Lon& B...,.h, Nl MSA•. 
1be O>mpany's licmse for lhc Tre.-. Nl MSA .. pim ill Oc:tobcr 1997. The t..t.ncc of lhc Company'• licuocs 
upirc from 1998 throuJh 2006. 

The FCC rcsulates the ability of cellular operators 10 boodle the provilion of J<tVice with ~ware, Ill< m.aJc of 
ccllul• service by thinl panid and the coordinMion o( frequency .... ,. wllb other cellular lioci\JCC•. The r-cc aiJO 
rcgul11<1 rhe heiahl and power of bote r.IMion lnlnlmilrln& facilities ond •i&nal emil&ioft• in the ccllulat •Y•I<m. 
Cclluhr system• also arc oubjociiO Foclcnl Avlotion Adminbllllion ond R:C r<&ul.tllons conccmlna ll>c Jillnc. 
co!UilliCtion, matkin& and liJhlinl o( cellular tran.tmillct lOwen and ont.cnnoe. In addltiool, the FCC aloo rr1ulates 
the employment )lnC1ices or cdlulw opentors. 

1lle CommunkatioM Act cwn:ndy rcslrictJ forei1n ownenhip or c:ontrol over commm:lal mobil< radio li<lcnses, 
,..hitb incllldc cellwar radio servi<lc lk:eoses. The PCC .....ently decid<d 10 cootlder tile opportunities tn.t oclltr 
notions provide to US rompaoieo in their communklli<"" lnduwrl .. 01 • fiCltlr In decidln1 whether Ill pcmlt hi&hct 
levels of indirect foreian own<nblp in cornpania oontrolllnc common clllriu ond cemln other radi<JIIun .... The 
1996 Tclca>m Ac1 rclues these restrictions by climinatina the .r.latutory provl•ions reslric11na fan••• officers and 
directors in llcen .... ond their parent corporations. In r..,~~nwy 1997, tile US IOvtrn.....,l cnl<rcd into a World Trade 
Orsanlu don opccmcnt wilb respo<t 10 tclecocnmunkatloos. Upon its cffectlveneSJ, the apccment will require the 
US. ll110111 other thin&•.IO alford *national" llcalment toforcian inv .. tors .>«kina Indirect ownership of commctdaJ 
mobile <*ilo ocnicc ("CMRS") lkleoscs In the US. These chan,.. may permit addltlo!W forei1n inves!Jnalt and 
P"'ticipmlon In the US wireless nwtetplocc and therefore may cnh.t.'lCC compc1ltlon. 

All<g•lion• of barmM c((eeu from the u .. of band·held t'<'llular phone• have cawed the: cellular indUJily llJ fund 
llddllional reocarch to review ond update previous ttll<llo ~ln1 rhe Jaf<ly of the cmluiont of cJecvum.o,netlc 
energy from cellular phones. In AuauJJ 1996. however, the PCC adoptccl .... w •tandonb fot cvaluatinathe .. lent to 
which wirdeas focilltia will .. posc both employcca and the public to Rl' ndlarlon, Atthol tlme, lhe.l'CC dmuniooJ 
•h• • •••te and local rcpllllon of RF radiation from fadlhia u.od to provide ·.,.._w wire leu ocnm ." lneludina 
ccllul•• ond I'CS, i• preempiOd 10 the nknl lhe facilhki romply with the R:C's Rl' eoposurc llmiu. 

The I'CC al<o rcqulr<.ll l.ECJ in each llllll'kct to offer n:""""'ble term• ond la<llidel roo the ln«:rconnc:ctlon of both 
cellul01 lelepl>one rylltmt lnlhat market to lhc l.ECs' IOII!IIInc oawork. C.lluiM t<lcf'l- cornpanl .. afr.llattd with 
the LEC are rrquircd 10 diselooe how their syll<nU will lnten:onnoet with the landllne n<tworlt. 1be lictM« not 
affiHat.ed whh lhe I..I.:.C ha_, the ria.hl lo lnt.erconnte~ whh the landHne net·wort it• a manner n.o ku lavonh&e than 
that oflhc llcen ... afrollaud with the LE.C. In oddltion, lhe Jlccn..., nat affillalt'd with the u;.c may, alill cb~ctetlon, 
rcqu<.r.l reasonable inlcreonnectlon arno&<menl> that arr different than tbole provid<d to the affillattd lkm ... In 
(hal market. ond the LEC mull neaotlate SU<'h req....U In aood faith, The FCC ~ittralcd lu pnltlon on 
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• • iD~ IJ6IIa ID a clcdanlory Nllaa wl\lch clarifiC!d 111M UC. ""cape<Ud 10 provlclc. ""•lhl• aiQlOA.Oblc 

lime. lhe .,._s.upon tom. ol ~ In J~~~~t 1996, 11>< R:C odopkd • DlliooW rraul11cry rramewotk r.,. 

implcmct.lina lhe local cocnpdilion provbklou or lhe I~ T~lccom Arl. includina adop4loft or ruin ddin<IUOJ 

lnt<reon"""'i"" obliaalion• or iDC11mbcnl I.EC. ("IIJ!Cs"~ 1111bundllna requl~nll ror ll.£C nc1wott clc~nt>. 

rcqulrcmtnts ror -lo local rip-or.way. dial ina pari1y and ldcphonc numbcrina. and requi,.,ments ror rculc 

or and .--diiiCrimiiUI!Ofy ao:ccu 10 D.£C JCtVlca. In nwy IMIAIIQa. lhe FCC left lhe 1A>k or implcmentiAJ II>< 

R:C' s ,.....~a~ory llllldarcll 10 the bldiyjdgaJ - N......- I...ECI have "''P'•Icd lhe R:C' s dccllloou and • 

judicial dolamlullooo ollhclqallcy old>< FCC's inreta~M<Ctloe ruin ;, pcndina 11 1he US o ... n or Appeal• ror 

the EIJ)>Ih Cira~il, which bas ltlyed cmalo porlionJ or lhc FCC"• """' rc~ """""''"' U.£C prict(J and 

noodilcrimlaalloe obliJ.IIlou. 

Notwilhsrandina the redcral coun uy ol c«Nln FCC i~ rrauhllion>. • •ub<kli.vy or the Company hi• 

rcntJOI)al<d ill iiiiCrCORftOCilo conUICIS with lldl Alllnll< purtuanl 10 the 19% Telecom Act The OJr<>emcnb, 

covcrina Pennsylvania, New Jeney. Delaw""' and Maryland, pruvlclc ror lhe reciprocal UM'I'Ofl and rcnnillllion 

or CMJlS rntroc by Bell AIIMtic and lbo Compoay II '*lullally reduced r11n. Thctc ........... 1111 have been 

otolwnjned 10 each of the row l&lle public uUIJiy commiWOI" r .. lhcir approval, and have been lj>pto•ed i• thrtc 

or sud!-. Bees .... - ol d><oc .... u ...... iaduli .. sridna . ... umil.w 10 oarccmenu aiiUdy "''''"''ed 

by ""- - · lhc Cc ; y ape<ta 10 fftldvc rr.,.:aw.y oppmval by II>< remalrunJ public urilo1y rnmmi,.,ion 

wilhciUI IIUbltlnllal modlrklllOil. 

To dllc. tbe PCC bu uada1.U.ea J.ia nU'k:ant cfrun .• to te"CXK\~Mkr the rcJwlalion of CMRS pr(•v•dcn in 'he: wab nr 

compcdllvc dcvelopmenll In tho lclccommunlclllofto nwkttJII-. I'« iMIInec. io June 19%, 1hc I'CC ellmina1ed 

lhc ccJiulldi'CS ........,......wp Nlc In ravor or. lil•alt. .~ .. rally applicable. CMRS >j>C<IrUIII <ilP rul• The 

ChlnJC permits cellular providcn 10 hold allllbulabk inlertJII in 20-Mih or PCS lpc<lrum (e I IWO 1!1-MHL 

licdocs) i• - """"" dwn is lilpif_. ...mcc """ ow:r1lp The R:C I• al10 co•uiclcrina .. helhcr all CMRS 

p ovldcn s~Qold provide i~ 10 all other CMRS pruvldcn. The FCC "'"nliy lntlllll<d • rui<ma1in1 10 

cstabliJh new rederaJ Ulllwnal ...mcc mcchlniJml, The proccedlOJ WtiJ ddcrl'lill< ~ Ulenl 10 which cclluJor 

opcn10t1 and other wlrtlns-: wirciiM rclccommualco<ioM ""''Ice pro\'lcltn will be mjulred 111 conuibure ., """' 
and federal univenal lOrvlcc rund•. as well •• 1hclr abllily "draw univertOI tc0lce aup;xon. The i'<.'C abo iattiared 

• rul<mali•l 10 reform ill ayACm of in~<nWc occa• dsarp 10 mob h compallblc with lhe 1996 Telecom Ac:t and 

with rederal and 11110 actiocatiO opcalocallldworu 10 COillpetillol\. The ocw rules will .. labll•h a lrlftl;!O>o 10 .. 

acceu cblao s1rue1ure 111M more daody rellccu II>< «<fttrrlic coou or acccsWftl landhnc lid,. .. ._. for lhe 

tmoliaatlon ol loooa dl- calls.. Fwlhcr. tho R:C i> cuWclcrin1 ft<W rulco 10 aovcm how <U>II•ncr propriewy 

nc1work lnrormabon ('CPNI") moy be u>ed by rel«ontmun.cauon• canta>, tacludtna lhe IIOCa, •• m.wUua1 a 

""*! ..... or l<:~lllCIIbom ....-lacs 10 lhetr.....-.cn. aad lhc (U>IOm<n ol atrtlill<d ~ Raolulion 

or lhe W.... rWed In thb proccedloa IIIAY alfec1 lhe cow of pruvldtnJ cellular tcrVkc and lhe way an which lhe 

Company conduell h• busiMSa. However, ~ eomp..y dcx.t nollllliclpate thai rcoolulloft or lhctot luuo ...;u r<>Uh 

in 1 aJJOiftelftl adverse impiCI 011 ill li11111Cial poollion. , .. ulh of •rarlon> 01 liquldhy. 

Finally, !he 1996 Te'-n 1\.1:1 relieves BOC..rflliMed ccJM11 proYidcr> or lbdr equal 11«'0> obliplion>. M JUdi. 

Boc.atrWMcd c:anicn are aiTordcd Jrclla lle.tlbllhy in Wllln<lina with lnreruchlnae can~en for lhe prnvi11011 

or loooa ci511ftee &etVIces. Priot 10 die lcJililllvc ChlnJC. cdlul11 •ruem> arlihlled with lhe UOC• •ere ........,...t 10 

ofr~ <>qQl acccu 10 ln~etcod>ua< carri<n and thooc allillll<d wilh ATAT volun1.anly Jlii"I<IN «~••I ""«" 
Nevcnhclno, tho FCC rei&IM llllhorily 10 require all CMRS opcratoniO ptO>tdc unblock.ed ac-cc" throuJh lhc uw 

of other .,..,hlnl>m& ir --.... bclftJ dcoied 11CCCU 10 the l<kphootc loll wn t« providcrt or lhcir d>oi<e. and 

1r ouch dealal iJ COIIItwy 10 tho public lnremt. 

SitU< R<t•~Dti<M """ """"'Aflprowlls. Bleep~ rOI tho SlaiO or llllnoi•. lhc ...... In ... hlch lhe c .. mpany ptucnaly 

opcnlu eurTCftlly do 1101 rraua.re cellular ~clcphone ...m.c. I• tho 199J Oudac: An, C'"'"'" a•vc lhe FCC lhc 

aulhority 10 pt'CICmpl - "- rrplac•JII '*' "' <""7 i•so CMilS. oacludina ccJMar Ia the CMRS Ofdcr. 

dc>ml>ed allovc. the R:C proempled •he owes and CJUI>Il....., a procedurr r .. >lak• 1o pc111""' ~ R ;c f"' 

aulhority 10 reJUIMC ,_and may IMO CMRS. The FCC,1o dMc, bas dmled all "* pci>IM»> 10 rcruloll: lhc rara 

charpd by CMRS providers. 

The ocop: or lhc allowable ieYCI of 11110 reaularlon or CMR.~. howe..,, rrmaln• unclc11. 1'hc I WJ lludl<l Acl tlo<a 

1101 idaoliry 1hc "other rcnns and condltloou" or CMRS ocrvlce 11111 t ift be reaulaled by tho """''· ,...,....,, .... 1he 

CAicoiiOWhich•IIIOI moy I'OJUioll: illll»IIIC UlC.cMRS l~~~em>~~-oo.. mnalru u.....olved The raolulionoflhb 
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• • iuvc will il!!l*1 ~ u.ttM 10 wbidl cdlulor provldcn ...;u b< ... ~ 10 "* rquloc.ioft ,; CMRS i n....,.,..IICC'Ioon 

10 the l.EC&. 1llc aillna of cells alto rmWM wbjcc:~ 10 >~* and looal jurudiet1011 althouah I'd'"'"" >ed••• 
~loririCIIticla or swa · aitina Mllbolricy - c:urm>tly pmdlna 01 the FCC. 

pBS Of'ERATlONS 

Prim<Jiw. in whkh the Company hoidl ut "''"ity lnlcrdt (oce "DcKflpdon of the C'ompony"a Uu1inc»<> • Cable 

Communie~llons • Competlllon"). pn~vi<lel proanmmin1 and markcllna •upport 10 lu 1*1~ The Compony bal.., 

a franchisee of the l'li- DBS ectv1ce. whldl Is provided to Cll<tomen vio mcdium·pow<r t-ommunlcallon< 

uldlhc lo lased HSO. of 111pp10xilnaldy line fed In diameter. Tlvou1h lu DBS opcn<lM-. lhe Compony pro> idcd 

>CNic<: 10 appro•l~~>*ly 121.000 l'limatar wbtcribmlla> or Deccmba Jl. 1996. 

Conlcnt coosisu prinwily or the Computy'a $7'ilo ownenhip in- In QVC. Inc. and II> •ub.tdtan<> ("QVC"J. 

which is consolld.llkd wl lh and II\IIIIICd by lhc Compony. In adchlion. Cornctit Conlenl al\d Communication 

COipOfllion ("CJ") iJ <nlllod lo lhc dcvelcpment of ronlcnl In four diillnclareu: dcvelopmtnl and pnldu<tian of 

proarammlna fot the Company and otba media outkiS: cnhanccmcnc of u bcina and crca~ion of new dL<~ributlon 

mutncla: 01panalon of IIIUillttloeaiKrVk:a: and acquishlons of proarammina ana media rcla1«1 cumpank•. In the 

proaramminai«!!r. C3 uoitU die Company wilh Its pmsrammina lnvntmmb which include I! I En1tnainmc:at h « 

"Gcacral Dcvclcpmenu of Bu.t ... , · E! Eni<:Uinmcnl" ). VicWtt'l Choke. The Golf Cl\annc:l. S~v"""'· Ouldo<• 

U fc. Mu•ic Choice. UahUpan and die s.whlac Ndwort 

ELECI!!ON!C RE!AI!JNO 

Qmm! 

The Compony provldcJ clewoak r••lll•a taVk:a dwuuah QVC. a clomcotlc and in~et~~a~ioiW acacral mc:~l\andlsc 

rcl.lller. ThrouJh its rncn:handJM.foc:.....S tcleviJion proaram•. QVC KIIJ a ~ vulety of pnl\lU<'I> dtrt'C1Iy 10 

conwmers. The prodUCif...., dcocribed and~..-. by proa ram ho\1< and onkn - pl~<•«l dlr..-lly " lrh QVC' 

by vlcwt.n who call a u,al .free telephone numbet. QYC ttlcvhh-..n f"oatr•mmln• i• Jtr'"l!.k'cd "' II• ladhttc.- •n 

l·'<nn>yhanla al\d h dlwlbuled OlldoMIIy •Ia .... nuo IU a tfll ... l«< ktcal cal>k •y~m opcraton al\d <other 
m•ilicl\aoocl vkloo proa,rammina provldcn ("f'roanun CMTir:n") wllo have cnlc:rcd tnlo camq e aarcctotnl> (lhe 

"Atfil;.ion ACI..-au") wlch QVC and ..t.o retnMmil QVC provamm~na 10 1hcir: Wlbornb<n. 

QVCScrvkcs 

Pror!Mr ts. QVC KIIJ I -'ely or conwmcr products and ncca_ ... inchKhOI .i•~<lry. apportl and ""'"O><l<iu. 
lwwcwarcs. collccliblcs, el-l~•. loys and eoamctlco. Q VC obu.in• pnlduru from dumc>llc and fortlsn 

manufactutm and wholcnalen and is ofloen abk 10 malu: ~hticl on favorable tmru bale<l un llw: volymc of Ill< 

lranlll:1iona. QVC lntcoda tu conlinuc inuoduclna new pruducu and prudU<I loot< QVC I> ••• .Jclocndcnl upom any 

""" paniculat &Uppli<r f<>< any •lanl rtealll por1ion of Ita invcncory. 

Prt)('UJ. V'IC'f>us ,x- ordcn 10 purchuc ll'ladl.andlic by ulllna 1 kliHrcc lcJeP>on< nuonb<J QVC u><• automauc 

call diJuibutina cq•lpmcnt iO dlllributc calls 10 iu opco-.. 1llc majcw11y of all poymcn<> '"' ~,~we,,.,. made 

with I"'¥"' cndit unl 0< QVC'i private label crcdJt card, Tho iCCOWits tctttvahk from QVl"• l""attlab..-1 cralll 

Card JK"'flm ""' ~·ha.lcd (with r<eourK) and IICfViecd by 1ft UOKlakd thlfd pwl} QV(;' \ pojl<'y " 10 <htp 

mcrdw>dtJC promptly from its dlwlbutloe -. typically ,.itl\ln 24 houn aflcr ,.,..;pc of an llfdtr QVC ofrtr> 

a rclum policy which permits CUi- 10 rccum wilhla JO clay• any rnadwldiJc purr'-! frum QVC for a full 

refund of the purdla>c price and orialllll &hippioa char,. .. 

Prlmnry c:lo<utNI. QVC'• main chutacl (lhc "Primary Ouulnol"l. I• ltan>mlue<l liveN l••m a .J•y. 1 .J•y• • • ocL. 

lo approalma1cly 54 million cable tclevltlon homcJ and on a patt·time bad• 10 approdmalely 1wu tnlll•>n addtt..-1 

able tckv!Jlon homca. In adc!JIIon, lhc l'linwy Ouwocl can be rcc:clvcd by approAimatcly flvc mllhon IISD u>CB. 

1llc QVC proaram tehcd•le co...lsu o( ..o-bour and multl·bour proaram ttamc:n"- l!acll - ~~m<nl 1\1> a 

theme dc•'OCcd 10 I panicular ~ICI<Y or product 0< llfulyk From limt 10 lime. QVC ftoiUif \ .,.... ... "'"''~m 
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• • ocpMelt cle.......S to "'""t 11et IOUOC'-1 whll a poruculor <ekbnly. cnnl, ~~taj>hical "~""' "' """""'•' 

lnwat. 

Q2. QVC'soccondMy channel ("Q2") bm.,.k'am 24 hours • day. 7 ~•Y• • w« k, to III>P«"Imatoly nine million <•blc 

tde"'•lon 11o1na and on a pon-tlrne b.uh to app!OAimatcly toro million oddilh•nol nble lclcvi>lon h<mo<>. In oddilion. 

the Q2 wmcc can be recdwd b)' "''''""'illllldy fOUl million HSD UICfi. In the fo1>1 hall o( 19911, the (onnal or 02 
P'"'l'""miDI w• c:t.a.pc1 to bec:ooDe a Casla·paccd • ..,_...like fotTIIal, comhinin1 hw '-"and «111«1 tape or lop 

prod\lcll _, IIOria ,_. the l'rimaly Owulcl 

QVC UK. Jo 0:1obcr 199). QVC lauechcd an clcctronk retailin1 1"01""" ...,, K't on the UK I"QVC- The Shoppon& 

Ch&nDcl•) tllro<IJh a jolnl VCfttlll't qrcctntftl with Britbll Sky llrooolc:.a.,linJ umi::d. llu; Kn'kc <WTcntly ,..,ac,._ 
over five million cable televlslon and IISO·Ict\'td homes In the UK. 

QVC Gt,_,. In Oocembcf 1996. Q VC launched an cl«tronoc rctaollns rrugrarnmlna .crvlcc In Gcnn>ny. Tho 

KtVkc C1lt'l'ttllly ruches owr fout million cable tekvi.OO. and HSD·.cn...S homes In Germany 

IQVC Jo December 1995. QVC launched IIJ lnlml<tivc o.hoppin• ;crvo<e: ("o()V(.- J on Tho MM."IlbOft Net,.,~ 

("MSN"). Miaoooft C<loponlllon'a M ·linc lCfYocc. ln 1996, iQVC Wll\ abo morlt a vall able rhmllrh the lnr<m<r Thc 

iQVC wmcc olfm a cllvenc atray o( mm:llandbc. anibblt llll·linc, 24 houn a day. 7 day. a week 

OVC Ttwmiyion 

The QVC aipal b ll'lllfllllaed via 1,.'0 e>clu•lve. proi<C1Cd. non•precmpublc lnlnSpon&n on rommunlcalion• 

uJellica. Each c.lCI\IIIWllcolioea Uielli"' hu • oumb<r o( S<f"'I''IK ~nn..,.,...xn ·~· ""'"' mcam IbM. on the 

event of uarupondct (ail~n. QVC'o olJnal will be ttan.(cmd lo a 'I>""' IRA.'f'O'Idct "'· if none h anibblc. 1o a 

poccmpcible lrMtpO"''ct locllled on the aamc MSclhte ot. i n ccnain ''""'· to a transponclcr on •n.•her "'"''"" " '" r>N 
by die aamc leu« If,.. t. available • Ill< time or 1~ foll~n. ' Nott·pr«mptobk' ,,.,., rn<• n• rh.tth< uun•r<lll<kr 

cannot be prccmpiCd In faVot of a '"" or a 'pmtcciCd' lnn>~r lhM ""' faolc.l ()Vt' ha> neva hod M 

inlenuption In proarammlna duo tu uan•vu•MJcf (allure lllkl bclhc:~Ye.lll that ~.u~ h h-._._. the ... .:lu.dve uu o( twu 

pmlC\'1«1, nnn-precmpdble ttantpllll(lcfl, •uch Interruption is unlikely 10 r10eur. Thcrc con he no w u111J>('c. howe•·cr. 

lhool thcro will no1 be an U.-..pciool "' tatnlrwloo of Ukllhc lnnlllliulon due "' ttan•pondn raolur<. Such 

lntcrrupclon Of tennlrwloo cco.ld have a malcriaJ advcoc cffotl on QVC. 

Ptomm Corrisp 

QVC hu <nt<r«< Into AflliWlon Apccmcnl.l whh l'loJram Conicn 10 carry lb p!'llplllllmina ,....., an ~ncnlly 

no additional thatleiiO the •ubKrib<ra for distribution ofQVC. In return r,,. carrylna OV<.'. ca.:h l'rosram c .. ricr 

nottiva .. allocated ,-lon. buod upon markC'I share. nf fove percent or lhe ncl ..... uf rn<rdt4lldi .. "'''' to 

CUJiomctS locll.od In """l'loJnm c:..m..·. lttvkc ...... The ICI'm\ or ..-t Affiliation Asrccmcnl• .... OUIOOiallcally 

rcnewabk for one· year lamS uDicu ~ami......S by either polly on 11 k .. l 90 day. 1>00<'< prior 10 the end or 1he lam 

Arllllallon AJI'<Crnenll covcrinJ most o( QVC'a cable "'kv'-'lon homu can be tenn1oattd on the''"" rear or theu 

rcspca.ive 1enn1 by the .,_opam Carria unku \he P'ropu1 Catnct tann • 'Pft"t(K'd nununum lcn·l ut ,.,"' 

eocnruiuion.L ovc·.a.a~ca .-c Qill'ftlltJy .. w .. ·c.lt IbM mec1 JUCh mlntmum ttq\lll'C'IIlenh Tbr Affihauon Agc'C'tMfth 

provide lot the"""""" c:..m.. 10 "'--o:MI rom....,..lal> ...... ~•n• QVl' '"'other <haton<b and 111 dl\trlbute QVC'> 

advcnlsin¥ material II> 141bKrib<ra. A• of De<!embcr J l. 19%, "l'l'"" lnlatcly ~or the hMal honocs reached by 

QVC '"'Cf'O allribuW.k 10 QVC's Afnliatlon AJI'<Cmcnts whh the Company and TCI. the lndlrc<l owner ur the 

mlnurity IR~erUtln QVC. and their reopcctl•e •ul>oidlaric>. 

Renewal or lilac A11111atlon AJI'<Cm<OII on (a•orable "'I'm) I> okpcndtnl upon ovc·, abohly 10 IXJOI­

·UCICCS>fully with I'IOfl- Canicn. QVC compc1CI for cabk chann<h ,.,111 rompdoh•·• pro.,...,..mon1 • ., ,...,11 a> 

allaUIIvc proJrllllllll., auppllod by a variciy o( ocb<r ....,11-alablo>hcd SOUI'C'O. oncl~on1 nc~. pubiK •floor•. 

cn~nmcnt and aporu JXOIRINIICft· QVC'o buil..,.. u hiJhly dcp<ftllr:otun it• arfolo4ril•n .. nh ""''"""e.,.,.,, 
(or c.he tsanJtni .. ion o( QVC proarammin1. The IOL\ of 1 tiJnirM.•anl nurnbtr uf ,•ahlC' ll"lf'\'hlnn humcs b«au!oe ur 
l<mllnatlon or 11011·-al of A1111i11lon AJ!ftnH'nl> '""'ld hnc a 11\altn•l ,.,..,,... elle.:l '"' QVC To Induce 

l'ro11rarn Cllri<n to •- lniO"' utc"" AfRiiallon Aar«m<nu "' 10 incr<a.c the number of cable "'I< VISion homu 

under ublln1 Affiliadon A.,..._,.ll, QVC hu ~vcloprd odiU lnc<nllve I'Nif'&ll"· lncl~lnl variou• fomu of 
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• • nwk<tina. launch and equipment purdwc suppon. QVC will t<>nlinur "' recruit additional Proanun Carri<1> and 
se<k to enlarac ils ...dlcN:C. 

l..esjslation and RecuiJtion 

The f<:C does 1101 directly rraula~e the concent 0< cransmiuion of provammlng Krvk<S ltke '"""" off~ by QVC. 
The FCC does. howover. uercbe rraulatory aulborlty .,..., th< ~&ttll it•• and uplink r•d lhia which uansmit 
procnmmlnJ servlca 1U<h ulhose provided by QVC. The: FCC lw aranltd. •ub)«t to periodic review•. permanr.:c 
lieciiSeltO QVC (O< its uplink (a:Uhia (and (O< beckupoqulpcncnt of ccnaln of lhcie facilities I at •uffklcnt power 
levels f0< t.......Uuion of QVC. Rcsonlinalhc WUtllha from whk h QVC ubtalns tran•poncl<r capochy. the FCC 
ptaencly e.ttn:oo llceruin1 authorily bul does no< rraulate the rates. ttrms 0< rondilions o( JeiVlCC provided by 
th<Je focilida. J>unuontto its ruiduoJ SIIIUIGry authority. th< f-<:C C®ld. MW<:Vet. alter !he regulalllf)" Obligation• 
applicable to ~&ttllitt service providers. 

QVC operates in a hiahJy compclldvc e.nvironmcnL AJ. a aencnl muchandlse retaJI<r. QVC <umpcltt< for ctNnumcr 
expenditure& and in~ae~t with the collre telall industry. includina deponmcnL di••:ount. warchou>c:. and >p«:iohy 
.......... mall O<dcr and other din:a 1401ler1. lhopplna CCII!er and mall ~<:nanu and eonvauional frec·•tandon1 '"""· 
many or which uc eonncctcd ie thain 0< fnonchisc syst<m .. On ttlevi•ion. it i• at.o in competition with olhcr 
satellite·IRMIIIilled propanu fO< chanocl JI*C and viewer loyalty. QVC bellevu that. at the present time. most 
J>roanun Carricn are 1101 willins to devote 11>!)11: than two <hanneiJ to t<leviJed •hoppins and may allocate only nne 
until cliaital c:ompraslon is uUllzed 011 a Jarac•scalc ball> several yean in the future. Many •y>tcm• ho>c limiltd 
chanocl capacity and may be proeludcd from addina any Dew propams at the pracru time. The development ltld 
utiliution or dlaltal «>mptt.Ulon I• cxpocted 10 provide Proaram Carrlcts with ,,....,, channel ~ity thereby 
inauslng the opportunity for QVC. In addition 10 other home >hoppin& proJram•. to be dbtributed on additional 
channciJ. 

Qvc·, busi..,.. i> ... .ona~ In natwo. with Ill major >ellna sea.on durin& the last qWIII<r or the calendar year. Net 
revenue f11< the founh quarw of the yc11 ended December l l. 19% occountcd for 30'lb of QVC"., annual net >Oiu 
fron1 c.lecuunlc rcWUna. 

EMP!.QYEf..S 

AJ. of December 31. 19116. the Company had 16,400 employee. . .. tludina employee> In manaacd OJ>Cfation>. Of 
lhcsc employees. 7,700 were associated with domestic cable communicotklft;. 5~ were as>oel•ted with dccuonlc 
n:tailins and l.j()() wcno associaltd with cellular t<ltphonc comtnuniclllimu. The CO<npany believe.> that it• 
relatiOMhlps with its employees arc aooc1. 

ITEM 2 PROPf.RI!ES 

The principal physical UICll of • cable communi<atlons •r>~em ca~»ht of • ·~ntnl reccivlna app.atatu>. d~>tnbutlon 
ubk•. ton•crt<:n. rcJiona1 c..- service call ccntcn ltld kx:al bu>incl\ offocn. Thc Company "'""' ·~ leaJU 
the rccdvlna and dlwibutlon equipment of c.ch •r•~<:m lnd own• or IC&><l ~<IJ of real propcny for the re«ivina 
•hcs. n:slonal customer savicc coli ecntct• ltld local huolncu olrl•·u . The phy>kal C<NIIpon<nt.< ol cahk 
commuekllloos system~~ maintenance and periodic uparacJing ancln:bulldln1 tu keep pace whh tcchMioaocal 
advances. A slplif~CUI II!Dbct or the Compony"a sy.wn• will be uppaded.,. rebuilt over the nell ..,, ..... 1 yean. 

C.:rll11lat Collllruu•lttJIImt.r 

The principal phy&ic&J tWell or a c:cllular telephone communications •'Y•ttm indlldc: cell "t" ltld central >WII<blna 
cquipcncnL The CO<npuy priiiiMily leai40s its sites used for ill 11an1miosion focilitic.t n:taol .,.,..._, and lt.< 
administratlve offic:cs. The physical componcnll of a ccllulat ttkphonc communicadotu •r~m require malnleiWICc 
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• • IIIII ..... f 1 Ill keep 1111" wtdllli:hio .. 'llaol od.-. lt b W ;. 'f t • lhol diJilal capobihty will b< oddcd 10 the 

Compoaft ~ ho~lluoloa lo 199?. 

ElutrrHIIc llllalllfll 

The prior:lpol phyalcal - of the Compelly't tledrMic reiAIII .. t~t COIItlot o( telcvl•ion lludiol. 

tel • •-::si:eC!c.e ~ Joe.! bual- om- IIIII YM'Iouo product wordlou.ln ud cllllrilMloe co~ n.. 
Cc ; y • ..._.., QVC. OWM lllr fiWilority of thco< -.. n.. phytlcal ..,.,_.., of <l«v1lNc r<Whoa 

opendou requw mal- ud pulodk "''Jndlna ud rcbulld••• 10 lap pee< with :.-.:.....,.,.leal odi'&OCU 

QVC"t waot c<MIOI ud diltrllMloe rotUiua """ b< """odod cw -k over Ill< D<AI t<•-.nl yon. 

ITEM l I MAL PBOCffPlNOS 

The eoaoc-ar It - porty to l.itip&ion wl>kb. In Ill< opiaioft of tho Coa>pony'• ~-·•· will hove • ......W 

..!....., dfoct oe tile C 1 y 'e (,._w pookloa.. raulta of opnlioea cw bquldlty. 

DJ!H4 S!!!HJSSIQN OF MAUEBS TO A vqn: Of SEC\lll[J)' ttOL.pERS 

At a Spoclal Meed., of Sha:eholdcn oe No>1:mbct 7. 1996, the~ "''P"'•..S the followlna ptqlOSOI · 

To iwoe a.m.:.c Cut A Special Coawon Slack in the Mctact of n.. E. W Scrlpj>l Compony with and into 

!be Company. 

Q•• ofSJoct 
ClaaA 
Claa 8 

m 
21 .215,706 

1 3 1 .193.7~ 

~ 
90.737 

1JEM 4A liXUCtmyB OffiCOO Of DtB BEOISJBANT 

The cunut lmn of office of cadi of lho offlcon upita a1 the flnt mertlna of the Boord of Diru10n of the 

C ; ' f~ the aut .u-1 Woe11•1 of Shardoolckn, jfti<Miy tchocNied 10 b< hdd In Juoc 1997, or" 

10011 thauflet u -h of their ....,.,....,.. I• duly cl«1<d aacl qualln..S 

The followlna toblc oeu fcwth c:cNin infonnalion c:onccmina the prind pol u ccutive ollken of the Compony. 

includiiiJ their.,.., pooltlcwot ud ICtMn aa of~ I. 1997: 

Oflker 

.t!l!!5 All ~ Potlti<m with !he Coou>tnr 

IWph J. R<>bcru 76 1969 Cbalrmarl of 111< 8oord or OiJU10n. 
D•rcw:uw 

Julla11 A. Bnodtky 63 1969 Vi<e Chai~ma~~ or th< 11....., " ' 
Oim:oon. Oireeoor 

Br\111 L. Rob<tu 37 1986 l'r<tid<lll. l>lr<etor 

lAwrence S. Smith 49 1981 l!ucutl,.. VI« ~no 

John R. Aldoin •• 1990 Senior Vice ~aid<lll; Tr<uum 

sc .. leyl.. w.., 56 1981 Scnlof Vkc l'tnid<nt: Ck-.1 
Counad: Sc<n~My 



• • Ralph l . Robcru bu ll:n'ld u 1 ~ 11!!1 tl!@i!!!"!'! 91 lhc 8olnl or Difeclcn ollhc Company lor more than 
liwo yun. Mt. Robcr1l 1w ..... die Pr !d...• and a Director or Sunol Cotporalioft. a privlltly·held Ia-.. 
compony ("Sunol"). che C=pov'allrpolalwcholdu. f« more than liwo ,. .... Mt. Robcr1l de vow a major ponior. 
or his lime IOche bo!PMI and lft' .. o(thtt'Nnpo•y. IU o(Dec:an~ 31, 1996. lho llhlru o( lhc Canpooly OW1IC!d 
by Sural c:oftlliiUIC 10.611o o( dot .00., poww o( lhe .-cw- or lhc Cocnpolly' • t«<oa (()11)111()11 IIOCk combined. 
Mr. Robcr1l cunady 11M \'OCDia ........,. o( Sunl. Mt. RobCiu Is alao a Direclot ol Camcut UK Cable ~ 
Umlled an4 Slaftr Comnmalca«ba, lac. 

Julian A. Brodsky bu ..ned u a Direclot ODd Vice Cbalrmaa or lhe 8olnl or Dinx1ors for more than live y<M'i. 
Mr. Brodaty praady - ulhe n-lllld a Director ol Sural. Mt. Brochl<y clc¥01a a major portion o( his 
llmc 10 lhe buai_. and :alfaln o( che t'Nnpooy. Mr. Brodsky is alao a Dircaor ol Comcuc UK Cable Partll<n 

l.lmi!w . li!gm ~. •~· IIIII! RBB l'uftd, Inc. 

Briaa L. RobCiu bu saved u Praidcftt or che Cocnpa:ny and u a Dircc10t fa< .,._than flvc yean. Mr. Robau 
prcoenlly acrva u Vice E\ ' $ "' ODd a Dinaor or Sural. Mt. RobCiu devow a major portion or hU Umc 10 lhc 
business and alfain o( lhe Company. Mr. RobCiu Is alao a Director o( Tclcpor1 Commualcalions Group, Inc., 
Camc:ut UK Cable,..,_.. Umlted ud StoRr Coronumic:arlonli. Inc. He Is a 10n of Ralpll J. Robau. 

Lawraw:e S. Smith wu .......S Eaocutive Yoce PrcaideaJt or lho Company Ia Dec:an~ 199~. Prior 10 !hoi time, Mt. 
Smith saved u 5cDiot Vice Prrn'+M of lhe Compuly for more than liwo y.... Mt. Smith I• lhc Principal 
Acalundlll Olfocer ollhe Cocnpoay. Mr. Slllltb Is a Dinocuw ofTtlcpor1 c-m. .. lcatioos Group. Inc:. and Camcut 
UK Cable Pwt11<n Umlled and Is a ~ Jloonl RqJrncellllvc of Sprint SpcctiNm Holdlna Company, LP, 

Jobll R. Akhin hu ..ned u Truswu and Scllior Vice Praldcn1 or lhe Compony lor more than nvc y<M'i. 
Mt. Akhia is lho Principal ~ Ofllcer ol lhc Cornpony. Mt. Akhin Is a Diroc:IOI' ol Comcuc UK Cabk 
P11tt10n Umiled. 

Slanloy L. Wona hu saved u Senior Vice Praident. Scerct.ory and Gcaual Coun~<~l of lhc Compony lot more than 
live y<M'i. Mt. Waq is a Director ol Seoru Commullil:otloM, Inc: • 
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• • PARTO 

MMKI!T FOR me REOJSTM&s COMMQN EQVrrv ANP sm ATED srocKttm.offi 
MATI1liiS 

The C!au A SpeciAl c.-- Stock IIIII a ... A Commoo Stock o( lhc Compeny ore ll1dcd lolhc n•tNhe-.vunler 

mortct ud- hrc:ludocloa Nudoq ""'*lhc oymbob CMCSK uod CMCSA. rcspccli•~ly. Thtre b no ..ubll>hed 

public 1n11iq ....nee (orlhc 0.. B Commoo Stodt ol lhc Ccmpoooy. The 0... B Commoo SIOCk lo C'Ofl-oble. 
oa a ..,_ for shan bMla, lalo 0.. A Spoeia! or 0.. A Commoo SU10k, The followinJ table ~• fonlo. for rhe 

ladicMod J*loda.lhc c:loolaJ price_,., o( lhc C!ua A SpociAI IIIII Ciao A Com- S10ek u fllfllrohed by Nudoq. 

C!&u A 

~-ill Ct.l6 
..lfilb.. Low llllh.. ~ 

1996 
l'lnl QNomr • " • " • " • • • $21 1/ lb Sl7 112 $20 ~ $ 11 114 

Somnd Quar1er .. .. ...... 18 l/4 16 114 18 718 lh 5/16 

Third Quanc:r ... ... ' .... 18 l1'l 13 7111 18 114 I J 7111 
l'ounll Quanc:r .......... 17 718 14 5111 11 J/4 14 114 

I~ 
Font Q.wncr ............ $16 $/16 $14 WI I> Sl6 J/8 Sl4 J/8 

5ecaDd Quort<r • " ...... . 19 1116 14 II 711 IJ J/4 
Third Quanc:r ••••••••• 0 0 22 II $II 22 1111 IM 9/16 

l'ounll Quanc:r .... 0 •••• 20 $II Ill 5/M 20 7/111 16 112 

The Company bc:Jan poyln1 q.......,rly <uh dhkknd.t 011 1 .. Clau A C..mmon Sro<k In 19n. Sin<< 1•ns. the 

Compony hu pold equal dlvldcllds on lharu of both thr a ... A Cnmmoa Srock and lhc Clu• II Common Srock. 

Sin« Oocmrla 1986. whcftlhc 0.. A Spoeia! Commoo S10ek wao l..-J. Ihc Company"'" pold rqual dhldench 
ooo lharu of lhc CJau A SpocW, C!ua A 111111 CJau B Common Stock. The Company d«laml divldtnd> of S.09J3 

(01 udl ol lhc ,_o ardod 0 Ia ) I, 1996 IIIII IWS oa lharu ol 0... A Spocw, C!au A uod Cia» 8 

Commoo Seock. Tire ~ .... pa,- o( (utuft c!JvWarcb .... lhclr - dql<nd UflOil lhc raulu o( 

opcnciou. r-w c:ondillool lad eapilal ...... or lhc Company. (OftUWr.ual ravittion• or lhc Company and iu 

•ubtldlarics ..... ocher (at:ton. 

The holden o~ lhc Clau A Special Common Srock ""' nc>t cndrl<d w YUle in rhe cl<etion of dircc:ltlh or odrawisc, 

<A« III whent clau YOtina b rcquit<d by appUc:able law, In wbk h case, -~~ lloldct of a au A Special .Common 
SIOC.k iboll be rftlillcd 10 one voce pu share. Each holckt of a ... A Common Stock hu one YUle pet ......, IUid -~~ 

holdctoiO.. B c:omn- Stock !lao IS Y01CS pu ~Under applicable law, holden of Cia>• II Spcc:ial Common 

SOO<k hi~ -'na riaJrl• in tho ~....,.of ceouln ..... ...t....,.."' dw An k in of ln<Cl<pOrll;o.. and crnarn mctl<n uod 

othct (...sa.-.1 cupo<Me chaa,a. 111 all olhcr iruu.noa.. rnc:ludona lhc ~kc:llool nf dirccoon, rhe C!au A Common 

Srotk IUid lhc 0.. B Cnmmoo Srock .- u ocrc: cLus. Ncilhcr lhc holden ol 0... A Common Srotk oor lhc 

holdctl ol CJau B Commocl Srock han cumuladve v«1 •• riahu 

A> of l'diNary I. 1997, there_.. 2.672 .-.! holcl<n of lhc Company' • a .. , II Spcc:ial Cummun Srcck and 

1,793 ruord holdrn o( lhc Comparay'• 0..> A c-Srod Sutal CorponiJOn i> lhc ook rewnl holder o ( lhc 
c • ..._,.. o... 8 c-- Stocl. 



• • 111'-Mfl m 4 I W m!~NCI6J.L'!ATA 
Yu. Eadcd Dcamb<r ) I , 

122!1 Ul l!t~ Ul 199:! Ill 199~ l~l 199l j61 
(DoiiiR in million<. Uctpl pet .twr dlh) 

Slllk~KIII ol ()pcoiJoM Dala; 

Rc,. t......a .. .. ............ .. ~.038 4 ~..)02.9 Sl.lU J Sl .lJ8 2 S900 l 

Opcl'ildns '"""""' •.•... . ...... -'08.9 319.1 239.8 -~9 1M. I 

llquhy in nco loucs or affilill<$ ••• 144.8 KM 40.9 28.9 11)1.) 

Lo" boron: ull-.:linary hems 
and eumubdvc e(fccl or 
llr:<•ounolnJ chaftaco ... ..... .. U2 ,, 137.3) (7S.3) (9K.Y) (211.9) 

ruorootdlnllt)' llcrn• .... ..... .. (1.0) (0. 1) (11 .7) (17.6) tSl.3) 

Curnulu1ivc cffccl ur 11<\:ountina 
chanaco (2) ••.•• • •••. .• ••.• (142 7) 

Nd lou ..... ..... ......... (5) 5) ( 4 ) 9 ) (87.0) i8S9 21 (270.21 

to.. I'<' .hare b<fore atnonli&lll)' 
ilcm' and cumu181lvc effect of 
II«<UndnJ <lwla.« (J) ••.••• •• (.21 ) (. I b) (.32) (.46) ( !.011) 

E.uiiOidiNII)' iletM perm- (3) .. ( 02) I OS) (.011) ( .26) 

Cumul.lli ~e e-fTcct or orroullli•l 
d""'JC' peulwc (3) ..... ... C) 47) 

Nn "'"' pcr alww .)) •• •••••••• (.21) (.181 (.)7) (4 01) (1..)4) 

Ca.<h divldcoch 
declared per m- {J) ...... . .. .0933 .09).1 .()II)) 11'111 IN!1 

Ralan« Sh«l O.oa· 

AI )*''It ('lltl. 

'l'ol._l n!I.-"Cl.S ••• • •• ••••.•..•. 12,088.6 Y.Sli(I.J 6.76).(1 4.948.3 4,271.'1 

Wmkina o:apllal (dclltlency) . . • • 40.9 Sll.lt (S2.1) 176.6 311.9 

l..ona·~<'rm dcbo •••.• ...•• •.• 7,102.7 6,94).8 4.810.5 4,1S4 K J .97J.S 
Soockholdcn' cquooy (dcfiC'~ncy) • SSI .6 (827.7) (726.8) (870 " 1181.1>) 

Supplemcnoary l~runclal Daoa; 

Operallna Income b<fon: 
dcprociadoo Md flltiOitizaion ( 4) • 1.207.2 1.0188 S71'>J 1106 ~ )q7l 

Nco •""' pro• idcd by 
opcrallnJ actl •hle> (S) ••••••.• 7996 5207 .169.1 ~59 2SZJ 

( I) Sec "Manaac~Knl'• Dioawion and Aaaly•l• o( FiiWICial Condotion and RCMOIU. of Opcrlllon• • f<K 11 dl"'""""' of c•enu. 
.,hk:h affect the oompanbilhy of the informallon r<tlc<:l<'d In the above ..:lcc1cd fonanc<al d••• 

121 l'nnwoly r<pracnu the cumulative effect o( the odoploa of Sl.\lement of AtwiCw Acroununa Soand.vd• No 109, 
"llccounoins for ID<omc Tu ... • cffecthc January I. 1993. 

(3) II> lld)u"cd (Of the Comp1111y's lhRC·for-two aoock 'I'll! clfccdvc ~boullt)' 2. 1994. 
(4) OJl<ruoina Income b<fon: dcprccllllon •no.! amor1lu1lon Ia comn~only rdtrrcd oo In ''"' C'omJMny'• l.l<l•ln<>••" •• 

.. operatJnJ C'uh flow."' OperallnJ cub Oow i1 I mcuutc of l l~mpany'\ ahlht)' In JC-n('f iiiC: \-U\h HI \('1\•kC! h_.uhiiJ•Il\loft\. 

lncludinr dciM ..:rvlcc obllpdoM. and IOn ........ <arll&t and llfiiC't <Apcndllurn In ptll1duc ' " lhe <A(Itlllllnlen>ivc nature 
.,f the ('.,mpony'> buJlncue> and the ...... ld"J aJanlllcanl levd Of ....., ....... rlcpr«l11100 ano.J lniOfliUI.lon C:O.;'<OW, 

upcnulns cull now is frequently used .. ._ or the 1111 ... '"' <Oqlllrina bu>l-... In lhc Company'• indu>IMC> 

Opcrollna ca'h now doco 1101 purpon 10 rcprncn1 ncl lii('(Otlle "' nd cuh provided by opcntin1 acolvlllc., • • '"'""' lcrm• 
aor defined under Jaleflllly ICICCplcd -011"1 principle•. and lihould Ml be ron•ldrrnl • • an ahcrnaoovc on •udo 
mcawrcmcnh u an IIIII.,_ ol the cc.n,_y'• pcrf.......-

1 ~ 1 KcJl<C"'"" nco cuh provided by opcntlna ec1lvi1~ .. prcw~IC\I oo ob< C:CJmplllly' • ron.w>lidolcd .oa&cmcnl of cuh now. 
lh) ('o•nl""abollty o( lhr iotfiJI1NIIion prc:Mni<'d for lb< yean ended Dcamb<r JJ, 199) Md 1992 b affa."1<d by the 

COnl1141nY'IICt!Ubltion ol AWACS.Iae .. lhe 1'1011· Wireline ~llulllteltpllcw sy~~em aovina the l'hllldclphil MSA. from 
Mcooumecloo Compuy in Mlll'dl 1992 and the &plio-off or Soortt COIIUIKinlc.oioou. Inc ("SIO<ct") b<rwecn ,._. Cornp1111y 
and S10fff'1 ocher .tlarcboldct Ia Dcutnbct 1992. Prill< lo ~ember 199'2, lhr C~y l>ad a~ In~ on S.0.U 
.. hiC'h wu KCOUIII<d fO< under the cquily -"ocJ 
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R!k.WLTS OF Of>MATIONS 

The Comp;any boa c.ap<t\enccd l.lanilkant IJ'l"'th In """' yon tlvouah both stlllt<lk ""'luhotr<>M and 111uwth In 

iu eabtlnJ bull1>91Q, The Compuy hu hl•tOrically rn<t lt> cuh _,,for'·'~"''";...,, thmuJh it, u•h n, ... , from 

opct11dlljl oc:tivltlcs. Cll>h roquitcmcnt> fO< ocquidtion• and capital <>r<nditutro h.t•t b«n pro• Mini tlvuuJh the 

Compuy"1 ruwacia.l activilieJ and ~~o~Je., ofklft.l tt'fiH lft\C'\tmtnh~ D "t"U b th C'ti\liD.I Ctib. ~ cqu.ivaknb and 

~·lctm '"'r:.."-lmtnb. 

C!S'ntrel IX,rlopmen!J gf Busineu 

A• of Oto...,mbct ) 1, IYY6. the Comp;any owned a 10 4~ inletal In E! Eata1.Unmcnt T"k""'""· hoc. C"'E! 

Ent<l111nmcnt"). on •cnlctiAIAmcnc proanmml•l >CfVkc thot CUIT<ftll) I• doJUib<ltc.l 1o ""'" than ~2 million 

'ubJCrihc11. The Company boa the rlahl. by vlnuc of Vlliou> &~r«mctllt amtltll the .......,,.,kkn of I!! En1e111inmcnt. 

to purchuc on additlclftal $1AIJI>Inctmtln Bl Eaknalnonc.nt from Time Wornct. ,loc. C"Timc Wlm<l") fO< S.l21.1 

million. In JIIIIUII)' 1997, thc Compoloy and The Walo DIV~<y Comp;any C"lm~><y"l cftleml lnto .., qr<cmcnc 10 fomo 

1 ft<W limited liobUity eompoay ("Ncwro") thot will be owned -'O.I'IIo by the Company and 49 9'a> by OW.Cy. 

l'ut>ulnt to the a&twnont. the Compuy will C<lftlribute to Ncwa~ il> 10.4 .. ln~et<>~ In ll' r,.oaulnmcnt, the rlahl 

to ••erciK itJ opciot'l to ponhuc the Time Wornct llllcrc>t and S I )2.) on I Ilion In r o•h o .. ncy woll m norobute to 

Newco S 188.8 million in cull. Ncwco will uooe the cll>h ron1tibultd by ohe Company and l>i>ncy tn putchi>C the 

Time w.,_ inlet'HL l'ollowina ....t. pwd\a...,. Ncwco will.,...,. 1 68.11'*' onlefC\I In ll' P.nt<nalnmcnt. To lund the 

~.uh pmion of iu roouib<ltion. the Compoay • ill bonow SUU millioft lrom Dt>~~<y on the lorm of'"" IO.) eor, 

1'-" noru (the "'W.Cy Noccs"). Thc>c tron..:tiotu (collecm ·ely. the "EI Ac:qui•itiotl" l It< .. pc:cl<d w <lo\c on the 

fin<t quaner of 1997, aubj«t W I'CJUIII«y approval and renaln otheo condition\. 

Srnl'f'S Cab/< 

In No<ftnba 1996. the Cnmpooy ocquited the callle ICI.,.ltian opcntM>n> C"Scrippo Cabl<"l of 11>< H W Swl'l" 

Con'I"'"Y in uchan1c f<K 9).041 million~ of the Company' • a..,. A Spccial l 'nmmnn St«L. pou: uluc SI .OO 

per •hate (the ·oass A Special Comtnotl Stnct"). nlutd"' "-~H bill~"' (the "Sctipp; Acqu~>lloon") Scnpp; C.bk 

paucd murc than 1.) million homu and wrvc.l""'" than 1!00.000 •"""'•ihcrs u of lk<lcmhcr 3 1. 199!1, with~ 

o•f II• \Uhorrihcl' located In S..ramcnlo. Calllomla and 0\otfMOOI• and Knell ville, Tcnncs..,., The Comf'U'y lw 

:OO.'l'OUntc.l for the Sc:ripps t.cqulNlloa UDdc1 the ~hue method and Sail'!" Coble • u <oc~...tldatc.l W>lh the 

CO<np;any effcctivc No wanba I. 1996. 

In July I WI>. the Company completed ha acqubltloa (the "Spom Venture Ac:qul.Otlott") of 1 66'*' ini<Ko.t on the 

l'lut..tclphlo Aycn Umlted Panncnhlp. 1 IUMyi..U limited porta<:nhip C"PFLP"). ohe ....,. of •hoch. ofia 

a ivina c ff«<IO the SpotU VCAtun: Aajubltion. ~of (li the No1lotlal lluid~l A""'..,..,., \"NBA "J flllnClu"' 

to own and operate the Philadelphia 76cr• b&lktball team and relattd OUCh (the "Slur."). (iol Lhe No~iotoal fluckey 

lcl jUe ("NIIL") rnonc:hhc w own and opmue the Phlllldolphlo Aycn h<>L'key team and oelatc.l 0\JCI>,and (Iii) t•o> 

od}oct'nt arcftl>, lcuothold lotaaU in and development ri&hU rclat<:d to the land und<rlylna the are""' and ••her 

od}oct'nt pared• of land loaoled In Philadelphia. l'ttuuyl-ia (collccth'Ciy, the "Are..,,·, Conrurll!nl "'"" the 

axnp1ct1oo of the Spons v....., Aajubldota, PfU' •b mwncd come ... s.,.....,.. •. l. l' t "Comu.t·S.-uco<"J, 

The SpottJ Vcnoure Acqubllion wo• wmpktcd Ia two otq>o. lA April Ill%. the Compoay pontwcd the Sl•cn fO< 

SllHI mil linn In coul1 plu• l>lUmc.lft<t Uobllltlu ofSII JJ mill loft tlvouJh 1 pii1JI<n/llp <onuolltd by the C<mf'U'y 

T o complete the Spo<n Venture Mqtlbltlon. Ia J..ty 1996. the Company conuibutc.l II> lnecrut In ohe Sbcn, 

adwl~ IPI'"uim.a~ly l.5 miUioe ahlm ollllc Company' a O w r\ Special C<lmmon S!«k fiiMIIo,)70 >lwn of 

the Company' s """IY lnucd ' ' Scricl A Conw:nible Pn:fencd Stock (the •Prctmcd SIOCk"). llld palcl S U .O moll ion 

in cull f0< ltJ CUI'R'nt lnttfftt in Camt:ut·SpectKOI. The oanalnina ~~ intctat in Comc"'t·S.-u<ot b own<d 

by • aroup. lnch>dln.a the fonncr ~ty OWIICf of PFU', who al.o manasn Comc..t·SpcctiC<It (the "M inority 
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• • Oroop"). Ia c:oucctloa wldllhe Spoou V<1llllre A<:qualdoft. Ccmcut·Spec1acnr auurn<d lhe OUI>tandll'tl habthll<-• 
n:ldnc 10 lhe Slun ud lbc An:nu. h>Ciudilla a ~ obllaMJoo or s us.o millioa The Ccmp;u~~ ""'"""" '"' 
lu 1- In Comcast·Spooucor uDder lhe equity method. 

SptW $p«lrtutt 

Tho Comtoaay. Tdc c._..,•icoclon" h>C. (,-Q"). Coa Commun-•. Inc. t"Co• ." aod tull<th<t '"Ill th< 
Compuy ud TCI.Ibc "'Cab!< Paluts") and Sprint Carponliool ("Sprint." ud loJdh<r ,.,111111< Cabl< ht<nb. lhe 
""-1. ud catalo suboidiaria of Ill< Pan:ntJ (lh< ,.., .. , Suboldlatk•"l <•1011< in Ill< wlt<ku cotnmuntealton\ 
bu&l- tlwouah 1 limhed .,..,_v.lp lutown u "Sprinl SpoctNm.· a d<<<ltlpl1l<nt .aage ent<rpri ... Th< Company 
own• 1591> of Sprint Spectrum and oo:<ounts fot lu lnYCt.tmetll In Sprint SpoctNm undn the Clll'liiY ITI<"fnt 

Spriat Spectrum wu lhe IUCC:Ql(ul bidcSer for 29 pmonalromm" nkalilltU >CrYke• r rcn llc<nk• In the •u.:tlon 
conduciCd by the FedctaJ Communiadon• Commluioa ("PC<:') from Dc.-crnb<r 1\194 tlvou(h rnrd·MIIc'h 199S. 
Tb< putdwe price for the II«.- wu Sl.ll blllkln, all of whkh hu been paid tu the I'CC. In acldllion. SJ)fint 
Spoc:trum hu lovaud. and may condnuoto lnvc>t.ln otb<r <ntitk> that hold PCS lkc:ruu, may ""''Uin: PCS llccn>•• 
In fllun: FCC auctl0111 or from otb<r lken .. holden and may atrilllllc .,;tb olhet ll« ... holden 

Coea.rn:oc wldllhe .. _...., maol of the SrnPP> A<qubltioa in O.·tolxr 1995. tb< Ccmp;>ny Mnt)Ojn<aJ !hot tb 
iloMI o( Dinnan -...!red I mar\ct ~ """""' (lhe ~ f'rosratn" ) pun<llftl 10 whkh tb< 
Compuy may purd>uo. "' 11,1Ch lima and on WIC'h tomu u II dctrn> ll'l'fOIIri*, up to S~ u mrUMJII of rb 
Ot"!l!w'lnc ..,.,_ IIOCk. subject to cauln r .. vic11o•• ud market <Onditloru. Durin1 the yun t ndtd Dcc<mh<r 
31, 1996 ud 199S,Ihe C"""*'y tqJUI'Chu<d IIU million ohan:> and 680.000 liharn, n:>poc~rnly, of lb ccwnmon 
ato<k for ..,-eaat< CCftlldc:ntloo of $180.0 millioa IIIII $12..4 million. respoc:tiv<ly. punu.ant to tho Rq>utttwc: 
Prosram. Durinalaolill)t 1997, lhe Company n:purchued an aclditioaal 4~.000 ""-tu uf It> commun '""'l fot 
auna~~e cC>IIIlclenlioo or $7.6 million. Tho R~ha.. J>rostam willtorminato in Moy 1997. 

QVC 

In February 1995, tho Company and TCI ~~:qult<d all of tho out>tandina IIIO(k of QVC, Inc. and lb &u!Kkloark• 
("QVC"I noc pt<vlolllly owned by !hem (opproalmlllcly 6S~ of •uch alwu on a fully dilulal ba>hl folf \<II>. In ...... 
pot &han: (the "QVC Acquisition"), rqoracntlna 1 uocol <'DOl of opp«uimlllcly S l.• blllonn The- ()VC Aro1u"r"""· 
lncludlna the uon:iao or =Wa wamnu hold by 111c Cump;u~y. ,..,., tinatte<d with .-.>h ""''"butoon> from tho 
Compaay ud TCI ol $196.3 million and S6.6 million, rc.•p«1lvdy, hllnowrnp or ~ I. I billlun und<r o Sl 2 blllioa 
QVC en:dlt facility and .. ;.w., cull and <Dh ""~""lk"" hold by QVC. followlna lhe ""''UUIIM>n. tho Company 
and TCI owned, throuah their rap«tivo ...t..ld...-ia. S7.4S-. and nss-.. tup«tivcly. of QVC The Company. 
""""&h • .._... """""..,"· b reapc><Uible for lhc~y to ~Y opcntiOM or QVC. 11k' Cotnp;>ny ~>a> ll«<Unlal 
for lllc QVC AcquhitJon uDder tho putdwe mdhod ud QVC wa> con>Oiiclolal ,..,Ill th< Cump;u~~ cffmM 
Fobruary I, 199$. 

Mot:lttJII """'" 

In Oecombtr 1\194. lhe Compaoy. llvoolah Ccmca>t MHCI' Holdlna•. kL.C. ltho · u .c· o . ... ,,.,,r"l rh• US nhl< 
t<lcvhlon and all<rnlllc toXa1 opcnllotu of Maclun Hunter l.imitcd t"Modn11 llu11trr "J '""" Ktol!<" 
Conununicationt Inc. and all or the ouu.tandlna ahu-" ur IJankn ('ummunluthu~,. Irk· hulln·•h·cly. •uch 
""''Ubltlotu .,. r<,fctml to .. lhe "Maclean llunl<t A<qul.ltlun"J ''" AJ'IlfOAimotcly ~1 .2 hllliun In <bh. noc 
C<~~npany and the Callfotnlal'llbllc l!rnpk>y-· ~tlt<mont Syawn r caii'EI!S"Jlnvwal SJOS.Io million ond SHOJI 
mlllk111. ~•l~«lh-ely, In tho U.C, whkb iJ owned SS'll> by a wholly owned •ub!ldW)' of tho Cr•npany Md 4S'J- by 
l'all'l:kS. and ,, manapd by lbc CorolpMy. The balanoc o( lhe Maclean llunl<r Acqui.•ltlon WI\ fin•"""' thiiiiiJh 
borro.,lnp und<r a cra!Jt l'acili!)' ol a wholly owned _..bold'-ty ol lbc LLC. The Cumpany h.u O<COOntt\1 fr" tho 
MaciWI Huntor A<:qubition Ulldor lhe pun:ha.. mothool and Maclean Huntor .... e<on..,.Miaicd wlllltho C01np;>ny 
•ffoctivo Dcumb<r 22. 1994. 
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• • 
T'he Company hu U'lditloMlly rnaintalncd •ianlficanl lcvtla ut ctJh. CA)h ~uivalcnu aJkl Wlort•lCun in~ntniC'nb 

10 ..- ita ohon-tetm liquidity requirements. Ca.h. e&>h oqulvalenu aDd •hon-leml lnvutrtl<nll "of l)«cmba Jl , 

1996 ud 1m......, $Sl9.6 mlllioa ud S910. 1 mlllioa. taftttmly. iu of Doccmba Jl . 1996. SJ76 8 mdh"" o1 

lht Compuy'• caoh. ash cqulvaleets ud ohon·leml inv...,.nta b mtllC1td 10 utc by •uboi<fw~a or tbc Compan) 

uftdet ClCIIIriit1..al Of odiCt llnllaemtftll, lncludlna $21 J .7 million which i• ro.•tricled 1o """ by c.,.,..,._,, UK Cabk 
PIIIMn J..lmiled ("ComcNI UK Cable"). a ~tolldaltd 1ubddoary of tho Ct~mpany. 

11le ~·a e&>h oqulnlalu ud ohon·l<rm in-11.,.. t«Oidaltl C0\1 which fljlpf'Oattn.IIU lheu fau value 

As of Doccmbct Jl, 1996,1hc Company' a ohon·tcnn lnvnlmcttb of $"20K.) million Include 1.27 million"""" of 

Time W--- IIOi:lt t ..... dallf fair value of $.47.4 million (W "IM<>IRI<ftb "), 111< r<rnalnon~ 'h<><1·f<'lll 

i.- • · of $160.9 million. hod a wdJbltd avcn,-e mt~Wily of lppfti\Omat<ly 10 •••nth' 

n.. Coalpuy 11M u ..,_, with u uardlfcd third pony """"'h pro•iclt• IOi the "'• and \<rvicln1 of lk'<Ounb 

.-.ivoblc reUdq tolhe Comp-y'a decvooic rcta~liq opcnllono. n.. Cwnpany "'ld t<<OUnu """''vabl< al f~~« 

value of $687.0 ml.lllon ud SS30.2 million ut>d<t thl• aanrmcnt In 1996 and l'l9~. tapcdi•<ly. lbc: Company 

remalu ~IJjled 10 repun:hooc """"'lc>ctlbl< t«OUilb punuant 10 lhe ........,.. pn.wl•ion• of the aarct~m<nl and ;, 

required 10 m•iMaia a tp«lfJCd ~ of all f)UI'~•oclj'lJ ~Uelvabk> ut>d<t the pmJram ._, a dqlo, . woth the 

third politY 10 - ita ob!la•IOiw llllda che .,rarrwt. 

11le WICOIIccled b.loacc ol""""""" .-ivablc oold under thh pmara.m "'"' $311.7 million and S28J.I million" 

of Decemk< ) I . 1996 ud 1995. rupc>etlvdy. of •1lldl S"l&U million ud Sll4.S million. mpcc1inly, rcpmenl 

dtpoolts uod<rlhc ..--&. lhlf on llldt.dod i. -u ..cclvlbk. Touii'<COI'Ikd rn<f'H rc:l>lrnc to the poutbl< 

repun:huc of """"'lcctlble occouo&a wu $13.2 million ond S11.6 mill- "of O..:emba )I, 1'1% and 199$, 

rapectlvely. Tho receivables told untlu the pn>Jra.m.,.. a-ldmd. f"' financial rcp<,...lnc purpo .... '" h< lin.on<lal 

lOIINmeftll wlthotr-btl•- abccl riU.. lbc: c:anyl,_, value olaccounl> r<Uivabl<. odju.i<d lor tbc •...-n .. dai<rlbtd 

above, 1pp10dm.11a (air value" of DciCanb<t )I , 1996 ud I I'll}. 

/ftWJ IJMfllJ 

Under lhe provillonl of lhe Sprial SpcciNm ponnenlllp fllll«ln<nl. lh< 1'......, Subwdiano hove ronuruutd ID 

ronlribut< $.4.2 billion In ctib 10 Sprint Spearum lhrouJit 1999, uf ,.hic:h lht Compuy'• tohor< I• S4JO.O mill­

Of thla fundlna requlretn<nl, the Compony has rno<k tucal """' conuiboo<ion> tu Spri .. Sp..'inom of $-ISl.l mill""' 

throo~Jit Oocembet Jl. 1996 and iUIIOd a SIOS.O mll.llon IIWIIIIY oo aponion of Sprinl SJIC"Itum'• out>candlnJd<h4 

Tho Compony Mllcipa&a ..... Sprint SpeclniiD'I capital requirement> OVfl tbc .... \C\tfal )<an .. . II be wcniriCIIII 

Roquircm<ttb in ucus of commilltd eopltal ate planned 10 bo lund<..~ by Spunt SJIC"lNm lhrou&h ulmlal finaod na. 

lncludinJ. bul ""' limited to. vendor nnanci••· bank n...., ••• and aecuriua offered to the public In Aup>t1996, 

Sprinr SJkC"'"" wid $7$0.0 million principal lllnOWII a1 11111utily of S.nkw Not., and Senior Dl ... ·ounr N<>~<• ~ .. 

tn 20011 in a public otrttiq. In Oolobet 1996. Sprinl Spccwm cloJCd tlwe mdil IJI«nl<llll whic:h provided S2 0 

billion in bank finMrina ud $3.1 billioe Ia vendot r;....,;., lbc: hmloa o f tbc l'<•llpan1'• r<miJn••• rapital 

contribution• to Sprint Spoetnm~ll dcpenck•t upon a number of fii<'IIJn, ln<ludlnJ Spnn. Spn'tNm'• ,..,l ine capital 

requln:mcnb. 11le Compolty Mllcipola fundina lb remalnlnJ cac>lcal rurnmlrrnenu co Sprlnc SJIC"IrUm lhroulh lu 

ctib now. from op<ntlo1 t<tlvitles. lb ublinJ etib. tub equlvalenl>. iJ1M-I<rm inv<c•lfn<nl• and lin .. nf Cf<dh 

or oche-r ol<nlal fi.-Jna, 0< by • c:ombilllliocl of lhtK IOVIttO 

11le Company held 693.000 ahara of common llotk of Nucci C'111nmunlrarl"n•. In< . I"Nt ud"l •• ur l!<.:cmb<r 

31. 1m. II\ Fd>nooty 1996, In cotlftCICtion whh r e11ain pi'Kntprlvr riJhb of lh< Ctwn('llny under l'"'•iw•ly u htina 

.,_with Nuc.l, lhoCam!-y Jl'fthucd Oftldd<ll<_. I ll>mllllooo alwnof Nucel commoo >IO<k a1 Sl2 U 

""'~-for a kltalroot ol$99.9 mlllloe. Ouriqlhe yon ended Doccmb<r )I, 1996 and 19Q~. the Cumponr >Old 

} .1> million 11\atu ud 11 .3 million alwn. rup«tivdy. ol Ne•,.l rommon .rock fllf $ 103 • "''"""' onol .$212.h 

million. rupettlvely. ud rccoaAlz.cd pte·IU aaln• of US.4 mlllloft ud S~ l million, rr•pn'1hdy, •• 1nvn1menc 

i....,..;., ita COIUCIIitialetlll*- of O!'CR'Iont. A• or O,..,tmb« 31 , 19\111, the Company held J J mollion......, 



• • o( Ncacel commoo IIOCk. cloulfood .. lona-tcnn in- avaiJ.Uie for uk, At o( Otttmber ll, 1996. the 

Compuy held GpCioM. which apln Ia 5qllcml>cr 1997, tO ..:quire an addilioaal U .O milhon ~<>I Nutcl 

COIIIIIIG8 ~ M Sl6 pet """"'· 1llac opcloM ~ .U.O dMallled aa ~oq . ....., iovutmcaU nallabk lor .ale In 

1997. die Compuly IOid lhae opcloM 10 Neacel for SU.O million. 

The CciCIIpe~~y raved l.l6lllillion olwa ol nmc w,._- IIOCll (the lime Womer Stock•) in urban~ 

(die .E......,.) for Ill ollllc IIana ol Tiner ~llti"' Sr-, hoc. ('IBS") IIOCll (the "TBS S10<k"l h<ld 

by lhc C=p yM a rau1t cltbe ~ cl lbnc w..,. Md T1IS Ia Oc10bct 1996 M a rault of the E>.<ban.sc. 

the Compuy recopized a pia of $47.3 mlllloll lo the foo.wdl ~of 1996. ltp-.liiiJ the don- b<IW«n 

lhc Compoey'a llloeorical - baal• In lhc T1IS s-:t cl SU million and lhe ,..., bul• lor the Campa~~y'• 

i•• • ·Ia n.e w._ Scoct c1 S$6.2 milllooo. wtoich- booed on lhc cloli•• pn« ollht nmr w..- s..,..~ 

on lht IIICtiC" dale of $41.37S per ...... In Otttmber 1996 ..,..,.,_,. 1'197, the C""'PI"Y wid 112~ """~~and 

1.27 million •1\aret, rnpocdvely, o( !ho Time Womer Stock, rtjntenllna lh< Cotnp&ny' • <nliro llll<ra.l In Time 

Womer, lor U.7 million and $41.6 million. ruportiwely. 

The C ; •Y cloa IIIII hoft •Y ectdillooo•' rJplf......, ......,..,IIIAI """"'"-"" wollo mpoc~ 10 u y ol ou 

lnwrsm n Howava, 10 lhc c;UCM lhe Compuy docs IIIII tllftd lu lova!IICI' upiW <alb, h c•po>u ol>CIIro 

dil"""" cl iu CI'IIMIIIhip IJI!aaU. The Company cooti...Wiy c wabollla iu u illina lnwutmcnu .. wcll ., ,. ... 

lnvaiDI<DI oppanoaiaia. 

llqjMiq Ia 1-..y 1991, 1hc Compuoy hoo lhe rip 10 """'hacoc lhe miAMI'/ in~CK•h In C<om< .. o·Spc<'U<'OI from 

lhc ""-ii'J 0roup lor 11oe Ml-"'1 a..o..p·, po nu poruoro of lhc rw -"'< value , ,., • aolns"""""' boat• .. 

clctmnliiCd by"" llplll'lliul proccu) oiC=caar-Spoc:ucor. The Mi.wily Otoup abo hac•lht riabl ltoa<thcr wollo lht 

Compuy'a n,lll. !be '"Ealt JUabu") tO requite !he Coepooy 10 JU'(JoMc lu iDIGUU ollldcr !he """"' .......,., Thc 

Compeoy • y pq lhc Miloorii'J Oroup for lolldll-. In olwa olthe Compuy' • Clau A Special Com..­

SIOCk.. IUbject 10 cerlaln rnu~ II dlo M'-ity Group ua-c'-o lu &II Ripu and .he CompMy <l«u nor 10 

pvn:I!M lhelr l~leml, the Company and lhc MIAMty Oroup will u10 rh<lr bcol crr01u I<• tell C.>mea<~·Spo<UCO< . 

..........W.a eoa..........SOO ol lhc B 1 Acqubl!ion. alia the II ,_, MWYCnll'J or 11oc clolin1 dale or the E 1 

Aajubilioa. Diwy. Ia cerlaln doCWIIII- Ia CMitlood 10 c.- Ncwca 10 purdwc l>uMy' • <Mirr onl<rcal on 

Ncwco at ill then fair marlld value (u cletcmoiiiCd by M lflll"'l ... poena). II Nc•-ro <ia.'t> nor 1<> puR'hac\C 

[)j_,-'• i~~~et<>u. Dl-1 hu lhc rip. M iu opcloll, 10 purdwc tither the C<lmparoy'• cntur oncerut in N<"'ro 01 

all cl lhc olwu ollla<~ o( E! ~ hdd by Ncwca. Ia cadi caoc ot fair mMl tt value. In lht rvcnt t1w 

Ol_,- 01crciMa Ill riJbla. u dc:acribcd obowe. • ponion or all of lhc o;-y Noon may be rq>l.o<:cd with a !Inc 

yur - due to Olancy. 

UbertY Media CorpJnQon (•Uba'!y"), a .,.Y.hy .,..,.,.j oublldiary of TCJ, may, II ccr1.1ln lima rotlowinl 

~ 9, 2000, lriaacrlloc uadio o( cerlain cui riJbla willo rapoct 10 ill invatmca! io QVC. lllhc u ti nJbla 

on: lri ......... !he Company hal fmc riabl to purdlaK Ubony'a li<Xk lo QVC M Uba1y'• p o """ p>nioft ol the 

fair noar1td value (on a aol•a _,. or lklotldllion baal•. wl\khc>'CI' I• hiJhct, .. dttcnnlned by an appnt,.. 
poc:cu) ol QVC. The Company • 1 pay Uba1y fm JU<b MOC"k, wb)<ct 10 ecnaio riJbla or t..b<r1y10 CO<O>ummal< 

lhc pardoaoc lo lhc- tu-dfid<nl mcd!od owollabk, ia cub. !he ComF ny'1 pomwory nooc matunna noc men 

llo&n ctnc yeon aft« lu......,., !he Company' a equhy wamdu 01 any rombiaotlon lhorcor. II !he CoonfNny clc«t 

notiO pur<~ lloc IIOCk or QVC held by Uba'!y. !hen Ub<ny will have a aimllat ri1h1 10 purr lta"' the """k ur 

QVC hdd by lhe Coepony. If Ubaty cl«u 110110 putt~wo .. 11oc ...,.k or QVC held by th< ('unopony, tMn Ubmy 

and lhc Compa~~y will UIO !loclr bcol clforu 10 w ll QVC. 

A• • raul! ol!ho Mac:IMn H- -""'uirJ!ion, Many lime Iller Docatlbcf II. :ZOO I, CaiPI!RS may cloct co liquldllc 

ou i- Ia !be U.C M a price baoood llp)lllhc fait valuo ol CaiJ'I!JlS' '-al Ia the I..LC. odjutled. Ullldtr cer1Ain 

t imor a • • for cenMo palor • aieeria relodlot 10 ... , ........ ollhc u.c Of 10 "'"Comporoy'J -­

ltock. Ea<q~~lo cerlaln Umlted am..n-. !he Compa~~y, ot lu opcloll. rnay Jatblythb llquidtty """"S<m<nt by 

pul<'haalnl CaiPilRS' lllloreol for caall, !hrou1h the lu....,. ol th< Ccompa~~y'• oonunvn \lno:k (•uhJ«O to <'t noln 

llml!a:tloiiJl ot by aclllna lloc U.C. 
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• • O>pii/AJ ~ndil»m 

It b MllcipMat ........... 1997, Clio C f ay will iiiCut ~ly $1.1 billioe at capcAI "'P"""iwu, 

lacl""i"' $600 ..UUO. for lhe _..slq and rcbuildiaaa/calala oldie Compaoy'ac.blc ~ ,,.._ 

$12$ million for die~ a/QVC a wara-.ioa Slid doolriloucloa faclllllea. Sill millioe for lhe uppwlla' of 

lhe Compa.•r ' • celllllw .....,.,,..lc:tcloo• ayMemJ and $150 million for lhe bulldo(JUI aldie Company'• conoolldal<d 

Uailed Kl ...... ("UK") 1111\JIMn' a~.,_ .......W., S 100 mlllicM at alllicipoood eap!IAI u.-.JIIURO l.w 1997 

will be lllilbal for lhe 0 i ) 'a diNd Ill • Ml -uile opeoodooa Slid OCha laitlotl-. Th<- of oudl 

copiul ••t tin= b yaro htq..- to 1997 will .toe-d • r - factcn, -1 at ..wd! ... bc,..,.t lbo 

Company' I COIIII'OI. Tbac feeton lnchldc whether c:ompetltloa ill I pwtkulll mart.ct ~ I c.blc IJUml 

upshde. ~ 1 portkulat c.blc •Y- hu oulf'ICiaol apeelcy to handle new prod..ct offeri~11 lncludl•l lbo 

otferiiiJ ofc.blc IIIOdall,ablo I 1 fhccY Olld ~~ ..t.dbCf and I<I WIIAI U ICIIIlllcCompMy 

wlU be abk "'-ill Ia ..tcr roc file aWddJ- _, o6or f.aan. and .......... lhe Compeoya<q'•lt<S 

.cldltlooal cable ayllieml 18 ...t at.,.,-._, or rdluildiq. 1be Cc 1 y, how •cr, Mliclf*a capilAI upcadirura 

for yean oubocqiiCftl 10 1997 will conti""" 10 be IIJIIIflciiM. M at December ) I. 1996. lhe Company cloa IIOC bawc 

""1 oJ1olf-=- ........,..... obllallloea for capllAI u~ 

Bued on cloaod and""-~ lnlll~eed••· h I• apptft11llllll lhe UK cable and sclcrommuokatlofto lrwlu.uic• ~ 

Ulld«Joo•e a wpln.:..c - lldetlon. - WAd 11M eo..pe..y ... ,..,.. '" .,.,..d ..... io lllc comlna ..-thl. n.. 
Cconpuy hu ..,...t u lo- adri101t 10 aulA ic Ia rvoi...W., the ct.nm& .we at the UK ~ tbe 

pooi1ion at OCha jlldlftidpells Md illollcrMJi- wlch mpec110 C..C... UK Cable. Thm- be no......,._. lbal 

die Comp111y will Ulb say lldlcNI. or Ia wllal dme "- 117 IIICII oaloo. If~·. mip be accomplubod. 

FWw:lna 

n.. Cc 1 1 1oaa IIIMarit:Uiy lllltbod 1 -.r of r--, 111 ac.qu~ .. ,lotu tbrouall ..,.10( tXt>c .. the ""''Uitod 

opcndna I 11lryle¥el. •cld!e!gell rlllllldn, baa alto ...... oblAiaod by the Ccanpeny throuaflthe ... ..-. o( 

ollbordlooaod dollc • die I 1 1 u .. holdl., eompeay arwJ pam11 t:Onlpefty level• and. 10 """"' u tenl. tlvouah 

public olfcriliP ol1 ..... k!iwy C0111f1My'a IIOClk and debit-. A> o( Ooccmbct ll . 1996 and IWS. lllc 

Compaoy'o ...,_ clebl.ladudiaa .....- ponloa. woa $7.))2 bt11ial and $7.(129 bilho.'l, t~vtly. of " luch 

4S.l,. o.ad 5-'~. laf*1iwly, woa • vlrilblo rala. W.llrilloa ollolla·lerm 6d>c oublandtftl .. at Ooccmbet .II . 

1996 for the 11 .. ,._.. c:omawaclna in 1997 we S229.S mllb . S671.S million. S462.S million. S661.1 millkln w 
Sl.l82 billioa. A> ol Pebnwy I. 1997. CIOI1aln oublldloria oldie Company had ""uood lina of crcdll of Sl.679 

billion. 1\c 1..u.loilll7 Md IIIC o( lhae """ood linea ol creclll 1.1 ratricled by the COY<,IIAIIU of die rcl01ed debe 

.ai""'IIC:OCI ud to .,.,.Hjwy ,._.t """"*' and divldead doc..,._ In ad<lition, o( the tolAI uouocd luou ol 

CtOdlt. $625.0 JllilllOII - aublbbed by • ollblkliwy lot- m~awt.,. n.. company·• JoG1.wm <1<1>o hal 

a dmlled flit VU.. of 17.323 blnioa and $7,019 billicM 11 of Daccmbcr ll. 1996 Olld 199S. rapcctJvcly Thr 

Company'a .. ,,., 1 
.,..... IMMat.-e- 7.~. U21l Olld 7.7S .. dwl., the )'NI1 coded O.C•mbct ) I. 1'196. 

199S Olld 1994 • ....,.cllvely. 11lo Compan)' llOOtdn .. all)' evoluota ito clebl ~~n~n~~te with die loscn!M ol nxluciiJ <b 

ddlt ..moo 11' I 2 wtiM cl.i-*1. 

In November 1995, Comcaae UK Cable .-lved IICI jii'O(lOildt ol S291.1 l'llllion from the aale ol Sjl7.) mrlhon 

prlncipel- •INCllricy olltlll~ acalof ell-~bna d110 2007 (the "2007 Obcouno O.benllll<>'l 

Ia- ..,.._ • tho 2007 01- Dc4lcMura ao II~ per lftOum. mm.-oded _,., . ..,.....,, ,,_ 

No.--bc< IS, 199S 10 Noweaobat IS, 2000. aftor wWdt dalt ...... will bo peicl to , ...,. on e.oh M•> 1• -.1 

November IS, dlroup No: bo- IS, 2007. ll>e ..a p oceeda ,_die ollaln1..., beinl whud by Comas~ UK 

C..ble for ad•- Md copllAI ooolribudoM ID lu oquiry 1•-Olld ollblldJ&rla prinuorily fiX the buokl«~l of 

lhclt tc~ ... WOib In lbo UK. 

Aa prt of lbo a.,...a.- Plop-. die Compaoy IOid f'll copcioet oe 1.0 mil loon and ) .0 IIUiiloft t.barn o( iu 0... 

A Spoda!Com- Stoclt durl., die yaro Cftllod Dccallbcr )I, 1996 oed 199S, ""poclrwely. ll>e put opo-. "" 

lbo holtlon tho rilhtiO require tho Company 10 ~q~U~Clwc 111t:h abafto 01 IJ*'IIlcd prk1a on apoclfoc d&la In JaAUaty 

tbrouafl NMdl 1997. A> ol Doccmbet 31. 1996, die Compeoy baa .... IM&Jrood $69.6 million. the .-uot it""""' 

bo oblil*d 10 P')' to ....,..a- JUCh abafto upon u m:hc nltho f'll optlono. 10 a l<mpotaty oq•doy """""''" ru 

. )() . 



• • couolidAI<d bolancc lhcct. tk HPj WJ OCfO*II>' rdMod 1D ~ llwa will be l'lltlauir...S to oddltioftal cajliiAI Ia 

11>e r1111 qUM~Cr of 1997 ,._ upitllloft cw -a.- of 11>e opc1oao. 

On Mmh 27. 1997. lhe Canpuy -vDI:ed IIIII ill wholly o.......S ouboldloo:y, eo-... Ccii..W Hold!IIJ• Inc. 

("Comcuo Ccllulll"). lflleftda ID on. ~y $900 mlllloft of -'or -. (tho "No!H") In a prlva1oe 

placement. The Noecs will be obli...,_ ofCc-cw Cellular ud will not be obllptloft• of • .0.. ,_...I<C:d by. lhe 

Company. The ialaal1111e ud ceNia ocher -of lbe NOleS have 1101 yet beat clcutmlaod. However. there can 

be no__. lbal ......,...,.. -will be .-lied ot dtatlbe olfcriat wiD be............,.., (;omcuc Ccllulor 

lllllkipales ua~., 11>e .a ...,....to '"""11>e otram1 10 rec~onn cw mire u.Udaa ...., • ...,.. debt of 1u IUblldiarin. 

Tho Company Ia capoted 10 -at rblt l11Ciudi11J ......... In ln~Cte~t laloel and fotel1n cumftCy uc:han,. ra&«. To 

.......,. lhe volalilhy ~lad~~~ 10 ~ .. ....,.. lhe Compuy calcn ln10 variow duiv.dvc IIUIIICI"- punowll 

to lhe Company'• polldco in .,... -'o u couo....,., e&poMft IIIOd hedalaa pnc:li<co. Polhloou - rnocoi!Oftd 

lllin11Cd!Aiquca l~~otludliiJIIIIIUI val~~e ud JCMkivity IIMI,._, Tho Compaay cloco 1101 hold ot iuue any d<riVOio>e 

liJW>CW iUU11mCMJ fot tndi., purpoaa ud b nola pony 10 k ........ la-. Tho .....,I ri.U auoo:IMoOI!wolh 

lbc eom.,..,., d<rinllve riMKill ... coetrol1ed llln>ui!l 111o cvalooadae -s IDCIIIitonaa of 111o 

crcditwonhincSJ of the COUftlaJ*IIa, A ltltoqlt dlo Compaay may be upoood ID loMa In lhc ••~•1 of .......,... 

fonnance by the counlefjiCIIa, tho Compaay cloco no1 apeco ""'" looiCI, lr any. ' " be alp lrocut. 

Tho use of lnletUl rille rillt ~ II\JU\ImCIID, IUCh u lala'al rille c..:hanac qi'Citm<nts ("Swapo"), inki'UI 

rille cap "I'OCJI ... II (·c..p.·) ud ~ I'1IC oollor ... - 'J reo~ .... ·). II noqulred under the l<mll of <atain 

of lhc Company'l O'"M to., ddJtiCI- 1111, Tbe <Ampoey'1 policy b ID ..... '-COIIJ oWftl a mil of 

r .. od and v.rioble I'1IC debe. ua., sw ...... Cccnpuy .,._ 10 •"""-... .. apodrood ialcrvah. lbc dilfcrmce 

bdwecn fi.aed and vwillblc ..,_ ...,..., nbd· ted by refcnncc to an aaa::cd ; .,, IIOC.ioul priocipaJ amouat. 

Capo ore uJCd 10 lcock ill a mu'- '-,... obould varYble r111e1 riM, but cubic lhc Compuy to olherwi1< 

pay 1own nwlcct Bla. eon.. limit tho Compaay'o U.poMII't IO and bencfill from inW"Cll note 0.....-iom OOl 
v.n.ba. ,.... debt lO within a cen.aJn ,.,.,. of ...... 

Tho followina loble iUIMIIIriz.co the tmru or the Company' a OAiolin, Swapo. c.p.""" Collan .. or Occmober ) I . 

1996 and 1m (dollan In mil._): 

Nocloul A- E.Mimalod 
Amqum Hf!Mrisig lntqg! 81!< ftjr Valur 

6,.of Qos.smll£1 Jl , 122!! 
Variable 10 Fl•od Swlpl Sl.oiO.O 1997·2000 5.851!. $7,4 

Caps 150.0 1997 8.551!. 

Collars 620.0 1997· 1998 6 .981!./ 5.161!. 0 .1 

~·or Deccml!a ~I . 1222 
V.riablc to Fi•od Swlpl ~.0 1997·2000 6.11$1!. ($6 I ) 

Caps 1$0.0 1997 &20'llo 

Coli on 300.0 1997 121"' n 09'llo 10.9) 

The 1101lonal amouftll of lnl<ftll ,_ .,_,. ..... u ~u.l ln lbc above loble. ""' ul<d to m<&Jurc lntcn.~l w he 

paid 01 ,...,clvod and clo- 1.,. 1 tho- of upooure 10 credit lou. Tbe alimatod falr uluc ljlptO> imakl 

lbc ...,....to (OOOU) to lCtlle tho O'•tewlioa .......... Whik Sw~p~. c..p. and Col .... rqnKJOl an IM<Ifal pan of 
the Company'• i- rille rblt .............., prop-. thdr i...,...mctl&al effect on lakt'Cll upcMC for the yun 

.- Dc«mber ll , 1996. am """ 1994-- dpiroc-. 

The Company hu C1llCftd iliiO ......U. fotel10 CUimiC)I u c:han,. ope- COOlno<IS ("I'X Opcloru"l 01 a normal pan 

of Its forclan CUITCIIC)' mt ,_.,._.. dfotu. Durlftl 1993, Comeut UK Cable cnl<ftd into <atain forcian 

• •change pol option <ontnr:ll ("ffX l'llu•) which may be lCtllod only on l'lovember 16. 2000. ThcJc PX Puts OK 

ul<d 10 limit Comc:all UK Coble' a upooon to the rillt !hal the evcntwll cuh outOowt relal<d to OCI rnonc1NJ 

lhobUitlel ~l\aled In curmodn ochtr t'- lu f....woa..l ClllrtftCY (the UK Pound Slcthn' "' "UK l\111.:d•) 

. ) I . 



• • (principally tho 2007 DISCOIIIICildocftllftl) ore lld>"C:ndy aflcckd by C'h.,,.. In aclwta< u1eo. '"or O.Ccmb<t 31. 

1996 ....s 1m . ~ UK eMile hid 0$0.0 nullloo oocloul """"'"' or FX Pub 10 ~ US dollan 11 an 

n <lwla< laiC of $1.3S per £1.00 (ohc •RIIlo"~ The FX PulA pnwidc a h«la<. 10 the c.t.ICDI the u t lwta< Dtc fall> 

hd<>w the Rallo. apiiiJI Cocnctil UK Cable'• ncl ltiCCidal)' llabllilin d<nomlnaled oo US doiL-.n •inc< pin> ....S 

I<Uoa mollud oo the PX Puis ore ofllld aaain.o lon:lp o-Kiwll< aain> "' los.a reatiLCd on the undctlylnJ net 

liab;litio. l'lmliums pAid for tho FX Puts. of $21.4 millioo, have been Ort<Wded .... .a. in the eom,..y-. 
c:oouoliclalal balaace lboa. n.c.e premiunu .,. b<ina -.ted over ohc 1mm of the Kbltd COIICIW:U. A• of 

Oc<lcmbcr 31. 1996. tho FX Puts hid acanyin1 value ol SIU mill ian llld an ..,imakd fair •aluc of SS.S million. 

The cliffatnca bcow .. n tho canyina 11.-nli anclthe eooimakd lair value ur ohc PX Puu were 001 •IJnlfocano u 

of Occcmller 31. 199S. 

In the founll Q1N1ACr oii99S,In order 10 r<cluc< h«lainJ cool>. Comc&1l UK Cable >Okl for-ciao uclwtac call opoM>n 

conuacu rFX Callt") 10 oachana• !UQ.O million notional amount. Comca>~ UK Cable ~civocl SS.J mllllan from 

tho >ale or ohac coecracu. Thc>e conorocos may only be idllod oo lhclr upltllloo dl&a. Of ohac eon~tK~>. 000.0 

million OIOiioMlamouJII, wioh an u chana< ra1io orSL70 prr £1.00. upirod .-.crcbc-d In No>"C:mbcr 1996 .. hik 

ohc rcmaiolnJ coauxo, wioh a ao.o mlllioa I>OiioftalllnClUno ....S an u clwllc ,....., nf $1.62 per £1.00. k• a 

SC1demc-no dlk io November 2000. In tho loullh quancr d 19911. In order 10 conoinue oo roclucc h«lJiOI • .,..., 

Comc:uo UK Cable aold oddhioolal FX Calli. f<w ~ of Sl-' million, 10 uclwl1< £200.0 million nodonal 

111101111111 111 avcn,.~notM>oiSI.7S por £1 .00. Thac controcb may only be >C'Ilkd 0011hclr upltlllondl&a 

duriOJ dw foullh ~ ol 1997. The FX Calb arc marbd-oo-morbt on a CutftM l>obb In ohc C""'''""f• 

consoUcW.cd •~•.a.• o( op«Mtona. 

A• or December )I, 1996 ....S 1m. ohc csoiona~ocl fail value or ohc llab;liton ,.....,., oo the PX Call• . .. rec:enlcd 

In the Cmpony's c:oouolldaled ~ohm. wu S I U molloon ....S ss.a million. rapecuvdy. O...an In fau value 

between mcasumncatdola rd alinaooohc FX Calluaullc-d lnuchaq<l...,..ofS2,2 molliondurlnJihc yur ended 

Occcrnbcr J I. 1996 In tho Company's -solidaoocl •oalctntno of upctailon>. There were nu ~>anoficano < athanaoaaln• 

OJ( loucs ~<laoinaoo ohac CIOOiliCII ckltlna the rut coded Dc<'conbcr )I , IWS. 

A> a """'' uf the Scripps Acqultiolon. the Company no lonacr bob a >IOCkh<>ldcn' .kfk-i<n.-y lluwcvcr, ohc 

Compony eapccu 10 cont~ .... 10 ttCOJ.U.. NJIIifkano loo>c> (O< ohc furc...-abk f~>~ o•rc r .. uloiOJ on dec.-.- on 

soockholdcn' equity. The tclocommunlcalioou lndu.ory, oll<ludona cable and cellular rommunt<lloocu. and the 

electronic r<oalllnainduMry ore capo<lcncln,ln<:rc .. ina o»mJlCihion and ropod ocduoolotk al chan,... The Conopony'• 

fuoun: tw~ll> of IJIXAIIM• will be affected tty iii aJ>;Uoy 10 react oo C'hanau In dw .....,pcdoivc cnvlrunmc:no a.w by 

iu •"'lily oo omplcmcnl OC"W ~«hDoloJn Howeva, the Company bd~<'-.:• ohll <'Oltlpdllion. lffhnoloaica! olwlJc• 

and ,,. >iJnifl<llll loua will 001 sianl(andy a«cc:o los abilioy '" obwn linaocona 

The Company bcllcvu !hal h will be able 10 '""' II> cutRnl ancl lonJ·I<Im liquidioy ....S capilli rcquircmtnl>, 

lncludinJ fi•ocl charJ<S. lhm<IJh iii <'hh flows from opcnolloiJ octlvllin. u h llnJ chh. cO>h c-quivalC'nt>. ahon·ocono 

onvotmc-nl> and liOC'S of crocloo and other alft1lal li.,.....laa. 

Soaoemeno nf Ca!h Aowo 

Ca>h and conh c-qulvalcnu clccrcasC"d $201.1 million u or Oc<lcmbcr )I . 1996 from Dr«mbet J l . IY'I~ ond lnar&W 

$20) K million as of O.C.mber )I , 199S (rom O.Cconba 31 . 199-1. Cllanau in <"O.>h and r a>h <'qUo> akllt> muloo.l 

fmm <"-"' flc,,..,. from ap<rllinJ. liowodoJ ....S lnmdOJ l<ll•illu whkh.,. caplai-.1 hclow 

N<l ca>h provKlcd by npentonJ actlvoi><S _,.,Oikd 10 $799.• milloon. $l20 1 million llld $)69.1 millooa for theyun 

cndocl Dccconbct ) I. Ill%, IWS and 199-1, rapccllvely. The IOCTCUC a( $271.9 millian from 1993 oo 199b wa• 

ro ln•·lr,.lly ' '"' '" chanau in wurtlnJ caploo.l 11 a r<JUio ol ~ olmlnJ of mrelpu ....S dl"-mcnu and ohc oncrea.\C 

on ohc Cooopany '> IJIXRilnJ Income befOirC' d<pr<C"I.tllon and amonluolon (- "R...,h• of Opcraooon>·). lndldlnj 

ohc d f«11 of the Scripp> A<quUiolon. The i....-.- ol SISI.6 million from 199-1 10 IWS m prln<!oally ®c 10 

<If...,. of ohc QVC Acqui•hlon and ohc Maclean llun1o11 Acqul>loion. 

Nco chh (u>Cid In) pwvkJed by fiunci~J activllia, whklb i«IU<Iu ohC' luuancu of secuoiolu u wtll 1> "-""•••~••· 

wa\ ISRI 1) molloon. $'2.036 billion ....S l i.IIS billion for the year. mded D<ccrnbcr ll . IWII. IWJ _. l'i'U, 

• )2 • 



• • rupectivcly. Durina 1996.1he O>mpony bonowcd $839.S million under new ond eai•tinaliaa or cn>dlt ond rq>&id 
$734.·4 million. iac:ludina S2S7.4 million in COIIJICCtion with lhe refinancina or ccrtain indebltdnas ond $123.7 
million of repeYJMGts uDder a vendor financina ....,,..,.,.,, Nn rrpun:twe. of lhe Compony's common "oct in 
1996 were SI7S.9 million. Durina 1995,1he Compony l:>orrowed $3.723 billion iodudin& Sl.l billion In COilncction 
with the QVC Acqulsilioll, $1 .08$ billion in coaDCCtioa with lhe refi~W~Cina or ccrtain indobledneu. $300.9 mm;.,.., 
auoc:ialed whh lhe fuadilla of Sprinl SpectNm. $300.0< mlllloo of lhe 2007 Discounl Oebenlllla. S250.0 million of 
lhe Company's 9-318 .. aeaior IUbonllnaled clebenlllla due :ZOOS ond $250.0 million or lhe Company'• 9·118'l> senior 
•ubordinaled dcbcllCURa clue 2006. In oddition, durina 1995, lhe Compeny relin>d ond rep.id Sl.620 blllion or its 
lona·lerm debe. includiDJ $1.186 billion in conntlCiiom with lhe n:lilWidOJ or certain inddJiedness. and $1 75.0 
millionofopcioa&l repeYJMftll on QVC'scn>dil fac:llily. Proceeds from bonowlnas ofS 1.201 billion in IW4 induded 
SI.OI:S billion rdatiOJIO lhc Mac:lcu Hunler Acquiailion. Dwina 1994,1he Company "'"""'hued or redooemcd and 
retired $509.0 million of Its ~-lam dcbl, includin& the Company' a $150.0 million. 11 ·7111% ocni<>t slibordlnaled 
dcbcnlures due 2004. Nd cuh piOVided by financin1 Klivlliel in 11194 eaciu.Jea lhe L~lnV<'"Iun o( $1116.2 million 
of ionJ·Ierm dcbllniO 16.8 million lharea ofCI"'I A Spcclal Common SIOCk of lhe Company. In 1m, the Company 
r«elved an equily OOftlribution 10 a IUbsldiary or $250.0 million In connection wilh lhe Mac:lcu Huftlef Acquisilion 
and received ~ from lhe issuance or common IIOCk or Corncut UK Cable or $209.4 million. 

Ne1 eash used In invealina ac:tlvillcs was $926.2 million, $2.353 billion and S 1.309 billion for 1he ycaro ended 
Dcc:embcr 31, 1996, 1995 ond 1994. mpc<:lively. O..rina 1996. net cash used In lnveslina ac:dvitic:s indudc• 
ooquiaillons • ..,, of cuh ooquln>d. of S60.4 million. lldditio.W cash lnvesunents In affillAics of $502.0 million, 
incllldina $159.6 million in cooncction with lhc Company' a iovt~lmelll in Comcui·Spccttcot, capilal coalribulllllll 
10 Sprint Spccuum or $106.8 million ond lhc pwclwc or Nu~el •hares of $99.9 million, and capilal upendilwu 
of $670.4 million. Cuh ~ from lnvesdna activitiea include ~ from lhe ulcs uf ahort·lerm ond lona­
lerm invcstmcnu or $377.7 million, lncludina S IOS.4 million from salea of Nulel shares and SS2.S million of 
di•lribution~ from Oardco Swe Cablevialon. L.P. ("Oatden Swe"), an lnveslce of lhc l:ompany. As lhe Company 
issued shares of its Clasa A SpccW Common SIOCk u c:onsidcralion in lhe Scripps 1\l:quiJ.ilion. lhe uans.aclion had 
no significanl impact on lnvealina actlvllics In lhe c01110liclakd 11111emcn1 of cash Oow•. Durlna 1995. net c .. h used 
in invatina ac:dviliea includca ooquiJitiona of$ 1.386 billion. principally lhe aoquilition or QVC. net or cash ooquircd. 
oddilional cuh inveaunents In affilbus or $480.2 mil lion, includina capilal conlributiona to Sprin1 Spccll\lm or 
5327.5 million, capilal upeadllures or $623.0 mllllon Uld net P""'huea or lhor1·1erm lnvesunenu or S240.8 million. 
Such amounts were offiCI by ~ from sala or lona·~erm invesunenu of $410.5 million, principally in 
connection wilh lhe Herilap Transatllon (aee "Raults or Opcnlions -ConsoildaiCcl I\Jialy1is") and lh< ulc of Nulcl 
shares. Acquisillona In 1994 consllled principally of $1.2 billion paid. includlna certain ltaiiiiiCdort costs, In 
connection wilh the Maclean Hun~er Acquililion .. Nn pmcecds or $389.3 million from lhe aale or ahort·lerm 
investments durinJ 1994 were uscd principally 10 redeem ond relire lon&·lam dcbl. In addition, durina 1994, lh< 
Company made capilal capeadllures of $269.9 million and made additional cash invcslmcnts in affiliales or S llS.O 
millio.n. 

Re1u1u of Operations 

'llle effccu or lhe Compony'• rcccnl ooquilitiona have been IO increuc slpifocanlly lhe Company'• revenues and 
upeMCI, resullina in aubltantialincreucs In its opeBii~>a income before depreciation and amonizalion. dcpm:ia1ion 
upen.ie, 1111101'1izalion capenae ond lnletell expense. In llddilion, 11>e Company'• equity in nc1 loo~e~ or atrllia~a has 
increased principally as a R:SUII of lhe otan·up narure of ccnain of the: Company's equity invesiCCI (sec "Operatina 
Resulli by Bwinas Seamen•" and "ConsolidaiCd A.Wysil"). As a resuh of 1he increucs in dcpm:iali0<1 upenac. 
wnorlizalion capensc ond inla'CSI capeosc UIOCiakd wilh lhesc ooqubitiona and !heir financinJ and lhe upcckd 
incn:lLSCI In equily in net loucs of affilia~a, It Is upecscd lhAIIhe Company will conlinue 10 rccoaniz.c alaniftcanl 
losses for 1he foraecalllc fulure. 

0 J) 0 



• • Sum......u..d .....,.id....s f....W Wormallooo f .. lht Compo•y f .. lht lhru yan <ftd<d Dccunba 31. 199()" 

u folio.,.. (clollon In mlllioou, -mot• deftOCcs pat'CIItqe no ftOC IIICAIIInJful): 

Rcvclluts 
Cool of aooda JOid from dccuoalc: rdliUna 
Open&lna. Kllina. ac-al and admlnltuallvc .. ,., .... 

Opcnlin1 iacomc: be( ... deprccialion and 
..-tiUiion(l ) 

Depreciation 
Amoniution 

()paallna IAcomc 
lo~cta~Cll~ 
fn,'ntmtlll iat"'f'Dt 
Equity in net loun of atfilialcs 
Olin from equity offctln1 of allillllc 
Olhct 
, _ 1U .. ,.,...., 

Mi~ty iotnot 
Eau.on:llo.ary itr.tn.\ 

Nd '""' 

Revenues 

C<»~ or ,oocls oold from clccuonlc rctaiUn& 
Open&lna. Kllin.J . J•naal and admiJIIttnli•c .. ,.,.,.. 

Open&lnc income bef.-. deprccialion and 
amonization ( I ) 

Dqnciatlon 
Amortization 

Opendo1 incume 
lnterc.11 c.•pcnse 
lnves1mc.n1 inc:o~ 
E<Julty in net louet of artilia&eo 
Othef 
lnromc tu .,.,.,...., (beodlt ) 
Mt~ty ln<crat 
EAttaonlinary ilenu 

Net lou 

Year Unded 
December 31 , 

1m 1221 
~.olU UJ619 

1.110.9 893.3 
1,720 3 I. .. S.H 

1.207.2 1.011.8 
J 14.1> JJ9.9 
383.7 349.1 

~.9 )29.8 

S40N H~7 

11221>) 1229.1) 
144.1 80.6 
(40.(>) 

2.6 (II 3) 
1!44 42 I 

c•s or (4V 7J 

!1 .0) !6. 1) 

!SSJ.S) ...!!il.9) 

Yc111 Ended 
Dcccmbc< )I. 

1221 .l.22:i 
$3.361.9 $1 .37$ l 

898.) 
t.44s.a m .o 

1.011.1 S76.J 
3)9.9 182.2 
'149 I ISH 
.129. 2.\9.8 

HU ) 13.4 
(229.HI (24.6) 

Mil II 40'1 

(II I I 
42 I (9.2) 

(49.7) ($4) 

!6.1) !' 1.7) 

!~)9) !S87.0) 

lnacuel( Dccrcaw: 1 

1 .!!: 56,, 
10 '"' 212 6 23.7 

274S 111.0 

188 4 lti.S 
(2S.JI (7.4) 
:l4.6 \1,9 

17'1.1 S·O 

Ill I ) I 
1107 2 ) ( 46-b) 

" ·2 1>72 
411.1> NM 
(M.9) (1 41.)) 
423 IOOS 
( I. 7) ().4) 

(S.I) (816) 

SYII l l .'l'lo 

I nnu ><ll o.cn-...., 1 

1 ~ 
$1 .987.(. 14.U'J, 

898 J NM 
1>41>8 XI 0 

442 s 76.8 
IS71 11611 
1'14 K 111'1 1 

'IO U n s 
211 ) 67.4 
211S 2 NM 
4\ 7 Il l 1 

II I NM 
Sl J NM 
« J NM 
IS II) (47 9) 

I~). I I 149 S%1 

( I) Operatlna in<omc be(.-. deprcclollon llld amortluUOfl I> commoctly rdcrr<d w rn tho CotnJ>IIIy'< bu>1,_K, 

.. "openllna C&ll! now.· Opcndq C&ll! flow b . IDCUUfC! or . company'• ability to JCMfiiO c.uh to ocrvl« 

lu obllptioo•. l""'udU.1 dd>c tcnlco obU ... ionl, llld to n~ captal on.l othn <>r<lldltlll<' In ,..,, <1.,. '" 

the c.apital int~ftt.h·e ~ o( dw Compt.ny"• ~lftC''ut~ MtJ lht l«'whn•a 'lJ"Ifk.Mt k' cl vf non'"A.\.h 

rlqw.,..IOik>ft on.l "'""'tltalluo opan.w, op<rllllnJ cuh l1ow b frcquctltly tDCd u one of lht b.ua r,. c.-oporrnJ 

butlneua in tho Company'l lndu•trln. O,.,totinl cull now doc• ntl( purport to rq>re>ent ... Inc.-orne Of net Crull 

provided by op<rallnc activities, 11 those 1crm1 arc def•ned undu ,.nerally acccj>led occountinJ principle•. and 

. 1hould not be conaklercd as AD aJ&autive IU lUCh measun_n~ntJ A\ an indJc:&lcx o( the (.A)ft11-n'f·, pttfonnanct 

Sec "SU~cmcnt or c.h Flowt" obovc ror a dlK'Uuion or oct c•lh pnmdcd by op<nlrnJ ..,J.,trn 

• }4 • 



• • Opgatina Rgults.by By.tipgJ Seammt 

The followina repreRDt the opentiaaresults cl the Compllly'• tlsaif~ea~~t business qmmts,lncludinJ: "l>omatk 
c:.blc Communications,· the 111011 dplfiCIAt of tho Cclmpany'l wii'OC!tdecommunicaalont opctllllon>; "Electron!< 
Rcuilina." the mcKI llanlfoc.ftl of tho Comp.ny'a C)OIIICftl busincues: and ·een..a.r Communication>.'" the 111011 

•lanificanl oflhe Company'• wltclcu ldccommunlclllont openlion•. The remalniftJ components of the CcmpOAy'• 
open~ions ore not lndepenclefttly alanlllcMito the Company'• eonsollcWed tl~W>Cial pooh ion"' ~•ulu of opuacion• 
(see Noce 10 10 the Company's ccesolichtcd liliiAI:Ial tt:al<mcnts). 

The followina IOblc seu fo<th the opentina ~lu far the Compsny's domeslic cable commun~ioru S<Jment 
(dollllrS in mllllocu): 

SctYic:e income 
Operalina. selllna. aeftetll ancl 

lldmlnl•trotlve upenoa 

Operatins inc:omc before clcprcdaclon 
and lllll0<1iution (o) 

Service income 
Opuatina. sellina. aeftet1ll and 

adminbtradve cspen.scs 

Opc:narina Income bd<n dcfRCIAclon 
urul amnrtiudon ( I) 

<•> See foocnote (I) on 1"11< )4. 

Year lladcd 
Doccrnbu 31, 

.1.22! .Lm 
$1 .640.9 $1 •• ~.9 

11:3<1.9 136 .• 

~'10.0 S718.5 

y..,llnclcd 
D<ambcr 31. 

1m l22i 
$1 •• ~.9 SI.06S.3 

736.4 $47.8 

$718.S SSI U 

Inert•>< 
1 a 

$1116.0 12.8'11· 

~.$ 12.8 

SY U 12.7-J 

lncreur 
1 :! 

Sl89b :ll>.b .. 

188.b 34.4 

\201.0 )8 8'11 

The Scrippl Aequl1ltion accounted for SS2.3 million or the S 186.0 million lnctt~l< in ><nice incomc from t995 to 
1996. Of the .....Wnlna iaauoe of $1)3.7 million, SJJ .. S million b auribu!Ablc 10 subscriber arowth. Sfiii.S milhlln 

Is aclribulable 10 t hlnp In.-. $4.7 million b 11tribu!Abk to 1rowth in cable advertliin& .we. and S 11 .0 mill""' 
relata 10 other produe1 o fferlnp. The M.lclcan Hun1rer AequiJiclon I(('OUntcd for $270.1 million or 1he SJK9.b 
mlllioo lncn~ue In service IJ1C0111< from 1994 to 199,. Of the remalnlna lnm:a<e of Sli9.S million, s.4f>.O rnilhun 
i> annbutablc to .,.bse,ribcr arowth, ~.6 million re.l...,s 10 chan,.. In rates. which Include> t.he c....,~< in the: 
estimoted effects of cable tole reavllllon, Sl•.o million result• from ~ro>wth In cable: o.heni.Jn• ... lu alkl \-1.•1 
mlllloo rdatc1 to aroW1h in ocller procluet offerinp. 

The Strippl Ac:qul•ltion tot:COUntcd for SJ0.9 million or the$~., mllli"n ilK'~ In operatonJ. toc:llina. 1·encral a1k1 
odmini•trotlvc upcniiU from 199S IO 1996. Of the mnalnln& Inc~ or $6) ,6 million. $21 ,7 rnillk ... t• llttributahle 
to ltK'I C'"'"'-' In lhe ,,~ ... or J'f'OifiiiUniftl u. r'f.JUh nf "uhtcriMt .JOWih • ..Jdilinnal C'haftnC"J uffrrlnJ_.\ •rnl chana"-' 
Jn rates. S25.l million it Mtribulablc tu inL'TCMC• In e• . ..a.. ~x·lakd wllh hnplc:n.entatl•"" t_~f thrrc reaiuna1 r u,l.nmcr 
wvlcc call<efttcrl and lnt:IUICI!n the COOl cl t.bor. S4.2 milhon it attributable 10 arowth •• cable ad vat hln¥ '"''" 
ond S 12.• million it allribullblc 10 inc> In ocher volume rei~ uper~oa. The Modnn Hunter Aequ"'""" 
accou.ntcd for S 143.7 million cl tho SIU.6 million ina<.OK In openlina. ~eiUna. aeneral and lldmloi.wllivc cape nse~ 
from ol994 to 199,. Of the rcmalal_, I~ or W .9 million. Sl2.6 million I• ouribul.lblc to lncrea..:• In the COlU 

or cable ptoltatnmina 01 I rtJult ciMir.c:ribcf IIOW1ll,lldclitionaf channel offerin11 alkl CbanJe< in rates, ~7 .2 mlfli<.•~ 
b attributable co ln<TCUCS!n CApeNCIISIOClalcd with IJlc •""""' In cable advertWna ule• and SIS. I mmlon reault. 
{rom increaa in the""" or llbor and ocher volume related eapema. h Is arulcipated 1/uu the CootpOA.Y'• CO>I of 
cable pro..-mmilla will ;,...._ Ia the r .. ture u cable JliOinmmlrt& ra&u IIICI<Ol< and additional """"""' or cable 
ptOJIJamml n& bceome available. 

- J). 
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• • 
AI 1 raul1 ol lht QVC Ac,.olekloa, 1ht CoqiMy n 1 n :ed coouolidodll1 1ht fiiiiKill mulu ol QVC dfective 
f'tobt'*)' I , IWS. The followlaallble ~ ~<tuallln....,I.J lofonnMiool for 1ht yc11 tndtd D<ortmbtr Jl . 1996 

-s pro '"""" llnuclol lafC11"11111ioa for lhc ynn •ndod ~mbn Jl . IIIIlS ond 1994 l'lu formo lln....,olll 
infonnadon Is prr 1 

1 bonia few purpooa of ualy•i• ond mor 11()1 rdloct wholocual opcratl~· ~ulu would have 

bom had tlhe Conlpelty OWIIId QVC liacc IWIIf}' I. 1994 (dolton In milliools): 

Net filet from elec1roU: <Nill• 
eo.. ol p>ds IOid from doc1roook ..ulli .. 
Opcnriaa , adllal • .-nl ud wJ le!"nnllve 

OlptftiC$ 

OpmclAa leeome before dcpntcialloro 
_, amoniz.o&iOft (1) 

GrourftUJlft 

Net filet from decuoalc mallln1 
C.... ol JOOdt IOid from olec1roU: recolll., 
~. ociU.,. ,_... ud admlal"nnllve 

••paua 
Opcrolin1 Income before clrpec:loliool 

and ounoniutloro (I ) 

(a) Sec f-- ( I) on pop )4. 

V:tat Ended 
D<ortmber ll, 

1m .122! 
Sl.llU Sl .619.l 

I. IIG.9 9'76 4 

424.6 )17.4 

SJOO.l S2SSA 

y., Eftdctd 
Dcccrnbu J I, 

J9.7'lo 

.1m .1!!2! 
S l.fl19.l Sl .l7U 

976.4 139.$ 

387.4 Jlb. l 

SHS 4 SlQ\.9 

)9.111. )ll.'I'Jt 

ltk"lU)C 

1 .. 
S2161> IJ.4~ 

I:W.S 1)8 

J7.2 •Ho 

$44 '1 17.6'il> 

I neT.-

1 ~ 
\ 244 7 17.8'J 

1369 16) 

61 ) IK.8 

S4hS 22 J'il> 

E!(«tlve April I, 1m, QVC QllltOiidllal die -.Ita ol iu UK opmilOM. ThcK l!pCBI~• em>uniCII fllr S~.l 
million of 1he ta1ct iliCI'COM from 199' 10 1996. Nint moaU.. of Ylcs from thcat opctadoo• occounled for $48.4 
million ollhe talct IIICJ'CUC from 1994 10 1995. The ,..,.,,.Ina lncT<astl of S166.l mollion ond SI% .J mllii<ofl from 
IIIIlS 10 1996 1nd 1994 10 1995. reopocdvely, ""'prinwily allrlbuooblc: ou ln•:r•...,. of 7.2'J> 1nd '12'11> In 111< averts< 

number or QVC homes rocdvlna QVC scrvku ln 1ht US ovtt lh< r<.tpoctlvc prlo< year pcrlodJ, 

An allowiii>CC for mllniC!d mcrd\andloc iJ provided u a pm:nuac ol ta1ct baed on hl.worical ••;"!r~tocc. n. mum 
provi•ion was approalmoldy 21 pmlCI\1 of.,_ tales for cadi ollhe , . .,, cndtd December l l . 1996. 1995 ond 

1994. 

The SI:W.S nllllloo ud Sll6.9 mlllloo iller "'" in 0001 ol a-1> IOid '""" clec1roU: malllaa fro<n IWS 10 1996 
and 1994 10 199S.IUpocllvcly, ""' dindly rdllcd 10 1ht aruwllo on nt1 Ylcs. The 0 2 pm!C....._t poonc ol«rea>< on 
'""" mor;aln from 199S to 1996 ud 0.1 ptrCCniA,C point lncT<..., In .,.,., m111in from I~ lo IWS .,. <luc "' 

ollahl <._ICJ In product mb from year 10 year. 

The arowth in and COOIIOIIdalloa of QVC's UK opcratlonJ, effecdvo April I, 1995. mulled in ln"R:asca In opero1ln1. 
sdlina, JCIICRI ud adnllalscndvo eapctiiCII ol S 17,4 million and Sl.'l.l mlllloa from 199S 10 1996 and 1994 co 199S. 

tttptt1l vdy. Thf lflftlllli~~J liiCI'Uift ol SIUoniiiiiWI Mil ns s million rrum 1993 ~eo 1996 and 111114 1o 199~. 

tt''f*-'J"dy. an et1tlbu4.ab&. &o hl1htr aalt\ ~olume.. lnnraw:-. ' " • 'Wt1i,JnJ C'O~b and ••.Uiioul n ""' a\wl("tala.l whh 
new bull- . 

. l6 . 



• • 
'The lollowina table ICU lanlllhe op<nllaa results fOf lhe ComJl"'ly·• cellular oornmunkariOft> ~oeamc:nr (dolton In 
milli0111); 

Sct>llee lnoomc 
()penlina. aclliq. ,.-.! ud .clmlllisrndve 

capmacs 

()pcBJina lncume before dopro<iadon 
and amo<1lulion (a) 

Sctvicc income 
Opera1in&. Kllina. acn•nll and adminilArlllvc: 

eapeasu 

Opcrallni illfCIIIC btf6ft ~ 
and aniOfliulion (a) 

y.., l'.ndc<l 
Dcttmhcr 3 1. 

1m ~ 
$-426.1 SJ 74.9 

237.1 

$1f>0.2 SI37.K 

Year Ended 
Decemb<r .II. 

.!221 !994 
$374.~ S286. ! 

237.1 lbii.K 

$1 37.8 $116.) 

1 
.S$1.2 

S2H 

1 
SKK.K 

67.3 

$21.5 

ln<ra>c: 

12. 1 

1 6)~ 

J'J.h 

or lhe: rapecti>'C $51.2 million and $8!U million,.,.,.., ..... in >ervkc lncomc: '"'"' 19'15 IO I'IW• and 1994 IO 1995. 
$69.6 million and $99.6 million. respectively. are allriburablc 10 lhc: Com~ny'• >ubo<Tihcr 1mW1h . Olfwulnc rhe 
incn:uea from 199$ 10 1996 and 1994 10 !99S are de<:re""'• of Sl9.3 million and $25.0 m•llk"'· ' ""pecli>'<ly. 
rcwhina from rediiCtions In lhe awnac role per mlnule of u .. in lbcoc rc•f>C'.1ivc pcrio<b. 'The ro:mainin1 d >anJ<> 
from 1995 10 1996 and 1994 10 199$ ore allribuW>Ie 10 VOWih in roamer revenue and ••her product> of S900.1XXl 
and S 14.2 million. rupcctively. The Company CApt'('(# 1bat lhc dccrr.a,;.c in '1\'('_riiJe minulC's·uf·U'\C Jt<'f "'" tlulu 
1ub>eribcr wU! continue In lbc future. whic:h b ....,...,ICttl wirh indu>rry trench 

Oflbc respective $28.1 million and $67.3 million lncreaaa In opcnlin1. loCI lin a. acncnll and admlnbtrative upcn,., 
(rom 199S 10 1996 and 1994to !99$. $'24.3 million and $31.2 million. rC>pccth"<ly. arc n:lalod 1o •u!N:ribcr amWih. 
lnc!udin1 lbc coots 10 acquln: and ICivk:c oui>Kribcn. Th< remainlnc incn:.uco of $-t.S million and $29. 1 million. 
ruJlC('tively. II'C clue 10 Ina~ In lllhtr upcnw:t.lncludlne•ub>crllxr rctcnllon rom . admlnbllalh"< ro•tt and lhcfi 
n r OCNi« In !995. 

COJtStJIIJattd A.ttaly tll 

n ,. $2~.3 million d«rtuc In dcpm:lation capcn>e frorn !Y'J~ ' " l'i'X> I• pr1mau!y anrillVIabk ' " the <lln:h ol the 
rcl>ulld or cenain of the Company' a cellular equlpmcnr In 19'/S I>« below) olr:<er. •n pat1. by rhc: ell«" or capnal 
capcndilwu durin, 199$ and 1996 and lbc trfce~• or the Scripp> Acqui>ltion In 1996. 'The SU7.7 million lncrta>t 
in clqncialioa upcruc from 1994 10 !99S Is attribula'ble 10 lbc d(ccb oltbc al'qUI• hion> of QVC llnd Mo<!ean 
Huntu. lbc clrcell of lho rebuild or cauin of lbc Coml>Uy'• cellular equipment ln !9'/S and carilal ClJ>endltun:o 
durine the pcriocb. olftd. In poon. by lbc crrccu nf u~~e< di•JIOIII• l!urin1 lbc period• . 

In 199S. lbc Company's cellular dlvblon pwchued ~1n.o million of owltchins •nd cell >1~ equlpmocnr wblc:h 
replaced rhc u istina •wl""""- and eel! utc equlpmenr (lbc "Cellular Rcbuiki"J ~ Company wbwlntial!y 
compl"'tcd the Cellular RdJuild clurina 199$. Aecorcii"•'Y· durina 199~. the: Company clwa«J s 110 0 million to 
dcprec:ial!on ........ which repRKIIlCd lbc dillcrence between lbc net book ..... or the equipm<nl ...pla<ed and 

lbc residual value n:a!I...S upon Its dUpooal. 
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• • The SlC.6 ~ ad S I M.l lllllliool iKr wa lA ...-!Uiion uponK from 199S 10 1996 Otld 1994 10 199S. 

rapectiwly. - Jlrim-lly Mlibullblc 10 die dfecu of the acquisldooo of Scrii'P' ~ in 1996 Md die .rrcru ol 

tho ""'!"illiliala of QVC ad W.:lan H.,.... ia 199S ad 1994, tnpldiwly. 

The $16. 1 mlllloe I..._ Ia l '*fnl ... .,....., from 19YS 10 1996 It plo:narily attributable l.l an IOCTUJC In the 

Cccnpuy'a ... .., ...... , lofta·letm debt. offlld. Ia JMI'1. by 1 docru.oc In lnlaUI ,... .. from 199S 10 1996 ud lhe 

effectl of c.piiAIJJlld ~. Tho Slll.3 mllli<HI incruae In IIIICfUI UponK from 1994 10 199S b primoritly due 
10 IDcro _. lcwll of debe IIIOCiMed with die ocquWiioM ol QVC Md Matlcoa H""let. 

The Compaay IIIIOOpla lhll, lot the fote~eeobk rucurc.l- <1j)<nK will"" I •lanlrlcanl CO.IIO lho Company 

Md will baYe 1 oipifle*ll ad- .rroct on tbe Company'• obili1y 10 rcaliu na ton~lnp. The Compoay bolina 

it will mnciwr 10 be obk 10 - 111 obllallllou dvouJII 111 oboh1y bach 10 sencntc ClflttOIJftl ,....,.... bofcn 

dtpKilllotl ad ~ ad 10 oblaln a~ lh1Mele .. 

The $1 07.2 million docu ue In ln.._,t lncome from 199S 10 1996 I> primarily OltribuW>Ic 10 1he c ffa:1> of lhc 

aaln rulhod In tho Hm....- Trllll..ction In 199S C..., bolow), offacl , In pon. by lhe J&ln I«'OJnltt\1 upon the 

u chllllp of lhc .._..of TliS held by die ~y f0< 11me W~~rMr Sloe~ in 1996, Th< $205.2 million i~_, 

in lnv-tlac:ome from 1994 1o 199S I• princi.,_Jiy dw iO d10 Sl17.2 million In aaln• reWed 10 lhe Hcriaqe 

TIUIICtloft ad tho &ale of Neatelcommoo aiOCIL in 199S. The mnalalaa 1 .... -..- fotlhh period I• due 10 the ,rff<tll 

of the QVC AcquWtion Md 1111 1...-.-lalhc Company' a.,...._ eMil c>quinknl• and r.hort·letm invtalm<nl>. offoc:1 

by Sl5.3 mllllon of lo.ia ,_lied rtliWIIIO lhe !let ruliuble valur of eertaln of lhe Company'• lnvestmeniJ. 

In J~ 199S. tbe C 1 y v.d>Mipl ill illva&mcata Ia Hcriaqe Communlcadocu, Inc wotll TCI far ll.) 

millloe publlc.ly.ftdodCIMo A_,.,_ llwa ofTC1 wlclu (olrmRd nlue ofSl900mollion. Shonly lhcrcafl<r. 

the Campuytold 9 .1 million .....-k.10d TC1 llwa f'or lOCal proceoda ol SIll I million (colkctl>"Ciy, the "Hcritaac 

1'raauctioft"). AI 1 cewlc of t11ac lniiWiioou. die o-P"r rocosaiud • prr.u.a aain or Sl41 .0 million .. 

lnVCIIrMnl income in ill 199S coeaolidalcd till PDC&I of o.pentlocu. 

The hac •aa Ia oquilyln MC loa,.. or 1ffill&1n f0< bach period• .,.. due 10 lhe lim ins of inv<>omcnu in and <hlllll<> 

In louu Incurred by Sprilll Spo«n~m, TCOI (u defined beklw), the Compoay'• lnlttUllonal in•<•I<C• and cmaln 

pnJJrommlna In•-· 8Mod 011 Sprilll Sp«~n~m'o eutftltl opalllont and bu•lnc .. piM, lhe l:01n.,.,y onlklpatu 

lhollll ~ t.hlrc of Spri111 Specwm'aio&K& will bo alplfiCIIIII ln futwe yan 

Throup J- 27. 1996. die ~ey bold l.evaanc011 I.e Telq>on Communicationl Oroup Inc (ICOI"). TCO 

PlnMn lllld c:en.illlocal joint miiUI'a (die "Joinl Ventura•) """"''ed by TCOI awl TCO P.ruxn 0.. IW>C 27, 

1996, TOOl told oppn>ai~y 17 million....._ of ita ClaM A Qommon S.Xk (the ICOI Clau A $10<1:"}, r.,. 

Sl6 per olwc, ia 1111 l.eltlol putollc offcriiiJ (die ICOIIPO",I. In conuttion with die TCOI 11'0. TCOI. Ihc Compony 

awl lllboidilria of Coo, TC1 ad c-iDCftlol ~villoa ("Coadneelal" Md colloctivdy wilh Coo, TC1 and lhc 

Cccnpuy, tho "Cable S!ottbolden"J eeiCRid 11110"" .,,..meAl puRUIJII 10 whkh TCOI wll• ""'Ionized (lhc 

"RIOIJMiuilon"). Tho ~aoaludon con•lllld of, amona olhct lllln1o: (I) 1he acquiollion by TC.'OI or TCO 

Plllncn; (ii) lhe acqvlohlon by TCOI or oddillonal lni<IUIIIIn die l olnl VcniUIU (includln. Ill(,.,., of '"'"" IPICIUIS 

held by the Compcony); awl (IU) tile COftlributloe 10 TCOI of U69.0 million •u~<JAI• prlnelpal anM"'"' or 

1~. pluo ........S 1-,.._,owed by TCOI IO the Cobk S.XItboldcn (u«ptthal TCI 1<1aoncd • 

S26 miUioe wboi " eMod - of TCOI). ill<ludlna SSl.l millloa principal ~a1 lllld $.4.1 miiii<HI d ac<TU<d 

lama& owed 10 tbe ""mpo·y. la <on&O<tion wltllthe ~lutlon, the Compoay .-Ivai 2S 6 moiii<HI >1wo ol 

TCOI'a Clua 8 CocniMo S10<k (lhc ICOI a ... 8 SIO<t') I'Adlt.hlrc ofTCCll Clau h S•:oc~ h <"'oiled 10 .,_, 

pc>WCf oquivaleetiD 1n1 lllano of TCOI CIM& A SIO<t Md It cooo>Utible. 01 1he oplioa ol tile ""Ide•. ln10.,.,., ~ 

or TCOI a- A S.Xk. T1lo Coaopuy ,...,.ded • $40.6 miUioa lec:teMo in lu propot\ionll< ahln or TCCll'• ... 

liKII u e pia 6an ~ off<rina of affiliate Ioiii 1996 cocuollclotcd 111temcn1 or opcntlono. Afl<r covlnr dfa:t 
10 the Jt-.011iU1ion ad the TCOI IPO. tile Compoay OW1II 19.5,. of die wulaedons TCOI Cl.u• 8 S10<k 

rcp<etCJ~Iiq 1 19.1,. vollna lniCftallllld 1 16.1,. c>quity ln~L The Company contlaue~ w """"""' fU< l~>lnt<tua 

In TCOI under the c>qUity medlod. Allumlas convcnloco of the TCOI Clau h S10<k held by I he Company ln10 TCOI 

Clau A SlOtt , tile Cccnpuy'a lnvalm<:ftl would hove • ralt value o f oppu•iRWLiy 5781 .5 million bOKd on the 

q~~~~W martel ~ or !be rcor crw 11 s~ u or December 31, 1996 

The Sl.9 million doco - In olhct Income from 1995 10 19961• pniiWlly Oltnbulobk w th< !o<itkm<nt u f <'C't\&in 

llti11Mion in 1996 of&«, in po1t. by an ,....,.._ lo fonip « <MAJO aalll• 
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I 
I • • Tht $42.3 lllillioa Md SSI.3 ..UUC. ilia Ia ~ IU u~ "- 199$ 10 1996 Md 1994 10 199$.,.. 

prillllrily auri...,lable 10 iooc:r In QVC"a '-bdoR 1-wa Md 1hc COOIIOiidodoe ot QVC lot li..-ial 
rrparlla1 I""P'*' in 199$. 

Tht $44.3 million ioae.e lnllli~ ._..'-f.- 1994 10 199$ II aaribmHc 10 mlnorily iMaUU in lho 

net lnoome (loa) ot QVC, M•clean Hlllll« ADd eocnc.. UK Cable. 

In t.by 1996, lho Compley upenoed ..-dted dobc acqulallloft coou of S 1.8 mlllk1n in con...,tkln whh thr 

Jn!NIYrnent of 1 pofdOit o( o wboldlaty' a OUCIIMidina debt. rr_aultlnl In 011 .. tnonU001y t-o, Mt or tat or \1 Cl 
million The Cocnpony l.......t 4dlc u tJ..,.w.n-t ..,... IOtAII"' $\lA otllllooo duri111 IIIII$ In ton-uon with lho 

rcliD~Kllll or <aWn inclcblet • ..........., In.., ca~ury loa, oct ot w . ol $6.1 mlllloe or $.01 per llhlft. 

Ouriaa 1994, 1hc C: ; y Jlllld I" i Md ca......,t -u.d cldlc q••ldoe .-aiOialilll $11.0 mlllioD. 
prillllrily iJt me IJo. willllhc nd :pcloe olha $1500 mlllioa. 11·711,....,;., ...:.onlilllled ~-due 2004. 
muldna in 1111 excr.xdiury laM, oct olw. ol $ 11.7 mlllloe or S.O$ per a1wc. 

l'<lr lhc yc.va cedocl Deccml.r 31, 1996, 199$ Md 1994-llle Olmpoey'a diteribolliotM from Oonlre Stale ud .....uap 

bdcn uu..diury iccma, 1-w expcue (beMtlt), equity in net loNa of offiUIICI and liu d chatpa (lnlcrat 
capeiiiC) .--$710.0 million, $615.6 million and $269.1 million, rapectivcly. Such eamln1• were adcq"* tocova 
Cht Complny'aliaed . ....... ol SS'n.9 ..utioL looc:l,dl., caplllllaed 1-c o( $11.1 mlllioa. r .. Cht year ended 

Docmbcr 31. 1996. l!adudl., lbe J"'IU plna or S 177.2 million ,..,..Uaed In 199' In con-uoo with Cht 
Hcricqe Tr ... ,_ Md ..a. ol the Conlploiy'a Ncdd tlwa., luch .....,. wac - adcquacc 10 cover Cht 

Compony'• n-s dlll',ea or SSll. l lllillloi ...S $313.4 million r .. Cht ycora CftCiod December 31. 1995 and 1994. 
rapoctivcly, iodudina capllolllaed 1-ol S6A 1111100. Ia 1995. Tht Compley'a ru..s-.._. i""ludr -<alii 

io-c.apcDKoiS97.0otllllon. S60.2 m!Uioa Md SSU million (Of Cht ycora cadod Dec:cmbcr )I , 1996. 199$ and 
1994,rapecti..,ly. l'<lrthe yean ...ted D b or 31, 199$ DOd 1994, the lnd pocyolthacCM'Illnp IOCOVU fued 

charJ<S is primarily due 10 1hc • t wial--" dlll',ea for~ ••Frn : . looc:ludi., lho 199S dlorJ< 
UJ«tated with lho C:llul• Rdlulld, IUid 11D0111Diion npmaa. 

The Compu~y bel icvu lkat Ita 1-will - alplR...,.Iy olfoct tho porlormonee or h• oonnal bu•l,_. octiYitla 
becauoc or Its cailtln1 cull. eMit equlvalcou Md abon·ccnn lnYUCmmtA. its abilityiO .. ...,IIIC opcrlllna 'ocome 
b:fOft deptccialion and amottlullon tllld ill ablllt)'IO obl&ln oatcmal RnanciJII. 

Tht Compuylw ldlled the ~ty ol ood11oec!i• l pro:eedlJIII challca,J., lu r~~e~ dlar,..S for rc1ulol.ed cable 

Krvi«L In Dec:cmbcr 199$,1ho PCC odopced ... order appoviJIIa I><IOCiat:d acnlcmcnt or ..... complolnls pendana 

···•••t the Compu~y r .. coble ..,...,..min• acrvioe don ('CI'STa") Whldl provided $6.6 million in refunds, plu• 
lnterat. alva~ In lbe ronn ol bUI credlu durln1 1996, to 1.3 mllllon or Cht Cornpllly'a coble aubocribera. As pott 

or the ncaotJ&Ied tcttlcmmt, thc Con>puoy .,.oodiO fcniO <aWn lnllallon and catcmal CCOi odjvstmcau far l )'lkmt 

cuvcrnd by its COII-ol·terYice liU.,. for CPSTa. The Compeey currady Is ~•1 10 juttl(y rllel (or bulc coblc 

toel"o'lccs and equlpmeo~l ln o:rllln or 111 cable ,,._,.. in the Sc.~e o1 Con-ueut on lho b .. b or o c01t-of-savia 

..... win1. 'Jbt Stale ol eon-:dcuc hot ordered the~)' 10 I'Cduco IUCb roles and 10 molto rcfuncls IO .. bocriben. 
The Company lw "''F 'od thc CoMocdcul decWon 10 tho PCC. ~ pronou ..... mcnu rrom lh: PCC. which 

,.nerally .uppor1 the O.poay'a pealdoe on 1$11*1. lla-. cauoed the 5.- ot C....-tleuo to ,...uotlac its prior 
ruli11 .. While Cht O.poa1 .- predict cllaa ou- of thiJ OCiicln. lho Compoay believer. •hoi tho ultimok 

mol•~ or thac p:odina rcplalory ...-.. wiJIIIOIIIavc • -w odvax impocl on lho Compoay's fUIIIICial 
poohlon. mules of opendona Of liquidity. 
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• 
ITEMS RNANaAL STA1J!HEHTS ANI) S\lm.I!HfXTABY DATA 

INJ)EPEHpBNT AUDITORS" BBPORT 

11oan1 or Dim:ton uc1 Slockllolclcn 
Comcul CoipOI lllioa 
Pblladdpbia. !Uasylnnla 

• 

We ba~ liUditcd lhc -IPMYi lll COtiOOUcllatd bioWicc ohoc1 of ComcUI ~ ucl iu IUMidtorics u or 
Doocmba" Jl , 1996111111 199,, ucllhc "'loled eonoolidalcd ~or opentioos. .cockholdcn' oqtlity (tkftdcncy) 

and or cuh flows f«c«h oflhc lhrec years ladle period ended Doocmbcr Jl. 1996. Thac li~W~Cial.wcme"u.,.. 

the ruporuibility of lhc Cotnpany'a lftOM&CII'CIIL 0...: reaponaibllity Is to uprus an opinion on theac fi~~a~~Cial 

JIIICmon,. bucd on 011r audl11. We did not audit lhc eonoolidlled lin ... ial , ,._,. ofQVC, Inc. ( ' QVC' l .. , or 

and fot &he year elided Deeembcr 31, 1996 and .. or and (Of' lhc <I•~ """"" period cnd<d Dtctmbcr 31, 199, and 

lhc C<-'1~ n.-w .... T'CCIJ or Comcut ·-ioftal Holdl.,. . .... ("lnlatlllional') and the lillllncial 

•-or o.dat Selle Cable•blon L.P. ("(lanlcn SIMe") fot lho r- tllded Doocmbcr 31. 1994. QVC and 

lntallllioa&l""' COidOIIcllled wkls l!te Ownpaey. The Company'tln'falmmt in Oonkn Stile I• ICC C •llltd for under 
lhc equity mctbod. QVC'• flliMClalfl · n•cob rdleciiOial ....., COUIIMlna 17" and~. rttpced•tly • ....S IOial 

.... nues CO<Uiltutiftl ., .. ucl44 ... mpll(li~ly. or lhe C=pny'• coaiOiidolcd louluJC1S and ............. or and 

fot lhc )Unellded Deccmbtt 31, 1996111111 199$. TheC....,..y' • combined equity illlhc nc1 to.... of In~ 
and Oardal SWe fot lho r- elided Deccmbtt ll. 1994 of Sl9 mUla b iatluded inlhc Company'• cOMOI'Idaltd 
lin.onclal a,_~emenca. The ll._lal_., of QVC, IftiCmldonal and Oardcn S&Mc ,...,. audiled by llthrr audlton 

whule rtportt haYC been fumlolled 10 us. and ow opinio n. lnoofar u It rclatu to the amounb lnclu.Jtd In the 

Company' • consolid&led financial alllemtllll fot QVC. lnwrnational and Oartkn Stile ''" the prrind• •!*'ilicd 
above, b lbucd JOkly upon the rcporta of lhe olhcr lllditon. 

We condtaacd our audits Ill ~ with ...,....tly accq>ICd audltina ......wds. ~ IUII<Wd• require lbot we 

plan and perform lhe audltiO obulll,.....aNc ......,.._about whdhcr lhe fiDMC!al swemoniS arc free o f mmrial 

mluulemeoL An audit includes c•w '• '., 011 a 1a1 bub, c•idcncc supportina lhe amounu and dlw:to...re. In the 

financial au&ane~~~~. An audi1 abo t ... ludcs ouasilla lhe accouodna pinciplcs UJ<>d and alanif~eanc udma~a made 

by moAIJCOICAI. u ....U u cvalllllina lho ownll tiaMdaJ llllemtnl pmcwlon. We btlicvc that our audits and 

lhe 1q101U or odler lllllitoR pro~ 1 rwotllble bail fCK Ollf opinion. 

In our opLnlnn. butd Oft our oudiiS and lho rcporta of olhcr audltora, auch conaolld.lled financial ••atc:rnc:nll prucnt 

fairly. In all material rapecu, the flnanc:lal poohlon of C"""""'t C<wpontion and Ill •ul>ridiario a s uf Dc<;cmkr 31. 
1996 and 199$, and the ruulu of theltopo:r1111ont and lhcirtr.uh flowa for each or the three yean In the period ~nd<d 
Doocmkr 3 1. 1996 in confotmlty wkh ...,....tly DtCCpiCd 1CC011IIIla1 prlnclpkl, 

Dclo<uc .t. TOIIChe UJ> 

Phlladtlpbla. I'U111yi...Ua 
~bnrary 28. 1997 
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• COMO,$I CORfQp.AlJOH AN[) SIJBSJDIA8!ES 

CONSOUDA TED STATEMENT OF CASH R.OWS 
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• • CQMCAST CO!IfO!tADON AND S\lB5JilW!Ui§ 

CQN.SOUDATBD STA'Tl!MI!NT Of' STOCKHOlOnRS' HQUlTY (DilFICIENCYl 
(Doll.,. In million•. ••cepe I* o1w11 cilia) 
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• CQMCASI CORPORADON AHJ) SUBSIQlARIRS 

NOT1!S TO CONSOUD ... 11!D I'IN...SCIAL ~I ... TEMBNTS 
Yi!ARS ENOl!D l>f.Q!MBER 3 I . 1996. 199S 1.NO I W4 

1. BUSINI!SS 

• 
CGmcat Ccopcnlloo ud ita IUboldiariea (tho "Compeny") I• prindpolly tnJa,<\J in tho de<t\opm<111. 

=e•a · ond oprnlioD of wired ud ...Wia& ._,..olaidoft• ud tht provblon of <OntuL 

Wind ldocommunkmons lncluda ublt ud tclecommuaicadonJ ICtVias in tho United Stalel ("US'I and the 

UoiiCid KliiJdom ("UK"), 'The Cornpony'o cOAOOIIdaud clocnHtic ceble Ol"'r.tiono ocrv<tl opswoalmttcly 4.3 

lllilllon llllbKribcn and puacd IRJt011JIIIIdy 7.0 million homo.., ol ~ember )I , 11196. Tht Campony owns 

o ~ ;- in Oonlco S&U CtblovUJoa L.P. ("Gtnnen Stole"), • ctble rommunlcllion< rompany ocrvina 

-111M 204.000 .ublcribm and pusiaa - lt.t11 294.000 homes I• tht Stare o r New kfvy h tht UK. 

o aubslditry ol lho eoa.p..y, Comca.c UK Coble l'lnllcn Umited ("Comca.c UK C"lblc"). holdt ownmhlp 

1•- In lour coble llld telephony bullneues lhM rollectivtly hove tht poccndtl 10 sen~ over 1.6 millton 

homes. 

Wrdelo .... I >111 eketioet IKiuda ctiNior oavicea, ptnOflll COIM>Wiic:llioAo ICI"ka provided tlwou1h tht 

Compelly'ola--la SpriM Spectrum ud cllr.a 10 bome .... uioeldcmion tlwouaJ> die Contp~~ty'o equity 

.__ In and cllolribution tm~~tac-> with Prim<ttar l'wtner1. LP. ("PrimtMM"). 'The Campon) provide> 

c:clhalar ldqlhoM commualclllocta ocnrlca punutM to license• ,,.,.ICid by tht F<tlenl Cammunlcauon> 

c-Jnloo ("fCC") Ia ..W with • popuJ.tloe ol men IIIlA U million. includlna tht are• In ud liOUnd 

tha City oll'tllladtlphia. .....,ylvaala. the S.... of Odowort and • tlalllr~<M~ ponloft of tht SlliO ol New 

Jcncy. 

c-io provlclod """""' QVC. Inc. and lb wholdlllrico t"QVC"l. 11J1 electronic rcwler. Comtt>t Content tnd 

c-unlcMion Coopcud011 ("Cl") and othtr lnvatme~~ta. lncludln1 Corncut Spe<:lleor, U'. ("Comco<t· 

S~ llld Ill ~ Tclcvi>ion. Inc. ("EI Eaaauinment"l. Throuah QVC, lht Cornpony m.vteu 

l wide varldy ol product~ and N&htt, on o lullllld .,.n-dmo bub, over I> I oullion bomeo inlht US, O>« five 

mutloe bomeo Ia lht UK and ova lour milhon homa in <lcnnMy. 

2. SUMMARY 01' SIGNifiCANT "CCOUN11NO POUClES 

s.m "'OMM>Ildl#ioft 
lloe cooto!idM'd tiMIICiol JIIHtnttiU include tha- ol tha eam,_y IIJ1d all ,.holly owt>Cid or ..--oll<tl 

•ubtld'-ia. "II alanlroc"" IMerC'Ompllly occouna and tnallCtloll• -a roruol""'<tl '"'""" lit•·• been 
ellmlllllccl. lncluckd In the Cornpony'• COIIJOIIcillOd bolonce 1'-t .. ol O«emhcr 11 . 11196 and 1\ltlore net 

tJkta ol ICKda n ...t>tlclltrics ot $143.7 mllllon ond Sll U mill loft. ~>P<Ctively. 

~·· u .. "'~ .. 
lloe ....,.,-.don ol 0...,..1&1 "'I oaMO ia COftl.,..ty wid! aenerlllly ocaptcd lCCOWilln.a pnnclpln r.quiR> 

~ 10 10\lke .. ,;_,,.. ud ooeumptloet ~ affoet tha reponed omounu ol owcta and lt.>llllicia and 

dloc:loolft ol COtlliaptol lSleU Mel llobllicin ll tha cltu of lht filliiJ1Cial otttetntnt• and the rqiOOtcd omounta 

of ,.._ ud upeouco cluri111 lht reponlna period. Mtual re.oulta coulcl differ from those atlrnllu. 

FoJr V.W.U 
1\c ..u....d fair value ...,., ... pres Nrd iA tt.cM noca to CONOiidMaJ fi.....-l&J ~o~.awnwn11 ~,·t been 

~ by the CcnpMy ualna ovlllbble morkd lnfOflllllloft and """"""'"" mdhodoloalu llowever. 

conoidertblc j ud.,....,. Ia requirod In inkrprtllna nwkrt dllt to .Jev<top 1bc <>tir~W~~C> or rau vlluc. The 

rtcitollleo pte-ted herein ... 1101 -..wily lftdkodve oflht omounu thll tht com,_y coulcl rcolire in • 

C'llfmlt morUc u c ........ 'The ,... of diffcrmt ...td on"mpt"'-> -stor admotlon mechocloiQJiu moy hove 

• .......w effect .. tho ... i-u d lw ........ - Sudl ,.., value ~ .. "-! "" ...., ..... 

lnlonnodooa ovollt111810 M¥14 111M of ~ODtcr ll, 1996 Mel 199S. and hno "'" hcu romprchtallvcJy 

revalued lor ,..,...,... ol ~ CICMidiclttcd t\nonclal ,.......,..., .ltoeo oudl dMft 



• • COMCAST CORfORA'DON ANI> SUJS!DWI§S 

NOTI!S TO CONSOLIDATBD FINANCJAL STAlliMENTS 
Y1!ARS ENDilD DI!CilMBF.R ll . 1996. 199$ AND I~ (OloUIIIItd) 

C4M lifuJWJlmu tJttd Slw>n·lt"" ,_~ 
Cub equi...,ta..,..lll prbociJ*Iy ol us Oo-oblla.uon.. eommcrcW popcr, repurclluc ..,..,......ts 
ud conific-. of dopolil with -.ida of lbtM IIIOOIIho Of leu when pun:lluod. Short•ICtm inWWrntOU 
c:oaailc priDclplll)' of US ao-.-ohll1Micw --.cll1 popct, repwdwc aar.emeniJ ud ccrliflca&a of 
depallt with mllllritlea of puler thon tbrec lhOGIIII wbal purclwcd. The canyina unouniJ of die Compa~~y'a 
cull equlvalellb llld lllon-tenn ln-mmt• clualflod u available (Of sale wunrla. lf'P'Oli......, dleu fair 
valuea. AI of D c ubu 31, 1996, .....,-tenD lo-ts alao include die Comp\1\y'a '"YCW1>ml •• Time w-. Inc. \Time w__.-) ccmmoo lUlCk (..,. N01e 4). 

1.-..ltJrln • El«t1''Mk ~, 
lnweniOIIM. caa11oc1q priawlly of poducu held fOf sale • .,.. 111~ 11 die IO'fo'U of <Oil Of INIIi<et. C<><o u 
docermlned b)' ... flnl-ln. flnl.QM onethocl. 

,,._ ~ .. "ifWWIIu 
Ill Ia CMida Ill wbicb .._ Coalj>My hu lbc obllioy 10 .,.em.. aipJr..- lallucncc ova' &h< opcntioa 
llld fl-w poll<* oldie Ia-ud lnvCJUDcGII in ponncnhlpa wbkh ... not C'OIIII'OIIcd b)' die Compa11y 
... '"' c • 1 for ..S.. die oquloy llldbod.Equioy method lnvacments .,.. ru:ordod 11 oriallll eoolllld odj...acd 
paioo 1 i=Uy eo wvplte die ~y'a popon1on11e lboft of die inYCI-· net income or loua alter the dote 
ol iiiYCII nt ,..ltioMJ ~bolllou made and divideack reorind. The ditfamca bel....., the Compa~~y'a 
o .... ded bo-t II aDd iu proporllooale iiiiCICIIJ In die boolt vaii!C of the In-· net UKU ""' helna 
-wed 10 "'UUIY Ia ad Income Of lou, prinwlly ov<r a ptriod of lwenty yean, wbich il COMlw:,nl wilh the 
ad 1 1 u ... o1 the uadetlyina oweu. 

UwCilllcwd pubilcly a.dad ..,...._.., iocllldin1 optioou 10 pun:lluc ouch I«Uritla, ore: cl».&lCICld u avalloblc 
(Of lllellld MW ....,dod at dlell fair value, wl1b "nreall red p11 Of loua rauhlna from chanaa in fair value bel•- M I -~data IOCOfded U I COIIipOIWWII of"""'thoJden' equity (derodeac:y~ 

Reotric:lod publicly lndad lnveounenu and invCIImcnts in priYMely held eompilllla .,.. .oulod a1 C'OII. odj.,.lod 
[Of uy bowa cfimi•nlloa In value. 

i>TOfM"Y ONI '\w'prvN ~ 
Pwopcny ud oquipcMIII .,.. Jlllod at ceo~. Orpecialion it provided by 1he &llalahc-llnc mclhod over uti~Nicd 
welul llvea u fllllowa: 

Buildillp aDd impvvemeeta 
()pend .. laclli1lcl 
Odw equlpmrt>l 

8-40 yun 
$-20yun 
2-IOyun 

lmpowen .... ,. 111M alllld - u- .... capltaliud; Olbrt rcpaJn ud mallll<nlnee dwJU ""' eapenocd .. 
IDC\Irl'lld. 11le .... llld leWod -wllod depreciadoe applicable to UICU aold Of ~ ore mnond fnxn 
lhe ........,. ud 1111 pa ot lou on diJpooitlon i• ......,nlred u • componcno of dqlrecl•lon upente. 

lhf•rrwl CMuru 
"'"-~~be ud lkcMc acql!llicloa c:otU are amonlred on a atnip·line buia over lheir leraJ"' <all!Niod uaerul 
li- o/12 to 40 ,_.., 11le eacaa of 0011 over the fair value of nee ullds ocquln:d Is bdn1 amonlred on a 
llrlllht·ll• baoll - -'m•cod uaeful Uva of 20 to 40 JCitl. 

V-'- D/ ~Uwttl A.u1u 
11le C F y pert a ~kally evalllllalhe recovenbiliey of Its loftl·llvcd oweu. lndlldin1 propttty and cqulpmeno 
MOd 1 f '""-.... _..., objecdve metllodolotlu· Such mechoololosla include oYikNodou buod on die cuh 
flows 111 1 11 I by lice ...terlyln1 oweu "' Olbrt determinants of fair value. 



• • COMCAST CORPORADQN AND SUBSIOO!'JfS 

NOTI:S TO CONSOUDATl!D FINANCIAL STATEMENTS 
Yl!ARS ENDED DECI!MBER 31. 1996. 1m AND 1994 (Cocuinutdl 

Fon/1• CMrrtMy Troluii»>D<< 
Aucu and li.bi.llda of lilt Compaey'a fonlp out.lclloriea. whcR Chi fuoccloMI eumncy lolhe klcalcunucy • 

... crllllllaud Into US dol ... M lhe 0.• '• t 31 e~ tale. The t"OlMoct tnaoladon adjuwnaoll an: m::onlod 

• a ..,.,_ '"""P" '\ ol~taCttooldon' equity (deficlalcy). Re-IICI Olld UpetiiCS ... ltMOillod .W.., 
•...arc eu.tnae ,_ ~ clutbla lilt "If*· Forelp eurtekY 1r uM"ioo plao Olld loa ... .,. lliducled 
In ocher (1-) •• , ... 

lli'WIIM II«D1IIIJ1Dio 
Service~ Is ,..,.,..1,.., • .-vice Ia jNOf' t I Cradic rlalt Ia ·=·d by dloconacliiiJ atn'icco 10 c.ble 
ud cellu._ a o• FM 1 who ... ddleq- Nee ulea from dec1toaic ~ ... recopi!.ed oa die lime of 
aillpmcoiiO cu-...n. Alt allow_. fot niUiwad ......,hondiJO Ia powided u a pen:c,_. of aaleo bued oa 

blslorical eapc:ricnco. The return poYiaioo •• appcodona&ely 21 pen:cltl of pooa aala for uch ollhe yean 
<ftded Occanber 31. 1996 Olld 199~. 

SIDd.·&uf11~ 

l!lfectl .. lanlllf)' 1. 1996, Chi eomp.y adoplad llle proY\aloM of s.--o1 fin.oncial Mco~~JIIi., SWidanla 
("SFAS') No. 123. ' A«ouJIIiftJ lot SIOct·IIMod ~' SFAS No. 123 encouraca. but don oac 

nquire. o••f nato record COlDS' 'i•w COlt for*»C:t..ts.cd c ••+ a rkw pl.au a& fair ~aWL TheCompMy 
bu dec:tod 10 caMi.ouciO-.... b IIOCt~ ; ·> • U. wldl Aa:ouetl., Prleclpla a-d 
('APB') ()pillion No. ~. 'A _,., b SIOct l.....s 10 ~~mp~oy-.· ead rellled I~ •pcnniued 
by SFAS Ill. CoctipeftaMlolt ...,._for IIOCt op4loM b..,.__, ulb.. :acaa, if any, of lhe qU04ed martd 

price of lhe Compusy'a atock 11 lhe dale ollhe pMC OYU lhe unoue1 an employee m"'l poy 10 cqvirc the 
aiocl<. Compt'IWioo eapeue for mulcled aroc:t awanlt Ia rcc01ded 11t1tllally bued on lhe qiiOtOd nwkd price 

of die Compally'a IIOtt II die dale oflhe 1"""1 Olid ihe -UftJ period. Compt'iaadon Upt'IIC for IIDCk 
apprcclalion riJhu Ia IOCOided .......Uy bued on die dw~Ja In qiiOtOd martd prica ollhe CompMy'a aiOCk 

or olhet ddermiiiMII of fair value M lhe end oflhc "If* (- No4e 6). 

Postml..- tM/1 I'~~ 
The a•iml'd COliS of miroc bcM:(IIS -.1 bced'l!a fOf forma Of inactiwoc anplo)-. after anpioymeal but 

bdore retirc:mall. ere aootucd ead 1ecocded u a dwp 10 opcntioaa dllrin1 lhe yean lhe cmploycco provide 
lttY~ 

ftiVtlmtntl JltCOifttl 
l•vaunent income Includes 1-'-Olld plat, net or louca. on lhe Mia of motbuble aecuriti.u and 

IOfiJ·IUm lnvacmenll. 01011 rcall!.ed plu Olld louca ere I'IICOJniJ.ed "'iiiJ lhe apecifle ldmlifle8tlon method 
c- Noce 4). In 1996 Olld 199~. i.n- IJIOOall alao IMIIIdu lmpoltmeAt louca reauldnJ from adjuouncnu 
to lhe nct rcaliuble valwe of ccnaln of lhe Compony'a loiiJ·tcnn invCIUIICftU. 

ClplllJIJud lrtkr.n 
lr.- Is ~zed • J*t ollhe w..rical coal o( oc:qulriaJ qualifyinJ uae11. hocludlaJ lnftMl t ill equity 
mcdood l•- wl\lle die In- IMM acdY!dea le ,...,.,_ MCCUal)' 10 coaom t :c iu planMol prieclpal 

oop<n~icML Ceplc.all...t 1- for lila )'ten endod Doc<11"'*' 31 , 1996 Olld 199' wul32 I milliaa Olld $64 
omlhon, rospcc1lHiy. 

l otD<M TIIJUit 

The Compoey teC0J11I- dtfaiid IU - Olid llal>llltlu (or tempcnry dift'eret~C:a bct-n lb; financial 
rcponinJ boaiJ Olld lhe tu IMMia ol dla Compuy'• UICIJ Olld llal>llltlu Olld e•pectecl btneflu or U1illzln1 net 

Oj)CBIInJ loaa canyf-llldt.. 1111 lmpect on dcfemd tala of chan,.. In 1&1 ratet and lawa. If any. applid 10 
tl>e yean durinJ which II a; ~•1 dllfereocet .,. eapoc1oc1 10 be Kftlod. are r<lle<lod In the cOMO!klalod 

fioanclal -~~ In lilt poriod ol M 1 I 

0 47 0 



• • C9MCA!I C0RP01WJ0N AND SUBSIDIAJUF.S 

NOTBS 10 CONSOUDA11!D FINANClAL STA11!MENT'S 
Y1!ARS I!NDED DOCI!MBI!R 31, 1996, 199$ AND 1994 (CcolllniiOCI) 

IM1 p«r SltGn 
JU 1M,._. ..ted Deccmbct )I , 1996. 199$ oad 1994, lhc Ccmpaay'• ..,.,.,.,_ uock equlvakn11 hawc"" 
•lidlludwc dfecc 011 lhc lou pc< o1wc IIIII. dlarcfart, hove ..,. heal .....s in dcccnninlaa lhc 101&1 wdahled 

1_.,......., ol lhora _...,..,., Ny diiiiiOd lou pc< olwc for 1996. 1995 and 1994 ;, 

w ' tih"i" -s.. ..,t:be. hat .,. ben p ' 

/Nm.ttlw F~ ,,.,,_,... 
1111 c 4 · y - c~or~varJ .. t~aaoo<W iao!r n llldudiaa '- ..... uc~~~~~ac ..,.,.,., .. u c·s-1191·1 • 
.... ,_ c.p... I ("Cop•). '-,_ collor Iff I II (•Coli.,..) aad fordp utblllae option 

--· ("fX OpdoM·). to ....... ill capollft to n.:-loao in iMiral '*" oad fordp cumacy ........... 

s..,.. C..,. IIIII Collan n INIICbod wilh cidw flUd or •ariablc rw dcblllld pctlodlc cull poymcnu .,. 

accrwd 011 a llllhl I I blllt at an ad~ to 1-1 Upotuc. Any prcml""" UO«iMed whh t11ac 

'--n Mallaod .,..... dicit 11em1 and realiaod ~u or loua u a raull of tho 1m11lllllion of lhc 
~ n clef•rad IIIII -u.s .,..... lbe ........ of lhc mnaiaiq 1<1111 of lhc IIUVIIme1lt or tho 

Ullldlllyilll dok w.-. op11oet ... -w.to-..tct 011 a ........,. bub Ia lhc Compallf• c:cmdidAC<d 

II . ol opandoM. Galea aad loua rdaled to quAIII)'Iq hadfa of fordp cume<y ~lllled debe ore 

oftMl .... die nu• th• aoij • 1 illdllllad ill mct""""n' equity (dof~eicacy) 011wt FX 0p1iom ~« 

~ 011 a.-baob Ia die Coavny'a CONOI~ ·-ol opcnliont 

1111 Comjley cloca not hold or luue any dcrivallve fiaaneial lnaiNinenU for ttadina purpoau ond It nota pony 

10 le¥enpd loalnUilelltt <- Note S). The cndlt rbb ueocWod whh lhc Ccmpaay'a derivetlvc financial 
lnauu- .,. controlled llvoulh die cvahwion ond moeltoriq or lhc creditwonhlncu of lhc countcrponlu. 

Allhoulh die Complny ~ be upoeeclto loua In lhc •- or nonpcrlonn&II(C by the •wn~ctp.Vtlu. lhc 
ec.n,-y cloca not~ auth loua, if any, 10 be "'lllllcant. 

SoU tJ/ !""* b7 41 S .. lillluy or Eq..J/y NtlltDJ llfl'tJin 
CJMaaa Ill die C: s ·y' a proponlowlle abaft oldie ...s.tlyl"' equity of a coouolodalcd aubwd~My 01 oqw1y 

IMdlod Ia- wllldl .-11 "- tho !me,.,. o( addili011al _,;lica by lu<h "'boldo.y ' " lo-« '" 
reMpl..t • .... 01 loua Ia tho Cocns-1'• c:cmdos-lllalemon& ol _.,;a.., unk" ,.,n ruliu hon ,. 

not -.I lo de d ..--ocon< ... Oolu fvr which ~oliUiion I•- ........t .,. cndolcd du<Ctlyoo ..W.IJODAI 

copllal. 

N""Ace-m.., /'~-
Ia 1- 1996. die f'lallldll Acoo'I'Miq Slllldlnk a-d (•FAS&·) iuuccl SPAS No. llS. ' Aecwndna for 
TnMfwollld Savklq o( Fiallldal Aucu oad El:li.,.ri· • •• o( UabllJila. • ..t.lch will be adop1Cd by !he 

Cocnporoy Ia 1997. • ,._, by this .. 1 r "' Uador die provlaioou ol this - · ollct a IIIUfct or 
r&llllldal -. .. ..., r-cop~- ""' 'i 1a1 ..t a.vldq - it c:ooocro~. aac1 lhc liabilitia 11 tw 
'-'d. dor S I• "--ee - wbat c:ooocrol boa beca WI I eel aad dei<<OIAIU> liobihlica "he" 
ulllapisbod. 111& C F y cloca aoc uped 111M adnpioe ol dllt llaadanf ,.,n h"• a •la nlfocenl '""*' on '" 
r&llllldal paUdoa .. ,..... ol opcnlionl. 

In "*->' 1997. de I'ASB l.....t SFAS No. Ill. 'E.niaas Ptt Shwt •• Thb IIMdonl. which clorir,.. and 

....,.. fta die cumal llllllof11Mi .. ~01 li- ~,.nfloa tho tornputllion ln!J dhdOOI!fC of Utninp 
pv tlww, u ffll••"• 10 1-uo.- _.,.. poriodo ...U.e aft. o-m~>e< U. 11197 ond may noo be lf'l'lk<l 
Cllllo<. The Onpooey dale aoc aopoc:l adoption ollhll !landord 10 rauh In olanif~eant chlaJCI 10 1hc Compony'• 
ulailarJOII « pr I lllioe o( lou per llwo. 

ltnt.ul/lelldiMI 
Cctlala rec:laMIIIcadou htva been made 10 !he prior yean' ..,....,..,...., flnaacial •'-km<nh w ro~~foonoa 1hooc 
d ..aific.allona ....., In 1996. 

• •• • 



• • COMCASI CORPQRADON ANI> SUBS"IDIARffiS 

NO'Tl!S TO CONSOLIDATED FINANCIAL STAll!MENTS 
YEARS ENDED OI!CI!MBER 31. 1996. 199S AND 1994 (Condn...ct) 

3. ACQUISmONS AND onmt SJONIRCANT EVBNTS 

£!Ett1t~ 
Ao of December 31, 1996. lhe Com~ owned 1 10,4,. iAICft:SI Ia Bl EAiaUinmmt. Ill <111a11lament 
~"' letvlce that CUITC1IIIy ia dlalribulcd to more tbon 42 million aubacribera. The Cornplfty ha lhe 
riaht. by .;nuo of Y1riou.1 .,...,...II 11110111 lhe ahllehold<n or F.! l!alaUinment, 10 pu«huc Ill ..sdltlonal 
,lli.4'llo intaat Ia El EAiaUi....- from Tlmt w,_ for $321.1 million. In JIIIUolr)' 1997, lhe com..,.y and 

Tho Wall Diancy eompa.y ("Diwy") -.I i.eo 1D .. t- to fonn I - limited liability c:ompany 
("NeW<lO") that will bo OW'IIId ~. I'll. by die Compa•y ud 49.K by OU.,. ,.._."'the _,_nret, die 
Company will COfiUibuiO 10 Ne"""' Ill 10.4' inleftll In Ill EAI<naiamcal. the rip to ut«bc lb oplion 1<1 
pwt'huc the Time wan. l-and $1 32.3 million In cull. Vi•ncy will Wftlribu"' 1o Nc,.,.,o $181.8 million 
in cash. Newco willuae the Cllilh contributed by the Compuy ud Dbncy to pu«huc the rome w...., lataat. 
Followlna auch purc.twc, Newco will owa a 61.8'6 lida'at Ia El EA~. To fuad the cash portion of 
lis. ccnlributioo. the Compuy will borrow $132.3 mlllloo f10111 Dlancy Ia die form or IWO IO.yur, 7'llo 1101a 

(the "OiJney Nota"), n- lltllllaCiloftl (colloctivcly, the "HI Acqulliaion") an upe<ttd lo cloac in the fona 
quanor or 1997, lllbjcct 10 re,w.tory ~aiiDd cataln ochor condllioooa. 

kripps CabU 
In November 1996,1he Q)mpaoy ..:qult.s the cable tclcviaion opcnliou rScrippa c.blc" ) of The 1!. W. Scrippa 
Compeny ("E. w. Scrippa") In uchlaae b 93.Cl48 million ahata of the CompAny'• C1au A Special Common 
Stock. pot value SI.OO pr< ~(the "C.. A Special c- Sooek"), valued 01 SI.$H billion (the "Scrippa 
Acqulshlon"). Scrippa Coble s-eed ...,. 111M I .3 million booMS and aetved more lhlll 1100.000 ••bo.criberl .. 
of December 31, 1996. will!~ 9f N ~!baa ~ Ia s-"'· California 11114 a..a-.op L"Jd 
Knonlllc. TCO>nea-. 11le Compuoy ha aw-t'*"' for the Scrippl AcquiJidon Ulldor the purc.twc mdhod and 
Serippa Coble wu eonaolklated with die C • 1 y effec:dvc November I. 1996. AI the con>iclmocloa ,Jvct~ in 
u.cl>anJe (or Scrippa Cable wu ahata of C.. A Spa:lll Commoe Sooek. thc Scrippa Acqul•itlon bad no 
sianifocant impect on lbe Com..,.y·a <:OftiOiw-1 I'" mcat or cash nowa. 

The aUoc•ion of the pun:huc price 10 lhe- ....S liabllilla of Scrippa Cable It pdlmillll}' pcndl na o fonll 
oppniaal and the fonll pu«huc pri<:e odjuatmtnl bctW«<i the CompAny and E. w. Saippt. The ICr1i1U or the 
Serippa Acqui•lllon provide ror, omonJ ochor thiolp, thc lndannlfocMion of the COIDj>llly by II.W. Scnppt lor 
te:naln liabllida. locludl"' w llabllllia, rdlllna ro Saippa Cable prior "' thc acquisition dolL. 

Comcasr·Sp«!«<r 
In July 1996, the Compeay completed lb acquia.ltlon (the "Sporu Venture Acqulshion")ol a 66'llo intnnt in thc 
Phli..XIphia Ayen Umlted Putncnhlp. 1 I'Hnayl><lllia llmilnd partn<nhip (" PfU"' ). the-bur which. aft<t 
aivina effect 10 the Sporu Vcoture Acquisition. conaht of (l) thc National o .. kctball Auodation ("NBA ") 
franchise 10 own and oper81e die PhUAddpbla 76cn butctball team and reiMal IS>Cb (the *Sb.cnj. (ii) the 
Na tional Hockey Lupo ("NHL ") frllldllse 10 own IOIId Opr<MC thc Plllladtlpbl.o A yen hockey 1am and rellled 
UO<b. 11114 ( ill) two a<lj- ....,.., leaehold 1-..ata In 11114 dovclopmrnl riJhb n:lai<d w the land undcrlylna 
the IIRiftU and other~~·· or land k><ooed In l'lllLidclphla. l'<nntylvlllla (cnll«ti..,ly, the . Arena•") 
eon.:umnt with the complcdon orlhe Sporu V~nturc Acqul•itlon.l'flJ' wu renamed C"""'a" Speci«O<, I ... P 
(*Comcut.Spo::tacor"). 

The Sporu Veolllte Acquisition wu coatpltted In t- stepa. In April 1996. die Compaay puld>und the Si•cn 
lor S 125.0 mlllloe Ia CMh pl111 IIIUmod nci liablllika of S 11.0 mlllion lbrouah a parlncnhlp eontrollecl b)' lliO 
Ce>mpany. To oomplde die Sporu V- Acqublllon. in July 1996. the CompAny oc>nllibuttd lu lnL"f'<ll tn 
the Slxcn, ud>an,..:l ~Y 3.5 mill loft ahlimi or the Company'• Clau A Spo::lal c.,.......,., :SI<>Ck and 
6.370 ahana or the Compo~~y'a ~~ewly IIIIIOd , ... Seriea A Convcniblc Prdcrnd SIOd (thc "l'refcrnd Stock" • 
- Note 6). and pel4 SU.O million In caah ror 111 CUI1'0 .. lniUHI In Comcut·Spoc1aCOI'. The ranalnlna 34,. 
lnlerut In ComeU1.Spoc1aCOI' ls -ned by a ,.,....,, includina the formor majority owner or Pfl.P, who alto 
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• • COHCA.S'J' CQRfO!W10H ANP SllBSIDIAIIJ!S 

NOTIIS 1'0 CONSOUDA11lD FINANC1AI. STAlllMilltm' 
Y!lARS llNPRD I)IJ(11MIIIIM " · ·-· '""' ANI• IW' ............... .. 

111111qcs Comwi·Speci.IOOf (lhe "Minority Oroup" ). In ronnu:tlon "'ilh lhe Sporn VcniYR: Acqui>itlon, 
CnmcUI·Spoclaco< wymed lhc oublandina llobililila l\llllina to lhc Sl•en lllld the Arenas. lndudln1 o 
monpae obUplloo of $155.0 rniUioD. The Compoay """""""for lu inktnl in CAlmc»t·Spedaall' uadcr lht 
equhy mcdlod. The iuuance of lhc Prdcuod Slod< lllld lhc 0..• A Spcc~l C...nmon Swck on the Spott> 
VentURI Acqul&ilioD had no impact on lhc Company's con.olidAiod ..... n .. nl ur couh nows dYe IU !heir non-c .. h -· 
Sprf11t Sp«tTWfl 
The Compeny, Tde-Communicadotu. Ill<. ("10"). Co>. Cammunicaliom. Inc. I"Co• : lllld toa<thet whh 1ht 
Compoay and TCI.Ihc "Cabbe l'lmlu") lllld Splnt Corporation ("Sprint: ond IOJ«hn with the Cabk IP""'nh. 
lhe "Pirenta"), ond c:aWn subsidilric:& of tht l'arenb (lhc "Patlner Sub•ldillrie•"l ••1•1• In tht witrlr.­
~ buaineu lhrouah a llmllod panncnhip known •• "Sprint Spccwm: a dt>tlopmcnt >taB< 
enterprise. The Computy oWM I S'l> of Spinl Spectrum ond """"""" l<>t lb inva.tmcnt in Sprint Spccwm 
under lhc equity molhod (oec N<~c 4). 

Sprial Spccvuai wu lhc IIICCCIIflll bidder for 29 pet-..1 communicatioD• roervicu ("PCS"J lictn..,. on the 
auetloft COIIChlclcd by lhc FCC from O..:embet 199o4 throuJh mid-March 199S The purchase p<k<: for the 
licawa wu $2.11 billion. all of whkh has t.n peid to the FCC. In olldditlon. Sprint Spccuum has inV<:>t0\1. 
lllld may contloue 10 lnat, Ia ocher cntltk> lhAI hold PCS lict...,, may ecquire PCS lictn><'> on fUlure FCC 
auctions or from other licenJc holdttl and may affill.ak wllh ocher lic.:n&e holden. 

The ~ S4lbaidiat\el bne oommlrlod 10 .-ribute $4.2 biUioD In ctih to Sprino Spccwm '"""''" 199-l. or 
wllldllhc Compuy'atlwe It $(!;!9.0 ml!llon. Of this funcl ina ""'uiremcnt. ohe C-.::1pony ha• rnJidc "''"I c ... h 
c<lftulbutloou 10 Sprint SpcclNm of $452.8 million tlvouah Dcumber 31. IY% on.J i>wod a SI05.0 millioa 
awonaty on a portion of Sprint Spectnam' • ouwondi"' dtbL Tbc: Company anudpaou !hal SJlrint Spccllum'o 
cap1 taJ Rlquirc.mcnu O\'Cr the neal several years will be sipificanl. Requirements in eA'-'CU of commincd c.tphal 
an: planned to be funclod by SpriiK SpcciNIII lhtou&b uwrul financiaa. lncludina. but no1 llmhcd '"· •<ndot 
fi~W>CIQI. bank fU~at~Cina ud oecuritla otrcr<d to die publk . In Aul"" 1991>, Spint Spcctrvm 1o0kl S7SOO 
mill loa prill<lpal amount AI maturity or Senior Nutu and Stnior Dlotounl Nutu due in 20061n I public colfcrina. 
In Ot:tobet 1996, Sprlnl Spccuum r looed three crcdltaarecmcn" whk h provided U .O billion In bank financlna 
ond Sl.l billion In vcodor fiaaadaa. The timlna of llhc Company'• rcmalnlna copiool contnbooion• oo Spnno 
Spocuum il dependent upon a number of flldOn,lncllldina Sprint Spccllum' • ,..,wkin1 ;:apioaJ rcquircn~e~ll Tbc: 
Company antlclpatcs fllndlna Its rcmalnlna capital commit menu to Spino Spccorvm ohrouJh it> ctih now• 11\'tm 

opcntJna actJvltJca. il> .. J&bftJ ctih. cash cquivakilll>, lhlln·ILrm ia•·utn~<nb an.J line> of erodio Qf oohcf 
utet.W firw•dna. or by a combination or lhcsc &DUree>. 

QVC 
In Fcbnwy 1995, lhc Company lllld TCI acquired all of ohe ooiiiandons ,,.,..~ or QVC no1 p<<"lou•lr o>wnod 
by them (approlimatcly 6S'l> C>f such ihatcs on a Cully diluted bla•l•) fllf Sol6. in t L\h. per &hare (lhc "QVC 
Acq,ui.Jtion"), rcptae~~tlal a IOial COOl of appro.llllliaady S L4 blllioD. The QVC AcquhhioD. lnchd ina ohc 
ucr<:be of cenal.a w...- held by !he Company. was flnaiiCod with ••-" <•onlt1buoioD• from the Comp.ony and 
TCI or S296.J mUiion lllld $6.6 mlllioD. rapocdvely. bomlwlna> uf S 1.1 hlllh•n un<kt • S I 1 hllllun (JVC crcdil 
facility lllld ullliq cub ud ctih equlvalenu held hy QVC FoUowln1 ohe .... ,,u,.ilk ... the C.:>mpany ond TCI 
o......t, Jhtouah !heir mpoctl.., ... bt.lcllariu. S7.4S'llo and 42 S5'1o. rcsp«;h·<ly, ur I)VC. The Company, ~luuuah 
a ntanqement .,..,...,.,.,, Ia rupontlbk for ohe day to doy opendont of QVC. n.., CornJl"nY ha. a<'<!uun~ 
lor 1hc QVC Acqulsldo" under the J"'"huc: mcihod uti QVC wu COMOIIclaiod with the C001pany effmi"< 
Fcbnaor)' I . 199$. 
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• • COMCAST CORJ>ORADON AND SUBSJD!ABI!!..~ 

NOTI!S TO CONSOUDATllD FINANCIAL STATI!MENTS 

YEARS ENDED l>tiCFJ>tBER 31, 1996. 199' AND I~ (Conlin....S) 

Maclm~~ HWtle, 
In Dcwnbet 1994.the Co"'P"'Y· throolah Comcut MHCP Holdina>. L.LC. (the "Lt.C"). Kqui....S the US abk 

tclc•ilion and altemo~e _, opendont of Madcan Hun1u Umlted C"Mackan ll"nt<t"J from Rosen 

Cnmmunk ations Inc. and all of tha OUUiandinJ ohoru of Barden Communic.dont. Inc. (coU«dvtly. IUCh 

acqubltloas an: rd.....S 1D as tile "Morlcn· Hulllct Atquisltloot") for approaimatcly $1.2 billion Ia C&>h. Tho 

CO"'P"'Y and die CallfonM. l'lolll'..: Employeu" B.aimMtot Sr- ("Caii'EilS") la v<*d SJO:S.6 mill- aad 

Sl$0.0 mllliota. rcopoc:tlwly. Ia tile U.C. wbldt b OWNd w• by a wholly OWD<d >ub&idlafy or the Co"'P"'Y 

and 45.,. by caJPERS. llld It ........... by cht Compaoy. Th< ~ ol the t.c.ck.., H......, A<quhltion ... 

Onancod throuJh bonowltiJI Wldef I ctedlt facllhy of a wholly OWnod IUb&tdill}' of the U.C. Th< C<lmpiuoy 

hu accounted for tho t.c.clun H- Atqulsitloo undet the purchuc mtthod and Mackan Hunte• wu 

oonJOIIdatcd wilh tho Co"'P"'Y crfectiva Poccmbet 22. 199-4. 

wll•la, R<~M~Jd 
In 1995.1be Company"a..Uular dlvislooo purdl.ucd Sl7l.O milliOn of >witduna and cell Oltc equopment wluch 

tq>lacod cht calsliij awildllla ad edllite equipmall rw "C~IIul.w Rdxllld"J Tbr Compuy IUMlanlially 

r<>mplcte.J the Cellular Rebuild durina 199$. Accordinaly. durina 1995. lbe Compony cbataccJ Si lO 0 mol loon 

to dcprcclatloo CJlpcAK wltkh ttpc cat--J lhc dJrr~ b<twccn tho .... book value or tho cquipn>cnt rrpiA<cd 

and tho residual value ru.llaad upoe Its dbpoaal. 

UNJwlited I'm Fo,_ '"""-*"' 
Th< foUowlOJ uDaUt!lted pro focma lafonnaaion fa< tho yean ended Poccmbcr ll . 1996 and 1995 hu t-n 

pacnled as lillie Scrippo Acqui>IU.. llld the Q VC Acqui>ition had O<C\IIT't\l on 1.,.1111}' I. 1995 Thl• 

unaudited pro forma Information It based on hi~ ruult> ul opcnriCJft> adjwu.l lor o<qui.ltion com and. 

In tho opinion or .......,... ... b - ~ly indk:o&ivr uC what lhc rcault> would have I>Mn had .~. 

Company operated the acquired radtia Iince lan-r I. 1995 (dollan in molliool•. U«P per .bate dolo) 

Revenues . .••.... . ... . . . . . ...•• • . ..... .. • .. • 

LAm bcJa<r utroanlllllf)' ltcmt .•••••••. ••••• .. ••.• 

Nc.t lc»J ..••............•........... .. ..... • 

N<t lou pc:r >hare • • • • • • • • • • • • • • • • • • .. • • • • • •• 

• 5 I • 

~.290b 

(7V.)) 

(80 )I 

C 2A I 

51.772.0 

(U.~I 

189 6) 

( 27) 



• CQHCASI CORPOBAllON AND StiBSJDIA''f§ 

SOTES TO CONSOUDATED FINANCIAL STATEMENTS 
YEAilS ENDED oec:DOII!It )I, 1996. 199S AND 199<1 (c-lauod) 

4. INVI!STMENTS, PIUNCPAU.Y IN AmlJATES 

llqulty method • .. .. .. .. .. .. . .. . . • .. . 

Public ~Ia ...... . ...... . .......... . 

PriYitlldJ bdd ""f ,ja •••••••••••••••••••• 

Eqldly /llnltod 

• 
December )I , 

~ 1m 
(Dollan '" million•! 

$9)6.4 

16S.S 

7H 

S67U 

170. 1 

su 
$1 .177.7 19064 

Tho Compoay lllCIOfdt iu ~ int<rau in lho net I"""""' (lou) of oubowuWiy all of iu lnvcttees three 
.-win lll'lur&, OCher 111M lho UK Jav-. The Compoay'a reooulod invalmellll eac..S h• proportionAte 

'-In !be book nluc ollhe •-· nct oueta by $133.2 lllllllon u of Dcocmbcr )I. 1996 (Sinnwily 

rdlltod 10 !be ia- a 18 c-=-.spocu... ud Sp\01 Spec:~n~~~~~ Such uccu i.• brloa ornoni tod to equity 
Ia net 1- orloea, priawUy o- 1 poriod of lftftly yun. wllidll• COMiJienl whh lho eadll\lled live~ of 
lho Ulldorl)'iaa-. Tho orltlaaJ COOl ol iaval_." KCC elod for uodcr lho equity mtlhod lOWed $ 1.24 1 

bollioe ud $96U ..UU.. 01 ol 0 obcz ) I, 1996 ..S 199S. I'Qpccthdy. s-tud liawW iaformodoo 
for tile CClC'Iplay'l cqui1y mcdlod Ia...-. for 1996. 1995 aod 1994 b pramlod brlow (tn million•) 

Y<M llndod December 31. 1996: 

Combined JRguJy of Opsqtjont 
R.eveM~C~.. - ......... 0 • 0 ••• 0 • • • 

~- Kllioa. a-aJ aod 
ldml.wcr.ti~ eaper11a ••.•..••. • . 

Oepntci.olioa aod ~ •••••••• 
Openciaa lou .. .. .. .. .. • • ...... 
Net lou (I) ... . ................ • 

Comptny't Eavisx jp Net Lott 
Equity In curTail poriod net lou ..... . 
Amonlwioo locome (oapeoiJC) . • •... • 

Total c:quhy In net lou .... .• ..... 

Y.., Endod December l I, 1995: 

Combjnod Reyll• of Opsqtjont 
Re--. .. .. . ............... . 
Openlilla. adll8a • .....,... aoc1 

ldml.u.w.aivc ... .,...... ..• ••...•.• 
Dqnciation aod omortludcHo • • • •••• 
Os~nli•• (lou) Income ••••. 
Net (lo .. ) lftCOmC ( I ) •• ••••••.•• •• • 

Compaoy"p BsuiJy in Nss (I me) lacome 
l!qull)' In 1:111m11 period nct (loot) 

·- ···· ··········· ··· ···· An,.H1lz.alloo { .. penlO)I""omo ••.•.• , 

Total equity Ia nd (lou) 1- .... 

.S,.... UK 

&liD!! mu l=!m !lY5: 

SO. I $ 192.9 sm.2 

208.0 1110.9 140.9 
1.9 57.2 57.6 

(209.1) (45.2) (4).l) 
(344.9) (114.1) (12.2) 

($51 .7) (SIS. I) (S2U) 
0 .6 _ill) jO.)) 

jSSI. I) t$16.2) j$28.9) 

$ SIIO.S $ 14).7 S4U9 

21 .6 1678 1Sb6 )S41 

02 444 su no 
(21.1) (31.7) (65. 1) 512 
(3 1.2) (12. 1) (91.2) 21.) 

(S4.7) CSI3.6J (SJ7.S) S4.) 
(0.5) _!HI __ ._.2 

j$5.2) !SIS.7l !SJU) $S~ 

$440 0 $7&8.2 

4860 1.015.8 
600 116.7 

(106 OJ (404.l) 
(140 KJ (642 7) 

(S45 9) ($141.)) 
!2.7) !).S) 

jS48.6J ! S14U) 

$)14 4 s 1.1164' 

3478 1.()1-.S 
57.6 167.4 

(91 .0) (151.4) 
( 116 I I (282.3) 

($2\1.8) CSK I.l) 
p .9) jU) 

(Ul.!) !~61 



• CQMCASJ C91tP2RADON AND SUBSIDIABffi$ 

NOTBS TO CONSOUDA11!D FINANCIAL STA'TI!MilHTS 
YEARS ENDED DECt!WBER 31 . 1996, I~ AND 1994 IConlon...S) 

Y-l!aded Deo • Jl. 1994: 

Cmnhhpl Rgylll oCOpmliops Re·-- ......... .... .... .. 
~.ICIIifta. aenenJ llld 
.-lablrMiwe • .,.. ... . .. . ...... . 

o.p.clllioo ud -woo. ....... . 
()pt.ncilla (loa) ,_ ..• . ........ 

Nee (lou) itlcame (I) ..... . ...... .. 

C9'D'Yy'e libtty io N!l <Lgte) l11991D! 
Equity In .-period 11t1 (lou) 
'- ................... .. . 

Amortludae (upaoM) .__ ••••••. 

Tocal oqulry lo 1111 (lou) 1- •••. 

Combi!!!d fincri" Pptisjon 

AI of December 31, 1996: 
Cunuot....a .................. . 
NoncutT"<III UICIJ ............ . ... . 

Cutrcftl liabiljda • 0 0 • , • , , •• • 0 • 0 , • , 

Noneunac lilbllilia ............. . 

AI of Doctmberll. 1995: 
Cumnt auc\1 .................. . 
NoocUifftftt llliiC'C.t • 0 • 0 •• 0 •••••••••• 

Cunuol llobillria ................ . 
Noncurrtlll lillbllillu .... ........ .. 

$477.5 
2.921.8 

113.1 
68U 

Sl .3 
2.242.1 

20.1 

S12J.8 

121.1 
22.3 

(2J 3) 
()9.6) 

($7.3) 
__Q:!_) 

($9.4) 

S98U 
1.037.1 

203.3 
1.011 I 

$59.8 
694.9 
1144 
400.0 

• 

S97.6 Sl .l36.7 

llS.O 1.138.2 
32.9 44 9 

({)().)) ISJ.6 
(65.1) 41.1 

CSlS. I) 

(SlS. I) 

Sl ll.l 
711.4 
204 I 
427.11 

SlS7.2 
663 0 
107.1 
565.9 

S6.l 
4.9 

$11.2 

Slll.7 $1 ,691.8 

1324 1.5lU 
54 J 154.4 

(41 0) 200 
(71.7) (137.0) 

(SIHI 
(3,4) 

(SI7.6) 

$292.7 
1.262 2 

2105 
1.110. 

$111.9 
687.6 
66.1 

717 .. 2 

($40.)) 
{0.6) 

~) 

$1 .897.) 
5.9)2.5 

101.0 
3.302.3 

$437.2 
4,211.3 

311.4 
1,68).1 

( I) Ne1 (lou) lnoome nbo ltp...,lll (lou) 1- from conlin~in& op<nlloou before uu-.111111)' ht11UIIId ~mullli.., 

effect of cbon,a In IOCCOIIntina prleclpla. 

Sprilol Sp«u- The c 1 ny ...te ill iJolliAI lovt~tmml "' 1994 ond. u ol Doctmb<r J I, 1996. holob a 

aeliCt'll Plld IU!Iiwd port-.hlp 1- oilS .. lo Spriftl Spcc1nllD, n Umilld pon.nhlp m..,..t In tho wirtlcu 

rotnmllllltadono bual- <- Hole ) ). The lnvtatmtnl In Sprint Spo<tnom b """""\ell (at undct tho equlry 

l1l<lhod bued on tho Compuy'o ,_.a pona.ohip lntrrul ond lu ocp<UCniMion on tho plll\lltnlllp'o boord 

of dlRctcn. 

Trot. TbrcKI&Il J- 1996. lho Cc•p y belcl inv«e« olio io Tclqlon ConunuaiaUoou Clroup, lac. (-rcot·). 

TCO l'atWn ....S c:erllill local joln1 ... ...,.. (the "Ttlqlon Joiot Vto~~~ta•l II\IAIItd b)' TCOI Md TOO 

Potlocn. TCOIIt .-at dao ..... compoddvo nlleraMi~-.. P">Ykkn U. d>o US lo...,.. of- mllu. 

The Coftlpnny hnd a 20.0.. ln-tla TCOI....S 1--. in tho Ttlqlon Join1 VtftiiiRI ""line lrom 12,4~ 

10 20.3 ... 011 J- 27, 1996. TOOIIOicl Pf'P'O•hnnldy 17 million .,.,._or 111 a- A Conn- Sloclt (lht 

-rcoJ Clou A Sloct"). fot $16 I* llwn. la ., InitiAl publlc olforiaJ (dlo "TCXliii'O"). lo COIIOKIIoA willo 

lho TOOl JP0. TOOl, tho c I •1 Plld ~ ol Cos.. TO Md COAl' 111 c.blnUion ("'COOiuMNIII· 

llld collecdv«ly whh Coo. TO ud 11P1 C 1 y,lhc •Coble Sloclolloldeoa·) cntaed Into an IIIWm<IM JIOINIM& 



• • CQMCASI CORPQIADON AND StJBSIDIA!If$ 

NOTES TO CONSOLIDAll!D FINANCIAL STATEMENTS 
YEARS ENDED OECENBI!R 31, 1996. 199S AND 1994 (c-1"""") 

1o which TCOI ,. .. .-,Mlaod (\he .._..,.lution" ). Tho R«<aonlulloe ron•l11«1 of • • ......,, not... J.Jna.: 

(I) lhe ocquisltion by TCOI ofTCO ~ (U) lhe acquisition by TCOI of lddilionallnte~at~ln lhe Tclq>on 

Joinc V- (lacl...U.,I~ of lhooe ~ hdd by lhe Coalpuy): llld Oil) tho coNribution 10 TCOI of 

Sl69.0 ml1Uo11 aurcp~e pri•<lpol- of iadd>led-. ph• oa:NOd '-thcmlll. owed by TC(;J 10th< 

c.blo SW!r"""'"n (ucepc 111M TO l'llaiDcd a S26 million lllbonli..-d -of TC(;J). l~~ellllliaa S5U million 

prineipol - Md $4. 1 mllUoa of oa:NOd '- ......., 10 tho CompMy. In ..,.-uo., with the 

~.the Cc ~ ay .-!veld 15.6 million $hom ofl'C(;I't 0... 8 c--Stock (the "TCOI Class 

8 SW!r"). Eadltllon of TOOl 0.. 8 Stadt b <*ided 10 oot~aa pow.- cquinicaiiO!ftl lllara ofTCOI Class 

A Stock llld it -vallbie. 01 lhe opt~.- ol tho holder, loto c.c ~hare of TC(;l Out A SIOd. 1bc Compoay 

oecoodod a S40.6 mllliooll- Ill lu pnlpOIIiooalc lhare of TCOI't DCC - u a a.lin from equity otfcrina 

of alfliiMc In Ill 1996 couolld..s • Will of opcBiloM (the "TCOI Gain"). Afkt aivlna crrm to the 

ReorJanlwioft llld tho TCOI IPO. tho Compaay owaa 19.5 .. of tho '"al'cd'na TCOI Cl111 8 Stock 

rep ••""I a 19.1" ootlna 1- aCid a 16.1'llo eqllity In-t. 1bc CompMy coad._ 10 OIXOilnt for iu 

In- in TCOI IUICier tho equity l'llllhod '*cd...,. its VOIIna l.nteml II!Alnl'l.ncd lhroua~ lhe TCOI C:Lw B 

Stock, itsoep mtadoe 011 TCOI'o lard of dlnoaon aCid Ito powdd padoft;.. a TCOI ••oc~hokkt .,...._,. 
,......, ClCI10in ripa to a~ I"'UP· A>m'"'na coavenion of tho TC(;I a... B Soock hdd by the Company 

loto TC(;I Class A S4adt, tho C=nP")"• in- -ld howe a fair •IIIlo oll!f'POalmlltly $711.5 mlllloca. 
bucd on the qiDOd nwbc price of tho TCOl Class A Stock u of 0 •!bet 31. 1996 

UK IIWOt«<. AI of [\eo; bet 31, 1996, Comcasc UK c.blc. 1 coaool"htcd wboldiaty of lhe Compaay. holds 

a l7.5'llo 1-llld a~.~ 1-Ill Binni ......... Cable Corponcjon Umltcd llld Cable London PLC. In 

addition, Comettt UK CliNe hat hiADrically held Ia- In Cambridp Holdiaa Coalpuy Umlltd 
("Cambriclp CaNe") llld c.blo l'roenmme .......... 1 Umii>Od P.wta<nhlp ("CPP-1 "). In Man:h 1996. Ccmeast 

UK Cable plllcllued tho ~.~ 1-t Ia Cambtldt• Cable that It hDd nee prc•lowly owned for cuh and 
epproAima&dy 1.9 mllliool of iu Out A eomn- Slwa (the "Cambridac Acquiaillon"). l'ollowlna the 

Cambridp A<quisllioa, Comcul UK Cable owaa 100.~ of c.mt.ridp Cable !ll>d hu coooolidaotd oho finM<W 

potllioa aCid radl of opcnlioM of c:.a.bricltc c.blo lqiMioa on March 3 I, 1996. Dwi•a 1995. Cl'P· I. whkll 

preoioully de•dapcd aCid dlaributcd Cl!ble ....,.._..w.a Ia tho UK. JOid iu only channd and -"" dowa ill 
opcntions 10 a rai.UII!Al ....,, of acdolly. AI a raull. che Cclcn!-r r-....s tho carryina •al"" of iu 16.41\ 

1-la CPP· IIO uov. 

loS ;11 brr I,., e=nc ... UK c.blo ............... aa blilial public offcriaa (the "11'01 of U .O m•lllon of 

iu Claa A Own"""' Shatcl for""' poceedt of S209.A million. AI • raul! of tho IJ'O !ll>d rc~ lla!UICtloos. 
the Compaay IO!:Oidcd U lncrcMC In its proponionala ~hare 0( Comcul UK c.ble' o 11et aiCIJ u an IIICIUIC 

In additional eapcal of S59.3 mllUoo. lo addition, u a result of the CMnbrida• Acqulsiclon. the Comp111y 
Jecoodcd tho IDCRUe In ita proponionala llhlre of Comcut UK Cablc't 11e1 IIICU u an lncruac In addlclonal 
capical 0($11.6 mUJiool. The lftlllll'et Ia tho Company'• jWOpCIItlofwc llhlre of Comclll Ull. Ceble'o lid IIICU 

u a rault ol ~ nno..-ioolt _. r....-dcd directJy 10 additloftal cap;cal .t-a.ll• rullutlon wu nee .........t 
bMed on the l&lrt"'P Ulln ol tho opcnciona of Comcasc UK c.blc !ll>d Its affiliaca. AI a .....,11 of lhcac 

IRfttaCiiona. tho C p y beoefldllly owu 2$. ~ of lhe lOIII Ollbl.llldiD& eomc... UK Cable com..- llwca. 

J>ecauoe tho 0.. A Co•- Slwu arc _.lied 10 one • .,.. por thort lftd the Ctau 0 Common Sham""' 

cnlidod 10 tal - pet' lhare. tho Cocnpaay. throuJh Its ow-wp ol tho Out 0 eom- Sharea. coa~n:b 
n .61\ of the 1101a1 \'OCiq po.,. o1 all Olltllandiaa Comcut UK c.blo "'"""""' ,...,.. llld contliKICS 10 
c:oouollda&e Comcul UK Cable. 

QVC. 'l'hnluJh Ju11wy 31, 199,, QVC't flocal )'011 eftd wu J_,- ) I, _, lh<Rf<lfo. !he Cc.,.pony """"*<l 

Its equity~~~- In QVC'a ... IIICOII>Ct--"' In ......,., Por tho yar ctldcd Dc«mba ll . 199S. the 

Cocnpaay ,_dod Its jWOpllllioMie I-I• QVC't DCCI- fo. the period from Noocmbor I , 1994 dvou&h 
JanUaty 31, 199S. Sch _.., -1001 prcrioualy ,.....dod by tho Ccapaay JIAcc QVC'soaulu ofopc:ntlon• 

_. '"""dod t'WO _... lo -. QVC'o ,_, .. ol Clf!CRCloao Md n.-ial pooltion, w~nt Co J11110aty 
) I, 1993 . .. aoc .......... yp-ltDd u QVC wu coatOildaiDd wltll thcCompony effmi•c l'd>Nary I, 199S 

• SA . 



• CQMCAST CORf9MDON ANI) SVBSJI>Itp!f§ • 
NOTES TO CONSOUDATED FINANCIAL ST ATEMJ!t(f$ 

YEARS ENDED DI!CEMBER 31 , 1996. 199S AND 1994 (Conliauod) 

(- NOIC ) ).Tho ...-bod fiAiacW ia(ormodon for lhc .,_ cadcd O«<mbct 31. 1994 locluclea ft!IMCW 

iaformodon fot QVC for lhc twelve.,....... ..led Oc10ba l l, 1994. 

OtJou. Tho Co fS")' 'a 13 ocbor equily ;...,...... iacllldo Ia_._, Ia wiroclle'-""•lc•loeo (lodudio1 

a.rdca S.. · -Nolo 1). wircleaa tcloc:oauru•icatjooollld ...- JIIOvidon (lncludi.,Comcua-5pocuc:cf. 

- Noee )), Thl C pc!'l' lloldt '-«a •+ m'i., leaa .,_ ~ ol the IOC&I ouucandi• owiMII'IIIip '-«a 

In calaln of Ill equity IIICihod in-. Tho eqvlly mclhod ol..xountlna iJ utillud (Ot thcac lnvutmcnll bued 

oa lhc type olio- : O.e. .....-.1 pon8alhip "'-l· boant •+ ooca:loo, ponklfMloa ia a ~llill 

lnvCIIO< lfOUP• Jlplllcaat aholelloldor rip:. « a comN••joo ol tllae llld o:h<r ,....,.._ Ia """ldoo. lhc 

Compuy's 6K 1-la Coinc:M:-5pocuc:cf laoc:c:outl~ for ...,.die equity .......... oike Chi Compoay 

doCI no1 maintain c:oncrol over c-=w..SJIDCI.ICOr' • open:loas. The Compeay doCI 001 COillldc1 thcac o:h<r 

equily mediOd in•-•1171 10 be IJICiivldually al1nil\c:i1111 :o ill CO<IIOiidolcocl ftnaocial poaitloo. mullS or 

opcndooo orliqllldlty. Ac:c:otdiqly. lhc c -po•r bu- inclooded wpii* oudiled liawlal ., · 11 for 

lhae entltia i• lhb IIUftl on Form I O.K. 

E.u:cp (Ot Spiat st-u- <• Nolo l l. lhc c-po.y doCI noc have aoy addllloaal uaolllcaat C>OCitnCtual 

c:oaunilmefttl wi1h nopec:: to any of ill inYaCmcllll. However, 10 lhc utcnc the Compo~~y doCI 001 fuod ill 

io._· e.p:ol coils. It u...-a ito<lf 10 dlludoe of ill owMnhlp iataata. 

Pwblk C.....,.Wu 
The followiftl II a _...., olthe Compooy's io-nll In wvatticted publlcly.:rwltd companies (dollan 

in mUlloM): 

Nuld eocn-lc.a1ioM. Inc. 
("Nulcl") ( I) • . • • • ..••. , •••• . • 

Tum« B.-scu:ln1 Syatcm, Inc. 
< "TB.s· 1 121 • • • • • • . • • • . • • • . • • • 

Olha ... .. . .. ..... . .. . .. ... . . 

ll!g•r J t. •m 
c.n,loc ~ 
!1111 O*!J.oHl 

90.1 

51 6U 

$14 2 

(9.0) 

$ ) .2 

Orst* Jl . '"' 
Qrr)lot ~ 
!Ita OMefl-etl 

$302 

"·' 9S.l 

$1 70. 1 

( $0.9) 

lU 
(0.7) 

U4.2 

( I) AI of D«<mbct 31 , 1996 and 199S, Iho Compeay held 3.3 million and 693,000 ah.uea ol Nu.ld common 

llOCk. rcapoc:tivdy. Tho in- incllldoa op:lou. which uj>W in Sci*JIIber 1997, 10 loCq\lift an 

additional 2S.O million lhlrel of Nulcl common atoc:k 11 $ 16 per share. As Clf December ) I, 1996, 1hoM 

opc1oaa have bCica odjvaled to lholr flit value of $31.6 million, u roqulnd b) O.Mnlly A_,:.d 

Ac:c:ouatlna Princlfla 1..-1 dwi•a 1996. rcllectlna an unru llud aai" of 51 :1.6 mUiion. AI of Dec:anbcr 

J 1. 199S, ..... apdoea _.. ,..,.dod o: lhdr coo: of $20.0 million and hod .. aqjm•"' fair value ol $99.1 

million. AI December )I, 199S, lho UIO<Wecl UN'Callud 1ain wu 1101 rcfloc:led lothe above table Ot In 

the Compaoy' a c:oalol"ht'd ..a-"-.. In 1997, the Company oold lhcM opclou 10 Nuld lOt ru.o 
mllllorL . 

(2) TheCompoily's i .. _,_ lo TBS -v.c:hanpd f .. Ahlru ofTimc w.- c~w~., l996. The abow table 

u cludeo lho Compaoy'o •-• In 1lmc Womu u ol D«<mbct 31, 1996 <-below). 

lo FebN.vy 1996, Ia c:oa ocdoe with CCIIUio procmpclvo rip ol the Compo•y undet previoualy u llll., 

qrec~MIIU with Natd, Chi Compoey pure"-! an additional I 16 miUioo lhlrel, clualllod u .......... 

lnvauncnu nailoblc (or .... , of Nu.lol OOM,_ MO<k 01 Sl 2..25 po< ohon. ( .. a iOC&I COlt of $99,9 mJIIioo, 

Ourin1 1hc yean onded O...mber 31. 1996 and 199,, lhc ComJl<lny aokl S.6 million u.r.. and II .) million 

Ahlru,rupc:d vdy. ofNuld - IIOdt for SIOS·,4 •lllllloe llld $212.6 mllll001, rapoctivdy. llld """''niud 



• • COMCASI CO!U'QMDON AM> S\JBSII)JMIES 

N011iS TO CONSOUDATED FJNANOAL STATaCENTS 
YEARS ENDED DECEMBER ll . 1996. 1m AM> 1994 (Conlinued) 

pre·I&A piu ot SlS.A mlllion ond S:W..l million. mp«ttwly. u ln>-..un<nt iDCOmeln il• conJOiic~Med \lal<lncnt 

of opcntlou. 

The eomp.y I"IICCived 1.31> million IMm ot Time W1111er common >lo<k (lh< -nme WIITICf Stork") In 

u.~ (die 'l!adlu,c") f,. oil orlhc t~roraorTBS MOCk (lhc "1"BS Sl«k") held bylhc Coms-yu 1 raull 

orlhc -au or Time w,_lnd TBS in October 1996. A> • mull orlhc E.&c....,ac. lhc COIIIpllly.....,.arud 

• a.J• ot S47.3 mlllioor ia lhc r001r11t quancr ot 1996. iipumdaa lhc dllrcra~Ce bel....., lhc Compaof• 
1\lJIOrical COli bolls Iache TBS Sl«k ot $8.9 million lnd lhe 110w butt f,.lh< C...ponf• in>Utmtnt ln Time 

w,_ s-t of S$6.2 million. w1llch wu baed on lh< cloolaa price ot lh< Time Wonwr Stock on lhc mer'" 
dMc or S41.37S per slwo,. Ia Oo;o ubu 1996 lnd Jan....-y 1997. lh< Company .old 92JOO >~lara lnd 1.27 
million at.-. mpo<livdy. ot lhe Timo WllfiD Sto<k, ...,._oci.,, lhc C..npanf• cfllirc 1- In Time 

WllnCf, few Sl.7 mlllionlnd S41.6 mlllion. rapodlvcly. A• of D<ambcl 31, 1996, tho 1.27 mt::lon ohora of 
Time w.-Sux:k hold by tho Company w-tecotdcd 11 fair value of $.47.4 million ond inc:llldcd In •hnn·knn 

lnvalmeftllln tho C...ponfo coouolldalcd bolancc 11>«1. 

lnl_,. tm .lhe Co • F ·yuct..pd iu ia- ia Hcrillac c,..m..,ICOI>Oll., IJic woth TCJ for I l.J 

mlllion publicly-hded Clau A .....,_ thorn of TCI Wlth • foir rMII<ct n.lur or S290 0 million Shonly 

thctuliet. tbo C...pony IOid 9.1 miUion UNalricttd TCI lih.trcs f0< 10111 pn>(Hd• uf SIBK. I mtllion 
(coUectlvdy, tbo "Hcrillac Traaooctionj . As 1 mull or thne traMoctlom. lh< C...ponyi«''Jnlud 1 pre·tu 

pill ot SJ41.0 nlllloa u iavatmtna l....,.,. Ia iu 199S ..,..odtdolcd ,,_,.of""'"'""'' 
Prl•Ylltly Ht/4 CIHifi'GI'/t~ 
It lo not pnclicable to eadmat.e the fair value of tho Compony'o inw.tmen" in prlvotcly held roml"nlu due 

10 1 lack of q..-1 market prlcco ond ucc .. lvc coou Involved In dctcm•lnlnJ n~eh fair "'"" 

• S6 . 



• • COMCASJ CORP08ADQN AND SVBSIDWUf.S 

NOTES TO CONSOUDATED F'INANClA1. STATa4EHTS 
Y1!A.RS ENDED OOCFNBER l l , 1996. 199S AND 1994 (a.;_ I 

$ , LOP"O·'I'ERM DEBT 

Nota poyoble 10 11Mb ond 1..-c COI1Ipllllio. cko< 
In ln>lallmeiiU dwouaJI 2004 ••••••••.•••.••......•.• 

Senior ponklpolila redcemoble rao c:oupoo1 t>OCeo. due 2000 .••••.• 

· ·~ Saliot eli--~ due 2007 • • .. .. • • .. . • • ••• 

IO'ilo Suborclluleol cldlaolurer.. due 2003 .•••• 

10-1141\ Senior llllbonlllllled dcbclllum. due 20()1 • .. .. . . . .•• ••• 

9 ·3181\ Senior oubonllutod dcbenllll'tt, due 200S . •.•.•••.••• , • 

9 -1/11\ Senior~ dcbeaturu, due 2006 •••••.•..•...• , 

9 ·1f2\\ Senior JUIIol'j• I jo bUoi!Mti, due 2001 .... , • , .. , , , , , , 

10-5111\ Scalor oubordiaMal dcbeM,...., due 2012 ........ , , • , , • 

CotoYCtliblc IUbordluled debt: 

3·3181\ I S· lf2to Stop-up a.YCtliblc oubonliAal&d 
dcbcntutu, due 200S ..... ' .... ' ••• ' ......... ' • ' 

1· 1111\ OiiiCO<Iol eoeYCtliblc oubonlllllled dcbenl!lm, due 2007 

Othc:r debe. d1>0 lo lnstallmenu p<lnclpolly llvouah 2000 •••.• , •••. 

~ currr:nt partlOn • .. • . . • . • • • 0 0 0 • • • • • 0 0 • 0 • • 0 • .. 0 • • • • • • 0 

IX«mber )1 , 

1m !99, 
(Dollon lA nullioou ) 

S4.66LS S4.476S 

.&47.9 4024 

))9.2 )()&) 

12611 IH6 

12S.O 12S.O 

2SO.O 2SO.O 

2SOO 2SO.O 

2000 2000 

3000 3000 

2SOO 2SOO 

J.4! .) 327.5 

)9,7 IH,2 
7,))2.2 7.029.2 
ms U 4 

!7,1017 ~Sl~a 

The maturitiu o f lon1·tcnn debe wutandina .. of Dcccmbu J l , 1996 few the four yean: of~a 1997 ""'as 

follow.: 

(l)o!I!Q In mdlk!!!l) 

1998 • .. • • .. .. • . • . • .. . . S671.S 
1999 ...• , ••• , • . . • • • . . • 462.S 
2000 •••• ' . • ••• '. ...... 6611.1 
2001 • •• • ••. ' • • • • • • • 1.212 4 

Znv NO<<J 
The Knior p!IIUC!p!IIIJOI rodecmoble MfO........,.. !Qa, due 2000 ( d'C 'Zm> ~·), haY« Oft OUt<JOW faa 

""""'"' payable ac m11urlly ot S629.4 million. a<a<dna M I ll\ P<' ........... If. 01 maturity, Ot "" ut11co 

r«kmptioo cl.uo. lSI\, wbjoct 10 Nduclloll ln ccruln eltcum-.. o( the prlv11e marUI vaii>O, u de!.ermleed 

by oppllcablc prooeclura, of the C:O....,..)"o etlluw wboidloria lo .,_ 111M the OCC'!t1ed val"" plu> cauln 

pnmiumo, theo IUCh ........ 0111011111 will COOIOiiiUIC the ~ price. The holden or lhc Zero Nota haY« 

the riJhl, upoo mt_. of the holden o( the mojorily of the ..-. to rfiJUino the Compuy to reclo«m the lao 

Notu ao onyoi""' on 0< allw Match S. 1998. The arxn:ted value o( tho lao~. without a ivlna dfocl to the 

oll<motlvc (onnuJ. ba: ;cl on tho prl¥11& maftct value of tho cello~¥ busineu. of $447.9 million u of 

Dcumbu )1,19961oM beca pnoonotd obove u o 1998 maiUrity. Ao o( Deoembu 31. 1996, S209 7 million 

-•ded value o( !he lao NcMn lo peyoble, 01 lh< Compoay' t option. dthor Ia caoh or d'C C'""'f''"'y' • OAo& 

A Spcd&l Com • Sloct. 



• • COMCAST CORPQRADON AND SYBSID!AR!!lS 

NOTES TO CONSOUDATED FINANCIAL STATEMENTS 
YEARS ENDED DECEMBER 31. 1996. 1995 AND 1991 (Continued I 

200' Dl.scoWII D<b<rtlonl 
In Novcmba 199S. Comc.ut UK Cabk m:ciwd net proc.:edJ ufS291.1 milli<m fHlrn the .. 1< uf SSI7.3 mlllk>n 
principal .,_,t at mllurity of iu ll.lO'lio ocnlor discount dcbmtwa due 2007 (the "2007 Oiteount 
Dcb<nu#es•). lnla'Cit occma on the 2007 Discount lkbentlltQ at ll.lO'lio per annum. compounded ..,ml· 
annually from No vcmba IS. 1995 to No•-ember IS. 2000. a~r which date inktal will he paid in euh un cxh 
May IS and November IS. lhrou1h November IS. 2007. 

Co,...mib/; SMbonJ-.J D<bl 
The 3·3111'1./ S· l l2'll> 11qH1p eonvcrUblo aubonllll&led dchcnt....,. due 200S •• ron•-,nibk inm the Conpany' • 
Class A SpeciAl Common Stoek at a convasion price of S24.SO per r.llarc. lntcrQt on the dchcntutei oo:<NCJ 
at a rate per annum o/3-3111\llo from the dale of inuancc 1<1 Scpcanber H. 1997 l'rom and aft<r •uch time, the 
c on.,.,.y will have the ri1hl to ndccm lhc dchcntum for cub. l nt<r<ll will ~ at a rille per onnum of S· 
112~ from Squmber 9. 1997 to maturity. Of nrlkr redemption 

,.., 1-1111'1. dlOLOUnt """"""ible JUbo:-di...-..1 dchcnturu due 2001 .... <Onvcnible lntu the Company·, a ... 
A Spcclal Common Stock 111 conv<Rioa rile equal to 19.3 12S r.llarc• per SI.CXJO principal amount a1 mllurity. 
Thc convcnlon price will not be ldjlllled for occnocd intaat "' ariainal I....., dJ>eount Thc ckhenture. _,.. 
isJUCd 11 SS.36391> of lhdr principal omount ol SS41.9 million at maturity f<lUitins In • 6'Ao dlec:tlvc annual 
yield to maturity. Atuy time on or after October IS. 1997. the Company may rcd«m •uch <lehentura fo.c~ 

D<bt E.rtiiii•IJMwlu 
In May 1996, 1hc Company""""*' u....-iiiOd ddt acquwtion com of Sl .8 million in rnnncction with~.,., 
prepayment or a ponlon or. JUbsidlory"• "'"•t•odlna dcb4. raultina in .. alniOrdlnory '""· · .. , uf ... ul s 1,() 
million. Thc Compaay IIICIIIT<d dcbiClllinaullhmcnt _,. IOWina S9A million durins IY9S in ronn«1"'n with 
the rclirtan(ina of catain ladcblecloeu. raul tina in an eattiClfdlnary los>. net of tu. uf S6 I million or S.Ol P<' 
shan. Ourioa 1994. the Corni'""Y pUd prcmiwns ond UJ><nscd unanntiud debt acquisition .... utotolu~ SIH.O 
million, primarily In connec:lion with the redemption of Its S I SO.O mllhon. II · 7f1il'il- S<nlor wbonlinatcd 
debenture& due 2004 • ....,llin1 in ., eatTaordlnory lou. net of taA. uf S I I 7 million or $ OS per •hare 

lntetut Rtllts 
Fbcd lnlef'Cit roleS on notes paylblc to bulks ond insurance <OmpMl<> ...,.,. from 8.6'A> to W.S7'1>. Bonk IIebi 
lnlenM rMU vary b&sect upon Oftoe· ot mon of the fotlowina rate. al d\le opcion of tht Company: 

Prime ra"' to prime plus I IIIo: 
London lnterbaAI< Offered Rille (UBOR) plus 3111'J> to 2'1>: and 
Ccniliclle or depoolt ,_ plus 314\\ 10 2'1.. 

lu, or ()ccember 31. 1996 and 199S. t.hc: Company'• tJI«ttv.: weighted avt"nac lnlcre"t rare O·n h; vau:ahlt rotc: 
bank ond iMur"""" company debt ouutlndina w ... 6.SJ'I> and 7. 13'6. rt\p«"llvcly 

lnlti<JI Rlut and Ft>rrip C• "rrl<1 Rlst 11_,.,..111 
Thc Company is u.pooed 10 nwkcl riak lncludlna c~~ao,.. Ia ' """"'' ralei and fenian cwrcncy u chanft' "'"''· 
To muaa• the voladUty reladna 10 ~ •~pc>JUJ'ei.lhc Compa~~y cntcn Into variw• derivati\'e tranllCiions 
,..,....,, to the Compa~~y'a pollc:lco In lftallUCh u cowo..,rparty e•po11n and hcdaina "'""'icc.•. l'o•ltlons arc 
monitored .ulna tedllllqucs lncludln1 mwkct nfuc ud aen\ldvlty analyoe~. 

Thc ...., of l nlerat ...., rillt .,_.,..nt iJUinlmcftiJ. lUCh u Swapo. Capo and Collan, u toquircd under the 
tcm11 ol ccrulo or the Coonpuy'a OUU!AIIdlna dcbl •1rcc:mcnu. Thc Company'• policy Is to IIWIOI• intcK•t 
_,, usln1 a mb ol li&erl ond ._._ ro&e ckbt. U•lna Swapt. the Cornpa~~y - to u chanac. at •P«IIicd 
inttrVals. the dlf(cruw:c between li•erl and variable Ilk«>! amounb cakltlllcd by tcfc-rcnce to an •JrtN•UJ><•n 
notional princ:.ipal amount. Capo ore .....S to lock in 1 maAimum intcrc>l rate lhould vonable rates riw:, bulcnablc 



• • COMCA>'T C9RPORADON AND SUBSIDIAR!f.S 

NO'rr,S TO CONSOUDA'Tm FJNANCIA!..l>IA'I"EMENTS 

YEARS ENDiiD Df£EMBE& Jl, 1996. 1m !,ND 199o4 (c.-n-sl 

the Company 10 oeht""bc pey Iowa moRel nola. Collon bmlt lht Compuy' • UJ'O>'ft to""" ~...,r;,. from 

lnu- role Ooc:Na&ioM Oft variloblc """ ddM 10 whhlll a cawn ran,c o( ,..., 

The followlna tAble "'mmarius lht tam• of the Company'• caistina Sw"P', C"P' and Coli.,. .. of 

December l I. 1996 """ 199S (dol !on In mlllioc~t): 

N<M"""" A~n....,. E.to-.:.1 

Amoynl Matuntpn f!!!gp! 8 1k f&Jt VaJus 

6~ 2! l>f«ml5! ~I . 1226 
V..table 10 fl&e~d Swipll $1.()10.0 19'17-2CXXl US 'I> SH 

c.p. lSClO 19117 S .. H'll> 

CCII !.on 620.0 1997·199K 6.9tl'il. I S lf>IJ, 0.1 

~oorDm:mi!Ell. 199~ 
Variable 10 fi&Cid Sw"P' S6SO.O 1997-2000 6.~.,., (S61) 

c.p. lSO.O 1997 K. :!O'J, 

Collars lOO.O 1997 7.21'il. I ~Jl'n to Yl 

The -lt>nal _,.,. of in&<ta~ ,.... ..,..........._ as pruenl<d In '"" abo'"' uble. ~ u><d 10 mo.uun ln~e,...t 

to ~ paid ot teed...cl Mel do 1101 ttpW lht ,_ o( UJ'O>'ft 10 cndot lou. U.. atom....s '"'' valuc 

appro1itmta lht pnlCCICids (ccas) 10 tt~dc lht Cl'•llwliaa COMnru. While S"'apt. C..,. and Collon ,_m 

on lni<JI'II por1 of '"" Company' a lntetat 1111e ri.t man.,erncnt P"'l"""· '""lr 1...-.mcntal .rr.,.., on ontnnl 

eapcn\C fO< the yean ended December 31. 1996. 199S and 199-4 w .. noc oianlr.cant. 

The Company lw eotmd ia10 cenaia PX Optiou .. a normal por1 of ill fcweian ...,.....Y ri•k .......,. ...... 

cffcru. Dl.rina 199S. Cocncaat UK c.blc ...-eel i- cenai• forc•a• uchMrc put opc.».-noru C"FX 1'1111"1 

which may be liCl1lcd only on November 16. 2000. Thac PX 1'\ou on: uwd 10 hmil Comcaw UIC Cable' • 

c•pc,.urc to the risk thatt"" eventual eaah outllow• rclllleld to net monetary liabllhlu denominated In cuncncle3 

01""' than Its functional t:UIT'eiiCY (t"" UK Pwnd Stailna or "UK Pwnd"l (princlpelly the 2007 Dhewnt 

Debentu,...) ""' advctKiy all'ceud by chanaa in uchMpl'lln AI of Deeemb<t ll, 1996 and 199S. Com<'a•t 

UK CAble had £2.10.0 million IIOlloMIIITIOUnt ol fX 1'\ou 141 J)lll\' 1\1><' liS !lo~lan at an ruh""J•••"' ul $1 1\ 

po:r ( I Il l""" •R.atMo• t Tl1o FX l'lou prnylcJe • """"'· kl the ..... , the < .. h .. p role loll• brluw tbr katoo, 

••••••• l'unteonl UK Cable'• nd ntOftCtary llabllilla denomonatcd In US dollar• alncc JAlO> and louo rcallud 

on lht 1-"X l'lou ...., offt<~ ~ forei .. e•c:barlr aalaa ot lo\ia rcaliud COl lht Wlderltl-• net liabolitie> 

Premium• paid fcwlht FX l'uu. of SliA million. have bcattetOidcd .. &»eu lnlht Compeny'• coruolodalood 

blllancc Sh«l. ll>eK premiums an: belna amclltiud Over lht lelml of the rdau.J contracts. AI of l>«<mb<r Jl. 

1996. the I'X 1'\ou had a c.nyina value of Sl8.4 million and an .. timat«< folr value of"~ million. 1lM: 

difference> belw«n '"" Clln)'lna 0111011011 and lht t>tlll\alcd fair value ()( tbr I'X l'llu wore nu4 •lr,nlflcanl ., 

of December l I. 199S 

In lht fowth quartet of 199S. ill otCiet 10 mlucc ht:dJial COlt>, Comcasl UK Cable M>ld for<tl• ucihanae call 

option rontrKIJ c·FX Calls") IU esc hana• nso.o million n<~ional arnounl C'nm.-a•l UK Cahl< IC<'Chtd $\ I 

111illion fntm the ute uf thcae -.'Ofttreclt. 1"hrtJe '-"lnlr.Cb may unly he KUltd un their u .plnllvn tlatrs. Of th~ac: 

""'"""''· £200ll noUIIOft "'"lcwtal .,..._~ whh an u chanJ< rauo of $ 1.70 pet £1 .00. uplred une.urclwd in 

Novembel I 996 while lbr n:malal., - with a 00.0 mtlhoe DOdoul - and an uchM1e ,..., of 

St.62 per £1.00. lw • ~ulcmaol dole In N.,_bcr 2000. IAiht fiMIII quan<t of 1996. tn Ol".la 10 conunue 

to rcduc:c hcdJina ..,.,., Comcaoa UK Cable aold addlt!Oftal FX Call•. lor ......-1• of Sl.S miiiKNI. to n chanp 

£100.0 million IIOIJonaliiiiOUill II lUI IVCU&t ClChan&c IIIIo ol \1 7) per ti ,QO, '1bc:K wtlllk1< may only be 

o.e~tled on lhtlr eapll'l(lon dala duclna the fiMIII q.oana ot 1\197. U.. FX Call• arc marked·to-11\Mkct on a 

• .,.,..., bam In the Company's couollcloled llaRmenl of opcl'l(oon>. 



• • COMCASI CO!U'ORA1lON AND SUQS!DIARIF.S 

NOT1lS TO CONSO!.JDATED I'INANCIAl. STATI!Ioti!Nr.i 
Yf!ARS I!NDED OtiO!MBilR J l, 199«1, IW, AND 199-4 CCooliniiC<II 

1\J. of Decembet 31, 1996 Md 199$, the atlmal<ld fair val~~t ol the llabtlhi<.> rclaled 1u1hc I'X Calb, u rcctlrdcd 

In lhe Compuy'o eoniOI~ balance lhcct. wu il 2.2 million llld SS.ll mllllan. rC$Jl«11vcly aw.,.,_, In falr 

Yllluc ~~a ...... l"r"t eu- cilia rdltina 10 the fX Call• rauiiCO In ucho•~ ~ of $2 2 moll1011 dunnr 

the )'eat mdcd Dcumbet 3 1, 1996 in lhe Company'• coruolldaled >lal<rTKnl of oper>tion• TI~ete wac no 
si.,.U.:• ud>u~ pios or loua rd.lllna 10 lhc>t <OftUaet\ dunoJ the ye» cn<ltd Dcwmbn Jl. III'IS 

Esrt-w Fair Vol., 
TkCompony'o .....,._ddoc .._,aumlled f.ut val.,.. ofS7.lH bill..., and S7.0119btlhon ••ofO..."Cmbn 31 , 

11196 Md 199S, rapocllvc!y. 1bc udtnaled fair val,.. of lhc Compony'• publk ly 11odN dclll h "'""'on quotrd 

martel prices fot lhll dd>L ln~era~ rwolhll~r< counnoly uailoblc oo ohc <.:um.,.,.y for "'"-• of dcbl ,.i lh 

oimllar 1cnn1 and mnalnln1 mocurid<J arc ul<d In cslitltll< fair val110 for dclll iuuc• fu< which quottd mllltco 

prices .,., .... • •alllblo. 

O.bt COWIIIUIII 

Cauia ol the C f • y'o tublldilrics' lcwt aa-1111 CO!Uin ratnctHc ro•ctw~ll " hoch hmn the 

avbsidlwies' lbllily 10 CIIWI' lnoo .....,cmen!J for the ""''ul•ilion of propc.ny and cqutpontnl. lnveotrTKnt> • 

.--pn oad the l..........c ol addidoeal debt. Ccruia ol lhc>t .,..,. ........ require lhll CC'IUio ratooo oad cnll 

flow lnds be maiownal Md contalo cuuln ~ on drvlcknd paymc.nll and odv"""' of fund• tn the 

Compeay. 1bc Compaay oad ill IUIIoidiaria were Ia axnpliar.:t wilh """"ratricd>r ro>roanl\ ftt< all (Iff~<.!• 

pr 1rd Ia ..tditioa, thc IIOCk ol cuula •uboidiary rompan ... l• plc<IJ<d a.> co~laorr•l f•• ohc ...... ,,.)able 

10 banb and ln1uranco compani<J. 

A• ur J>ccemhcr ll. 11196. $)71>.8 million of thc Company's c .. h. cuh cqulvolen_, and •111111•1<1111 lnveouncnt> 

b resuicled 10 u10 by subolclllriea ol thc Company under rontrte~ Of o<hcr arranacmcnb. lneludinp Sll ) .7 

million which lo ratrinod 10 ,... by Comcal UK c.ble 

~lid uoeu ol the CC<IIpally'o ...tldcliariCJ were -tntma&dy $2.4 boll""' .. ol ~mhct) 1. l'l96 

1bc racric1ed net aucu of ol>bsldlorb ••--'• the Company'> •'UIIiOiicl.oled nco O\\Ch •• ••rnaon of the 
Compuy's sub&ldioria have • IIOd:holdcn' cld'odeacy 

IJM1 Gltd Llnu• of Crtdlt 
As of FcbNaty I. 1997. cmaln wboldi.O.. of lhc Compony t.od ullu\bl lriiB of m.Ju ol Sl t>N billwn Tho 
l¥ailabllhy and "'" of thcso unu>td lin<J or crcdlo b r .. ttk:ocd by oht envcnanb or ohc rtlated <lebo O!!fttm<nt> 

and to ,uboldiary ~amol J1W1>C*0 aod dlvlclmd olcclarodon. In oddrhon. or the 10tal unu\Cd loon of a tdit. 

~l:S.O mUllan wu atlblllhed by 1 •ut.ldlary for debe rcnnancln,. 

A• or Dcumba 31. 1996. the Company llld ccnaln of iu >ub.ldtanu hod unu>td lrrcvucobk >11ndby lcttcn 

or c:n:dlllol&linl $101.3 million oo cover po<cnUal Iundin&• auod....S wilh .cvaal pro)«1> 

b. STOCKHOLDERS' EQUITY (DEflCJENCY) 

f>rt/rrrtd SJ«t 
Tho Compony Is authorized 10 Wilt, In.,... or mo<c worl ... up 1ft 1 m.ulnoum of 2111lonrllton .~,of prdcrrc.J 

1toc-k wh.hout por nluo. 1bc ohata can be wucd ,.,tb """h dcllp.OO.... prcfcrcnca . qu•hfiClll""''· (Iff' ole~<>. 

llmil.at·ionJ, rqtricfiofts. opdonJ, convmion riahu and oc.her •p«ial o-t· related ugh1' a.i I he Cuml"'lny·' Hr•anf 

of Dirccoors (thc "eo.d") llholl from time 10 lime n. by rttOiutiu n 

In July 11196. In''""""'"""' wllh the Sporu Vcnoure Acqulohlon (..., N01e )). the c...n.,.,.yl"ucd (1,)7CJ •hiles 

of llftltlffil Stock. lllfll holder rtl llwa Ill dire ~!erred SIOdt b <nlilled 10 I'IIC!Ieive cumuiltO¥e ca.h dl•klttKb 

a1 the onn..al rille of SlSO per llllrc. payoble ~ly In arnaro. 1bc Prdmed Stock I• rec~Hmablr. ao lhc 

op;oo or the Compaay, ~ Ia lilly 1999 11 a rtdcmption pi« or $j,CXXl vc• """"' f'lu• ... -.-.-.~ """ 
unpaid dividmc:b~ .t;oc::t 10 cenain conditiool and ertn\tf\tOn ad,u\lmcnh. The t:wrnn"\f Sh-.L ,, ,-,orncrtahk • 

• bll 



• • C0HCASI CO!U'ORAJlON ANI) S\1BSIDIA8!ES 

N<m!S TO CONSOUDA nD FINANCIAl. STA TI'.MENTS 
YEARS ENDED DECEMBER Jl. 1996, 199S AND 1994 (Conllaucdl 

M die oplloaollhe lloldcr. laeo shim oldie CCJmC)My' s 0... A SpoocUJ Common Sloclt M I ra&>oor209.117S 
~ o1 a... A SpoocUJ Ccxnmoa Stock ror each lhln: or Prdtrrtd Stoc:k, subject to C'CIIA!n condhioru. Tht 

holden oldie Ptdarcd SU>dc ...., noc ...Udcd 10 MY votina riJ)>ts utq>t as olherwhc pro•ldcd by lbc 

CCJmC)My's Anlcla or lacorponlioft or by opplleable law. 

c-S~«k 
CWa A SpoocUJ Common Sloclt is &cacnlly I'IIWIYOtlna lad toeh lhln: or 0..• A Common Stock I• cadtlcd 
to one •oce. l!lch "'""'or Clu• 8 Common Stock Is enllllcd "' tll\ecn ...... lad I• convenlblt. share ror share. 
Into Cllaa A or 0... A Sptelal Common SIOCk. subject 10 cctllln racrictloDs. 

A• or Doccmber 31, 1996.1J>.7 million ~hares or Clus A Spteial Common Stock W<ff rucrved ror IU01111Ce 
upoiiCOII ....... or lhe Compony's ec><~vcniblc llibordlaolcd dtbtntura. 

lltP"rdtiu• 1'101""" 
Concunal with !he ··-·---t or lhe Scrippo Aajuhi.X. In Oc10ba 199S, lhe Compuy IA-accd Ulol 

ill eo.d .udlariJ&d 1 ..td repurd>ac 1"01'""' (lhe "ltcpu«lwc l'topam") l"'fWW"t 10 whidllhe Compuy 
may purthMe, 01 auch lima ond on .uch temu as i1 decnu appmpria1<. up 10 sm.o million or Ill ouUW!dlna 
eornmon SIIOCk. subjtc110 ccnaln ....mroc- lad lnllid conditiocu. Durina lhc yun cadcd December 31. 1996 
lad 199S, dlo Compuy rqudlascd IO.S million shim lad 680,000 iluwa. rapoctivcly. of hs common •tock 
ror .......... CC><~Sidc:ntion or $180.0 million lad $12.4 million. raptetl•cly, pursuant to dlo Repun:hasc 
Propam. Dudna JanUN)' 1997. lhe Comp111y n:pur<hased .., lddhlonal 4$0.000 ihlrca or ill common •tock for 
........... ~or $7.6 million. Tht R.tpun:hasc Propam will l<tmiJW.< In M•y 1997. In lddillon, as 
of December 31. 1996, lhc Cornp111y has pul opdon. OUlllllldln& on 4.0 million •him of Ill Clu. A Sptelal 
Common SIOCk ( ... N01< 9). 

SltDrt U.:hDalt 
In Doccmber 199S.Ihe Cccnpany iswed 7SI .IX1Chhort.or h1 ClUJ A Sptel&l Common Sloc:k to lho Cornp111y'1 
Reti- ·laYaUnall Plan Ia cachuac for lA «<V••&lclll number of shim of iu Clan A Common Stock hdd 
as "" invatmcnl or the Plan. Tht ClUJ A Common Stotk wu •ubocqucnlly m in:d. 

Siori ·&ued ~ l'bu 
AI of D ••ollcr 31, 1996. lhc Comp111y lad iu Mlbo.idioria h .. c tevcralttock·""-'Cd comptn- plan• for 
cauln employees, oll"IC<n, cllrcc1on lad ochet ptrson> dalanal<d by lbc opplicable compon..cion cornmiti<C> 

of !he eo.dl or DiR>c1on oldie CCJmC~My lad il.o Mlbaid.oaria. Thtt< plan.o ... dctmbcd bdow. 

Com<AJI Optic#! 1'1411. Tht Compuy mainl.llnt qu&llficd lad nonqu&lif!cd ilock opllon plaru for certain 
employees. cllrecton lad ochct .,.._. uaclu which fiocd uock oplioeo ...., puled and the op1ion prkc it noc 
lcJJ !han lhc f&Jr v&Juc of I ahln: or lhe undeflyiAI """k II lhe dot<: of llflnl (collectively, lhc "Comcul Opclon 
Plan"). Under 1he Comcul Option Plan, 36.1 million •hare• or ClUJ A Special Common S1oclt and M8.000 
•hare• of Clu.o 8 Common SU>dc "'""' rcterVed u of Doccmber 31, 1996. Opclon lem\o...., 1•~ctally from fivt 
10 liMy...,.., with options ,_.!ly bccomlna ucn:l11blc bclwtcn ,,..., lad 91'> yean from the dau: of annt • 
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• • COMCAST CORPORADON AND SUBSJQJARIF.S 

NOTES TO CONSOUDA 11!D FINANCIAL ST A T1lMENTS 
YEARS ENDBD DBCilMBBR 31 , 1996. 199S AND 1994 (Coftllloucdl 

A IWDIIW)' oflhe oaivlly oflhe Cocncul Opcion Plan u of llld (Of lhe yean mdcd Dcccmber 31. 1996. 1995, 

llld 1994 Is "" 1od below (opdons In llloolllft•b): 

~ 1m 1m 
Wclihlecl- Weilhlod- Wel1hlod-
A-.p Avena• Avena< 
e.a.m.c &=isc &en:ioc 

Opsjona flilil Optjons fli£t Opsjona fW 

s;:IMI 6 s 111 Common Stoc:~ 
CJuatllldilla II 

bqilllliq of yew 1'.201 $14.2$ 11 .863 $13.73 7,512 $9.34 
Cinlllod 1,301 17.41 2,11?9 IHI 5,165 19,61 
Eutdoed (199) 8.72 (267) 9.13 (527) 8.55 
CMcded !466) 16.01 (292) 15.42 !2112) 13.84 

~·· codofy.- 14,151 14.54 14,201 14.25 11 ,1161 13.73 

Eaerciuble .. cod of y .. 6,175 $13.40 5,812 $1).13 4,9$0 $13.12 

Clau t:a enmmop ~m~ 
OuuWidiiiJ .. 

be&iMina of yew 229 54.87 362 $4.74 468 $4.57 
Eaen:loed (229) 4.87 (129) 4.52 ( 81 ) ) ,71 
c-led !4) 4.92 !25) 4.1W 

Outalandina 11 
cnclofyew 229 U7 362 4.74 

Eaen:Jublc II cod of yur 226 $4.86 206 $4.1>6 

658 6U 5'.70 SS,70 

SS.70 S$7 
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• • CQMCASI COitPOIADQN AND SUJSIPW!W$ 

N011lS TO CONSOLIDATED FINANCIAL ST ATI!MENTS 

YEAJlS ENDED DI!CI!WBEit ll, 1996, 1m AND 1994 {Owwted) 

The followlaa tal* oummorb u laformMloo oboullhe 0.. A Speclol Common Seock oplioM oo'IJ•• "CCIIII under 

lhe c'Wro" OpdoD 1'1111 • of Decanba ) I, 1996 (opdou in lhowo.lds): 

CW"• o...-diaa Qllisma Eamitable 
Wd ll*d· 

a.,eor Number A¥Cnf1 Wclll*d· Numbct Weiahled· 
Burcilc Ouata"CCI•a Reftlaialq A¥Cnfl E.u:rdo.oble ......... 
lllsl • lrliM Couoctlllllute Eaad ae Price I! IZlllm llun·ias Price 

S6.ll 10 $9.92 USI uv ... 17.1• 1,111 $7.12 

$10.1710 $ 14.6) 3.121 S.lYean 11.71 2.247 11.14 

$15.0010 $17.63 2.6Sl 1.7 Yean 15.9S 39 1'-37 

$17.7$ 10 $23.21 ,,,20 S.6Y ... 19.61 2.~.\~ 19.)3 

14.!" 6,17, 

The ~~ ...... WI ..... II clolc ol pMI ol o 0.. A Specool Commoo SIOCk opcioa ar-1 11...Jcr lho 

COGICMI OpdoD 1'\ea dwlq 1996 llld 199S wu $9.71 o"CC $9.6 7. llllf*dwly. The folr vo.~ ol coch op11ooo 

aro11t It •"iiiUII"CC on lhe dole o f .,... ...... 1111 llock..k11oleo opdon·J•idaa ....xkl wldo tho followina 

wdaJ-k...,. fiiOM IIMII fol.,-. Ia 1996 o"CC 199S: dlvidald yield of .S)'IIo and .6S'IIo for 199611101 

1m. rapocdwtty; ..,...... ~lily o( )4.9'11> o"CC 40.7'11> for 1996 o"CC 199S, rupectivdy: riak·free 1-

'* ol u• o"CC 7.K for 1996 o"CC 199S. rapectlvdy: Uf'IC"'CC opclooo iiva ol 9.9 yun IIIII 10 2 y ... for 

1996 """ '"'· ,..,...:dwly: """ • fmfcilln '* ol )~ for bodl yean. 

QVC T ........ PI<M. QVC Ollabllabed o qllllifled IIIII 11001quollfled combillltlon &totk opclon/Soock Apprteiodon 

Rlalou ("SAR") p1M (colloeth dy, lhe ' QVC Tllldem Ploro") durina 199S lor..........,...,,, offoc:cn. d lrcc10n and 

olhet ~ '*i.,..ood by lho O.poe•Mioo ~ ol QVC'o 8ooonl ol Dorman.. Under lho QVC 

Tllldem P1oa. lhe opc1ooo price Ia a--lly 110C 1M 11oM lho folr value. u dootermllled by u I"CCcpeodml 

oppnlaol. ol • "-e ol lho Y"CCottylna C<liiUM8 110et of QVC (lho ' QVC c-Soock 'l 11 lho dMe ol .,_ 

At of lho 1- tvai...OO.dMe, lhe folr v .... ol o ....... ofQVCCommon S10ek wu SSIS.I9. lflho SAR falurc 

of lho QVC Tllldem P1111 Ia eleded by lho clia iblo portlcij>ont. lho portlciponl .-lvca 75'11> of tho -of lho 

folr voluc of o....,.. ol QVC c-SIOCk o- Jho uerd oc price of lhe opcioa 10 whldo I! l1 on heel ot lho 

ucteilc elM&. OpdoD boldcn hove ..-d oa i.-loa IIOC 10 .....no.lhe SAR f_.. ol lho QVC TODdcm Ploa. 

!Jeceerlho aadM of tbe opcioa "'OI'f'D ' it -.llbly lhoo lho ....-dtc ol lho SAR fc.oturr, ....__..,., 

UpciiiC Ia m " ...S booed 011 tbe oiOCk opdae COillf'O'ICIIL Under lho QVC Tondcm Ploro • ..,,O.VSAR ram> 

1n1 11ft ,._. l'lom tbe dole o(.,.... wkh opcloooiiSARt ICMnlly bcc:omilll cun:lwble over f- , ... from 

Jho dole ol.,..., AI ol P. bot ) I. 1996. 263,000 tluua of QVC C..,._ SIOCk ~ IU«Yed under lho 

ploo. CompaolotiOII ••pcaae ol S4 0 lllillloa wu oOCCMdocl uadcr thb piM duri•a lho yur cadod O.Umbor l 1. 

1996. No C'OOIIjiCAOOdoe apaooo- ,...,..U.-1 under chla ploo cluriq lhe ycMtftded De«mbtf ll, 190\ 

• 6) . 



• • COMCMT mp2f DQN AND SUISII>IApms 

NO'TllS TO CONSOUDA11!D FINANOAl. STATI!MENI'S 
YEARS ENDED DI!CSMBI!R 31. 1996, 1995 AND 1994 (Coollinucdl 

A ......-y o(lhe lldlvio-ot IIICQVC Tudan Plan u o(and forlhc yean ended Dcecmbcl' l l . 1996 and 1995 
is pc ' below (opioMIS.U. Ia tlooen '•)! 

() ......... II 
bes!Mial o( .,_ 

Otanted 
Canceled 
0UUIA111'iq Ill 

llldot,_ 

llacrdNbla II IIICI of ye. 

~ 
Weial*d· 
Awn,e 

Opelono/ l!acnoloe 
.w!.l. fila 

142 Sln.O$ 
26 211 .23 
!4) 117.03 

164 191.16 

36 Sln.O$ 

.1m 
W~labled· 
A v<t_,. 
Eactdte 
fila 

142 $117.01 

142 1n.01 

The followlna !able oummorileo lafonnllion about lhc opdons/SARI outollndina under lhc QVC T andcm Plan 
u of,......_._ 31, 1996 (optiom/S.U. in thouunds): 

l!urdoo 
liisiJ. 
Sl n.M 

521.31 
313.19 

OmjpeeiSABI O!M' 'ncdlo• 

Numbc:r 
Ouu••odjnl 
M t 2DI/96 

151 
3 
4 

164 

Welahled· 
A•.,.,. 

Raul nina 
CsmlrFsMI Ufe 

a.1v ... 
9.5 Yun 
9.1 Yun 

N•mbc< 
Burdubk 
• 1201{96 

The w<ial*d·awn,e fair YOIUC II doalc of ....... of 1 QVC Common Stock option/SAR aronted durinJ 1996 
and 1993 wu S31J.I3 ud $96.0$, rupocti•dy. The foir ¥11uc ol -=h option,...., is ati.......S on the dok of 
pant 111ina lhe Bt.dt·Sdtola optloa-prldna model with lhe followlna o.eiJhled·u.,.,. Ulllmpdoou uted for 
panllln 1996 and 1995: 110 dividend yldd for both yuro: upocted wlatlllry uf ~ for b<14h y .. n : rhk ·frec 
IDICral nee ol6.1,. and,_,,. for 1996 ond 199,. rap«tl•dy. ••pc!CV<I opllonu ... or 10 yun for boch 1\196 
ond 1995: ond a forfciNn rile oll.O.. for both yun. 

Had compeeaMk!!! ..,.... for lhe Coatj)eay'a two aforancnllonod aliXk·beoed cornponr.allon plona b«n 
~ b-.1 oalhe flit .U.IIIhe JDIII ciMeo forawltda Ulld« ~plans IInder the provh.lons of Sf' AS 
No. Ill, !he Cc 1 y'a IMI loloiiiCIIMI "*per allan W\lUid ha .. b«n inert...., 10 lhe pro forma amount> 
indicated below (clollon In million&. uc.pt per ahart dola ): 

~ .1m 
Nee "* - AI tepoiloid ($53..5) ($43.9) 
Nee ..... - ""',._ (61.0) (50.7) 

Net "* per lhMe - AI roponed 
Net looa per lhMe - flo forma 

($.21) 
( .2.4) 

($.18) 
(.21) 

The pro forma otrect Clllllel"* ud net looa per ahatc for 11196 and 199' by llj>plylna SFAS No. 123 may­
be lndlcallve o( lhe pro forma c.t'fOC1 on net Income or lou in future yun alncc Sf' AS No. 123 doel not tU< 
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• • COMCASI CORPOfiADON ANI) SUB$P>!ABW§ 

NOTES TO CONSOUDATED FINANCIAL STATI!MErn'S 
YI!ARS ENDED DECEMBER 31. 1996. 1m AND 1994 (Cocuinucdl 

Into cOMidctallon pro forma C<Atyeuetion UP<'* rdaled 10 awanb made prior 10 l tiAII.Or)' I , 1995 and since 
odditional awards in funn yeon ...., anlicipMCd. 

OINr Stod·Baud ~tJtltNI Pllllu 

The Compony ..Wnl&los a ralricled lf<JCk proaram Willet wttidl tnMIJ<n~em ""'V" ,, m•, bt r~"'-"" 
rcurie1<d •har .. of 1bo Cocnpally' a Ous A Special Common Stoc:k. Thullat .. awanled vest anrn,.lly. ccnually 
o"'r o period not to uc:ccd fiw: yeon from lbo dale of lbo awanl. and do not haw: vocinJ at dlviclc:nd nahu 
until 'utina occun. AI December 31. 1996. 1h<R wm: 1.4 mllllocl unvoled shares JflOICd under lbo proaram, 
ofwhiclll81.000 ..,.tlld In Jaauary 1997. Durinalhc Y""'• end<d December 31, 1996 and 1995.951.000 and 
135.000 sham.,_ Jfii'ICd undcf lbo propom. rapectjvely. wllh a woiaht.cd·•w:raa• pant elate mark<l vat ... 
of Sl9.16 and SZ0.61 per share, respecdvcly. ComptnJallon upcn~< recosnlud durin1 lhc f Ull end<d 
Occ<mbcr 31. 1996. 1995. and 1994 under lhh po.,.m was SB mllllocl. 54.6 mllllocl, and 54.4 million, 
r<>p«tivcly. 11>crc was no alplrtcMI difi'CR~~U between lbo atnOWII of compcMIIIion ••pcASC ruoanlud by 
the Catnpony durina lbo yean endod Dcccmbct J l , 19516 and 199S and lhc -·• lllat would 1\avc been 
.uognlud had cornpensatlocl upcnae been determined undef lbo promioM or Sf' AS I 23. 

The C<!<ftp&lly and QVC cocablishod SAR plana duriaa 1996 ond 1995 for c:al&ln <mplo)'<lel. offlcas. dlrcctoB. 
and 01her pcnoru (tho ·ovc SAR Plan>"l· Under lboQVC SAR Plans, ellaibk l*'idputs arc enddotl n I'CICldve 
a euh .-YOICOI from lbo Q)mpaay at QVC equal to 1000. of tho t ac .... If any. of lbo fair value of a llw< ol 
QVC Cammon Stock at lbo acn:itc dole ovct tho fair val.,. of web a shart o1 lbo Jfaftl d-. The SARI ha"" 
a term of 1m )'CIItS from the dole or .,.,.. and become e•adJIIble over four 10 five yean from lbo dale of JfML 
o.rinJ each or lbo yean tndod V.:..ubu 3 I. 1996 ud 1995. 11.000 SAI!J were awarded and 21.000 SARI.,.,.. 
outsllndln¥ at Dal<mber 3 I, 1996. or which 3.000 -.: eun:illbk. Catnpc,....iatl upcn.se relaled 10 the plan• 
or S4.5 million and Sl. l mUIIocl was ''"""dod durinatlle yurs end<d Dal<mbct 3 I. 1996 and 1995, re.pecdvtly. 
There wu no r.IJnillc.Mt dill'~""-" tile_,., of oompc~ upcn~< re<:OJDlud ond lbo amount tba< 
... ould ha•oc been m:oanil.ed had .......,.....oon upcose been ddmnin<d under lhc povWoru or SFAS 12l. 

7. INCOME TAXES 

..,, a rcwlt or lbo Company's- acqui>ilions. tile Company'• d<femd Income w liability and ddurod 
charJCS were inausod fat ICmpOIMY differcnoa bd- lhc finwial tq~Mina bulo and tho income w 
reponing buiJ or lbo Midi ocqulnd at the d.-. of thoit acquisltlocl. " d<oaibcd below (dollan In nllliolu): 

S.:ri PI" Cable . • • • • • . . • • . • • • . . . • • • . • 
ln~a~ •n Comcu~-s.,.......,. .... 
QVC 
Maclean H.- . 

Y t.11 fmdt.l Dal<mlxr ) I, 
1m ~ .!!!!!! 

5499.2 
36.-' 

At""'" d.-. olac:qal...., s.n,p. QMr _. QYC load""' ddcmd ;.....,. w llabohuca ol $1111.7 mllllocl 
and S13.2 millioa. ....... vdy . ....... - by lhr Coaop.y. 

The Compeay- • ftll • eo.. 01 --- t ICi ,. fiiLilJ «>MMOo.t.od fodrnol ;..,.,. ••• rnurnJ 
8Gch QVC ....S lhr - ' 0 i .I .. U.C file ......- ""'"",.,_ fed<ral i....,.,.. o.u , .... ...,, Tho 
inau>c> i• lhr C j 1'• - ~ - w ~ ollowfl 10 llle IAhk below, b 
prim.-ily aullbUI:atlk ID Q\f"C"• ...._..---~._,a--a.-c.~ wkh the CompMty·~ Cur fin.anc·ial 
reponJA& purpooa 

' 



• • 
NOT1lS TO CONSOUDATED fiNANCIAL STA'Tl!WENTS 
YIIAJtS ENDED DECI!MBI!R 31, 1996, 1m AND 1994 (Coellnuod) 

Income w upeue (beftefll) _.tog of lhe fullowtna OCJII1fiO"ttlll: 

,.,.., lt"''-l l ""••ul•• \I , 

J.rill .1m 
(Dollon In mlllloftt) 

.l.tt! 

~.. ......... P<pdM 

Fedonl •••• • ••••..• ••••••..••.•.•.•••••••• st2.0 $45 .. 2 Sl. l 

Scaae ................................... . 23.3 IH IU 

105.3 59 s 20.5 

Deferred HpeiiM (buefll) 
FGral ...... 0 • •••••• ••• •••••••• •••• 0 ••• 0 . (20.4) (12.0) (27.9) 

Sti&C ••••••• , • , ••• ••••••••• •• •• • •••••••• • (0.5) 4.6 ( 1.8) 

(20,9) (1 7,4) (29.7) 

Income Ll1 upaue (bcaofll) .••••••••••. • •••.• stU $42 I jS9.2) 

1bc effective 1...,.,. 1ax u...- (beMIII) of die c 1 ny dltr .. hom lhe tUNIIIf)' .,._, bccautc of lhe 

ctrca of die followiOJ t..: 

Y.., llndod Do«mbet ) I . 
.1m 1m 1994 

(Dollon In million•) 

Fedonl Ll1 • _, '* .... ....... ...... .... (SS.6) CS U91 fU I-51 

~ dop-adldon ...t --woe. ........ )2.0 2)1 ) .2 

SIOIC lococnc laxa, oct of fodcnl bcorf\1 ........... IU Ill 69 

No• ~ 1 rdblc fonlp ._ Md eqooicy ill 
oct loaaa of atrll'- 0 0 •••••••••••••••••• • 0 • 2U 17.3 10.6 

Additloaa 10 •lillllloe lilow...c. .. . ............ .. 18.) I. A 0.6 

Olhct •••••••• 0 • ••••• •••••• • • •••• ••••••••• (2.6 ) ).) 1.0 

Income Ll1 upenM (beaclil) .•....... ... •.•.•.• • S84.4 $42.1 (S9.2) 
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• • COMCAST C08PQBADON AND StJBSIPW!lf$ 

N011lS TO C:ONSOUDATED FINANOAL STATI!MENTS 

YEARS ENDED DECEMBER 31, 1996. 1991 AND I~ cc-:••ood ) 

Dcfcmd '-&&a belldk .-lied (roe lhe followiotc oiffcrac:a bet_,. '""""ial Md lnrome c.u 

rcpartlq: 

[)qlroclllloD ud ~ •.••..••.•..••• 

Acallod cxponoa oot CWialdy dodllcllblc • • •••• 
Non-<loductlble raawe for bod dcbu. 

oboolcle lnv<NOf)' ...S ula ~unu .•••••.•• 

NoMaublc lempO<W)' dltr- woclud 
widuole .. uchaqo or oecuriU.. ......... . 

Louca o- > rr- a1111~ ~ ... . . 
Utiliadon or I* openllAt lou anyfon ... rda •••• 
Dcfcmd &&a oueu lllllioa rr- tun'tftl 

period loMa . ................... .... . 
Cbanp ia ...,....,., .uo-ud odiCt ... •••• 

o.rcmo~ 1-.... bentnt ..... ....... . .. . 

Dcfcmdl&a-
Nct opcnliq lou CMT)'fw ... • ......... . 
Dilfenaea bet- boot ...S 

w bub or property ...s equ~...-.• 
...s dcfcmd cMrpo ................ .. 

Ract¥a for bod dellcs. ot. hu ito_,-
IIDd &&lea recuru . . . . . . . . . . . . . . . . . . . . . 

Other .... ..... ................... .. 
Leu: Valualloa allowance ••• ••• , • ..... , •• 

Defcmd .... llabllill.-, principally 

dlff- bee•- boot ...s 1&1 

bull or poputy ...s equlpmcat ...s 
delaTed cMrpo ...................... . 

Nd dclcmd w UabiUty , ................. . 

Y- Eaciod Docanbet ) I . 

.1m .1m .122! 

($6CU) 
(6.3) 

(11.0) 

309 
l.U 

(23.0) • 
231 

(S20.11) 

(Dolton In million•) 

($61.3) 
(2.7) 

(14.2) 

22.7 
(2.4) 
41 .0 

(100) 
IU 

(111.4) 

Deeembet ) I. 
1m .1m 
(Dolton In milliono) 

S21o.9 

24-' 

71.9 
4\1.7 

(26) .2) 

lUI 

S2j7.9 

26.1 

61.9 
43.3 

!244.9) 
146.0 

1,604.2 

Sl,4ll.l 

CS36.3) 
(22.) ) 

(1.0) 
2U 

16 

(Sl9.7) 

The dc(cmd W liability Ia Ml or clciWtid W lUlU or S71.0 million ud 1'9.8 million aa of l>o!«mbof l I, 

1996 ud 199S, rerpectlvlly, wllidi .. IIOChodid Ia ochet t'UIT'Oftl ...... lnlhe Compeny'• ClONOIIdolcd b&lancoo 

"-'.The <:e.pesy'a vllllllloalllow...,.,..... dclonid W -ledudM ..,.,aimolcly S l20.0 million 

for which any ov• 1- IU t.oflca NOOpiMCI will bo 11*-11 10 Iidia JOOCiwlll Md ochet DOO>CUn'OIII 

lnto~~~lblc -u. For '- w ~ ~ lhe auboldlariel or·tt. U.C 1\a"C nc1 opondaa lou 

COIT)'(O<WIIIIb or~ Sli.O IDIIJioll for which II dc(cmd l&l - baa been rec:otelod, which Upite 

primarily ito 2010 oid 2011. P=·lal•a Ml opndoa lou <an')'forw..ta. for which vlluallon lllowanc:ea lla"C 

beta a•eb'lo"ed, uplro .. ptriocla lllrouall 2011. 



• • C0HCAST roRPO!W10N AND SVBS!I>WUES 

NOTES 10 CONSOUDATED FINANCIAL STATEMI!NTS 
YEAJlS ENDED DECEMBER 31, 1996, IWS AND I~ (Conlinucdl 

8. STATEMENT 01' CASH FLOWS · SUPI'I..I!MENTAL INFORMATION 

Tile Colnpoey made CMb pt)'mtaiS for lnlerW of S4$6.8 mlllion. S4$9. 1 million and $261.6 milliOn cluriaJ the 

yewa COiclod Dec:cmt. 31, 1996, 199S and 1~. rupcc1lvcly. 

n.eon.-y madccaah po11ft0Ab for iMx>m< wa oUIOI.4 milliolland 53$.4 mliiiOndurinJ th< ~.,ended 

[)ocembcr 31. 1996 toad 1995. mpocci>e.ly. Caah piJUWIIt• for '"""""' lUes duNJ lhc ,,.. ended 
IN lbcr 31, I~~ 1101 IIJililkiiiL 

9. COMMlTMEHTS AND CONTINGENCIES 

c~ 
BeJiMiaa ialonUM}' 1998. lhe Compoay hu lhe rlabtiO pwdtue the mliiOrity lntttnu In ConiC .. I·SpM..:O< 

tr-lhe WIIIOriry Oroup for lhe Minority Group'• pro rllla ponJon of the fair nwt.c value (M • '"'"' <'OO<Cm 

beob • clclormlned b)' 111 oppnhol proc:eu) o( Com<UI·SJ!C"t"""' Tho Minority Omup olkl hu the riJ)>I 
(topda wilh lhc eomp..y' s riaftt, lhc "E.\11 RIJhb' ) 10 rcqvuc lhc Compony 10 pun:huc lu ln......u under 
cbo ume-. Tho O!onpMy may poy the MliiOrity Group for~ lllld"CIU in tlwn:o of the Compony"• a .., 
A Sporial Commoa Slock.oubjec~IO cauiD lalricdoes. U lhe MJ-.ty Group uerdtca it> Eoh RIJhu and the 

Company decu 110110 ~ !heir ~ the Company IIIII the Mioority Group will - lhdr bat dforu 
10 ldl CoatcMt..Sp«UUCCf. 

Aaumlna ~ of lhe 1!1 Acqvilitlon. ·~ th< II month annivcn.vy of th< rlooina dale or th< El 
AcquWtiotl, Dilaey, In cauln clrculllllaiiCel, l1 entitled 10 c- Newco 10 purclw.c OliOCy'• <ntitc lnte<aton 
Newc:o ar Its lhcn fair IMtter value (u dcimnlned by on opprallal prooes1). II Ntwro <let~• noe 10 purctwc 
Dioney'slnrcrau, Disney hu lhe ri&hl.llllu opcion. 10 pun:lwe cllhtf the Compony'• entire Interest In Nc"-a> 
or all of the lhlra of otock of I! I Bnletlalnmcnt h<ld by Ncwro. In tACh coue AI fair nw~l value. In the c<cot 
rhot OI>Oey uctcl~e~ it• riJhb. u clacribod obo.-e, 11 ponion or all of cbo Ol.,.y Notu may be rcpll«:d with 

• lhr<e ~· -due 10 01-y. 

Libcny Media Corporarlon ("Uberty"), • majority owned 111t»ldlory of TCI. n111y, 111 cnwn uma folio'""' 
FCibnloty 9, 2000, rn..., lhe cacrciJe of C..Wn uol roJhb wkb rupee~ 10 Its lnvUIJIVOI In QVC. If the ull 

rl ..... ~~~e rriqcnd. the Compoay hu 0.... ri1hc 10 putclwe Libcny'o siOCk in QVC ar Uberty' • pro t111a portion 
of the lair IMtter value (on 1 aolq _, or liquidalion bull, whichever lo hlah<r. 11 dttcnnlned by an 

opprolJol proow) of QVC. Tile Qlmpuy ,...., poy Ubcny (Of •uch llock. oub)«t 10 ccnaln riaht• of Uberty 

10 wouum1111110 lhe ~In the ,_IU-cf(oclcnt method available, In Clllh. lbc Qlmpany'• pmrnlu ory ""'" 
marurina 1101 more lhlll lhRc y<lltl after,.....,.., lbc C1N11pony'o equity r.«llrilk• or any romblnotlon lhcrcof. 

If lhe Qlmp~ny elecu noe to purclwelhe owc:k of QVC held by Uberty. then Ubtny will hove a wmll11 riJbt 
10 purchose lhc oiOCio: o( QVC held b)' cbo Qlmpony. If l.lbtny clccu not to purchuc the >to<k of ()VC h<ld 
by tho C«wnpy)', d>u Uberty and lhc Cocnp.y witlutc their bat efforts to 1ell QVC. 

AI 1 tault of lhc Mlo:lclll Huaw Acqviallioe. Ill .ay time oflcr D«<mbct IX, 2001 , Caii'EKS may dclC'I 10 

liquidote ib in-tin lhe U.C AI 1 price bueclupon the fair value ol CaJPERS' iftletCit in the IJ.C. odjv>tcd. 

u"""' certain dmomouoec._ for certain pcrlormancc criteria rcllllna 10 the fair value of lh< IJ.C '~ "' the 
Company' s ..,.,.,_ IIOdt. l!r.ccpt Ia caulalimited cim~m•Wiea. th< Col11j>Olly. •• II• <>ption, may •••l•ly thb 
liquidity llmUI&CGWIM b)' purcillllaa C&IPERS' lntaat for cub, thmuah tbc iDIIAII<"< uf the C<•npany'• o:vmmon 
otock (wbjcct ro C..Wn llmh•llooa) or by ldllna lbc IJ.C. 

Ao pen of the Repurclwe Proaram, the Compony sold put option• on 1.0 million and 3.0 million sluorca of it> 
Clus A SpcdoJ c- Stock durina tbc yeon encled DoeembcT ll, 1996 and 199,, r<-'f'C<'tl•cly Tho put 

opdoos alve cbo holden lhe ri .... 10 reqoaiR lhc Company 10 ............... MK'h """"' 111 'f""' lflcod P' kn on 
opcciroc clorcs Ia 1_,- rhnluab Mln:h 1997. AI of Dc«mbn ll. 1996. lbc c-p..oy hu rccl ... l(ICd $69.6 
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• • COMCAst C91tJ9W10N NfD SlJBSIDIAPif$ 

NOTES TO CONSOUDATI!J) FINAHCIAL STA11lMIINTS 
YEARS ENDBD DBCBM:BIIIl 31, 1996. 199S AND 1994 (Coftdnued) 

..Utica. doo - II WOIIId be obit, : • 20 ,_)' PO...,.,....,. MD .............. ~lie ol !he pul optioa. :o 
a: 1 W) eqook)- ill ill c_,.IHMo:' be&a.e ..... The 2 I : W) eqeic:y m-et :o !he. ........ wtll 

be redMallled PO _.,.jt!cwl capilal la Pile (11'11 quorta o/1997 u:- uplro&ioe ew waw- ol :be op?lona. Tht 

dilfaaco bicw= :Mp I ,_...., ,_die aolo ol c- pul opcioM ...S :ltdr nci•Mrl fW ..... wu 

noc olanlfkaM • ol Doumbet 31 . 1996 ond 1995. 

Mlnlmum ....... raW ~ fot office 1p111t ll2d equipmeftt uadef IIOIICUClellable opendaa !e-. u 
or Dcccmber 31. 1996 ..... followa: 

1997 
1991 
1999 
2000 
20(11 
1loonallor 

(Dollon 
ja mjUiofttl 

532-A 
41.7 
42.5 
36.3 
36.2 

U9.1 

Ra:al ~ ol $$4.7 lllillloa. $44.6 mlllioa ~ $21.9 mlllioft rew 1996. 1995""" 1994. rapedlvely . .... 

becft dwpd PO opaMicw. 

C<Ntd~t~mcln 
n.. CcmjNofty bu .. ..,_ wlch .. IIIPnilled child I*'Y willcb pro•icla rew ""' aa1e """ ~••• or 
..:coun:a ..-lvabho reladaa PO :he c:o.:.p..,•a elec:rcMilc reullina opcradoM. The Com,.ny sold eccoun:a 

rcuivlble 12 r- v1llue ol $617.0 lllillloe ond 13lO.l mlllioft uadcr Phis Dll=- In 1996 ond 1995. 

rapoc:iwly. The Compl::y re?llliu obllalled PO .....,.._ IUICO!Iecliblo....,...,.. punuan: :c :ho n>CIOIII'tC 

proviliou ol :he D1f 2 ...S Ia ,....u.d :0 ..W•ei• a opecifood jNi up ol all .... .. ...s;.., .....,.;,.bloa 

uadct !he JI'OIRID • a dapoGI wlch !he chird P"")' 20 __.. ill obliplioaa uadcr !he D1f W 

The unc:olleo:ted '*-'" ol-• • .-Jvablo told. uadcr Pilla.,..,.,_ ... Sll7.7 • IIIlo. ud S11l. l mllllo. 
u of Dcccmber 31 , 1996 ODd 1995. r.epaetiwly. of whldl $114.S million and $2)4..5 mllliaa. rapedlvely, 

"'pruent dopool:a uiiCiot :he aar-M,Ihllll'l l110ludod Ia eccoua:a receivable. Tacal reccwdod raervea "'latina 

"' lhe pooalblo ..........,.._ o1 •IPICOIIIcdble tc:C~CM•••- S7l.l m!Uioft ODd $71.6 mlllloe u or Oeccmbor 31 . 

1996 ond 1995, rapecUvely. The recciYiblet lOki uwdor tho jlfOIT1IIn we COIItldl od, few nnaiiCial rcponlna 

jKIIpOOCI. 10 be n....a.J ~ wlch olf be' o lhed rbk. Tht corryiaa value o( tc:CIOIODU .-Jvlble. 

odjuoaed rew !he racna dcocn'bed obow. .,.,..w- fait value at ol Do : wba 31 , 1996 ond 199S. 

The O>mpwty la IUbjcct 20 c1aimt willcb ariae Ia doo ardia.y COinC o/ 121 buaiMU Md ocher lcplpllCiliidlop. 

In :ho opinioft ol ........-, 1ho omouat ol ..... liability wilh rapoc1 PO 1hoao ocdont wUJ no1 IMicrially 

a1rce1 ?be nnaiiCial poo1:1o11. rau.l:a o1 opallloM cw liqllldlty o1 :he CcmjNofty. 

The Company hu -*IIIIo rn¥wkY or OI'P>'' ... '"a ,.,.,...tlna• challca,lna 12• •- clloraed few rcaula:ed 
cable _,a.. Ia 0 ' 1995, doo Ia: ........ M otdor ~a MINIMo:' _...,_ ol rotc 

c:omplaiMa padina ..-. doo C ~ 1 b c:lllole .,... m mi., .-vice tiara ("CPSTa ") willcb ptOI" '"'I S6.6 

..Ulloa Ia rcflulds, pl .. 1-. al-Ia ?be fonD of bill Cl'odl:a dl.ri., 1996. PO 1.3 • Ulloa ol !he Compl"y' a 

coblc tubacribcn. AI J11ft ol.,. *41 'Mel -• m rr: ?be Compo y ..,....S 10 fooqo c:enairo lallata ...S 
n!Ctllal _, adjuatmeall b a,.- co--s by ila ~.of·.-vlco nllnat few CPSTo. The Qwapuy currmtly 

is -tina :o juadry .- f« bulc cabla ..vicu Mid aqu.,.._ Ia c:enalro ollca coblc •Y- Ia 1ho S4.ata ol 
Conn«Plcut on :he t.a1a ol a - .of • ..vlce lhooriaa· The s- of Cc· tlcuc bea ordend !he Compolly 10 
reduce auch r11e0 and to .....,. rofla:lda 20 aubar:ribell. The Company hu appealed :he eon-tlcut doclalon to 

:he FCC. ~I* ........ ,. .._ 1ho FCC. which ....... , ........,n .. Conlpaloy' t poalllooo ............ 

llllif UlPNd the Sllle or c-ucuc 10 101uml11e 121 prior rullna, While Pile ~y - pndicllhe 
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• • 
NOnS TO CONSOUDA11!D F1NAHCIAL STA TDmlTS 
Y1!ARS ENDED DI!CI!MIIER 31. 1996. 199$ AND I~ (c-lnued) 

CllllaMM of lhl• Klion, tho Compuy bcllc>a 111M dlo uw- raolucion of lilac pctldlaa rcp~Mory moncn 

will laC.,... a -ul ad- -.,..c,. the C.O..,.y'1 tlaMdalpot~lloe. laUJIJ ol optnliODI Of liquidity. 

10. F1NANOAL DATA BY BUSINESS SSGMENT 

The ~ acp t .... C 5 y•a JipilkMl hr1MU •a 't U.CNcli.,: ·o.orr de Cable 
c e ' 7 1 ... -·tic:Mt of the c..p.y'a wind ltlecommuolcadcw opcn&iclu; '"*--c 

Jlcq!H•"llll-llpl&wolliiiC: $ y·•-='==: oad 'CdlularCttm olewk-,"dlomooi 

~of doe C p y'l wirllaa .... T "olcMioM opcrMioCII. 'The remaJa111 CCimpcM<IIla of dlo 

CClfii$PIIy'l opwMio t 1r11 11GC fd $1 h •JyllplllcMc 10 lho Compuy'a COMO!w-1 fi-w pooiliooo ot 

raollb olopwlllllw oad 11'11 bdudad ..... lllo .,..,..,. 'CAporwe aad Olher" (dollln ID mllllona). 

.1m 
~ 7." ""."." •• , ••••• 

Dlpwd.lliool aad ~ . . . • . • • 
()pontiq '-(be) •••. " 7 7 ••••• 

ID~eta~ca.,..e . ...•.....•....... 
AI-. .................. .... . . . 
~.oa, . ..,dcbc . .........•.. ...... 
CaPIOI us •;a- ..... ......... . 
Bqult) io nd (loua) ·-or 

alllli.oltl . . ••..•••••••••••••••• 

lm 
JlcYCOIICI .... ,, ............. .. 
l)qnclMioa Uld ...-iudClfo ....... . 
()peroliq ,_ (lou) •• 7 • • • 7 ••••• 

'-ui'"MC ........ ......... . 
~ .................. ,, .. . Loll'"'"" debe ................. .. 
CIPul up .... • ............. .. 
flqulty in net (looM~) •- ol 

aiiiiiMa ..•.•.•.....••....... • 

.122! ,._ , .................... .. 
D p ta«ioe aad -w.1oa .... .. 
()pcnii.Da u- tlou> .......... .. . 
·-C&pmK " • " ... " ...... " 
~ ......... ,.,, .... ,,. 
1 cateaa• dlllll •...•......•.... .. 
c.pi:tll UF ti=.. 0 0 0 0 •• • •• 0 • 0 0 •• 

Bquky J. MC <'--I ._,. ol 
aiiiiiMa " .................. .. 

~ 
c.w. 

Q I • 

$1,640.9 
4162 
39U 
lliJ 

6.931.3 
) ,0'71.1 

290.9 

(21.1) 

$1,4:14.9 
)72,5 

3460 
l 4S.6 

4.53 1.1 
2,91o4.2 

237.1 

( 17 .6) 

SI,()6S.3 
uu 
211.0 
UJ.I 

4JOU 
usu 

171.7 

(13) 

-llllililf. 
SI.I3S.I 

107.7 
191.6 
6S2 

2.161.7 
142.6 
6).6 

0.2 

$1.417.7 
161 

14S.I 
7$.3 

2,096.4 
911 .) 

21.1 

0.3 

14.1 

11.2 

$42.6 1 
117 2 
4 ) .0 
92.4 

1.)61 .• ) 

1.104.4 
1160 

S374.9 
2Qj7 
(67.9) 
74.7 

1,349.4 
921.9 
211.7 

5'116.1 
19.9 
2.6.4 
su 

1,20).2 
744.l 
719 

Ill c:o.,one. llld ..._lecl fu C.W. • 11• 1•Mic>a-* rdMod 10 dlo ... .,... pacat.ed 

• 10 . 

sm.6 
S7.l 

( 120.l) 
154.9 

1.619.) 
2,0771> 

199.9 

1112.9) 

$45.4 
24.7 

(94. 1) 
119.1 

1,60),4 
2.119A 

121.4 

(69.3) 

U J.9 
17. 1 

(74.6) 
103.7 
970.9 

l.lll I 
26.J 

(43.1) 

!!!!! 

$4.018 4 
691J 
SOII-9 
$40.8 

12.011.6 
7,1()2_7 

670.4 

(144.8) 

$).362.9 
619,0 
319.1 
$24.7 

9.510.) 
6,94) .1 

62l.O 

(16.6) 

Sl.l7s.J 
336.5 
239.1 
31).4 

6.76).0 
UIO.l 

269.9 

(40.9) 

J 



• COMCAST C9RPORAIION AHp 1\IBSIDLAP'f$ 

NOTES TO CONSOLIDATED FINANCIAL STA11!MENI'S 
YEARS llNDBD Of!a!MBEil31, 1996. I"' ud 1994 (Conch*d) 

II. QUAJtTEilL Y FINANCIAL INI'OaMAT10H (UNAUDm!D) 

• 
1"1111 S.....S Third Founb Tocal 

.I:.IIDt ~ ~ Q) O!!llw CSl .X. 

1m 
Re- .................... . 
Openld .. ,_ bcfon 

dcprecllllon and amonlulloe (I) • , • 
()pend .. ~ ........... ... . 
<L-l ........ ..,_ .. ._. •. .., 

ilcm (4) ••• ' •• ••• ••.••••••.• 

&~llem .... .... .. .. .. 
Nee (lou) '- (4) .. ....... .. . 

<t->l-pwllwcbeb9 
Cl~ilcm ........... .. 

&cr-di.., 1- per ..... • •••.•. 
Nee (lou) ,_ per ..... . .•.•••. 
Cadi dlvidolldo per ..... • •••••.•• ' 

.1.221 
Re- ............ .. ..... .. 
OpcndJoa ........, bcfon 

dcprec'-iolo Mel ~(I) ••• 
Opontiaa ;,........, <3> .. . . ..... . . . 
Lou before ea~_, 1-(3) . . . 
&~*- .... .... .... .. 
Nd lou (3) 0. 0 0 0 0 0 0 0 0 0 0 0. 0 0 0 0. 

Lou pet ..... bdoft 
~*- ........... . 
&~*-pet ..... .... . . . 
Nee .... pet tlwe ........ 0 .... .. 

Cadi diYidnda pet llwc ......... . 

$9~7 

270.1 
113.3 

(34.6) 

(34.6) 

(. 14) 

(.14) 
.()23) 

119.6 
(23.9) 
(0.6) 

(0.6) 

(Dollln .. riD' ..... ,.. ..... clola) 

S94S.6 

296.1 
111.7 

17.1 
(1.0) 
16.1 

111 

.07 
.<nJ3 

$11)6 

160.1 
117.3 
(19,3) 

(19.3) 

( 121 

( .121 
,OlJ) 

$974.6 

295.1 
129.1 

(10.0) 

( 10.0) 

(.06) 

(.G4) 

.01J3 

$170.2 

164. 1 
116.5 

(2.0) 
(S.4) 
(7.4) 

(.01 ) 
( .1121 
( 031 

OlJ) 

SI .I67.S 

345.2 
1)7.1 

{2$.7) 

(15.7) 

(, 10) 

(.101 
.01J3 

$1 ,00'-S 

274.:> 
119.9 

(5.91 
(0.7) 
(6.6) 

( 03) 

( 03) 
OlJ) 

$4.031.4 

1,201.2 ,., 
(SU) 

(1.0) 
(U.S) 

(.21 ) 

(.21) 
.om 

$),361.9 

1.011.1 
}29.1 
(37.1) 

(6.1 ) 
(43 9) 

( 16) 
( .112) 
( II) 

.G9)) 

(II Opetolina Income bcf..- dejncillloft and -'Uiion Ia ..,.,..,_.Y refcmd 10 Ia lllc Cmpvy' t bull- • 
"Opct'llilll CMh now.· Opond-a CMh flow II a n ol a COIIIf*ly' a abili(y ao e • CMh ao ..mea lu 

obllplioM. llldllllllla ddll_.,.,. ""'Ia,.._ 111111 ao n-...,...111111 adoer "' • .. _ 1a,.., .._..,""...,.... 
iDW>Iiw noture of lllc CoalpMY'• bo•l 111111 lllc .-lllaa alpl(~CaM lnel ol ._ e+ I ; ' otiae 111111 

amortiulloa upmnz opnliola CMh flow II fl 1-ty ....S M - ol lllc baooo fot S r\loa bo·l-w Ia lllc 
c.o..puy'a lade tr'a. 0,. ... Calli flow *- 801 ,..,..,n ao up · .,. *- ot .,. Calli po• ' ' b)' 

operolina acdvll*. • t1.a- .. ddllllld..., ,....ny c: ; '• "• pri• !plu. llllll .-....1 801"" 

considaed u an aiiOriiOii .. ao _. ••• "• u I~ oldie CompMJ'• pwfom nco. 
(l) Raulu of Opct'llloM fot lllc dUrd quaner oli99S ... alfectod b)' s-al- raJd 111111 loow I........S Ia ccoo-uo. 

with the redempclcMo of ca1ala oldie Cc 1 ay' a debe. ahowa • aalr*W'dl_, *-I• die Cc 11*'7'• CO"aol' d 1 d 

ltalemenl of opendoaa. 
(3) Raulu ol ~ ... alfectod b)' lho Oolkllar Jlabulld Mil lha ...._ T-a Ia the ronc quaner ell"' 

and.,. lho .... o~ Next~~ ........ ..,....,.. o11"' c- ,._, 111111 4). 
(4) Raulu of opcn&ioM ...., alfectod b)' lho'TtlOI Oala 111111 die aalc olNea., ..._ Ia 1110 NOOftd quaner ol 1996 

c-Ncu4). 
(S) Raults o( opcnlloet fot the ,_,. CJ'I8f'lr ol 1996 bocluda the rwuka ol ......... ol Scripslo c.w. . .......,., ..... 

been tOMOI!dll<d dfcaivc No_._ I, 1996, 111111 die aal• Olllho Et'b r (-"- 3111111 4). Tho c-,.ay'a 
conJOIIdaled ta41IU ol opel'llioN fot lhe founh quancr of 1996 and 1995 ate &lao alf«ted by the IUIOMIIIy o( lho 

Compony'a olectnlftlc mallina opndou. 
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• • J1'EM 9 

Not 1$Sfic th~ 

PARIUI 

The laformodoo ealled lot b)' han 10. Dlrecu>n oad flu cudvc Offkcn of lh< lecai•tranl (catcpl for lhc tnfonMdun 

reallllllna u.ealllve olllccn ealled for b)' linn 401 of RciVIIdoa S·K •-hk:h i• tncluclcd in Port I htrtol' at hem v, in 
occordMce widl 0aw:nJ lllllniCdoft 0(3)). l~£m II. l!ucllllwc CotOftCIUMloot, l~£m 12. S.Curily Owftcnhip ol C..Wn 
Bacr.a.t 0...... oad uw,.-. oad 11 .... u. Cenaie Rclodouhlpo oad Rd...s T--. ;, hndly .......... ....., 

b)' ref- 10 die ~·· cldlaltlwc Pnny Sw' niCAI fot Ill Anm&al t.tccUna of Shon:holclcn pramlly .ehcdulcd 
10 be bdd Ill lGM 1997, ..taldi....U be filed widllhe Securidca ud EochuJI' CanmiWoe wllhle 120 do)• ollhe end 

of lhe RcalouMc' • ~a~ac r.tea~ .,_. 



• • PAJ!T!V 

.ITEM 14 EXHIBITS. flNANCIAI, STATEMf..NT SCHf.OOJJ!S AND RflORTS ON FORM I ·K 

(a) The follow!"' comollclaled li-al ll*mtiiU of tho UlmJ>111Y .,., included in hn II. h<m K: 

l~ndtlll Audlton' Report • . •••.••.•••...•..• • .... • ... ••• , .••••..• 40 
Con10lldaaod Btltnl)e SJ.l-Occcmbcr 31. 1996 and 19\1.1 •••••..• , • • . • • • 41 
Con ... >lklakd S1a~M o( OpcndoM- Yun 

Ended Occcmbcr ) I, 1996. 1993 lllld 199-4 • • . . . • • • • • • . • • • • • • • . 42 
Coruollclaled s..- olc.h flowt.-Yan 

Ended Dcumbcr 31. 1996. 1993 lllld 199-4 . . • • • • • • • • • • . • • . . . • • . . 43 
CoruolidMcd Silk-ol S..dbolctcn' f.qui1y 

([)cfociency}-Yan &dod Dee bcr 31 . 1996. 199.1 and 199-4 • • • . • . • . . • • • • •. 44 
Notea 10 CoMollclaled l'lloucial S.........,u • . . . . . . . . . . . ... ....... ........ 4S 

lbl (I) The followlna !iiiUICial awcmcnloc:hcdul<-• r<qulrcd 1o be filed by Item• 8 and 141d) of Fum 11>-K.,. 
lnclud<d In l'atl IV: 

Sehedul< I .. Condclllicd FIIIUICial!nfonnoclon ol Rcab~n~n~ U~ (l'atenl Only) 
Schedule 11 - Valuatloe and Qualifyl•a Accouau 

All Olb<r ldocdula arc omincd bctauK IIIey arc 001 applluble. 001 required Of tho t<qUIR"I onfonn.ol-

1> included In lllc coouolld-.t f.->al ~m<Ab "' ooca lbemo. 

(cl Eahibiu required 10 be filed by IIC1D ~I or .Uaublion S·K: 

J .l(oJ Amended and RaLlied Anld<s of I"""'P'I<IIion liled on July 24, 1990 (ln<oo pooalcd by 
rc:fcrcncc 10 llAhlblt ) .I(• ) to the Com,.-ny•a Annual Rrpon on r-onn 10.1( l ot Ltw: )' t":at ~ 

December 31 . 19\IS). 

J .l(bJ Amcndmcni iO Rt1111cd Anic:la of lliCOrpOr'lllion liled on July 14. 19\14 (IJICO<'fl(W'alcd by 
rdcr<n<c 10 lldoibi1 l . l(b) 10 the c.:o.n.-r'• AMual Repon on flrlfln IO. K for lh< ycat <-ndcd 
On-t rnbrr Jl . 19\1$1 

J. l(c) Amcodma!IO Rnlatcd AIUc:l<a of l rocorponllon liled on July 12. 199S (rn<orponlcd by 

rd<moec 10 IWIIbil ) .l(c) 10 lllc Compeay'a Annual R<pon"" Fum IO.K for lllc 'fUI <-ndcd 
December J I, 199S ). 

J. l (d) Amcndn>cnl lo R<suo1cd Ank l<1 of lncO<pooallon filed on JuM 24. 1996 (Incorporated by 

rcfctUC< 10 C..hlbil4,1(d) 10 lho UlmJ>111Y' • Rc,ltcroclon Stat<mcftl on l 'ofon S·J. "'OJncnd<d. 
filed on July 16. 1996). 

3.2 Amcnd<d and RaLlied By·t."• Cln<cwpoolkd by rdttcnce lo llohibh ~·Ill oo chc Company'• 
Annual RC1)1W1 011 f'Ofln IO.K for tho )UI cnd<d l>e<:cmbcr 31. 19931 

4.1 Spccomao 0.. A c-- Slid C<rtiflcak (IIICOipooalcd by td<ffftCt co llohtbit U•l 10 lh< 

CotnpMy'a IU"IIIIUoo Slo!e-t>l"" Fcnn S·7 filed on Scptemb<r 17. 1910. Ale No 2· 
69178) 
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4.2 

4.J(b) 

44 

4.5 

4.6 

4.7 

4.8 

4.9 

4.10 

4.11 

4.12 

4. 13 

• • Specimlll 0.. A Special C',lllliiiiOft Slott Ccnllk:lle (in«Jf)~Clfllcd by ref<r<ncc to l!>hlbit 4(2) 
10 the Compuy'a Annual Repon on l'onn IO.K ror the ye~~ ended Det.cmber J I. I~Mb). 

Indenture (lncludlna loon or NCllc). dlt<d "''or May U . 1983. betW«n Scorer Communk adon•, 
Inc. and n.. Chuc Manhonan Bank. N.A .. ., Trutree, rcladna 10 I~ So•bonllnated 
Dctlcarwa due M.ty 2003 or Stom Cornmunkaaiorl•. : c. (lncorpcnrcdl by r.rett.. • ro F.llhlblr 
4.6to lhc Rqblnllon S~a~m~<r~t 011 Form S· l (fol k No 2·IJ~l8) of SCI Holdina>. Inc.). 

Fil>l Suppktnenral lnd<nrure. dlt<d J:>ecmtber ), 1986 (rnrorJlOrl'ted by n:reren« "' llahlhtl 4 ~ 
10 the CurTcOI Repon on l'onn Il-K o( Ston:r Communkat•"'·' · In<·. dated ll<'<'cntber .1. 11/Xb l 

Amended and ltc>1a1ed lnd<nrurc dared .,. of lUll< ~. 1m amonJ Corocut Cdlulat 
Corporation, the Company and n.. Bank of New Y<lfk."' Tru>tee. n:luing to $500.493.000 
Seriea A Senior Partldpatlna Redeemable Zero Coupon Nota due 2lXXl and S500.49J.()(Wl 
Scrica 8 Senior Panicipatlna Redeemable Zero C<lupon Notu due 2000 (I"""'J''flled by 
reference 10 B•hlbh 4.3 to the ReaiJtndon SraiA!mcnl on Funn S· l Wile No. 33-16116)) or 
Comcul Cellular Corporalion). 

ln<knturc. dlt<d a.• or October 17. 1991. beh•...-n the Company and Mot"&on Gu.on~~ty Tru>t 
Company of New York. u Trut~A!C (incorpcnred by n:(crcncc 10 Elhibit 2 to the Company'• 
Cllrrm& Rcpon 0!1 Form 1-K filed 01! ~ ) I. 1991). 

Form or Dctlcetute n:lltlna 10 the Company'• 10.1/4~ Seni<M Suhunlonatal D<l><ntur .. Juc 
2001 (lncorpcnred by rdcrcncc to r;ahlbir 4{19) to the Company' • Ann.Witcpon on Fum ICJ. 
K ror the year ended Det.cmbcr )I , 1991 ). 

Form of Debctltln rdaaln1 to the Company'• $300,000.000 10.5111~ Senior Sub<lfdlnaaed 
Dd>ontura dOlO 2012 (iOCClr'pCli'IICd by reference to ll1hibh 4(17) to the Company'> Annual 
Rcpon on Fonn IO.K lot the year ended Det.ember 31. IWl). 

Form or D<bcnt...-o relltin1 lo the Company'• $200.000.000 11·112'1> Sen lc:lf Subordino1ed 
O.bcnturca dOlO 2008 (inc:<><pOfliCd by rdcrencc to fi•hibit 4(1K) 10 the Cnnopany'• Annu• l 
Report 011 Fonn IO.K (ot the ye11 ended Det.ember 31. 1992), 

laclr:nturc. dlt<d "'of ~bruary 20. 1991. between the Company and Da.n~e,. Tru>1 Curnpany. 
as TN>Ice (lncorpotaled by rcfercnce 10 E.hibit 4.) to the Company's R:egi>lnlion St>tenocnt 
0C1 Fonn 5·3. File No. JJ. J2830, filed on January II. 1990). 

Form or Debenture rcladna the Company'> J.)lll~ I $· 112~ Step-up Con•·c:noble Subordinated 
Debcnturn Due~ (lncorpcnred by rc(erencc to fiahitMt 4(14) 10 the Compony'• Annual 
Repon on l'onn IO.K (ot the ye~~ ended Det.cmber 31. 1993). 

Form of Debenture rclaalnato the Company'• 1· 1/li'A- Ol><ount Convcnible ~uloor.J inalod 
O.bcnlurcs Due lll07 (lncotpOratcd by rcferefl<'e tu l!•hiblt 4 tnthc CoooiiJ• tny'> Current ltepun 
oa Fonn B·K flied on November 1~. 1993). 

Fonn or Ocbcnlute rdlll•• IO the Company' • suo.o million y.)IM\t s.,,;.,, Subnnlinatcd 
Debcalura due~ (inc:<><pOfliCd by rdercnce tu ll\hiblt 4 I II• !he C't.otnJ"'ny' • Quanerly 
Rcpon on Fonn 10.0 (ot the quarter ended June JO. IW~I 

Form or O.bcAturc rdadftJ 10 the Company'• SUO.O molllon 9· 1/ll'il> Sc<Oi<M Subotdonoted 
Ocbcatura clue 2006 (in«llporared by rcfettncc 10 Bahibit 4.13 to the Comp.;oy' s Annual 
Report 011 Form IO.K (Of they- ended Det.cmber 31. 1995) • 
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4.14 

4. 14(~) 

10.1/"/ 

10.21"/ 

to.3• 

10.4° 

10.5° 

10.6° 

10.7° 

10.&• 

10.9° 

10.10° 

0 

,., 

• • I~ doled u ol Nomnbct 15, 1995, bet- Comc:ut UK Cable Panncn Umhcd and 
Bull. ol.._... 1'.-C 1 1• • T-ill lapccl or Cccncut UK Cable """-> 
Umlud'• 11.2011o s...lor Dilcounl Ditlrt- due '2007 (hw:ocporlled by mcrnce to fuhlbil 
U 1D tbe lteJianlion S• 7 7 001 l'orWI 5-1 (File No. 33-96932) ol Comcut UK Cable 
,_. Umllcd). 

Ponn olD b 1 n Nlllill 1D "-UK Clble ...... Umlue!'1 I I .~ Senior Oi~«~Ual 
D • 1 =due 2007 (1-jlOIMid b)' c•llctlD Bahlbl7 4.2 10 the ReJilllnllon Swcme111 on 
Ponn 5-1 ~No. 33-96931) ol Caron U1C Clble Pwtll<n Umllcd). 

Ponn ol Sr 1 - ol o.ipedou PIJu •• ..t Ri,tlca ol 5~ Scria A Convatlble 
Pod'uoed S:oclt or lbe Compuy (Lacocponoled by rererencc 10 Blblbi1 4 .1(c) oo the Company' • 
~ $1 IPIOO Far. $-l ftlld oa July 16, 1996). 

Credil Aao- 1 clollld u ol S ; b 14, 1995. blc- Comcul Cellular Communlc.uioou. 
Jnc;., 1b1 b11W: llllld Jbcnln, 1bt 81!!!! o( Ntw Y ~. B~layo !Bank PLC, The Owe 
MMb'"e Bet, N.A., PNC Bek. N.aioul Auoclllllon, and The Toronoo-Dominl<.'" Bank, u 
~I ApG, and TOIOIIID Dcrnleloa (Tuui. loc: .. u M::tioWinli.., AICftl 

Qedll ~~~~ dMed u ol S ; h 19, 1995, blc- Comcul Holdlnl•· Inc .. lbe benlu 
lblecllblnla. 1'1111 0... M.lu:llu Bult, N.A .. u MIIIIJDJ A1cn~ Bank or Monuul. CJBC 
lae.. "Tho a-, ...... Credk Bull ot ,..,.... Umllod. Royal Banlt or CanocSa and Socia< 
ac-.a.. u lllaAqlq AJcata, IIIII The a-MIMoUUl Bank. N.A .. u Adminl•~n~ive 
Apel. 

Comcul Coopanlloo 1916 Noa.Qollllllld SIOdt Opclon PloD. u arncado.:! and rCllllt<:d. 
olfectlve Doeembor 10, 1996. 

CoaM:oot Colpcudon 1917 ~k Opclooo Plu. u IIIICDdod and oawcd. effective ~ember 1.0. 
1!196.. 

Cooncu1 C'cwponlion 1996 Sooek Opclooo PloD. u IIIICDdod and rcawcd. effective ~ber I 0. 
1996. 

CC"'K'u' Colpcndoo 1996 Derared C: n 1 wloe PloD. u llllellded and rcsllllcd. cfrcalvc 
Doccmber 10. 1996 (incolponud by tdawce 10 &blbil 10 10 lhe Company's RcaiJU'IIlon 
St 7 - oo Fonn S·l flied on 0.. ber 14, 1996). 

Comcul Coopanlloo 1990 a-ided SIO<k PloD, u omendcd and rHillt<:d. dfoctlvc 
D ltJct II, 1996. 

1991 u-Jvw Split Dolw ._..,_PloD (l_pco_ by rdcreeu to Blhibit 1()(1 2) 10 lhe 
Comfenr'• Annual ROjlOI1 on form I~K r .. lhe r- ended ~mbcr 31. 1991). 

Cooncut Coipollllooo 1996 Cull 8oeta PloD, u IIIICDdod and tallllcd. droctivc Docanbcr 10 , 
1996. 

Comcul Corpontlon 1996 &oouti.ve Cuh Bonu• Plan, det<:d A"JUll 75. 19%. 

....,_. to 11an 601(b)(4)(1il)(A) or Re,ulaaloa S· K. the Rcalunnt • .,.... 10 fumbh • copy o r 
the twla ..t ... wuwat 10 1ba ()m b•&o. upon ~ 

• 1J. 



• • 10. 11• ..... ol 0 I !o • Md lldemd Ca. S I • "'o- Aji I ...., Sooc,k Af>p<dllion lloala 
..... for Raljlll J. Roberu (lw:oipouled by mcrcaa: 10 &llibil 10(13) 10 lhr Computy's 

A.-I ~~..,oft oa Form I O.K fot the .,_ ...W Dcambcr 3 I, 199)) 

IO.Il 1bo Conlcaoc Corponlloo RctirofMnl·lo>'UU11Cnl rt.n . ._, -ndcd aad t~w-a effective 
,.......,. I, 1993 (rnltcd llvouJh Sq:wnba' 30, 1995) (h>Coopot'"'cd by R'ftrenee 10 &hibil 

10.1 _, lho eomc-r·s Rc,ua.doe S! 111111111 oa flonn S·lliled 011 ~ '· 1995) 

10. 13 Den.d Co.cribulioe Pluoa W.. TNII AJronnrlll, belweea C«lmcaol Corponlloa and Swc 
s..- liMit uod Tnost Computy (iiiCOipotllcd by tefcttn« 10 l!ahlbll IO.l 10 lhr Compony'• 
RqillniiOII $« 1 oa Form S-~ flied oa OciOber 5. 1995). 

10.14 Tu Slwlq Aji..-. clllcd • of D obef l. 1992. - • SIO<tt Communlclliom, Inc .. 
TD Callie L lllo: .. nat Cablt 0 , lee: .. TO Cablt m. lac.. Tek~ftlcolioM.. lllo: .. lhr 

c r y .... eec:h o( lhr Depenlftl Suboidiltlel """ ... u.,..wrica Ulrt<ID (incvcponued by 
ref- to l!.lhlbil 4 10 lhr CompMy' a Cllrmc Rcpon 1111 Fonn 1-K filed w ~bet 17, 
1992, u ..,,.,.... by Focm H flied January 8. 199l). 

IO.JS{o) Cndil ~n~ clllcd u of Docember 2. 1992. omon1 Comtul SIOn:t, Inc. and The Bu k of 
New YOJt. '1111 a.t of No .. Seo11a. c....dlM Imperial liMit of Cocnmen:e. The Owe 
MMhllw liMit (NalloDal Auoeillllon), Chomkal Blllk. L TCB TN., Cornputy and The 

T_...,.,. I 1 liMit. u =•oociq ........ ud The liMit of New York. u odmiftl.uoth -c 
opU (1-pcwlled by rdauw:e 10 IWIMIII 5 10 the Computy'a <'umnl Rcpon 011 Focm S.K 

tiled Oft D • 17, 199l. u Wilko! by Focm 8 flied Ju~ I . 199J) 

IO.IS(b)l-/ In 1 1 No. I, clalcd u of No-"ct 30. 1111'4. 10 lhr Oedol Aareemcnl llalcd a• of 
Dooco11tber 2, 1992. omon1 Comcoal $1(1CU, Inc .. lhr bftnl<s IWIICd lhrrcin and The Bant of 

New York. oa odminiantive OCCftl. 

IO. IS(c)l-/ An~end~Mal No. 2, clllcd u of Docember 13, 1995. 10 1he Craii1 AalllCmcnl .Ja~ai .. of 
Doccmbor 2. 1992. u ..,.,ndod, """"'I CocncUI S~ene, lllc: •• lhe bftnb named lhrr<in ODd The 
a.tc or New YOJt. u odmlaltcn&ive OCCftl. 

IO. IS(d)l-/ A- 1111"DI No. 3 ODd Wohu, cloJed u of l'cbNMy 29, 1996. 10 the Ctcdll A1reemen1 doled 

u oiDooc ba' 2. 1992. u- • ' · -• Cocncool Slom. IDC . lhr bonu ........s thctio 
llld 1bo liMit of New York. u odmlnlwatlve .,.nL 

10.16 NO!C """"- A.,...mcnt. clalod u of November 15. 1992. 11110111 Comca.\1 Slon:t, Inc .. S1oo., 
c-··•kodoow . ...... Cocncool SlOC'Ct FiiWICC: Sub. Inc. and <K'h of lhe ICip«tiVC .,..,.......... 

nomcod lhtroln (lneoopooaled by rolct<nco to l!•hlbit 6 w tho Company' • Currcnl Rcpoo: on 
l'oms I · K flied"" Dec:embct 17, IW·2. •• amended by 1\ll'nr M fll<'d l•nu11y M, IWJ I 

10.17 Pe)'II'ICOI ~ diK>!I J)ocf~ 2, 1992, 11110111 lhr Compuy, Cllll<o>l Swm, Inc .. SCI 

Hol41.,. lee: .. Storer Cocnmwllc.llolu, Inc uod ncb of lhr Rnnolnin1 Subold~Mk& lhot ote 

.. ,_.. IIMnto (l ..... pcwlled by rerm- to l!&hibl1 7 to lhe Con•J'&•r'• Cumnt Report on 
l'c:n1ll S.K ftled Oft De ulber 17. 1991 . .. omcndod by Focm I filed J..-y •· 199ll 

,., l'llrwMI IO Item 60l(bX4)(lil)(A) .ol Rc1ulotion S· K, the R<IIJtt'MI .. ,... IU lumi>h a <opy of 
tho ref~ lllltll- 10 tho Commluion UpM RlQUCOI 
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• • 10.18 I~ ...S CoiiMcnl Aa-:y ApocaiOIU, ci-s u or Dcca11ber 2, 1992, -· c-.c..c s-. IK.. Come•• c.blc Comm111lkMkw. l.oc., SIGIU ~ •• Inc., lho bub 
~ 10 tile Oedil AJI II liMed ot ol [) • 2. 1992, d>t purdlota> nl d>t $alor 

Nola _. d>t ~CpW~~e Hole ,._.,_ ~ adl diiOd u or No¥Cm~>ct " · 1992. d>t 
Smlor Leaden (u defiiiC!d lhmln) ond The BMk or New York u coiiMaal q<fll lor che 
Snior Leaden (-JIOi "~ b)' rdCftflltC 10 Ea.hlbh a 10 d>t c.,...,... o.m.e a.,...."" 
fGnn S.K tilod"" Dewnba 17, 1992 . .. ........sed b)' Form I fia.t J_,- I . 1993). 

10.19 Tu Sblriaa Aa:Jwmol, diiOd Doou...., 2. 1992, bd•«~~ d>t c-p.y and Comcaat SIOR"f, 
Inc. (l"""'JIOiMed b)' ref........, to Ea.hiblt 9 to lho Compony'a Cilnut RA.porl oe fGnn S.K 
filed on December 17. 1992, u 1111<nded by Form 8 like! JoniW)' I . 199)). 

10.20 Plcdae A.,..,, ...... diiOd u or Deecmber 2. 1992. bdWCCft eomc... Cable Commualcodoou. 
Inc. and The Buk or New York (ln<orpOIIIIGd by rcl'cftnte 10 Bahlbh 10 10 lho Compony' a 
CIIIT'CIII a.,.... on Form S.K filed 011 Decanbu 17, J992. u omcnded by Fonn I flied Jullll}' 

I. 1993). 

10.21 Plcdp ~ diiOd u or Dcccrnbu 2, 1992. bd- C<n<lll Sllnf, lee. and The Boal< 
or New York f-JIOi-..1 b)' mcma 10 Elhibit I I 10 d>t <:-poay'• c- ~"" 
Form S.K filed on December 17, 1992, ,., lllnCftOl<d by r..,.,.- fik<l J_,. I , IWII 

10 2l f'lodlc AJiwrea&. diiOd .. or Deocmbor 2. 1992. bd•-s- C r ·oic11-. t.c. Md 
The BMk ol New York (i.,..JIOillloOd b)' ,..,.,.._10 l!l.hibit 12 10 d>t c-p..y-, Cwftnl 
1tepon o.I'Gmli·K tilod ... Decu ~~~ 17, 1992. .. MlaiCkd b)' Form 1 nled ,_,.a. 
1993). 

10.23 Nolc Plcdp ~nt. diiOd .. or December 2. 1992. between Comca>l SIDra, Inc. and The 
8Mk ol New Y«<t (l.-jiOi-..1 by ref.,_., lo liAbibit I) to lho Company' a Cutmol ltqlon 
on Form 8·K na.t on Dcccmbcr 17. 1992. u 1111<nded by Fonn I filed JoniW)' 8. 1993). 

10.24 Ciulrwy """"""""'· d.ued u or Deocmbu 2. 19112. bu....,. Sllnf CommunndOIIl, Inc. and 
The Bonk or New York (lncorpuraiCd b)' tcl<rtncc 10 Ea.hlbir 14 to tho Compoay'o c.,_, 
llqlon oe Form, B· K filed 011 Dcccmbu 17. 1992. u amended b)' l'orm K filed JOftiiiiY I . 
1993). 

IO.l.S Ouranly AJiocaiCII, dMed u or Deocmbu 2. 11192. between Comtut Srom Fi..,.. Sub, Inc. 
llld The Baak or New York (leoorpo<okd by rdcrma: 10 Elhibic " 10 lho Company' a Cu.­
Rcpon Oft Form S.K filed oo Deocmbu 17, 1992 . .. .._.... b)' Form I fi led 1_,- I . 
1993). 

10.26 A.,.. lo • and Ratllad Option Aarccmcnr. d.IICd Scpcanba II , 199S, bnwocn Nu1el 
Communk&lloM, Inc. and Corncul FCI. Inc. lln<orpOIIIIGd b)' rcl<rtnc:c 10 Ea.hlbh M to 

Amtlldmftl No. U 10 lho Cocnpuy'• Schedule I)D diiOd Scplcmbu ll. 199, filed with 
mpe<1 10 Nu!el CommuNc:OIIOM. Inc.). 

10.27(o) Shore l'llldiUc A&nc-. .sa.J June 18. lw-1. bn•-un Comcu1 Corporodllft and Ro,.n 
Comnouolcodona loc. ll"""''''IIIed by reltt<IK"t "' fuhlbll lOll) 10 lho Cuntpany'o Qlooncrly 
Jleporl on l~lfm I().Q lor lho quoner ended June JO. 1994). 

10.27(b) flnl A • 1C81 10 Slwc Pure'- A.,...........c. dOled u or DecftDbu 22, 1994, by and 
bel.,.. Comru& Ccrp>rallon and Ruacn c-municMiont lee., 10 lho Shore l'llrc"-
AIJ t dOled 1- 18. 1994 (l~ by relaencc to IUhlbil 10.9 to lho Company' a 
C- ltepon .. Form I · K filed 011 JMIIII}' 6. I'"). 

IO,U(o) AaJ · ..S Ploa or Meraer. d.ued Au ..... 4, 1994 • ...,.., ComcUl C....,..,.,OO.. Ubcny 
w.tio CaaJIOiidw, Comcaat QMeau, loc. Md QYC. l.oc. (~by ref...- oo 

lla.hlbli 99A91o Anwtodnwnl No 21 lu llx Sc~J.tlilt IJO ol lilt C'lllllpuy rtUii~l 10 toltWI­

aiOCk or QYC. Inc. fti«J"" Auau» I , 1994 ~ 

. n . 



• • 10.211(1!) Fllll ~~ IQ AJI- ODd PIM ol ....... d...s u of Fcbno..y 3. 199S (iDCOrpORI<d 
by ref- 10 l!abiblt (c)(l5) 10 AmelociiMM No. 17 10 the Tcndrr Oft'cr S~ 001 
Sc:tledvle 141).1 flied 001 PebruMy 6. 1995 by QVC P'iosr••uni•l Holcllo ... Inc •• CocncUI 
Corponllon ODd Tele-Commuak:...,..., Joe. wltll raped 10 the knd<t otfff Cot all outJUncline 
alwa of QVC, llnc.). 

10.29 Amended ODd Rcataled s.octholclen A.,.,ema~t. clolcd u of FdiNoty ~. 1995. 0111001 Comcut 
Corponlloll. COIIK'UI QVC, Inc., QVC Propomm1A1 Holdin1•· Inc .. Ubctty Media 
Corponlloo. QVC lnCIIment, Inc. and Ubctty QVC. lac. (IIICCitp<niOd by rd=nce to E:.hibtt 
IO.S 10 the Conlpny'a Qulneriy Report oo Form 10-Q Cot the quoner elided MMdl 31. 199S). 

I 0.30(a) Credlt Ap!aneDI. claled u of FdiNoty U . 199S. -· QVC, Inc. and the Bub lilted 
lhel'eln (focorpot llled by rcCauc:c 10 &hibit (b)(6) to ~~ No. 21 10 the Tcnckt Off<1 
StakiMnt on Schedule 140.1filed oo l'ebnllty 17. 199S by QVC l'lopMunin1 Holcll011. Inc .. 
c-ut Ccrpcnllon oad Tcle-CoaunullicoiiOCit, loc.. with reapect 10 the ICnckt offff (or alii 
outslandln1 ........, or QVC. lllc.). 

10.30(b)l•/ AIMndiMDt. dahld a o( July 19, 1996. 10 lite Crcclit A.,.,........l, claled u of Febnwy 15, 
199S. omooa QVC. Inc. and the Bonb llaled thmla. 

10.31 Credit AJI-. claled u of $qllanbcr 14, 1994, 1m0111 Cocncuc c.blc Tri·Holclinaa. Inc .. 
1be Bank ol Ne-w Yort. Tile 0aue Ua·hW" 8lnk (NIIIiooal Auoclotlort), PNC BW. 
Naloul A.-lwloa, u MMoJinl Apt1C1. ODd tile B.Mk of New Yorlr.. u Adminillnlivc 
Apnt. oad the 1Mnb ........S therein (l..,..potoied by mcrcncc 1o l!.ahlbll I OJ 10 the Cu,..,nl 
Report on Form I · K o( tile Conlpofty filed oa November 2. 1994). 

10.32 COIIICUI MHCP Holcii118J. L.l.C. AIMIIdcd ODd Ra•aled Umlted Lilbility Company 
A11ocnocnt. dilled • of Domt lllcl II. 1994. IIJIOfll Comcuc c.ble CornmUIIIcadoru. IDC .. The 
Califomla Pllblic Elnplo,.,cl' ~ SyiiOm and, Cor cauin limited purpooa. COM(ut 
Carponllora (iocorpontcd by rcl'crmcc 10 &hibil 10. 1 10 the Company's Current Report on 
Form S.K filed.,. 1_,. 6, 1995). 

10.33 Credit All""'•-•· claled u of Oc«mbcr 22. 1994. 01J10C11 Comcut MH Holdlnao. Inc .. the 
bMb liMed therein, 1be 0aue Manhlnan Bllllt (Not:loeal Mloclatlon). Nauon•Bank ol Tc>u. 
N.A. llld the ToronfOoOomlllioa Bank. u Amnaint A,cnu. The Bllllt of N(w Yotk. The 
Blnk or Non &oorla. C....Sian llllj>Crial Baok or Commcn:c and Motaan Ouan.nty TN>t 
Cornpuy orNe"' Yorlr., u Manaaina Apntl and NMioaoBank of Tuu, N.A .. ll 
Adminlw.l¥0 Apnt (lt~aled by mem~CC to lbhlbtt 10.210 the Company's Current 
Report on Form I·K filed on bnu.vy 6. 199Sl. 

10.34 PJedcc Ap r I tilled u o( Oc«mbcr 22. 1994, bccwcco COIIICUI MH tloklinp. Inc. and 
Notlortlllant o( TClU. N.A.. u tile oecurcd pony (incorporOicd by rd<RIICC 10 l!l.hibit 10 .3 to 
the Company's O.rrcnt Report 001 Form 1-K filed oo January 6. 199S). 

10.3S PlediC ~. claled u or Occcmbcr 22. 1994. bet-n Comcut Communacation> 
Propcrtia, IK. 111111 Nalio!IIBMk o( TUH, N.A .. M ~ ~lim! P~ (!~ by 
rcfauoe to l!ahlbit 10.4 10 tile Complllly' a Cuncot Report on Form B· K filed"" January 6. 
199S). 

,., PllnuaniiO IICm 601(b)(4)(iii)(A) or Rcaulotlon S·K, the Rclilll'lnl ....... to rumbb I copy ol 
the ref~ oat••'"""' 10 the Commiulon upun 111Qual. 
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• • 10.36 AJ111i11a SJI : I' I';.. AjJm- <•!he- .,.)' br- 'od modlllcd. IAipplm><nled • 
...,;...s, ntelldod cw ........, tn.. 11-. 10 !law. diU • AiJocoo><•e"l • .s..l .. of D<canbcr 22. 
1994, _, Oww:•" Corpoi1dcMI. ConocMI MH Holdi..,._ Inc., (lhc "lloriowa"), All)' affilwc 
ot 1111 Borrow. lhollholl hnc ..,._ a pony chertto -s Nadomllank of Tcus, N.A.. ,.. 

Adllllalilltldwc Apt u.dr:t 1111 Credit ,.., .. _ dMcd aa of O..:Cmbu 22. 1994. amoaa the 

Bono,.., lhc 11Mb llsaed ct.cla. The Chuc t.tan1wt.ut Bw (Natloftal ,....,.,iaalon). 
Nl'ioMB.U of TcUI, N.A. llld The TO<OIIto·Oomlnloo Bank . .. Ananaina Aacn~>. The Bank 

ot New Yort. The Bank ot Nova Scocl&. C....SIM Imperial Bank of Comoncrcr and MO<aan 
0uaru1y Trual Coolpoay of New von. aa MM&alna Ale ..... and the Admlnbtnl•vc Aacnt 

(IJocapoollld by m- 10 l!ahlbit 10., to the Company'• Cwmll Repon on r'Oiln 8· K filed 

Oil J-.y 6. 199'). 

io.3'f lkJiilltldOII Rl,hb Mel Price~ AJI«<IIfJJI. diiM u ol Dectmbrf 21. 1~. by ud 
'*- Comcul Corponlioft llld Thc Callfomia l'llblic lllllployen' ltctin-IIICIIC Syslcm 
(i-poo.-1 by rdcmocc to Balllblt 10.1 10 the Coq>My'a Cuomtt Rq~M on r...., 8· K lilc.l 

Oil J-.y 6. 199$). 

1().31 Ameftdad llld Rutaled AlOft""'"' of Umhc.l I'M1ntt•hlp of t.t~u. ,L 1' .. a Delawatc 
UmiiOd ,..,Mnhip. doled u of hnulli)' 3 I. 1990, ...,_, Sprint Spcc1Nm. Ll' .. TCI Ndwotk 

S....itP. Comcu~ Tciepholly Somcea and Co• Tdcpllony Pano><nhip (IIICOipooaled by 

ocl.....,.. 10 l!ahlbh I to lhc Compuy't Clllmot ltqlon 011 Form I ·K Rkd 001 ~ 12. 
1996). 

10.39 hrau AjJ , doled • of,_.., )I , 1-. bc1..-.cn Comcaso Coop:nuon and Sproat 

Coo poo d 1 r (lacw JXifllld by ocr-- to E•hibtt ) 10 lbc Company' a Cwrt114 ltqlon 011 Forno 
I ·K ftlod 011 FdlNary 12, 1996). 

10,40 AjJeem•t -s PIM of ........ by llld .._,The ll.W. Scrippo Company. Scrippo Howanl. 
IDe., llld Comcul Corponalooa doled aa of Oc10brt 211. 1991 (i""'MI)Oftlc.l by rd=ow:c oo 

ll.lhlblt 2.1 10 lhe Cccnpyy'aJUal•uaalon s-•• on Form S-4 fllw. •• omcndcd. on 

November 13. 1996). 

10.41 VOIIIIa Ail · by lllld """"'I ComcUl Coopo<a~ion. The ll W S<t~pp• l '""'P""Y. Sural 
Coopooodoa Mel The Edwonl W, Scrippo l'Nte,- u of CA"10ba lll, 199' tinu>rJlOfll'<d by 

,..,_ 10 llahlblt 2:2 "' tho CoonpoAf • Raabnllon s-,, on Fonn s~ filed ... 
IIIWftdad, 011 Nowmbcr 1), 1996), 

10.421-/ Credit AjJocm t doled aa ot Noveftlbcr IS. 1996. amont Comc"'l SCII lloldon1•, Inc, the 

bub llalood lhercla. N•;...bMk of Tcau. N.A" "' Oo<u""'ntallon Aacnl. T11< C~ 

w.ltoae~ Bank, eo SyndlcMion Aacnt. The Bank or New Yon. The Ct.a.c Manllattan Bank 
lllld Nedotlt.bllllk ot TcJ<u, N.A, u MUJO&Ina AJcnll, and The Bank of New Yon. a> 

Admlnlatrellve Aacnt 

21 UalofS~ 

23.1 Coo-· ol AntrOII ........ lJ.J', 

23.2 c-ot An11w ... rl tea · Blrmi.,...... 

23,3 C.... of AntrOII .....,.._ , Looclon 

23.4 eon-. ot Dololtta a. Touclle W'. 

1•1 ~ 10 IMoll 601(b)(4)(lii)(A) of lUau.._ s,K, lbc JUaiwut ..,.... 10 furnl.r. • copy ol 

tho rda c 1 ~ 111oa1101>110 lila Commlulon upo11 roq~ 
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• • u.s eo.- of Dclolllc a Toudle • Blrmlnaham. 

23.6 Co"= ol Ddoillc a Toudle • l#wloft. 

23.7 COOl- ol KPMO !'hoi lobrwkcl. UJ'. 

ll.l Conical of Price Wlllethouoe UP. 

21. I f'IJIMdll 0e1a "dw+!e 

99. 1 Report ol lftlirpmdcnl Public A« uun&MU 10 QVC. ll!C .. u of Dc<cmbcr )I. 1996 and 199S 

and r.- doe r- cnclod Dcccmbrr )I , 1996 and few lhc elc~o ·..-lh period enclN Da:cmbu 

31. 199S. 

99.2 1tepon oiled ; h 01 Pllblk ~ 10 0 -.nke s.- Cablc'Vi•ooo L P .. fot lhc )'UI' ended 

Deember )I. 1994 (lacorponiCIII II)' rtrmMc 10 IW!ibil99 2 10 lhc Company' a An...W Rcpon 

on Form IG-K fot lhc yur ended Dcccmbu 31. 199S). 

99.3 Rqlon ollftd i ideM Public Acc>ouoi.UtU 10 Comcu& ~ Holdina>, Inc .. fcw lhc ) 'e&l 

cftded Dccombu 31. 1994 (lftCOfJ'Of"C'd by rcfmncc lo ll>bibil 99.3 lo lhc CompMy'• Annual 

1tepon oo Form IG-K for lbo Y"' coded Dcccmbu 31. 1994) 

99.4 Conaolicllled flnanclal U~C~Mnll o r Sprinl SP«ItUm Holdin& Company. L.P. and 1ub>idiuiu, 

devclcJsoa~tl 111p clllaJirbca. u o f and foe lhc yean ended Dcccmbu 31 , 1996 and 199S, fot 

lhc period from Oelobc:< lA., 1994 (dole of inapc.ioftJ IO Dccombu 3 I, 1994 and for lhc 

cumulative period f rom <ktobcf lA. 1994 ( da&e of lnapclon) 10 Deccmbc< )I. 1996. 

99.$ Cooaollc!MM llld tc n b'"" flawial " IMIII of Tckpon Commuaiatioftl Cl<oup, In<; and 

Ill outo.lc!llriu u of Dccombc< 31. 1996 and 199S and fcw 1bc yean eftdcd Dccembu 31. 19'HI. 

1119' ood 1994 <1........,...... by reference 10 htm 8. ~1nandal SUit~t~tnU &lid Suppltmenlll)' 

DMa. of lbc AMwll lt.cpon .,. Form IG-K of T<lqlon Commualcodon• Otoup. '""· roc lhc ) eat 

..... Dccombu 31, 1996 (File No. 0.20913)1. 

99.6 Coneo!Mt_. flauclal u 1mn11 ot Blnnla&ham Ceblc CorpontKlft U mile<l and .uboi<IWlc$ "' 

of De- mhtt 31 , 1996 ud 199S and for lhc yuB cftded Dcccmbct Jl, 1996, 199S and 1994 

(l...,..poiiled by rcf<ftnCCI 1o pqcn 46 """''lh S7 o r lhc Annual Repon on l'nnn IO·K of 

COIIICMI UK Cable Portacn Umllcd fot lhc yeti cnclod December 31. 1996 (hie No. G-

14792)). 

99.7 Coaaollc!MM fioanclal .u&anenll of Cable l .ondon PLC and ••b•I~INi<l .. uf December l l . 

1996 and 199S and fot lhc yc.,.. <nded December 31. 1996, 199S •nd 11'9-1 (in<erporiled by 

rcr-- 10 pqcn S8 lhmu&h 1>9 of lhc Annual Rtpon on r-orm lOoK of Cmnctil UK Coblt 

p.,_-. U mllcd rw lhc yur tllded December )1, 1996 (l'lk No O.H792)) 

(d) Repona oa Ponn 8-K 

(I) Comcoat Corpcntlon flied a Curren& Rqlon on Porm S·K under hem S ..., No«mbtt 4. IV.; rcblina 10 

ita ..-.11111 ,..,ac- for lhc qow1er enclod Scpcmbct 30, 1996 

(U) Comcoat Corpcnbon flied a CWTUI RC'J'Ofl oa Ponn I ·K under hem 2 on No><mbtt 27. 1996 rc~••l 

10 ira potc'-e ollhc table klevillon opendoiU of Tht F.. W Strlpps Company, • hrdt u~elwdcd 

Comeu1 Corpcntlon' s Una ... Uied Pro Forma Coftdcnlcd ConlOiidaled Fi nancial Slalemtnll •• of and 

foe lhc a iM mondu ended Scpcanbu 30. 1996 and for lbc yew ended Dc<cmbtr 31. 199S. 

· 10 . 
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..........., 10 lbc nquii'ClMnU ot S«tloe 13 or 15(d) ot lbc Secwitla ~ Aa ot 1934. lho a..-- lloo duly 

cau...t lhis tql01110 be oJaoed Oft iu bdlolf by the UIICienlpcd. ~~~mu- cluly allborlud In l'hll*lpllla. Peuoyi•Mia 

on March 31. 1997. 

By: / tl Briaa L Robau 

8riu L Roba1l 
Ptnidml Md Dircdor 

Punuantto lbc nqu-- of the Secwilies ~ Act of 1934. lhil tq>011 bu beeo oJaiiCid below by lbc followiq 

penon• on behalf of !he JUalslrMI and In lhe ClpKitla and Oft lhe dMa lndicaled. 

SIOI'II\JVR!i 

ltl Ralpl! J . Roberu 

Ralpl! J. Robau 

lsi Julian A. BrodJI<y 
Julian A. Brodsky 

It/ Brion L Roberu 

llrlan L Roberts 

1>1 Lawrence S. Smllh 
LawreDCC S. Smilb 

ltl John R. Akbift 

John R. Alchin 

Jtl Donie! Aaron 

Donid Aaron 

ltl Qusuve Q, AJMlmlam 

llol Sheldon M. BonoYitt 

llol JOKph L Cutle II 

Josepl! L Cutle IJ 

V'K:C Cllainnaft o( lht 8owd ot 
Di-; Diret:tor 

Prulckm: Olr<etot (Prindpol 
Euculive Offo«r) 

Eueutlve Vice l'rulck111 

(PIUclpol A.ccowodna Officc:r) 

~lor Vice Prulcknt. Treuurn 
(Principal Finonel•l Offl«f) 

. II . 

Mardi 31, 1997 

Mardi 31. 1997 

Mon:h )l, l997 

Mardi )I , 1997 

MilCh ) I, 1997 

Man:h 31. 1997 

Man:h )I. 1997 

Man:h ) I. 1997 
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Norell l I. 1997 

l rvlnaA. Wee:...., "'-")I. 1997 

ttl Aalle Wulcr 
AMe Wulcr Marolt )I . 1997 
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