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I • EXBet.rrlVB SUMMARY 

AUDIT PURPOSE : We have applied the procedures descrl lJ(! ' l \ n 
Section II of this r e port to audit the appended Capacity Cost 
Recovery True-Up filing by Gulf Power Company in ~:~upport of iJocket 
970001- EI for the t welve months e nded September 30 , 19 SI6 . to 
dete rmine that the exhibit represents the utility's book1:1 and 
recorda and that those books and records are maintain t•cl 1n 

compliance with Commission directives a nd t ha t facts whi ch may 
i nfluence the Commission's decision process are disclosed . 

DISCLAIM PUBLIC USB : This is an internal accounting r (·po rt 
prepared after performing a limited s cope audit. Accordingly. tIll u 
document must not be relied upon f o r any purpose e xcept t o asolat 
the Commission staff in the performance o f their duties. Subst.an­
tial additional wo rk would have to be performed to satis.fy 
generally accepted auditing s tandards and produce aud i t ed f inancial 
statements for public use. 

OPINION: The appended exh i bits for the t welve months ended 
September 30, 1996, represent Gul f Power Company 's boo ks and 
records maintained in substantial compliance with Florida Publ1 c 
Service Commission prescribed rules, directives, and proceiu rt:ll. 
The expressed opinions extend only to the scope of work desr t tbed 
i n Section II of this report . 

3 

1 



I I . AUDIT SCOPE 

The opinions contained i n this report are based on t he audi t wo rk 
described below. When used in this report, the following de f lnl­
t ion shall apply. 

COMPILED - The audit staff reconc iled exhi b i t amoun ta w1 th 
the general ledger; visually scanned account s fo r error o r 
inconsistency, disclosed any unresolved error, irregula r 1ty , 
or i nconsistency, and, exce pt as noted , performed no othe r 
audit work. 

IN'l'RRCOMPAN'i INTBRCHANGB CONTRACT ( I I C) PA YMKNTS /RECBI PTS : Tr aced 
the reported IIC Payments / Receipts to the Southern Company Se rvice s 
(SCS) Power Pool Transaction and Billing Summary; Compiled t he 
tota l net settlement amount, which capacity paymento/rece 1pts a r e 
a component, presented on the SCS Power Pool Trans act ion and 
Bill ing Summary. 

CAPACITY COST RECOVERY RBVBNUES: Traced the r eported capacity 
cos t recovery revenues to a company prepared spreadsheet, which 
omitted taxes and interdepartmental use (Purchased Power Ca paci ty 
Cost Revenue Net of Taxes); Traced Purc hased Power Capaci t y Cost 
Revenue (Gr oss) to monthly billing summaries; Rt:conci led t otal 
kilowatt hours (KWH) presented on monthly bil ling s ummarie s 
(Capacity Clause Recovery Worksheet) to a billing register summa r y; 
Traced the capaci ty factors used to determine capac ity c lause 
revenues to Company schedules and Commission o rde r t o ensur~" that 
the corr ect factor s were being applied t o KWH usage . 

CAPACITY PAYMBNTS TO MONSANTO: Traced the r~ported paymer t s to 
invoices; Compiled the total amount due on i nvoice, wh ich capaci ty 
payments a re a component. 

OTHER: Traced the reported Capacity Included in Ret~il Base Rate 
Revenue to Commission order; Randomly selected f~ur Intercompany 
Interchange Contracts to anal yze; Recalculated the true -up and 
interest provision for the six months ended September 1996 ; traced 
the beginn i ng true-up t o the prior fi l ing; traced t he interest 
rates used in the ca lculation of the i nterest provisions t o r ho 30 
day Commercial Paper Rate. 

Relied on the previous audit of Capacity Cost Recovery True - up 
filing by Gulf Power Company for t he six months ende d Ma r c h 31, 
1996. 
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GULF POWER COMPANY 

Florida Public Service Comm•sslon 

DOCket No. 970001-EI 
GULF POWER COMPANY 

Witness: S . 0 . Cranmer 
Exhibit No. _(SOC -1) 

SCHEDULE CCA-1 

PURCHASED POWER CAPACITY COST RECOVERY CLAUSE 

CALCULATION OF FINAL TRUE-UP AMOUNT 

OCTOBER 1995 - SEPTEMBER 1996 

1. Estimated o*/(under) .recovery for the period 

OCTOBER 1995-SEPTEMBER 1996 

(Schedule CCE-1b approved In Order No. 

PSC-96-1172-FOF-EI dated September 19. 1996) 

2. Actual over/(under).f'ecovery for the period 

OCTOBER 1995 • SEPTEMBER 1996 
(Schedule CCA-2 Une 11+121n the Total column) 

3. Amount to bo refunded/( recovered) In tne 

October. 1997 ·September, 1998 projection period 

(Une 2 • Une 1) 

5 

374,156 

172,788 

(201,368) 

C:\OATA\LOTUS\CAPACITY\TRUEUP\CCA 1 .WK~ 
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Commissloocn: 
JUUA L. JoHNsoN, CtiAw4AN 
J. TI!IUlY D!ASoN 
SuSAN F. CV.U 
DIANE K. K1ESUNo 
JOE GARCIA 

Ms. Susan D. Cranmer 
Gulf Power Company 
Post Office Box 14370 
Pensacola. Florida 32591-3470 

State of Florida 

I) ' • ... . : . ~ 
.: ~ ...... '~'! ... .. 
~ ... ~· 

-~ .. .\ . .. . 

July .2 I, 1997 

Re: Docket No. 970001-EI --Gulf Power Company 
Capacity Cost Audit Report - Period Ended March 31, 1997 
Audit Control N 97..Q76-l-! 

Dear Ms. Cranmer. 

DIVISION Of RECOIU>S .t 
REI'OitTlNO 

BLANCA S. BA YO 

DIRECTOR 
(850) 413-6770 

The enclosed audit report is forwarded for your review. Any company n:sponse filed with 
this office within ten (10) work days of the above date will be forwarded for consideration by 

the staff analyst in tbe preparation of a recommendation for this case. 

Thank you for your cooperation. 

KF/DNV/cls 
Enclosure 
cc: PubUc CoWlSCI 

Beggs and Lane Law Firm 

Sincerely. 

~~'J" el 

Kay Flynn, Chief 
Records and Reporting 

CAI'rr.U.COla..&C>maCINTu•l540SiruMAaD0Ak80ULEVAJl.D • TALLAliASIIU,FL31J99-0150 
Aa Amr..tln ~ Oppeu laky ..,..,or la- t.tull CONTACT~ A TLFLtJS 


	10-13 No. - 4107
	10-13 No. - 4108
	10-13 No. - 4109
	10-13 No. - 4110
	10-13 No. - 4111
	10-13 No. - 4112
	10-13 No. - 4113
	10-13 No. - 4114



