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I. EXECUTIVE SUMMARY

AUDIT PURPOSE: We have applied the procedures described in
Section II of this report to audit the appended Capacity Cost
Recovery True-Up filing by Gulf Power Company in support of Docket
970001-EI for the twelve months ended September 30, 1996, to
determine that the exhibit represents the utility’s books and
records and that those books and records are maintained in
compliance with Commission directives and that facts which may
influence the Commission’s decision process are disclosed.

DISCLAIM PUBLIC USE: This is an internal accounting report
prepared after performing a limited scope audit. Accordingly, this
document must not be relied upon for any purpose except to ass.st
the Commission staff in the performance of their duties. Substan-
tial additional work would have to be performed to satisfy
generally accepted auditing standards and produce audited financial
statements for public use.

OPINION: The appended exhibits for the twelve months ended
September 30, 1996, represent Gulf Power Company’'s books and
records maintained in substantial compliance with Florida Public
Service Commission prescribed rules, directives, and procedures.
The expressed opinions extend only to the scope of work described
in Section II of this report.




II. AUDIT SCOPE

The opinions contained in this report are based on the audil work
described below. When used in this report, the following defini-
tion shall apply.

COMPILED - The audit staff reconciled exhibit amounts with
the general ledger; visually scanned accounts for error or
inconsistency, disclosed any unresolved error, irregularity,
or inconsistency, and, except as noted, performed no other
audit work.

INTERCOMPANY INTERCHANGE CONTRACT(IIC) PAYMENTS/RECEIPTS: Traced
the reported IIC Payments/Receipts to the Southern Company Services
(SCS) Power Pool Transaction and Billing Summary; Compiled the
total net settlement amount, which capacity paymente/receipts are
a component, presented on the SCS Power Pocl Transaction and
Billing Summary.

CAPACITY COST RECOVERY REVENUES: Traced the reported capacity
cost recovery revenues to a company prepared spreadsheet, which
omitted taxes and interdepartmental use (Purchased Power Capacity
Cost Revenue Net of Taxes); Traced Purchased Power Capacity Cost
Revenue (Gross) to monthly billing summaries; Reconciled total
kilowatt hours (KWH) presented on monthly billing summaries
(Capacity Clause Recovery Worksheet) to a billing register summary;
Traced the capacity factors used to determine capacity clause
revenues to Company schedules and Commission order to ensure Lhat
the correct factors were being applied to KWH usage.

CAPACITY PAYMENTS TO MONSANTO: Traced the reported payments to
invoices; Compiled the total amount due on invoice, which capacity
payments are a component.

OTHER: Traced the reported Capacity Included in Retail Base Rate
Revenue to Commission order; Randomly selected four Intercompany
Interchange Contracts to analyze; Recalculated the true-up and
interest provision for the six months ended September 1996; traced
the beginning true-up to the prior filing; traced the interest
rates used in the calculation of the interest provisions to the 30
day Commercial Paper Rate.

Relied on the previous audit of Capacity Cost Recovery True-up
filing by Gulf Power Company for the six months ended March 31,
1996.




Florida Public Service Commission
Docket No. 970001-El

GULF POWER COMPANY
Wwitness: S. D. Cranmer
ExhibitNo. _____(SDC -1)
SCHEDULE CCA-1

GULF POWER COMPANY
PURCHASED POWER CAPACITY COST RECOVERY CLAUSE
GCALCULATION OF FINAL TRUE-UP AMOUNT
OCTOBER 1995 - SEPTEMBER 1996

1. Estimated over/(under) -recovery for the period
OCTOBER 1995 - SEPTEMBER 19986
(Schedule CCE-1b approved in Order No.
PSC-96-1172-FOF-E| dated September 19, 1996) 374,156

2. Actual over/(under)-recovery for the period
OCTOBER 1995 - SEPTEMBER 1996
(Schedule CCA-2 Line 1 1+12 in the Total column) 172,788

3. Amount to be refunded/(recovered) in the
October, 1997 - September, 1998 projection period
(Line 2 - Line 1) (201,368)

CADATA\LOTUS\CAPACITNTRUEUP\CCA1.WK4
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State of Florida
Commissioners: DivISION OF RECORDS &
JuLIA L. JOHNSON, CHAIRMAN REPORTING
J. TERRY DEASON BLANCA S. BAYO
SusaN F. CLARK ] y DIRECTOR
DIANE K. KIESLING \& / (850) 413-6770
JOE GARCIA

Public Hervice Commission

July 21, 1997

Ms. Susan D, Cranmer

Gulf Power Company

Post Office Box 14370
Pensacola, Florida 32591-3470

Re: Docket No. 970001-EI -- Gulf Power Company
Capacity Cost Audit Report - Period Ended March 31, 1997
Audit Control # 97-076-1-1

Dear Ms. Cranmer.

The enclosed audit report is forwarded for your review. Any company response filed with
this office within ten (10) work days of the above date will be forwarded for consideration by
the staff analyst in the preparation of a recommendation for this case.

Thank you for your cooperation.

Sincerely,
Kay Flynn, Chief
Records and Reporting
KF/DNV/cls
Enclosure

cc:  Public Counsel
Beggs and Lane Law Firm

CAPITAL CIRCLE OFFICE CENTER * 2540 SHUMARD OAK BOULEVARD * TALLAHASSEE, FL 32399-0850
An Affirmative Action/Equal Opportunity Employer laternet E-mall CONTACT@PSCSTATEFL.US
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