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Marcell Morrell'' 
V~ee Pretldent & General Counsel- Florida 

Auodate General Counsel 
Anthony P. Gilman .. 
Lealie Roleln Stein" 

Allorneys• 
Kimberly CP wn 
M. El1c Ed(;Jngt.on 
Emelto M.tyor, Jr. 

July 1 e. 1997 

Ms Blanca S. Bayo. Director 
Dlv1sion of Records & Reporting 
Flonda Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee. FL 32399-0850 

Re. Docket No. 970172-TP 
Docket No. 970173-TP 
Docket No. 970281-TL 

liji§l 

l) "h.a tJ, l 
~II E CCP¥ 

GTE Telephone Operation~ 

One Tempe Clly Center 
201 Notlh Franklin Stroot FLTC0007 
POSl omc. Box 11 0 
Tampa, Florida 33801 
& l ~&l-28011 
813-204-8870 (Facslml.lt) 

/ Dear Ms Bayo: 

ACI( Please find enclosed an original and frfleen cop1es of GTE Flonda Incorporated's 
Ar A. ,._ Prehearing Statement for filing in the above matters. Also enclosed 1s a d1skette wtth a 
APP copy of the Preheanng Statement in WordPerfect 6 1 format Serv1ce has been made 

C 
as 1nd1cated on the Certificate of Service If there v e any questions reg ard1ng this 

~matter, rtease contact me at (813) 483-2615 

CTR Very truly yours. 

~~ :!; -~~~ 
or __ 
RCH APG tas 

S!.-. - - EnciQ~Ilf!$ . 
- ltf! .. fTL£U 

WAS ~ • 
OTH I J. IR'L.. • . 

1-j L fPsC litJRJ ~~ 1 .";:'"',-
Q . \.C. A port of GTE~ 
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I 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION fll f ' 

In re: Petition by MCI Tei8COITVT1unicatlons. 
Corporation for an order raqulring BeiiSoulh 
Telecommunications, Inc. to remove it.s 
deregulated payphone Investment and 
associated expenses from Its intrastate 
operations and reduce the Carrier Common 
Line mte element of Its Intrastate switched 
accet • charges by approximately $36.5 
million as raquired by the Federal 
Telecommunications Act of 1996 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

~~~~~~----~~-- > 
In re: Petition by MCI Telecommunications ) 
Corporation for an order requiring GTE Florida ) 
Incorporate(,! to remove its (;leregutated ) 
payphone investment and assocleted ) 
expenses from its intrastate operations and ) 
reduce the Carrier Common Line rate element ) 
of its intrastate switched access charges by ) 
approximately $9.6 million as required by lhe ) 
Federal Telecommunications Act of 1996 ) 

~~~~--~~~~--------> 
In re: Establishment of intrastate ) 
imp I ementaUon requlrei'Tl9nt governing ) 
federally mandated deregulation of local ) 
exchange company payphones ) __________________________ ) 

Docket No. 970172-TP 

Filed: July 18, 1997 

Docket No. 970173-TP 

Docket No. 970281-TL 

GTE FLORIDA INCORPORATED'S PREHEARING STATEMENT 

GTE Florida Incorporated (GTEFL) files its Prehearing Statement in accordance 

w1th the Commission's Rule 25·22.038(3) and its Order number PSC-97-0721 -PCO-TP 

A. WitOt!f!! 

GTEFL's witnessn and the issues t:o which they will test1fy are as follows: 

1. Steven A. Olson: Issue 1. 

2. Charles M. Scobie: Issues 2·5. 

onru"n • ... 
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B. Exhibits 

GTEFL intends to Introduce E!!hibct S0-1, attached to Mr Olson's D~rect Test1mony 

GTEFL reserves the right to introduce additional exhibits befOI'e and dunng the heanng 

C. GTEFL't Bille position 

.)action 276(B)(1)(b) of the Telecommunications Act of 1996 reqwes incumbent 

LECs to remove any subsidies provided to their payphone operations by bas1c end 

exchange access revenues. The present dod<et has been opened to address the speCific 

que sllon of whether the paypbone operations or Florida LECs are be1ng subSidized In 

order to determine whether a subsidy exists, the costs of a company's payphone 

operations must be compared with its payphone revenues. If the revenues exceed the 

costs, no subsidy exists. 

The amual revenue associated with GTEFL's Intrastate pay telephone operations 

fOI' 1995 is $20,873,637 and the total annual lntrestate costs rncurred to provrde payphone 

serv1ce rn the same year was $16,n6,835 Because GTEFL's Intrastate payphone 

revenue exceeds rts intrastate payphone costs, no subsidy ex1sts w1th respect to GTEFL 

D., E., F. GTEEL't Specific Posltlona 

GTEFL conslders all of the l55ues in 'his proceeding to be mixed questions or fact, 

law, and policy Its positions on the specific issues follow. 

luue 1: What Ia theamo mt oflntrutate payphone subsidy, If any, that 
needs to be eliminated by each local exchange company pursuant to 
Section 276(B){1)(b) of the TelecommunicatJona Act of 1996? 
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GTEFL'a Position: GTEFL does not have an intra$lsto payphone sul:>$1cty 1n 

Flonda. The annual revenue assodated with GTEFL's intrastate pay telephone operations 

for 1995 was $20,873,637 end the total annual intrastate costs incurred to provide this 

service was $16,776,835. Because GTEJ:L's intrastate payphone revenue exceeds its 

Intrastate payph me costs, no subsidy exists with respect to GTE FL. 

l!!ue 2: If an intrutm8 payphone subsidy Is Identified In lasue 1, do the 
FCC's Payphone Reclualflcatlon Orders require the Florida Public 
Service Commission to specify which r11te element(a) should L~ 
reduced to eliminate auch aubaldy? 

GTEFL'a Position: GTEFL's intrastate rates do not contain any subsidy amount 

As such, this issue does not pertain to GTEFL However, if there had been a subsidy, 

GTEFL's position would be that the FCC's Payphone Rectassiflcahon Orders do not 

require the Commission to specify which rate elements should be reduced to eliminate 

such subsidy 

Issue 3: If an intrastate payphona aubsldy Is Identified In Issue 1, what 
Is the appropriate rate element(a) to be reduced to eliminate auch 
subsidy? 

GTEFL's Position: GTEFL'I intrastate rates do not conta1n any subSidy amount. 

As such, this issue does not pertain to GTEFL However. If there had been a subs1dy, 

GTEFL would have proposed reducing the Intrastate Carrier Common Line (CCL) charge 

or the Residual Interconnection Charge (RIC). 

Issue 4: If neceuary, by what~ should revised lnll'llstate tariffs that 
eliminate any Identified lnll'llstate payphone subsidy be filed? 
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GIEFL'I PO!ltiOfl: GTEFL's intrastate rates do not contatn any subSidy amount 

As such, this Issue does not pertain to GTEFL However, if there had been a subsidy, 

GTEFL's posi tion would have been !hat any tanff filings for the removal of such subsidy 

should be made within 30 days of the Issuance of the final order In thla docket 

lfiUt §: Is April 1§, 1997, the appropriate eftectlve date for revised 
lntt'lstat.e tarlftl that allmlnata any ldentlflad lnlrlstate payphone 
aubsldy? 

GTEFL't P9!1t!on: GTEFL's intrastate rates do not contatn any substdy amount 

As such, this issue does not pertatn to GTEFL However, if there had been a subsidy, 

GTEFL's position would have bef n that Apnl15, 1997 IS the appropnate effecttve date for 

revised intras1ate tariffs to eliminate any such Intrastate payphone substdy. 

l11ut 6: Should thete doekett be elosed? 

.GTEFL's Position: Yes 

G. Stipulated lnuu 

No Issues have been stipulated. 

H. Peodlna Matte,.. 

There are no pendtng matters Involving GTEFL atthts lime 

I. Comp!lanco Statement 

GTEFL can. to the best of Ita knowledge. comply with all requ~rements set forth tn 

the Commtsston's Order Estab!tshing Procedure in thts case 
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Respectfully submitted on July 16, 1997 

By: 

Kimberly Caswe 
Post Office Box 110, FL TC0007 
Tampa, Florida 33601 
Telephone: 613-483-2615 

Attorneys for GTE Florida lncorporaled 
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CERDFICATE OF SERYICE 

HEREBY CERTIFY that copies of GTE Florida Incorporated's Prehearing 

Statement in Docket Nos. 970172-TP·, 970173-TP and 970261-Tl were sent vie overnight 

delivery on July 17, 1997, to the parties on the attached liat. 
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Will Cox/Mer1N 8t'own 
Staff Counsel 
Florida Public Service Commission 
2540 Shumerd Ollt Bouleverd 
Tallahusee, FL 323~ 

Angela B. Green 
Florida Pub. Telecomm. Assn. 
125 S. Gadsden St .. Suite 200 
Tallohassee, FL 32301 

Rlc:hard 0 Melson 
Hoppmg Green Sems & Smith 
123 S Calhoun Street 
Taftahassee, FL 32314 

Lynn Brewer 
Nonheasl Fla. Tel Co.lnc. 
130 N. Four1h 5trool 
Macclenny, FL 32063 

FemnSuy 
Florala Tel Co Inc. 
522 Nonh 5th Street 
Florala, AL 36442 

Tracy Hatch 
AT&T 
101 N Monroe Street 
Surto 700 
Tallaheuee, FL 32301 

Roben BHI1y/Nancy White 
elo Nency Sima 
a.tiSouth TeleaxMI. Inc. 
150 S. Monroe St., Room 400 
Tllahau ... FL 32301 

Harriet Eudy 
AU. TEL Floride, Inc. 
206 White Avenue, S.E.. 
live Olk, FL 32060 

John H. Veugl\en 
St. Joseph Tel. & Tei.Co. 
502 F1flh StrHt 
Pori St. Joe , Fl32456 

Robert M. Poll. Jr. 
lndlentown Tel. Sya. Inc 
115i25 S.W. Wlrfleld Blvd, 
Indiantown, FL 34956 

Chat1ea J . Rehwinktf 
Sprint-Florida, Inc. 
1313 81a1r Stone Roed, MC 2565 
Tellahauee, FL 32302 

lynn B HaD 
Vlst•United Tel. Co. 
3 100 Bonnet Creek Roed 
Lake Buene Viste, Fl 32830 

L.aur\8 A. Meffell 
Frontler Comm. of the South 
180 S. Clrnton Avenue 
Rocheater, NY 146<46-().400 

Tom M<:Cebe 
Quincy Telephone Co 
107 W Frenklln Street 
Qur,~. Fl 32351 

Bill Thomas 
Gulf Tel. Co 
115 W. Drew Stroot 
Perry, FL 3234 7 

Mldleel J Henry 
MCl Telecomm Corp. 
780 Johnson Ferry Roed 
Suite 700 
AUante, GA 30342 
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