LAW OFFICES

MeEsseER, CAPARELLO & SELF
A PROFESSIONAL ASSOCIATION

215 SOUTH MONROE STREET, SUITE 70l
POST OFFICE BOX 1876
TALLAHASSEE, FLORIDA 32302-1876
TELEPHONE: (904) 222-0720

TELECOPIERS: (904) 224-4359; (904) 425-1942

July 18, 1997

Ms. Blanca Bayo, Director
Division of Records and Reporting
Room 110, Easley Building
Florida Public Service Commission

2540 Shumard Oak Blvd.

Tallahassee, Florida 32399-0850

Re: Docket No. 960786-TL

Dear Ms. Bayo:

and original and 15 copies of the following documents in the above-refernced docket:

&

X

Enclosed for filing on behalf of American Communications Services of Jacksonville, Inc. are

1. Revised page 3 to the Direct Testimony of Riley M. Murphy;

2 Revised page 8 to the Direct Testimony of Riley M. Murphy;

3 Six pages to be added to the end of Exhibit 5 of the Direct Testimony of Riley M.
Murphy.

Please indicate receipt of this document by stamping the enclosed extra copy of this letter.

Thank you for your assistance in this matter.

57‘01‘?‘

NHH:amb
Enclosures

CC:

Parties of Record

Sincerely,

J > i //[4?2741/

Norman H. Horton, Jr.
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ACSI currently provides, or is actively implementing plans to provide, a wide
range of telecommunications and data services, including dedicated and
private line, high-speed data service solutions, including IP switching and
managed services, local switched voice services, and Internet services.
HAS ACSI ENTERED INTO AN INTERCONNECTION
AGREEMENT WITH BELLSOUTH TELECOMMUNICATIONS INC.
(“BELLSOUTH”) IN FLORIDA?

Yes. ACSI and BellSouth finalized an interconnection agreement which
provides for mutual traffic exchange and access to unbundled network
elements, including unbundled loops. The Florida Public Service
Commission (“Commission”) approved the ACSI/BeilSouth Interconnection
Agreement (“ACSI Interconnection Agreement”) on December 12, 1996.
in Docket No. 960969-TP. ACSI and BeliSouth also entered into a resale
agreement approved April 2, 1997,

WHAT IS THE PURPOSE OF YOUR TESTIMONY?

The purpose of my testimony is to present ACSI’s response to BeliSouth’s
Statement of Generally Available Terms and Conditions (“Statement’) and
BeilSouth’s apparent position that it has met the requirements of the
competitive checklist contained in Section 271(c)(2)(b) of the
Communications Act of 1934, as amended (the “Act”). Although ACSI is
reselling local exchange service to a small number of customers in Florida as

are other providers under the Telecommunications Act of 1996, competition

DIRECT TESTIMONY OF RILEY MURPHY
REVISED PAGE 3
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end service to the end user. ACSI must be abie to recover its loop and other

costs in its retail pricing. Significantly, in order to compete, ACSI must also

_ offer service at rates competitive with those of BellSouth. Unfortunately,

BellSouth has demanded a price for unbundled loops and associated facilities
that exceeds the corresponding price charged by BellSouth for residential
retail local exchange services.

Specifically, ACSI must pay the following for unbundled network
elements: $17.00 for 2-wire loops, $0.30 for the cross connect, and $1.15 per
loop for interim number portability. Thus, ACSI’s total out-of-pocket cost
to BellSouth per line is $18.45, even before ACSI pays for its own network
and overhead. In coﬁpﬁson, BellSouth’s highest residential retail price is
$10.65. Obviously, since the BellSouth unbundled price to ACSI exceeds
BellSouth’s residential prices, ACSI -- or any other competitive carrier -- has
no prospect of providing service in the residential market at competitive rates.
WHAT WOULD HAVE TO HAPPEN TO OPEN THE RESIDENTIAL
MARKET IN FLORIDA TO LOCAL SERVICE?

BellSouth would have to lower its prices for unbundled loops substantially.
ACSI believes that permanent, deaveraged cost-based rates are necessary in
order for ALECs to begin to consider offering facilities-based service in the
residential market. Once market participants have available cost-based

residential loop rates -- which necessarily include deaveraged unbundled loop

DIRECT TESTIMONY OF RILEY MURPHY i~ [
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CERTIFICATE OF SERVICE

I HEREBY CERTIFY that true and correct copies of the revised pages 3 and 8 and six additional pages to be
added to Exhibit 5 to the Direct Testimony of Riley M. Murphy on behaif of American Communications Services of
Jacksonville, Inc. in Docket No. 960786-TL have been served upon the following parties by Hand Delivery (*) and/or
Ovemight Delivery (**) this 18th day of July, 1997:

Monica Barone, Esq.* Mr. Andrew O, [sar**
Division of Legal Services, Room 370 Director- Industry Relations

Florida Publi¢ Service Commission
2540 Shumard Oak Blvd.
Tallahassee, FL 32399-0850

Ms. Nancy White*

¢/o Ms. Nancy Sims

BeliSouth Telecommunications, Inc.
150 S. Monroe Street, Suite 400
Tallahassee, FL 32301

Joseph A. McGlothlin, Esq.*
Vicki Gordon Kaufman, Esq.
McWhirter, Reeves, McGlothlin,
Davidson, Rief & Bakas, P.A.
117 South Gadsden St.
Tallahassee, FL. 32301

Patrick K. Wiggins, Esq.*
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501 E. Tennessee St., Suite B
Tallahassee, Florida 32302

Patricia Kurlin, Esq.**
Intermedia Communications, Inc.
3625 Queen Palm Drive

Tampa, FL 33169-1309

Richard D. Melson*

Hopping Green Sams & Smith
123 S. Calhoun St.
Tallahassee, FL 32301

Thomas K. Bond**

MCI Telecommunications

780 Johnson Feirry Road, Suite 700
Atlanta, GA 30342

Tracy Hatch, Esq*

AT&T

101 N. Monroe St., Suite 700
Tallahassee, Florida 32301

Marsha E. Rule, Esq.*
AT&T

101 N. Monroe St., Suite 700
Tallahassee, Florida 32301

Telecommunications Resellers
Association

4312 92nd Avenue, NW

Gig Harbor, WA 98335

Mr. Jeffrey J. Walker**

Regulatory Counsei

Preferred Carrier Services, Inc.
500 Grapevine Highway, Suite 300
Hurst, TX 76054

Benjamin Fincher, Esq.**

Sprint Communications Co., L.P.
3065 Cumberland Circle
Atlanta, GA 30339

C. Everett Boyd, Jr.*

Ervin, Varn, Jacobs, Odom & Ervin
305 S. Gadsden St.

Tallahassee, FL. 32301

Richard M. Rindler**

Swidler & Beriin, Chartered
3000 K Street, N.W., Suite 300
Washington, DC 20007

Sue E. Weiske, Esq.**

Time Warner Communications
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160 Inverness Drive West
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Dunbar & Dunlap, P.A.

2nd Floor

215 8. Monroe St.

Tallahassee, FL 32301

Ms. Carolyn Marek

Vice President Regulatory Affairs, Southeast
Time Warner Communications

2828 Old Hickory Blvd, S.E., Apt. #713
Nashville, TN 37221
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