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Florida 
Power 
C OI"OIIATION 

July 25, 1997 

Ms. Blanca S. Bay6, Director 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Dear Ms. Bay6: 

JAMES A. McGEE 
llHIOII COVHKL 

Enclosed for filing in the subject docket are an original and ten copies e~tch 
of the Rebuttal Testimony of Karl H. Wieland on behalf of Florida Power 
Corporation. 

Please acknowledge your receipt of the above filing on the enclosed copy 
/ of this letter and return to the undersigned . Also enclosed is a 3.5 inch diskette 

ACK V" containing the above-re~nc:ed document in WordPerfect format. Thank you for 
Af A -'J-,-.-~-ti.m. assistance in this matter. 
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ClQt'I'IFICATE OF SERVICE 

Docket No. 970001 

I BBRBBY CBR:11FY that a true and comet copy of the Reburu.J Testimony of Karl H. 

Wieland on behalf of Florida Power Corporation has been sent by regular U.S. ma.il to the 

following individuals this 25th day of July , 1997: 

Matthew M . Clli.Jds, Baq. 
Steel, Hector & Davis 
21S South ~. Ste. 601 
Tallahassee, FL 32301-1804 

Lee L. WllliJ, &quire 
James D. Beuloy, Esquire 
Macfarlane Aullcy Ferplon 

& McMulkm 
P.O. Box 391 
Tallahassee, FL 32302 

G. Edison Holland, Jr., Esquire 
Jeffrey A. Stone, Bsquite 
Beggs & Laoc 
P. 0 . Box 129SO 
Petuaoola, FL 32576-2950 

Joseph A. McGiotb.Un, Esquire 
Vicki Gordon Kaufman, Esquire 
McWhi.rter, Reeves, McGlothlin, 

Davidaoo & Baku 
117 s. Gadsden SUed 
Tallahassee, FL 32301 

Vicki D . John&<>o, Esquire 
Sheila Bntllog, Blqu.ire 
Florida Public ScMcc Commiaaion 
2S40 Shumard Olk Boulevard 
Tallahassee, FL 32399..()8$(} 

Barry N. P. Huddleston 
Public Affairs Specialist 
Destcc Energy' Inc. 
2SOO CityWest Blvd., Suite ISO 
Houston, TX n2t0-4411 

J. Roger Howe, Esquire 
Office of the Public Couruel 
111 West Madhoo Street, Room 182 
Tallahassee, Pl. 32399· 1400 

Suza.nne Browolcss, Bsqulre 
1311-B Paul Russell Road 
Suite 202 
Talla.huaee, PL 3230 I 

Roger You, P.B. 
Air Products & Chemicals, Inc . 
2 Windlor Plaza 
2 Windaor Drive 
Allentown, PA 1819S 

John W. McWhirter, Jr. 
McWhirter, Reeves, McGlothlin , Davidson 

& Bab.s, P.A. 
100 North Tampa Street, Suite 2800 
Tampa, FL 33602-5126 



Peter J. P. Brickfield 
Brickfield, Burchette&: Ritte, P.C. 
10251bomu Jefferson Street, N.W. 
Eighth Floor, West Tower 
Washington, D.C. 20007 

Kerweth A. Hoffman, Bsq. 
William B. Willingham, Bsq. 
Rutledge, Bceoia, UodctWood, PumeU 

&: Hoffman, P.A. 
P.O. Box SSt 
Tallahassee, FL 32302-0SSl 

Mr. Pl"'Dk C. Cressman 
President 
Florida Public Utilities Company 
P.O. Box 3395 
West Palm Beach, FL 33402-3395 



. 'L 
f'"' '. 

: ia :. 1: I , 
fLORmA POWER CORPORATION 

DOCKET No. 970001 -EJ 

REBUTTAL TESTIMONY OF 
KARL H. WIELAND 

Q. PleaM state your n1me and bualn ... eddreu. 

2 A. My name Is Kari H. Wieland. My business address Is Post Office Box 

3 14042, St. Petersburg, Florida 33733. 

4 

6 Q. 

6 A. 

By whom ere you employed end In what capacity? 

I am employed by Aorlda Power Corporation as Director of Business 

7 Planning. 

8 

9 Q. 

10 A. 

11 

12 Q , 

13 A. 

Have you prevlouely fled direct testimony In this proceeding? 

Yes, my direct testimony wes filed on July 2, 1997. 

Whit Is the purpoM of your rebuttal teatfmony? 

The purpose of my testimony is to address the recom111endation made 

14 by staff witness Ballinger to eliminate the 20% stockholder sharing 

1 6 of profits from economy broker sales. 

16 

17 Q. Do you agrM with Mr. Bellinger that the electric utllty Industry has 

18 undergone elgntflcant changes since 1984 when the 80/20 sharing 

19 Incentive wea eatabllahed? 

20 A. Yes. The reasons cited by Mr. Ballinger, such as advances in 

21 combined cycle technology, ~ow natural gas pri88!uA!~DME 
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the energy markets such as IPPs and power marketers, and FEAC's 

2 open ~ocess rules, have changed and will continue to change the 

3 electric utility industry from a highly regulated to a more competitive, 

4 market-based industry. 

5 

e a. Do these changes lead to the conclusion suggested by Mr. Ballinger 

7 that regulatory Incentives, such as the 80/20 sharing of economy 

a aaleo profits, should be discontinued? 

9 A. Not necessarily. In fact, one can argue exactly the opposite. 

1 o Competitive markets provide very strong financial incentives to 

11 companies that operate in them. Those companies also assume 

12 much greater risk. As the energy industry transitions from a full y 

13 regulated towards a less regulated, market-based competitive 

14 industry, regulatory policy should change as well. 

15 Aorlda Power agrees that Commission practices such as the 

16 80/20 sharing may need to be revisited and perhaps modified or 

17 replaced to make sure they make sense in today's environment. 

18 However, the Issue of regulatory incentives is too complex to be 

19 properly debated In the limited time available in this proceeding. 

20 Consideration of restructuring, elimination, or expansion of regulatory 

21 incentives deserves a separate docket that allows sufficient time for 

22 a comprehensive evaluation and discussion of this issue. 

23 

24 a. Ia tt neceaaary to addreaa the ellmlnadon of the 80/20 sharing of 

25 galnt from economy broker sales In order to resolve the Issue 

. 2 . 



2 

3 A. 

Identified for constderatlon In this proceeding regarding the proper 

treatment of transmission revenues related such sales 7 

No. Eliminating the sharing of economy broker sales profit would do 

4 nothing to resolve the Issue of whether, and if so, how, transmission 

5 revenues from broker sales should be credited to the fuel clause. 

6 

1 a. 
8 A. 

Does thla conclude your rebuttal testimony? 

Yes. 

. 3 . 
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