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DATE: July 25. I 997 

TO: 
FROM: 

Tom Williams, Division of Communications A t-ft/1 
Pete Lester, Division of Audlllna IUld Financial Allalysil(l..- ;~~ 

RE: Docket No. 9'70514-n. Branstocl: Communications, loc . . Finane' for 

Cenlfltlte Application for lnuutate lntuexchange Teleconununicatio Servtee 

Section 364.337 (3). Aorida Stawtes, requires the following: 

The commission shall grant a cenifltlte of aulhority to provide intrutate intcrexch.utgc 

telecommunications service upon a srowing that the applicant has sufficic:ru techrucal. 

financial. and managerial capabll lty to provide such service in the e~'ograpbic area 

proposed to be served, 

Also Section 364.01 (3) and (4) sutes that: 

and 

(3) The J..caislallltC finds that the competitive provision of tc:lccommunlcatioru service, 

including local exchul&c telecommunications service. is in lbc: publ~ intc:reil 

(4)(d) The Commission lba1J eurcbe iu exclusive junsdte1ion in order tu. (d) Promote 

compclition by CllCOUtlging oew entnnu into tc:lccommunications oarkcu ... 

Regarding the showing of fiiWlCial capability. the Finance surr bas analyzed the umudited 

financial swements of Brannock Communicaliom. loc (Brannock) for the S·moruh period 

endiOJ May 31. 1997. An audit could change ooe's opinion of the company's fU\IIICial 

- ---.tb""ndition. As the attached schedule shows, Branstoclc bas inadequat.c liquidity and ownenhip 

- ---.equity. The company bas adequate profitability. Due to a $73.000 loan from lbc: owner · the 

P •' ~·s only dc:bc • the liquidity and equity R!ios are 110( reflective of the company's financial 

c.· r ___ capability . 

("1 I 

--rrnn this matter, Branstock is uldJlg for I cenlfical.e tO provide rxc service. StAff notes the 
rr .~ ---timited nature of the application. For purpose$ of granting a cenif~cate based on the fU\IIICial 

r _jdorrnation provided. the fmanclal capability appears adcquatc: after adjwtlr.g for the loan from 

the owner. 

' 

-41lc appliCllllt attests to Its financial capability to provide and n11intain the proposed 

ILicconu:nurucauons IICI"Vicc by noWli !bat It ls profitable: and bu a net ac:c:ount receivable from 

a customer in the amount or $5SO,OOO. Bcc:ause the company "a cub basis company, this 

account receivable doea oot show up on the company's fUIIIICial statements. 8ucd on this 

showing, the applicant appean lO meet the ftnaDCiaJ capability standard or Section 364.337, 
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DOCKET NO. 970614-TI 
BRANSTOCK COMMUNICATIONS. INC. 
IXC CERTIFICATE 
FINANCIAl ANALYSIS 
ATIESTATlON DONE 

FROM UNAUDITED FINANCIAL STATEMENTS 

5 MONTHS ENDING 
MAY 31,1997 

CURRENT ASSETS 5<4,820 

CURRENT LIABILITIES 73,000 

CURRENT RATIO 0.75 

CASH 54,820 

COMMON EQUITY 604 

TOTAL DEBT 73,000 

TOTAL INVESTOR CAPITAL 73,604 

COMMON EQUITY RATIO 1% 

NET INCOME 33.695 

RETURN ON EQUITY 5579% 
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