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July 28, 1997 

Division of Records and Reporting 
Gunter Building 
2640 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0870 

Re: Docket No . .i1QOQ1-Et 

Dear Ms. Bayo: 
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Enclosed for filing and distribution are the original and ten copies of Florida 
Industrial Power Users Group's Prehearlng Statement In the above docket. 

Please acknowledge receipt of the above on the extra copy enclosed herein and 
return it to me. Thank you for your assistance. 
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BEFORE THE FLORJDA PUBLIC SERVICE COMMISSION 

In re': Fuel end Purchased Power 
Cost Recovery Clause and 
Generating Performance Incentive 
Factor. 

Docket No. 970001-EI 

Filed: July 28, 1997 

FLORIDA INDUSTRIAL POWER 
UHBS GROUP'S PREHEARINQ STATEMENT 

The Florida lndultrfal Power Users Group (FIPUG), through ita undersigned 

counsel, files ita Prehearlng Statement. FIPUG reserves the right to amend this 

prehearing statement. 

A. Af!PEAMNCES: 

JOSEPH A. McGLOTHLIN, VICKI GORDON KAUFMAN, McWhirter, Reeves, 
McGlothlin, Davldaon, Rlef & Bakes, 117 South Gadsden Street, Tallahassee, 
Florida 32301. 

On btbalf of 1bt Florldalndyltrlal Power Uur1 Grouo. 

B. WITNESSES: 

None at this time. 

C. EXHIBfD: 

None at this time. 

D. STATEMENT OF IAIIC POSIDON: 

florida lodyltdlf Powtr Uurt Oroup'a Stottmtnt of Boalc Poaltlon: 

None at thl1 time. 

E. ITAUMENT OF ISSUES AND POIIDONS: 
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Gtotric ruet Adh.tl1mtnt IUUII 

1. ISSUE: What aro the epproprlate final fuel adjustment true-up amounts for 
the period October 1996 through March 19977 

ElevG: FIPUG has no position at thia time, but reserves the right to teke 
a position on thi1l11ue by the date of the prehearing confer,ence. 

2. ISSUE: What are the eltimated fuel adjustment true-up amounts for the 
period April 1 997 through September 19977 

ElevA: FIPUG has no position at this tlm4t, but reserves the right to take 
~ position on this iaaue by the date of the preheaf'!ng conference. 

3. ISSUE: What are the totel fuel adjustment true-up amount• to be 
collected/refunded during the period October 1997 tlw ~ Jh arch 19987 

• 
ElevA: FIPUG h11 no position et thia time, but reserves the right to teke 

a polftlon on thla laaue by the date of the prehearing conference. 

4. ISIUE: What are the appropriate levelized fuel cost recovery factors for 
the period October 1997 through March 19987 

EIPUA: FIPUG haa no position at thla t ime, but reserves the right to take 
a poaltion on thlalaaue by the date of the prehearing conference. 

6. ISSUE: What ahould the effective date of the new fuel adjustment charge 
and capacity coat recovery charge for billing purposes? 

ElevA: FIPUG has no poaltion at thia time, but reserves the right to take 
a position on thlsl11ue by the date of the prehearlng confer,ence. 

6. ISSUE: What are the appropriate fuel recovery lintt lou multipliers to be 
u.sed In calculating the fuel cost recovery factors charged to each rat(. class? 

EIPUA: FIPUG has no poaltion at this time, but reserves the right to take 
a position on this l11ue by the date of the prehearing conference. 

7. ISSUE: Whet are the appropriate Fuel Coat Recovery Factors for each rate 
group adjusted for line loans? 

ElevA: FIPUG haa no poaltion at thia time, but reserves the right to take 
a position on this i11ue by the date of the prehearing conference. 
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8. IssUE: What It the appropriate revenue tax factor to be applied in 
calculating each company't levellzed fuel factor for the projection period of 
October 1997 through March 1998? 

flpuQ: FIPUG hoe no poattlon at thlt time, but reaervet the right to take 
a position on this leaue by the date of the prehearlng conference. 

9. ISIUE: How ahould the tranami11lon cotta be accounted for when 
determining the traneactlon price of an economy, Schedule C. broker 
transaction between two directly Interconnected utilities 7 

flpuQ: FIPUG hat no position at thla time, but reserves the right to take 
a poaltlon on thlt luue by the date of the prehearlng conference. 

10. ISSUE: If the cost of transmission Ia used to determine the transaction 
price of en economy, Schedule c. broker transaction between two directly 
Interconnected utllltlet, how should the cotta of thla tranamlulon be 
recovered? 

FJPUG: FIPUG has no poaition at this time, but reserves the right to take 
a potttlon on thlt Issue by the date of the prehearing conference. 

11. IUUE: How ahould the tranamlaalon cotta be accounted for when 
determining the tranaectJon price of an economy, Schedule C, broker 
tranaection that requlret wheeling between two non-directly Interconnected 
utilltJea? 

flpuQ: FIPUG has no poaltlon at this time, but reserves the right to take 
a position on thl1 l11ue by the date of the prehearlng conference. 

12. IssUE: If the coat of transmi11ion Ia uaed to determine the transaction 
price of an economy, Schedule C, broker transaction that requires wheeling 
between two non-directly Interconnected utllltlea, how should t:he costs of this 
transmlulon be recovered? 

FIPUG: FIPUG has no position at thla time, but reserves the right to take 
a potltlon on this iaaue by the date of the prehaaring conference. 

13. ISSUE: Doe1 the 20% stockholder sharing of gains from economy energy 
tales continue to be '1ece11ary to encourage economy sales? 

flpuQ: No. It should be eliminated. 
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Comotov·Sotclflc fuel Adlu11mtm luutt 

Floddt POWtr Comoratlon 

14A. ISSUE: Has Florida Power Corporation confirmed the validity of the 
methodology used to determine the equity component of Electric Fuels 
Corporation's capital structure for calendar year 19967 

FJPUO: FIPUG h11 no position at this time, but reserves the right to take 
a position on this Issue by the date of the prehearing conference. 

148. ISSUE: Has Florida Power Corporation properly calculated the market price 
true-up for coal purchases from Powell Mountain 7 

flpYQ: FIPUG has. no position at this time, but reserves the right to take 
a petition on this Ia sue by the date of the prehearing conference. 

1 4C. IssUE: What hs the appropriate 1996 coal transportation benchmark price 
for transportation services provided by affiliates of Florida Power Corporation 7 

fJpuQ; FIPUG haa no potition at thlt time, but reserves the right to take 
a position on this issue by the date of the prehearing conference. 

140. ISSUE: Should the Commluion approve Florida Power Corporation' s 
request to recover the colt of converting Debary Unit 9 to burn natural gas 7 

FIPUQ: FIPUG has no position at this time, but r;aerves the right to take 
a position on this lesue by the date of the prehearing conference. 

140. ISSUE: Has Florida Power Corporation properly calculated the replacement 
fuel coata a11ociated with the Crystal River Unit 3 outage as directed by Order 
No. PSC-97-0840-5-EI? 

FIPUQ: FIPUG has no position at this time, but reserves the 1lght to take 
a poeitlon on thlsluue by tho dote of tho prohooring conference. 

Tampa Eltglrto CoiDDiflv 

1 6A. IssUE: What Ia the appropriate 1996 benchmark price for coal Tampa 
Electric Company purchased from Its affiliate, Gatliff Coal Company? 

FIPUO: FIPUG has no position at this time, but reserves the right to take 
a position on this iuue by the date of the prehearing conference. 
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168. ISSUE: H11 Tampa Electric Company adequately justified any costs 
associated with the purchase of coal from Gatliff Coal Company that exceed the 
1 996 benchmark price 7 

F!PUO: FIPUG hal no poeltlon at thll time, but reserves the right to take 
a poaltJon on thlaiasue by the date of the prehearlng conference. 

16C. IssuE: What Ia the appropriate 1996 waterborne coal transportation 
benchmark price for transportation services provided by affiliates of Tampa 
Electric Company? 

FIPUG: FIPUG has no position at this time, but reserves the right to take 
a position on this issue by the date of the prehearing conference. 

160. IssUE: Has Tampa Electric Company adequately justified any coats 
aasociated with transportation services provided by affiliates of Tamp a Electric 
Company that exceed the 1996 waterborne transportation benchmark price? 

FIP\10: FIPUO has no position at this time, but reserves the right to take 
a position on this iaaue by the date of the prehearlng «;Onference. 

16E. I$SUE: How should Tampa Electric Company report fuel costs for 
wholesale contracu with the Aorlda Municipal Power Agency and the City of 
Lakeland? 

FleuG: Agree with PubUc Counsel . 

Otntdc Gtotradna f?trformonet lnetndvt Factor llfUII 

16. ISSUE: What Ia the appropriate GPIF reward or penalty for performance 
achieved during the period October 1996 through March 19977 

flpYQ; FIPUG has no position at this time, but raaerves the right to take 
a position on thla issue by the date of the prehearing conference. 

17. ISJUE: Whit ahould the GPIF targets/ranges be for the period October 
1997 through March 19987 

FleuG: 

18. ISSUE: 

FIPUG hea no position at this time, but reserves the right to take 
a poaltJon on this issue by the date of the prehearlng conference. 

Ototdo C.otclty Coat Atcoytrv IIIUII 

What Is the appropriate final capacity cost recovery true-up 
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amount for the period October 1998 through March 19977 

FIPUO: FIPUG has no poattJon at this time, but reserves the right to take 
a position on this issue by the date of the prehearing conference. 

19. ISSUE: What is the estimated capacity cost recovery true-up amount for 
the period Ap:ril 1997 through September 19977 

flpVG: FIPUG has no positlon at this time, but reserves the right to take 
a position on this issue by the date of the prehearing conference. 

20. IssUE: What Is the total capacity cost recovery true-up amount to be 
collected during the period October 1997 through March 19987 

flpVQ; FIPUG has no position at this time, but reserves the right to take 
a position on this issue by the date of the prehearing conference. 

21. IssUE: What is the appropriate projected net purchased power capacity 
cost recovery amount to be Included In the recovery factor for the period 
October 1997 through March 19987 

FIPUG: FIPUG has no position at this time, but reserves the right to ta',(e 
a position on this Issue by the date of the pre""arlng conference. 

22. ISSUE: What are the projected capacity cost recovery factors for the 
period October 1997 through March 19987 

flfU.G: FIPUG has no poait.lon at this time, but reserves the right t9 take 
a position on this issue by the date of the prehearing conference. 

Comp~ny·SDtctflo Caoacttv Colt Recovarv luu11 

Rodda Power & Ugbt 

24. ISSUE: Should FPL be permitted to collect approximately $4.7 million per 
year through the capacity cost recovery clause associated with 
future capacity payments to be made to Jacksonville Electric 
Authority? 

FIPUO: No. 

F. SDeuLATED ISSUES: 

None at this time. 

8 



. . 

G. PENDING MODONS: 

FIPUG has no pending motions. 

H. OTHER MAmRS: 

None at this time. 
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~~rm~ ~hA: CGiothlin 
Vicki Gordon Kaufman 
McWhirter, Reeves, McGlothlin, 

Davidson, Rief & Bakas, P A. 
117 South Gadsden Street 
Tallahassee, Florida 32301 
Telephone: (904) 222·2626 

Attorney• for the Florida Industrial 
Power Uoers Group 
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CEBDFICATE OF SERVICE 

I HEREBY CERTIFY that a true and correct copy of the foregoing Fllorida 
lndu8trial Power Uaere Oroup'a Prehearing Statement has been furnished by hand 
delivery( •) or by U.S. Mail to the following pani~• of record this 28th day of July, 
1997: 

Leslie Paugh • 
Division of Legal Services 
Florida Public Service Commisaion 
2540 Shumard Oak Boulevard 
Gerald L. Gunter Building, Room 3900 
Tallahassee, Florida 3239S.0850 

G. Edison Holland 
Jeffrey A. Stone 
Beggs and Lane 
Post Office Box 12960 
Pensacola, Florida 32676 

J3mes A. McGee 
Florida Power CorporatJon 
Post Office Box 14042 
St. Petersburg, Florida 33733 

Matthew M. Childs 
Stee1 Hector & Davis 
First Florida Bank Building 
Suite 801 
21 6 South Monroe Street 
Tallahassee, Florida 32301-1804 

Suzanne Brownless 
1311-B Paul Russell Road 
Suite 202 
Tallaha11ee, Florida 3230, 

e 

Jack Shreve, Public Counsel 
John Roger Howe 
Office of the Public Counsel 
c/o The Florida Legislature 
111 West Madison Street 
Room 812 
Tallahassee, Florida 32399-1400 

Lee L. Willis 
James D. Beasley 
Ausley & McMullen 
Post Office Box 391 
Tallahassee, Florida 32302 

Peter J . P. Brickfield 
Brickfield, Burchette & Ritte,, P.C. 
1 026 Thomas Jefferson 

Street, N.W. 
Eighth Floor, West Tower 
Washington, D.C. 20007 

Kenneth A. Hoffman 
Rutledge, Ecenla, Underwood, 

Purnell & Hoffman, P.A . 
Post Office Box 561 
Tallahassee, Florida 32302 

~fl-~ lOu A. cGiothlin 
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