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July 28, 1997 

Ms. Blanca S. Bay6, Director 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Re: Docket No. -Btl 

Dear Ms. Bay6: 

JAMES A. MCGEE 
I(NIOR COVNIU 

Enclosed for filing in the subject docket are an original and ten copies each 
of the Revised Direct Testimony of John Scardino, Jr. on behalf of Florida Power 
Corporation. 

Please acknowledge your receipt of the above filing on the enclosed ~opy 
this letter and return to the undersigned. Also enclosed is a 3.5 inch diskette 
taining the above-referenced document in WordPerfect follT'.at. Thank you for 

..., , your assistance in this matter. 
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Very tru\yours, L 
James A. McGee Cll\ e -,r--- JAM/kp 
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to the following individuals this 28th day of July, 1997: 

Matthew M. Childs, Baq. 
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Macfarlane Ausley Ferguson 
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Tampa, PL 33602-5126 



Peter 1. P. Brickfield 
Brickfield, Burchette & Ritte, P.C. 
1025 Thomas Jefferson Street, N.W. 
Eighth Floor, West Tower 
Washington, D.C. 20007 

Kenneth A. Hoffman., Bsq. 
William B. Willingham, Esq. 
Rutledge, Bcenia, Uode.rwood, Pumell 

& Hoffman, P.A. 
P.O. Box 551 
Tallahas.sce, FL 32302-QSSl 

Mr. Frank C. Cressman 
President 
Florida Public Utilities Company 
P.O. Box 3395 
West Palm Beach, FL 33402-3395 



FLORIDA POWER CORPORA T10N 

DOCKET No. 970001 -EI 

Fuel end Capacfty Coat Recovery 
Final True.up Amounts for 

October 1996 through March 1997 

REVISED 

DIRECT TESTIMONY OF 
JOHN SCARDINO, JR. 

Q . Please etate your name and bullneu addreu. 

2 A. My name Is John Scardino, Jr. My business address is Poet Office Box 

3 14042, St. Petersburg, Florida 33733. 

4 

5 Q. Are you the Mme John Scardino who previously filed true-up testimony 

e on behalf of Florida Power Corporation 1 

7 A. Yes, my true-up testimony for the October 1996 through March 1997 

a period was filed on May 21 , 1997. 

9 

1 o Q . What la the purpoM of your revised testimony? 

11 A. The purpose of my revised testimony Is to update my original filing to 

12 reflect the stipulation recently approved by the Commission in Order 

13 No. PSC-97-0840•S-EI, Issued July 14, 1997 in Docket No. 970261 -EI, 

14 regarding the treatment of replacement power costs associated with 

15 the extended outage of Florida Power' a Crystal River 3 nuclear plant 

16 <CR3,. 
OOCUHENT NUH8ER · DATE 

07637 JUL29~ 
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a. What adjuatment Ia nece ... ry to Incorporate the terms of the CR3 

2 atipulatio~ Into your true-up fillng7 

3 A. To incorporate the stipulation, it is necessary to remove the retail 

4 amount of CR3's replacement power costs and related interest through 

5 the end of March 1997. In accordance with the stipulation, I have 

6 calculated this amount In two components: One represents 

7 replacement fuel costs and Interest for the months of September, 

8 October and November 1996, which Florida Power is entitled ro 

9 recover, but only after CR3 has returned to service (tho Recoverable 

1 o component); the other component consists of replacement fuel costs 

1 1 and Interest through the remainder of the period, which Florida Power 

12 must absorb (the Non-Recoverable component) . Mr. Wieland's 

13 testimony addreues the removal of CR3'a replacement power costs for 

14 the current April • September 1997 period and the October 199 7 · 

1 5 March 1998 projection period. 

16 

11 a . How has the adjuatment to remove CR3'a replacement power costa 

1 8 been calculated? 

1 9 A. The calculation of the adjustment was based on replacement power 

20 costa for CR3 derived from rigorous PRO MOD simulations of the Florida 

21 Power system with and without CR3 using actual data, as is more fully 

22 described In Mr. W1eland's testimony. Sheet ta of Exhibit No._ (JS-

23 1) summarizes the calculation of the retell portion of these replacement 

24 power costa and related Interest, by month, for each of the two 

26 componenta deacrlbed above. This results In an adjustment, Including 

. 2 . 



Interest, of $32,648,092 to remove the Recoverable component and 

2 $38,803,_781 to remove the Non-Recoverable component. or a total 

3 adjustment of $71,351,873. This adjustment is shown without 

4 Interest on line& 27 and 30 of Revlssd Sheet 1 to Exhibit No. tJS-

5 1), with combined Interest shown on line 39. 

6 

7 a . Taking thla adjustment Into account, what Is Rorlda Power's true-up 

a amount for the October 1998 - Merch 1997 period? 

9 A. AI adjusted, the actual ending balance as of March 31, 1997 for true-

, o up purposes Is an underrecovery of $18,213,764. When the estimated 

11 underrecoveryof $88,684,203 to be collected during the current April -

, 2 September 1 997 period Is taken Into account, th• final net true-up 

13 amount attributable to the six·month period ended March 31 . 1997 Is 

14 an overrecovery of $70,470,449. 

15 

16 a. Dou thla conclude your tutimony? 

11 A. Yea, It does 

. 3 . 
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-1- KWH sales: 

2 ~KWtiS.... 

FLORIDA P~R CORPORA noN 
P:uei~C1aUM 

lum!MIY of P1nal Trw-Up Amount 
October 11M Ctlrough Marett ttt7 

3 N~KWtiS.... 

4 T oc.l System KWt1 SliM 
I Sc:tlediN A2. pg 2 of 4, L.na C 11hi1Kql C3 

• 
7 

• II 
10 

Splltm: 
Fuel 8nd Nat~ Poww eo.ta- Ollfareroca 
Sc:tlediN A2, pege 3 of 4, I.N 04 

11 Jutlldlc:tliOnal: 
12 Fuel RaY~R~ee ·~~~a 
13 Sc:tlediN A2., pege 3 of 4, I.N 03 
14 
11 True Up~ far the Period CMri(I.Jndlr) 
11 Collc:llon - Elllnleld 
17 Sd**M A2. Plllll 3 of ... I.N 07 
11 
11 NatFueiR_.._ 
20 
21 Fuel and Nat Pin:tiiMd Paww eo.- OlltiR!a 
22 Sc:tlediN KJ., pege 3 ot " · LN oe • 012 
2l 
24 True Up AmOI.Ilt for the Period 
21 
2' Racownlbla R~ fuel once Nuclear Unit Ratl.ml to 
rT SaMc:e it Acc:otdance wllh aboYa S~ (Ref. JS.1 , Sheet Ia, LN • 6) 
2t 
211 EJci:Mion of Nuclear R~ant Fuel In~ Wlttl 

30 PSC S1ipUIIIion In Doctc.t•ll702e1-€1 (Ref. J5-1 , Sheet Ia, ~ • 25) 
31 
32 True Up Rev...,.. fol the Prior Period · Ad1lll 
33 Sc:hccUa A2. pege 3 of 4, LN ~010 
34 
31 lrttareet PrcMIIon -~ 
3e Sc:hccUa A2, pege 3 of 4, lN 08 
37 
31 Elcduda lntareet Ralad to Nuclear Raplectmant Fuel LirM 27 & 30 
3t Urle X1 & 30 (Ref. J8-1, Sheet 1a, LN 10 + LN 27) 
40 
41 Acluel True Up encinO batela follha period 
42 Oc:tobar t'l'ol.!gh MII"Ch 1 8117 
43 
44 ~True Up ald1g batance follla period lnc:UMd In 
U fling of l..avllz.ad Fuel Colt F8CIIIatl ~opt 1hi1Kql September 18117, 
41 Doebt No. II70001-€J, 8chaclM El-8, Sheet 1, L.ne 20 
47 
41 Variance follha period October 18118 ttYOUiti 
4t Mardi 18117 (Ln 42 • Ln <le) 

RagUIItDry Accountfng 
0:\~~JCLI 7f241f17 

Flonda Powef Corporaoon 
Ooclltt No 1170001·€1 
Wllnla Sc.clno 
E.Jhbit No (J8-1) 
Sheet 1 of 3 
REVISED 

Contrlbutlon 10 
Over/(Under) 

Rec:ovary 
Pal1od 10 Data 

(276,53 I .66 I) 

113.011 ,727 

( 165 51111134) 

s 72 J.42 271 

s (5,248.348) 

(1 ,4118,1174) 

(6.745. '122) 

68,510,631 

(75.255.1153) 

32,321 .458 

37 797 354 

(12.2.>3 216) 

(2,106,458) 

(18,213,754) 

(88.684,203) 

s 70,470," 11 
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F1.0RIOA POWER CORPORA noN 

''* AdJill'"-' a... 
lurnmary ot AdJ~ to Remove CfU 
R~ Poww CO.tl tl\nMI;h Merct11H7 

Une 
No. Of.ICRIPTION 

-1-

2 
~ 
4 
6 

• 7 

• • 
10 
11 
12 
1~ 
14 
16 
11 
17 

.. ,... Oc:t ... 

$ 12,1011,000 $ 11,449,000 $ 10,233.000 

11,575,481 10.797.832 9,948,136 

28,180 78,873 123.801 

t l NudMr ~piiCMllllt FUIII Non ~ ttvougi!IM FIM4 Adjunnent Clal.ln 
11 
20 
21 
u 
u 
2A 
2J 
21 
27 
21 
21 

Dec4t Jln.-J 

Syst.m Pmcipel $ 11 ,850,000 s 10,.585,000 

R4ail Pl1nciplll 11,452,488 10,201,074 

'*-t 181,803 234,094 

tm RICCI'M'Ible Nuct.r R"**••ll Fuel eo.tl 

71211;7 

F~ ..... 7 

$ 8.448.000 s 8,274,000 

8,130.n 4 8.013,017 

278,151 312.373 

Flonda P-.r Corpot11tlon 
Docket No 970001 ·€1 
w..,_ Sclrdlno 
ElcNbl! No (JS·1) 
St-.t Ia of 3 

Adj. R4114ulrltd 
Per Docket• 

170Zit-EI 

s 32.321. <458 

22U34 

s 37,797,354 

1,006,427 

$ 38,803?81 
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