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DATE: July 30. 1997 

TO: Tom Williams, Division of Commlllllcatlons 1 

FROM: Pete lester. Division of Auditing and Financial Analysis ~ '[,. 
RE: Dockd No. Si'll I 00.11. Nn. Inc .. Financial Analysis for ifiC&!C 

11ic.alion for 

lnuutate lntercxchange Telccommunlcalions Service 

Section 364.337 (3). Aorida StanJtet, requites the following: 

The commission shall gran! a certificate of authority 10 provide intrutate intercxchanae 

telecommunications service upoo a sbowlna that lbe applicant bas suffiCient technical. 

financial. and tlWllgcrial capability to provide such service in the geoara.phic area 

proposed to be served. 

Also Section 364.01 (3) and (4) swes that: 

and 

(3) The Leglsl 111rt: fllldJ thatlbe competitive provision of c.elecooununlcalions service, 
including local exchange telccommunications ~rvice. is in the public iruercst. 

(4Xd) The Commission shall exercise its exchmve jurisdiction in order to: (d) Promote 

competition by encouraaina nc:w enuanu int.o telecommunications IIIArUU .. 

Regarding lbe showing or financial capability. the Fmance staff bas analyz.ed the un.~udited 

ftnaR:ial uuemenu of Net Telecommunicalions, Inc .. lbe parcru company of Nn. Inc. (NTI). 

for the ninc-IDOIIh period eodina Scpcember 30, 1996 An audit could change onc:'a opinic~ of 

the company's fmancW coodition. As the anecbcd sebcdule shows. Nn bas IIOI'IIeWhat weak 

___ liqutdity. adequate ownership equity. and nc:ptive nc:t Income. 

- - In this rmtter, NTI is asking for a certifiCite 10 provide lXC ~rvice. Staff notes the limited 

nature of the application. For purposes of lf~Dling a ccttifiCite based on the fUllllCiAI 

inforrnauon provkkd. the rmancw capability appcan marginal 

Although an analysis of the fUllllCial statcmeniJ reveals the applicant is in a l!lATiinal t'inanciAI 

position. the applicant atteSIS 10 Its financial capability 10 provide and maintain the proposed 

- c.elecooununicatio service by nod.na thai its pareu company is a publicly held corporation and, 

as such. has access to flna.ocial raoun:es. Fwtber. the parent and Nn anticipate becomina 
profitable In the fourth qiW'ICI' of 1997. B&sed on thJa sbowf.na, the applicant appcan to meet 

the nnanc:lal capability standard of Section 364.337, Aorida SLttutea. 
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• 
DOCKET NO. 970680-TI 
NTI, INC. 
IXC CERTIFICATE 
FINANCIAL ANALYSIS 
ATTESTATION DONE 

FROM UNAUDITED FINANCIAL STATEMENTS 

• 

OF NET TELECOMMUNICATIONS, INC., PARENT CO. OF NTI, INC. 

NINE MONTHS 
ENDED 

SEPTEMBER 30,1996 

CURRENT ASSETS 254,283 

CURRENT LIABILITIES 332,8n 

CURRENT RATIO 0.76 

CASH 57,162 

COMMON EQUITY 36,406 

TOTAL DEBT 0 

PREFERRED STOCK 0 

TOTAL INVESTOR CAPITAL 36.406 

COMMON EQUITY RATIO 100% 

NET INCOME (11,545) 

RETURN ON EQUITY NEGATIVE 
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