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l. EXECUTIVE SUMMARY 

AUDIT PURPOSE: We have applied the proecldUICI dacribcd in Section rJ ofthia rqlOf1 

to prepare proposed scbedlde~ of Rate Base. Nee Optntina Income. and Capil&l Structure 
for lhe twdw JnOllth.period end~ Doccmbct 3 I, 1996. for J Swidcnlci Utilitiea, lroc 

ptii1Uilllto an ovcn:amin,p review. 

DlSCLAIM PUBUC U:~£: This is an intcmaiiiCCOUtltins repon prepared after performing 
a limited acope IWdit; accordingly, lhiJ dOQJIIl..:llt mwt not be relied upon for any purroac 
except to u.siJI the Commiuion staJT in tho petfonnance of their duties Substantial 
additional woric would Nve to be petfonnod to atid'y generally aa:epted a.uditlng standards 

and produce IWdited financial Stalemc:ntJ for public: use 

OPINION: The schedule~ of Rate Bue, Nee Operating Income. and Capil&l Structure for 

the twclvo-month period ending Dec:ember 31. 1996. repreacnl J Swidcnki Ut.ilitiet. Inc.'s 
company booka and roc:orda that r•c not mainl&inod In 1Ub11an1ial compliance with 

Commlssioo dlrccdvca. The apressed opinioru extend only te> the scope of woric described 

in Scctior n of lhiJ repon. 

SUMMARY FINDINGS: 

The company· a bookJ llld recorda arc not in compliance willl NARUC. 

EstabliJhcd plam-in-JUVice and emunyl.ated c!epreci•tion for the period endina Docember 
31, 1996. 

Established CIAC and amottiz.ation forlhe period ending Oocembct 31. 1996 

Calculated worlciog capital allowance for water, $2,940 and wutcwatcr, $4,296 

D. AUDIT SCOPE 

The opinioru eont&inod in lhiJ rcpon are buod on the audit worlc de.actibod below. When 

uacd in this repon, compiled mcana that IIUdit wori: includes. 

COMPILED: meana that the audit llalT n:conciled exhibit 11110UllU with the acncral 
Jodaer; vi1ua11y teamed~"'' for CIITOC' or inconsi11~ diJCioMd any unraolved 

error. irregularity or ineonslstency; and, cxccpc u 1101011. r monncd no other llldill 
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RATE BASE: Prepared J. Swidc:rald Utilities, IDe. 'a wster and wutewaaer rate bua 11 

Dece111ber 31, 1996. TI'ICOCI all wster lllCI wutewater plaat ldditiocla reflected per the ealh 
diabut1ementl ledger from June 30, 1994 lhrou.gb Docernber ll , 1996, to aupponina 
documentation. Cumpilcd additions to contribuuons-in·aid-of-collllruction from JUJICI 30. 
I 99-4 lhrou.gb Deccmbc:t 31, 1996. Computed the depreciation ract'Vfl and '"'-llnulated 
amortizatioo of I>ccemba 31 , 1996 Computed the worlcing capital allowance on at&lf· 
adjusted opention and maintenance expe:.nse 

NET OPERATING INCOME: Prepared water and wastewater Net Operating Income 
StatementJ for J. Swidenld Utilitiea, lne. for the twel~mootb period ended Doccmber ll, 
1996. Tnc:ed approximately 9S percen1 of 1es1 year operllina expauc:a to II()UIU 

dOCWIICilWioo. RocaiO'I•ted Individual t eat year billinp oa • wnplc bull 

CAJ'ITAL STRUCI11RE: Comp~ltd equity and debt acx:oum balances 11 Docember l l, 
1996, and ohcaw.f copiea of loan agJcementt fUnding rate bue 

2 
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Audit EsctptJon No. I 

Subject: Compuy'a Bo:)kJ and Rffonb 

Facu: The boob llld records of the utility were not in subiWIIlAI ~with NARUC Water 
and Wuccwater Cla.u "C" Ac~;ounting Instructions 2A .t B. The examination wu CODlpfomiaed 
based on the foUowina: 

Account dc:acriptions and corresponding numbc:ring for acc:ounta differed f'rom thoat 
designated per the Unifonn System of A~nta 

The utility docs not maintain a genuallcdg\:1" 

Revenues llld cxpcnsc:1 recorded via lhc utility's cash clisburscmenu ledgN wue not 

maintained or adjuJted 10 rclltct the accrual basis of acc:ouming, 

The financial data submined via the utility's Annual Report, in moa instancea, did not 

rcc:oncilc co the ltllOUllU refleded per iu 1996 cash disbuncmcnts ledger 

Opinlon/Condu.slon: Utility did 1101 comply with the above-referenced instruction 

Plant-in-Service 

The utility company dld DOl reconcile planl-in-actllicc to the prior Order Number PSC-95-0 129-FOF· 
WS Plant additions were 1101 proptrly recorded Plant rctirementa were not rocorded See Audit 
Exception No. 2. 

Amlmulstcd ()epnlcialion 

The utility company did not rcc:oncile ac:cumulaled depreciation to the prior order u stated above 
Accumulated Depreciation wu not properly calculated, and the wrong rates were used Sec Aud1t 
Exception No. 2. 

Contn'butions-ln-Aid-of-Construction and Amortization 

The utility company dld not rccxn:ilo CIAC to the prior orckr u IIWed above Prior CIAC and new 
additions were not recordeJ oven though there were new cuatomcr c:onncc1ions. CIAC amoniution 
wu not recorded. Sec Audit Exception No 3. 

Recommendation: Dirca the utility 10 maintain Its book.s and records io c:or.~pliance with NARUC 
Wiler and Wutcwater CIASI"C" Acc:ountina Instructions 

3 
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Audit Eu eptlo• No. 2 

Subject: Plaat-!Jt.Senti« and Attumulated Dtpredatlon 

FaciJ: Per Audit Exception No I. the company did not follow NARUC in rcc:ocding its plant-in· 

service 

Opinion and Recommeadltlon: To pcoperiy JIAIC plal'll·ln·JetVice for the period ending Dcl:embcr 

J 1. 1996, the foUowing adjustment~ are required. 

~ 
Per Per Required 
Company Audit Adjustment 

Beginning balance S88,66S s 160,927 $72,262 

Plant Additio "' 7/ I /9<4 to 
1213 1194 0 1,468 1,468 

Plant Additions - 199S S,ll7 2,107 (3,010) 

Plant Retirements • I 99S • 0 (67S) (67S) 

Plant Additions - 1996 4.00 ) 3,732 (268) 

Plant Retirements- !996• 0 (l,lSO) (l,JSO) 

Total S91782 s 166 209 S68 427 

•The plant retircmenu consisted of repllced roes en 

The utility company did not rocord any water ltnd on ita books, therefore, it should be anaeaaed 

Sl,901 to roconclle to Order No. PSC-9S-0129-FOF-WS 

The woaated adjwtment to lncreuo ~od depreciation at Oocetnbcr 31, 1997 it S29,281 

The adjuatment to incraK deprcc;iatlon expense at December 31, 1996 iJ Sl. IS 7 

4 
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Wutewatcr: 

Pe.- Per Required 
Comp111y Audit Adjlauneru 

Begjnning bal&nce $ 179,845 $253,316 $73,471 

Plant Additlora 711/94 to 
12131/94 0 1,321 1,321 

Plant Additions • 1995 0 5,752 5,752 

Plant Retiremen11- 1995• 0 (2,SOO) (2,SOO) 

Plant Additions· 1996 4,185 8,533 3,748 

Plant Re~iremcnta • 1996 0 0 0 

Total: $181 630 D~m Ul Z2~ 

•The plant retirement wu for a fence replaced at the wutcwat.cr f\lant . 

The ulility CXll1ll 111)' did noc record any wutewatcr land on its boola; therefore, it ahould be incrcucd 
$13,3 14to ree.>llcile to Order No. PSC-9S~I29-FOF-WS 

The wcx-.Wcd adjullmfll!to incrcue A co umdatcd Depreciation a1 Docembct' ) I, 19"7 ia $5 1,170 

The adjwtment 10 inaeuc Depnciation E.xpenac al Deccrnbcr 31, 1996 i• $6,406 

The Commi.uion should I'Ciquirc the utility company to record the above adjustments 

5 
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Audit E1ttplloa No. 3 

Subjtcc: CIAC ud Amorllutloo 

Facti: Per Audit Excepdoo No. I, the utility c:ompany did not record any CIAC and amoni.ulion for 
1994 through 1996. 

Opln loo and Recommeadatioo: Per the attached schedule, the following adjusunenll are required 
to properly .Ute ClAC for tho period endina December l I, 1996. 

lncrc:uc water ClAC: s 92,21) 

lnc:rcue wastewater CIAC: S IS8,SJO 

The associated adjustments to CIAC amortization are u follows: 

lnc:rcue water CIAC amonization s 27,049 

lnc:rcue wuc •.vat.er CIAC amoni.ulion S S9,S20 

The usociatod adjuatmentt to CIAC amoniz.ation expense are u foUowa: 

lncn:ase wller CIAC amoniz.ation expense: S 3,6S2 

Increase wastewater ClAC amortization expense: s 7,372 

The Corruniuion should require the utility company to record the above adjusun~tl 

6 
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AUDIT EXCEPTION NO 3 • SCHEDULE I 

_ __! 

I 
WATER I WASTEWATER 

I 
Beginning Balance @ 6130194 62,513 I Beginning Balance @ 6130194 116,930 

I 
CIAC ADDITIONS 3 x 900 2,700 I CIAC ADDITIONS 3 x 1,300 3,900 

I 
Balance@ 12131194 65,213 I Balance@ 12131194 120,830 

I 
CIAC ADDITIONS 0 x 900 0 I CIAC ADDITIONS 0 x 1.300 0 - --

I 
Balance@ 12131195 65,213 I Balance@ 12131/95 120,830 

I 
CIAC ADDITIONS 30 x 900 27,qQQ_ I CIAC ADDITIONS 29 x 1,300 _1J200 

I 
I 

r f587s3b] Balance@ 12131196 02:2t3J I Balance@ 12131196 
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Audit Exttpt.loa No. 4 

SubjKt: Workloa Capital Allowantt 

Facts: The wotldna capital tllowanoe bu been computed bued on !he 118 fonnula method to comply 
with prior Commiuion Order No. PSC-95~129-FOF-WS 

OpiAJoA aDd R.ecommtodatloo: The rapectivc walcr and wastewater workina upital allowanca 

were computed u $2,940 and $4,296 based on suff·adjusted operation and maintenance expenses 
of$23,523 and $34,365 These amounts should be included in rate base 

8 



• • 
Audit EueptJoa No. 5 

Subject: Reclullnutlon or Ulllily Data 

Facu: The utility'• only boolc of record b a cash rcceipl<l and disbursementa ledger All 
di.lbw1emcnu ~ rccordcd by c:Mck and are clwged to a limited number of non-NARUC acc:ounu 

The~ poe •• d 2.47 cbccb ~ lbc 1C11 yar ended December 3 I , 1996 The majority of the 
daa during the period wu crroneowly clusified to variouJ accounts via the ledger. 

Opinioo/Condudona: Numeroua itema cJ\arscd 10 operatioru by the utility were applicable to out· 
of-period, non-utility, and capital expenditurca In addition, other ac.counu had to be adjusted to 
renea accru&ls of amountathat were paid in the aubsequen! accounting period. 

Due to this sinwion, 6dd lt&ff nd.usified all 247 items into the dcaignated NARUC ICCOI••II and 
adjuslcd the balanca of the opera:t.ins a.ccounu ret the utility' a 1996 Annual Report to rdlea IIUIJ' 

totaiJ. 

Recommend a lion . 51111' rCCOIIUIICIIdJ !hal water and wutewaler opera~ion and maintenance 
expcrue be rcduocd by $4,317.82 and $5,696.47, ~ivdy. Wiler taxca other than income should 
be increased by $3,673.31, and wastewater ahould be dccreucd by S46S 22 

9 
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l)fst'fl.lf"T'K),Y 

lfri/JTY I'UXT IN SEA VIC£ 

IA~'IJIIIO,V ()fJ'IlEX'IABLii ASS6rS 

l'UNT/1£1.1) roR FI/TlJU UU 

CIA C 

c w II' 

ACCUWUriD DUM:CJJTJON 

AJJ0R1fUriO.Y·C I A C 

NO/IXJ\'GCII'fTAL 

TOTALS 

• 
.101 sriDIASXJ 1111UT1[;1 0C (KT!iGSC017J 

OI'D&AANINGS L~I'ISTJGA T70II 
aA TIIWI &U.AJICIJ • I' A J"U 
l'UJOIJENDIJI(J Dlt:DDU. Jl. lfH EX/II ITT I 

IAUliCE UUAC£ 

"~lOOKS AIJDfT niAVDIT 
@ 11fli1N f.xrr.I'TIQ/4 hf!.'» @I 11/JIIH 

, ,7V t.a.IJ? £.] 166 }(If 

0 ,,, £.] '·"' 
0 0 0 

0 (911/J £-J (911/Ji 

0 0 0 

(lJIIOI (lfll/ F.· I (Jl6f/) 

0 1',049 £.J 17,0<9 

0 H'f £-4 1910 

'" !'} (!,11!Dil JJ 01/ 
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AlUAGl 
IAU"'C£ 
@ / 1/J/11>11 

Ill 0/f 

/ 9 11 

0 

f'l11J} 

0 

(U 111/ 

1J 111 

H <O 

ili1 
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Ol.SC/tii'TJO/'{ 

UTIIJTT I'UJ(T IIi su;'IC.£ 

U/ifY.t'O,~ DEI'MCJA«f£ A.SS£Il' 

I'UNTHEUJ F'OR FVTVM USE 

CLA_ C. 

c. w 1 r 

ACCUMIJIATW DEI'RECIATK»> 

AJIORTTZATI()N ·C. LA. C. 

WOIIXJ.Wj CIPfTAL 

TOT AU 

• 
JOK SW1DEASJU I/TlJJTI£$. II>'C (XI~ COl'~ 
OVEJIEAAHIJ/G$/Jit'tSI10A TJO/i 
lUTE IUS& WANCES. WASTEW,ITE/1 
l'tvoDENDIJIG Otc£1DU. Jl, 19H F.XIf/lfT/1 

&u.OICE. BdU!o'CE 
I'U. IIQOIJ AU Orr I'U.AUDrr 

@ ll/JIIH EXr:f.I'TJON$ h /rriO 9 11/JII'Id 

/14,110 11.791 £.1 166.411 

D IJ J/4 £. ] IJ,JII 

0 0 0 

0 (I JI.JJO, t.J I/J4.JJO/ 

0 0 0 

(1),041) (J/, /10 &·1 {941JJ) 

0 JJ.JJO t-J JP, JJO 

0 4_196 £.1 096 

141,141 QS 11&J 90,11V 

II 

AJ'U.AG£ 

!MUNCC 
@ IVJIIH 

1fl, /J6 

I J,J /4 

0 

(IJ9,681J) 

0 

(II.OJP) 

JJ,&J4 

1.196 

'o'·"" I 
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DFSCRJPTION 

OPE.RA TJHO R£VEHUES 

OPE.R.AnNG EXPENSES: 

O &ME:XPENS£ 

DEI'RECIATION E:XPF.NS£/A.IIO/fT. 

TAXCS OTIIE.R 

INCOME TAX EXPENS£ (I) 

Nf.TOI·'£/IATING rROFIT(WSS) 

• 
JOE SWID£/ISKJ UTILITIES. INC. (KINGS COVfJ 
OVF.Rf.AII.JIIHOS INVFSr/OATION 
N£TOPE.RATIHO INCOME· WATI:JI 
Pf.RIOD ENDING DECEMBER 11. 1996 f.X II /0 IT Ill 

BAJ.ANC£. 
PER BOOKS 
@ 11/J/196 

JJ.6JO 

]7./U/ 

1.411 

I,JOB 

0 

20.818 

12 

AUDIT 
E:XCEI'TIONS Rlfor To 

0 

(018 &J 

(19J f.-1 

1.671 &J 

0 

1,140 

BAUNCE 
PER AUDIT 
@11111196 

J1.610 

1J.J]J 

1.918 

J./8/ 

0 

11,98.\'1 
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DESCRJPTION 

OPEJUTING REV£NU£S 

OPEJUT/NG EXP£NS£S: 

O&MEXPENSE 

TAXES OTII£R 

INCOME TAX £.XI' ENS£ (I) 

NI:.70P£RATINO PROFIT (tOSS) 

• 
JOE SW/DF.RSKI 1/T/JJnF.S. INC (K/Nc;s COI'LJ 
0VE.R£.(R}t!INGS INVESTIGATION 
HE:rOI'E:JIATING INCOME· W..U"TEWAn:R 
P£JUOD £JIDING DF.C£JJBEJI Jl. /S/96 E.X/118/T/V 

BALANCE 
PER BOOKS 
@ 11/J/196 

60,dJO 

40,0dl 

S.981 

i.J1J 

0 

/1,081 
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BALANCE 
AUDIT PF.R AUDrr 

E.XCEI'TIONS R#(, To· @ 11/JI/96 

0 60.6SO 

rs.696 f;..s U .JdJ 

J.0/6 

(ld$ E-J /,OdD 

0 0 

1,118 
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JOESWIDERSKJ unum:s. INC. (IUNGSCOJ'EJ 
OVUEARHINCS IJ>'J'E:STTGAnON 

CAP" A£ ST1tUCTURE 
PERIOD£1/DIJ/0 D£CEJ,OJ£R Jl. 1996 E.XH/8"1' 

W£10 /rTF.D 
AVERAGE 

PER BOOKS COST Co.<.TOF 

DESCRIPTION ® 11/J /196 RA710 RAT£ C:AP"AL 

&,•11)1 106.114/ J91 7M 10 JotC 4/I X 

Otlwr Pa/d-1" {;QpltDI 0 OOOM OOOM 0~ 

NOla Payob/1 • UrtJJ«< SowJwnt m ,/19J 46"" 91J" 4U" 

NOla PQ)<Ibl' • J SwltMnJi J.OOO I.IIJ" 7 ]J" 0 IJ" 

NOla PQ)<Ib/1 • J SwldmAI J,OOO 1. /0H /lOOM 0/JM 

NOla PQ)<Ib/1 • J. $>41dudl 1.000 0 11" II OOM 008" 

HIIIU PoytJIJ/~ • J SwldnU1 J.OOO 1./IJ" 1/.00M 0 1otC 

N01u PQ)'Oble • J SwldttnJJ 6.100 1JI" 10 00:, 0 11" 

Notu PQ)'IJbll • J SwfdtnJJ /0,000 167M 9JotC 0 JJ" 

NOiu PQ)<Iblr • J SwltMnJi 1.000 0 ]J" IIJIItC 006" 

NOitJ PQ)<Iblr • J SwltMnJi 1.000 0 71" IIJIItC 006" 

N01v PQ)vhlr • J Swld.n.tJ 1JO oom 7 JlltC 001" 

Not-. PQ)<Iblr • J. SwldusU J.jOO 091M 1 JotC oom 

Cwt0111<cr fXpo~lu 0 0~ 0~ 0~ 

TOTAI.S 17117116 /00.~ 9 r6"1 
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Cornmlssloncn: 
J UI.IA L . Jot L'iSON. OWJI.MA>I 
J T£1tJt y D£ASON 
SUM~< f. O.ARK 
DWII! K . KIESUNO 

JOF. GAAC!A 

Mr. J. Swiderski 
J. Swiderski Utilities, Inc. 
9800 U.S. Highway 441. Suite 102 
Leesburg. Florida 34788-3918 

STATE O:F FLORIDA • 

Aug\IS1 15. 1997 

Rc: Do<.ket No. 97064S-WS -- J. Swiderski U1ili1ies. Inc. 

OrvJ:Agp. CJf' kJ COlli" .t • r ,.. ,...,.... 
BLA."'CA S BAYO 
DllU.nOtt 
(ISO) 41 J.6 770 

Audil Repon - Earnings Review - 12 Months Ended December 31. 1996 
Audit Controiii97-!SS-3-I 

Dear Mr. J. Swiderski: 

'The cncloso:d oudit repon is forwnrdc:d for your rcvic:w. Any company response lilc:d with 
this office within ten (I 0) work days of the above date will be forwarded for considcrn~ion by 
the stafT nna.ly51 in the preparation of 11 recommcndlllion for this c•~. 

Thank you for your coopcmtion. 

BSBIDNV/cls 
Enclosure 
cc: Public Co~-uc:l 

Sincerely, 

~~ 
Kay Flynn, Chief 
BW'Cau of Records 

c , ,,, I C !pC ! roma CrMJXI . 2'4" S"' yeeoO+h PI" I u ' 9'" Tu I A!lt f'O n "'99 0'5.0 
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