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Ms. Blanca Bayo, Oirec1or 
Division of Records and Reporting 
Florida Public Service Commission 
Room II 0. Easley Building 
2S40 ShW114rd Oak Blvd. 
Tallahassee. Florida 32399.0850 

Dear Ms. Bayo: 

August 18. 1997 

BY IIANQ QE I.JYERY 

Enclosed for filina OCI behalf of ACSI Local Switchc:d Services. Inc. are an on111nal and six 
copies of !he Application for Authority to Provide Altemath~ Loeal Tclccommunieatonns Sc:rviec 

Statewide: togelher with auacluncnts lhc:rclo. and a cheek In the AmOunt of$150.00 fur the fi11nll fee. 

Please indicate receipt of this docwncnt by Stru1lpinw the enclosed the cxtm copy urthis letter. 

Your attention to thlsliling Is appm:iatcd. 

Nlll V=b 
Enclosure.s 
ec: James C. Falvey. Eaq. 

•• • 

·. •.; 

Sincerely. 

'1:.7.·.~"''t.~4:~ 

ODnUHEHl NUMBER· DATE 

08297 AUG 10" 
FPSC • RfCO~~SIA(POfl fiNO 



• • 
I. This Is an applladon for (chtck one): 

(X) Ortetnal aulhorfty (new company) 

( ) Approval of rnnsfer (to another certllb~ company) 
Example. a ctrtllb~ company purcll.ues an 
exlsdna company and desires to retain the or1etnal 
ctrtllbrt aulhorfty. 

( ) Approval of asslanment of exlsdnl ctrtllbte (to a noncertlllc.l~ company) 
fxamolt. a ~lb~ c.ompany purdwes an 
exlstlna company and desires to reuln the 
ctrtllbrt of aulhorfty rather than apply for a new 
ctrtllbte. 

( ) Approval for rnnsfer of control (to another certllbffd company) 
Example. a company purclwes 51% of a 
celtlftca~ company. The Commission must 
approve the new conD"OIDnl endty. 

2. Name of applicant: 

ACSI local Switched Services, Inc. 

3. A. Nadonal rmlllnl address lndudlnl street name, number, post offlce box, city, 
sute, zip code, and pbont number. 

I 3 I Natlonal Business Partcway, Suite I 00 
Annapolis }unction, MD 20701 
30 1·617·4200 

8. florida rmiDnr address lncludlnl street name, number, post offlce boJt, clry, 
sute, zip code, and phone number. 

American Communladon Services of Tampa, Inc. 
400 N. Tampa Street, Suite 900 
Tampa, IFL 33602 
81 3·277·0700 

2 
ODCOHENT HIJH8E ~ ·DATE 

08297 AUG 18~ 
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C. Physbl ~ of ~~dvt foal exdwlrt stM<:e In Flof'kU lncludlnr strHt 

rume, number, pon offke box, city, tip code ~nd ohonc number. 

Amman Cornrnunladon Strvlces orT~m~, Inc. 
400 N. T~~ Scrtet, Suite 900 
T~~. Fl 33602 
81 J-277..0700 

4. StruCtUre of orpnludon: 

( ) lndlvldu.ll 
(X) Fomrn~don 
( ) Genml Pannmhlp 
( ) )oint VtnQIJ'"e 

( ) Corpoodon 
( ) Forelro P~nnershtp 
( ) Limited P.Jrtnershlp 
( ) Other, Ple.JSe expWn -------

Copy of Anlcles ~nd Amendment alt.Khed. 

5. If Incorporated, ~ pnwidc proof from the Flori~ Secretary of Sute th~t the 
applladonlw ~utho!1ty to opc~te In Florida. (Exhibit "A"). 

~te c:Nrter numbtr:, _ _ --Lfz.27LJOOOOOoDo.o.Co!lj:.t3~561oUZ 

6. N~me under which the ~ppllcant will do business (dlb/~): 

N/A 

7. If ~ppllc~ble, plc.JSe provide proof of ncddow rume (dlb/~) rrrtsmtlon. 

Fkddous rwnc reetsoadcn number: N/A 

8. If .Jppllc..mt Ism lndMdu11, ~nnershlp, or lolnt venwrc, pte~ rtve rume, dde .Jnd 
~ddress of exh lepl endty. 

N/A 

9. Sute whether my of the offlcm, dli'Kt«S, or my of the ten taryen rox:kholders have 
previously ~ ~d)udred ~nkrupt, menully Incompetent, or round rullty or any 
felony or of my cr1me, or whether such ac!loru nuy result from pcndlnr proceedlnp. 
If so, pluse explain. 

No 

J 



• • • 
I 0. !'lust provldt !he Nme, dde, ~rtSS, ldtphone numbtr, Internet ~ddress, facsimile 

I'KIITIM for !he person Stl\'lnf ~ onaolnr 1~ with lhe Comml1slon, ~nd If different, 
lht ll~lson responsible (Of lhls applkatlon. 

Applbdon: 

Oneolnr,: 

NOfiNII H. Horton, )r. 
MaRr, upMtJio er Stlf, P .A. 
21 5 S. Monroe St., Suitt 70 I 
P.O. Box 1876 
T~, FL 32302·1876 
(904)222.0720 
lnttmtt Address: nhorton@lawlb.com 

)miG fllvey, Esq. 
Amtf1an Communbtlon Services, Inc. 
13 I N1tlonal Buslness Paricway, Suitt I 00 
AMI polls )unction, MD 2 0 70 I 
301-617-4200 
lnttmtt Address: Jlm_f~ey@<OfP.Ial.net 

I I . Pie~ list olhff suets In which lht appllant Is currently provldtne or lw applied ro 

provide loa! txdwlre Of alttmadve lout uctunre service. 

See Atu<htd List (Exhibit "8"). 

12. Ha5 lht <~pplbnt been dalltd certlflatlon In any other sutt? If so, pleout list lhe rutt 
and I'U5CI1 fOf' denial. 

No 

13. H~ve pemldes been lmpo5td aplnn the ~ppllunt In any olhtr sute? If so, pleue list 
the sutt and rtuon fOf' perulty. 

No. 



' • • 
14. Pit~ India~ how .t custonlef an file .t s~e compl.llnt with your comp.lny. 

ACSI Loal Swltdltd StMces, Inc. (" ACSI") will provide switched loc.tl 
exch.lnae wvlce to prhmrlly business aut.omers In the }.tckson, Mississippi .tru. 
Unlike U.tdltlon.ll monopoly franchise providers or loc.tl exchanre service, ACSI does 
not have apdve automers. In the new competitive environment, every ACSI 
automer an lodet the ulti!N~ compLJint by uklnr Its business elsewhere. 
Acconflnlly, ACSI beDews th.tt the competitive nwttt will ensure th.tt .til aut.omers 
n autld blr1y. ACSI fXI)KU th.lt !he qiUilty or smtcc mel Clllt.llmCf ~ 
of boch MW tntnna mel lnonnbelt:s will be slp\lllandy betttr dun before the 
Jntroducdon or competition. 

ACSI pr1des Itself on Ia customtr service .tnd responsiveness. ACSI has a 
proven U.tck record or utlsfylna and reulnlna cwtomers thu h.tve J)IJrclmed Its 
dedluted services. ACSI br1nas Its customer provlslonlna, customer service and 
utlsfKtlon, md nttwolt INN~tmtnt tt.lllU under one IN/Illtment umbrella. 
Slmlltr We mel t"ocustd INN~tfrlertt means ACSI un PolY more lndMdu.tl .ttttndon 
tO CUS!.OI1lm1 unique ttJecommunludons nttds. 

IS. Ple.JSe ~ ~ .tv..n..ble documtnt~don dtnlonslndrla dut the .tppllunt has the 
roiJowJnr ap.tbllldes tO prov1de .tiWNdvt loc.tl exch.Jnce service In Flor1d.t. 

ACSI loc.tl SWitched Services, Inc. Is wholly-owned by American 
Communlatlons Services, Inc. (" ACSin) a company listed on the Nudaq exchanre 
ACSJ.LSS and has .tv.tii.Jble to It the ll!uncl.tl, manacer1al, and ttchnlcal resources of 
ACSI. The ol!lcm mel dlrecton or ACSI Loal Switched Services have exttnslve 
b.tcklrounds In INNcemtnt md communlc.ltlons. More dtulled lnfornutlon Is 
Included In the aaxhed copies exux:oed from .t Much 12, 1997 prospectW. 

A. F!Nndal ap.lblllty. See Exhibit •c·. 

Rt13rdlnr the showlnr of lln.tnclal cap.tblllty, the followlnr applies: 

The applladon d!gufd conaln the .tppllc.tnt's IINnclal stattments, lncludlna: 

I . the b.tlance sh~t 

2. Income SUttmtnt 

3. suttmtnt or reulned eamlnp for the most recent 3 yurs. 

5 
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If lht ~ppllant dots 110( have wdlted fllwlcW sall1Nf!a, It stull ~ so suted. 

Tht un.1udlted ftn.lnd~l su~tmena should lhtn ~ sliJltd by lht appllant's chler 
executive offtcer and chief ftn.l!ICUI of!lc.tr. The st1111atures should amnn thar the 
ftNndal mttmcna are we and 'OITKt.. 

B. Manaae!Ut apablllty. See Exhibit uo". 

6 



• ! t Ol l ON 11/111 tt :t~· :1/t l/ t O • 
AFRDAVIT 

Jy my 4rnaan btlcw, I, 1fle und•llll*' af'lbr, ICift t.o 1t1e .acuncy 
1!111fle Wow dn cucrall led In dill tpp"cldan and m.odled docvnMna and 
1flat dJe 114 " N'C 1\11 die cedlnlcaJ .....,.., II\INPI1II Ability, llld ftnandll 
cap~ ID PI'CI't1de allaniM local adwlp ICIIIb In 1M SQIII of Florida. 
lluw rud dll ~Mel didn tMt ID fJM belt of my~ and 
W , 1fle lnbn cdcn II en. end con ... -. laa.c tMt I haw 1t1e 1Uihol1ty to 
Ql an blbllt of my COillplrl)' ll1d .,... to a~~nptf, now and In die 1\nu,.., wldl 
all ·~IbM Cc:wiUI I 1

011 rvlelllld ordtn. . 

~. I am 1W11'1 tlllt pu'IUIIIC 1D (]upW 137.06, F'lol1da SCICIIIIIt, 
•wwttho_,_,. ... lawwlulfy malall a tWie JCalllinent In wtldni wfdl cfM 1nant to 
ctldr 1 d a prMc w win die ~ ttl 1111 oftldal dutY sfWI be IUitY 
1!/11 u iJ Su.-. ICII'I!/IdJe"f""" ' 1M, punlrtlable. JIIGvl~ Ill&. 775.012 
enc1 .. ns.ou;:.- , ~ 

1 
' 

Ol'lklah -l \J L1. , 1 _a_t1_•_t_9"~ _ _ _ 

secr etary 

Sllndurt D1111 

301-617-4200 
Tttlcphone Number 

A~ ~A~C~S~l----------------------
131 Netional Business Pkwy., 11 00 

Annapolis Junction, KD 20701 

7 
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EXHIBIT "A" 



llrpartmmt of &tatr 

I certify from the records of this office that ACSI LOCAL SWITCHED SERVICES, 
INC, Is a corporation o rganlzed under the laws of Maryland, authorized to 
transae1 business in the S'lale of Aorida, qualified on July 7, 1997. 

The document number ol 'lhls corporation ls F97000003567. 

I further certify that said corporation hns paid allfaes and penalties due this oHice 
through Dacember 31, 1007, and its status ls ae11ve. 

I further certify that sold corporation has not filed a Cer1lffcate of Withdrawal. 

(l)ibrn unbrr "'It ~nnb nnb tl1r 
o>n-nt$rnl or llj r.,l~Jlnlr of ,1\lnnon, 
nl ~niLdtn.a•rr. lf1r OU.pilol. llti• lljr 

Fifteenth bnu .,r July, 1997 



' 

t7111t t7 Fll IO:It PAl )01 t l) 71ft ACS I . I..£CAL ••• DOC 1011'0~ 

• • .. 
•em 'aa' Swimbcd Smisn ID£ 

'The nltlllnS ut lhc buau- ur ACSI l.u<:otJ Swllwbal Scrviuo:•, law. b w CliiiiiiO iu ... , UIIC 

or more lNIIDcNc:a or lrllllledona, or 1o acquire all or my pot1ioo of Ill)' cntlly ccpaed 
iD Ill)' one or more bus!- or II'IIISII:Ii.ons whlcb lbc 8olrd of Direc1on may from 
lime to elm. aalborizc or~. wiMd. 0< nee rUtted to tbt buaUIHt ~bed :... tbt 

Anicla of lDcorponrtioD or to IQ)' olbcr bo•dora1 lllbc lime or lbcretoforc CQ~.~Crd In by 
!bot Coipoc•IIOII, llld DOt IIIIJmltadoo of the p:omJ powen ofcarporadont undet !be 

0c11cn1 Lam or !be SIN of Mil} !aDd. 

Direc!QII! 
ChrlltopMr L. Rl.mn)' 
Jeck s. Rdcll 
Olivier L. T rouvaoy 

Officm; 
Anthony 1. Pomplilllo 
IUky M. Mawpby 
Dsvid L. Piazza 
Jlde !. Jldch 
Gcot&e M. T IODSIIIC, m 

Chalrmao 
5Mtfll•ry 
Qlid PlnanqiaJI Qtlic.a 
J'rQ!dc:ut .t; Chldl!x«UIIYO Otllur 
QUe! ()penlina Oftlccr 

Ad4rw qfwb Jlfmsm sy' Ofllptr; 
131 Nlliollll Buaioraa P11tway, 1100 
Amllj)OJII JIIDCdoo, MJJ "J.fY 10 I 
PboJ¥: 301~17 .... 200 

W) 007 
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EXHlBIT "B" 



q510t/ t7 FRI 11 <16 FAl 101 411 7114 ACSJ . IJlQAL 

• • 
Dedicaled u d Swltdlecl CertlflatloDt Summary Stalut Chari 

Alabama 

A rkaptU 

Colorado 

Florida 
Jolnl CAI'ISwhcbcd 

GoorJ.Ia 

K•n•u 

Kentueky 
Loub'"llc 

Loyb!aga 

GraaUd: 211l/96 

Crulld: lfl9197 

Grn toch 9115195 

Craalt<l: IG/30196 

CnaUd: 4l1lW7 

cr .. Ud• 913196 

Cnakd: IV"'" 

nlcd: trz4NI 
tlo:ori~J¥ . ~g("" 
l!apot:Ud: N01 .., 

Gruud: 911019'5 

Cnatcd : lllli.I9S 

Graattd: li171'J17 

S!f!tdud 

c , .. lcct: 6fl ,. 

Graoltd: ZM/91 

Crutod: 1111'-'96 

CraaUd: 1000.96 

Crao!OCI: ~1 

Crutod: 913/96 

Crutt<l: 6117/96 

Craatod• :VIJJ9l1 

' AriJ.ona dld no1 reqtrinl f....W ccnif'lcalioo fiocn CAPs W\till996 ACSI bu bt<n &~Miod CAr 
&ttborily Wl4cr ArW>ol'l new Nlto. 
' CctdflcatiCIII Ia <ooJ!IIioolllupclll ftllna an etfoctn '< tor\tf. 
' Cc.UOcat!on b DOl reqWnd. ACSI bu ftlcd tina! llfilfa. A rucot «<let conftrmod thot '" IICil<d 
ocnif'lcalioo b ftOI requlnd roc canlcft cortll\c;olod 10 pn>rida dod!c••od ocm::e. "'·'""' .. torifTa .... filed 



QIIOtlt7 FRI U : U PAl 101 ,., 7114 ACIJ , ~L lili004 

• • 
!:6l~dl[llal Swllebtd 

Mery!aad 
lolm CAPIS•Iotbod Crutod: "'"" C rutodl 6119196 

r,t lylJtlppl Crutod: IWI0/9'6 Crul<d: l/.,196 

1\llttovd c;,..IMI .lllt.lt'T Croon.!: llltm 

Ncnda Crtotod: 4/IIM C roolocl: 7/ll"' 

Nm Msa!co Grutod! l/11/Hi Grootc<l: Ul:l/97' 

~SUlla Clatllll Toll< l1lcol to bo lilod 

Hurio1 Nol t<t lluriq: Nee tc1 

Espccttd. Not Mtl Elp<Cled: • .'101 1<1 

Oklf•om• Crootcd: l/lM'l C rootcd: J/lSIJ'I 

S~u11b tamllaa 
Co1umb!MOor1etra•l<lRcOYillt Craotodo lll1"5 c; re.11f'd: lllOJ96 

~ Crutod: tlltJH Tobollled 
Hcoriq: Not.., 
~· vn 

Tcapntu c ...... , IGIII/I)f C:ronlo<l: 10/IIM 

I.rw 
lovlaaf"-illo Ctulftl! ll1llt6 (;roottd: 615196 

El Poto/FI. Wa<lh C:roottd : 7/11119t 

(Dillu : to be ~l 

Ylrzlele Crul.tt l Oll- C roao.d: IIIIIJM 

JoMo CAI'/Swiocb<d 

' ACSI Wit lflnlcd -pcnty Ollllo<ny by tilt NfW l\lnko Soatc 
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EXHIBIT "C" 



• • 
lndrpcndent Auditors' Repon .. .. .. .. .. .. .. .. .. .. .. . .. .. . .. .. .. .. .. .. .. • F 2 

CoiUOIIdoted lblance Sheeu as of June )0, 199S •nd 1996 >nd D<"cember 31. 1996 f 3 
Coruolldlled S!Atemcnu or OperatJons lot the Yean Ended June 30, 199S and 1996 •nd 

for the Six Months Ended December 31. 1996 .. .. .. .. .. .. .. .. .. .. .. .. . .. .. . .. .. .. .. .. F • 
Consoll<btcd S111tementJ ol Scocltholdcrs' Equity (O<Iklt) for the Yeon Ended June 30. 

199S •nd 1996 and (O< the Six Montha Ended December 31 , 1996.. .. ...... f.~ 

Consoli<btcd Statements ol Cuh Flows for the Yeon Ended June 30. 199S and 1991> and 
lot che Six Montla Ended December 31, 1996 ... . .......... . ......... ........ . .. F 6 

Notes to Consolidated Financial SlAte menu .. • .. .. .. .. .. .. .. .. • .. .. .. .. .. • .. .. .. . .. .. . p , 

f ·l 
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INDEPI!NDENT AUDIT0 115" llEI'OilT 

The Uoord of Dlrccton and Stockholders 
Amt:rlc:m Communlntlon1 $crv1Cr-t, Inc ... · 

\l r h.)'-~ audlcrd lht accom~)'ing coruolldaar U ll.lbncc 'heel' of Am('rir:~n Cummunu;:1110n' 
"""iCc>. Inc 1111d >Ub61dlules u of June 30. 199S a nil 1996 and Occcm~r .H . 1996. •nd the reb ted 
CCIIl>Oiidncd JUtcmcnlS o/ ~r1t101U. ~OC:kholdc" cqull)" (deficit), and CO\h nn- hlf the )<>r• 
r ndcdjune 30. 199S llld 1996tnd the •Ill mon1tu ~ndcd D«cmbcr 31. 1996 The•< '"""'ltd.tcJ 
fitunCI21 .utcmcnu arc the rctporulbllhy olth< Comp>n) • nun.gcmcnt Our rr>pon"htltr\ " tu 
••pres> llll opinion on the>e coruolidatcd finanCial >Ute menu ln.>cd on our audtt> 

ll'c rllnductcd our audlto ln accordance with ge nerally • cceprcd auditing >Undnd• lh•~ sundv ds 
require that "'"' plan and perform the aud it 10 obu ln rca>anablc wuranr c ''""" • h<lhcr the 
fin:anc1 .~1 staccmrnti arc free o( m~ccrill miMUt.:mcnl An Judu locludci c1Jmlnlr1Ji1 un 1 ltJol b.&lh·. 
C\'adcncc .,upponing I he amounu and dJsclosurC"; tn chr fin:~nc••t ~uecmcnu An audll ah.u lndudC""~ 
"'•••lng the occountlns principles used and >l gnlfi<• nt e~lmatc& made by manajtcmcm. a< ... u .._, 
cnlu>tlng the 0\ctall fin•nclal >Utcmcnt ptr >enutlun ll'c lxll"r that our audit• JlUNtdc • 
rc.uo<ublc 1»>1> for our opinion 

In our optnnXI. ~ conwltcbiNS firuncbJ SUtl"mrnu. rrfrurt11o :J~C' prr,.rnt bitl) . tn .111 mAint.al 
tt"SJXCU, 1hr firuncbl pothlon o( Amcrlatl Communtnuon' S<-r'\tc~. InC" 011nd tub-\ldtnln b ol 
Jun.- 30 199S and 1996 anll Occem~r )I. 1996. ond the rc>Uh> nf chen OJXUII<III> and thrll co>h n,,., forthr l""~" ended June lO. 199S and 1996 and f0< chc .,, munth> cndrd Occcmbc:r jt. 1996 
an c••nrormlly whh genera II)• acccplcd accountlnJC p .. 1nnplr' 

\X .. ,htns:h . .n 0 C 
t rhru:~n 1-1 . 199'"' 

Fl 
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AMDICAH COMM11NICAnONS SEilY1C£S. INC. 

COIUOUDATED BALAI'IC£ SHEETS 
Jane 30, 199i and 1996 ud December 31. 1996 

-("'""" a.Moi'U, C."'_, ..... _....w.., (-.I) 
l.ttukud n.t.b ( nou· I) •••• 
TriCk ....,.,,.. tm'mllic, IIC'I Ill al~.nr< I• llowbcl1ilt<CI!WIIIt II 

IUOO. IIIMOO. Md 14)1,400 .. JuM )0. 1119\, J•n< )0. 1996..., 
O.C.mb<r )1, 1996. «'I'O<',...Ir ••••• 

()I be-t C\ltr~ aworu • • • • • • • • • • • • • • • • • • • 

T Ol.ll C\lttf'fll J;MC1t • • •• • • • • • • • • • 1<-. oqvt_.. 11>4 """"""· - ( ... < I ) 
l.n6 tottvtMillkd dtfw~ ud •.cnanu.attoe 

Ddmrd ln&ftdn• lea, nH oliiC'CWMlbkd .....-ti.UIMJn ~ ,... 4 \A 
IHI,'n~ and ll,o>0,6?0, 1C,_ )0, lm. JuM )0, 1900 " "' 
D«<mbtr )1 . 1996. ,_.,..ly ....... .. 

()IMt ......ru. ••••• •• ••••• .... •• 

rout •U«U 

u.w.uu... ' rt hh .kodL,. o,.ua.. ... ,....,..,...'-' MIOOt"tcr .... ""' ......... ., ......... , 
Cun•n& h.tNhttM 

l'tutf''t P'rablf' - cvrrtm poruon (ftalC' 4 ) 
Mcwne .. p.ya~Kc .••••••••• 
MCNC'd ftrwMuna f~., ,, . , ,, ..... , , 
ACCfucd t~c ( OtU ••••••••••••• , , •••••••••• 

01tlcr ~«ru«d llabllltiC'.t •....•• •••.• , • , ••• 
foul C'Utrf'nt llt biiiUti • • .. , •.•••• , 
lot~Jf ttrm llabtl lllu 

NOII't rwy•b:lt, It" cuntnl pon~ (noLt• 4 ancj 6) 
Utndendt supblt (note J ) .•.• • •• 

l'tM411UbUII.k a ., , , , , , , .. , , , • , , , .... , • 

• C'\Ic"ttN.b-lf Moc\0 OpUOM and W.tf'aJ\U (nocn 6 . 9 M4J II I 

Jrohnowy lftlf"I'"W (ncu 4.) • 

\olo..,\ht~n· ~l(f (ck6c•) tooco J -4, \ •:nd 6; 

t'f~ff'fff'd •orll, t l 00 pat on!UC', 114.6&-41 t.b.Mn dnJ•Nte11 ' ' q-" 
knn A a ~ Prdc.-rnd s.ocli NChotUN t.»uf"d 4IW 

«M.~Uodu.a • J'HW JO. ,,.,, .N"~" JO. 1996 •ad o.c'"~~tt~n J a '"" 
tt>tprft,.,..ty. c=ucadb&c IntO 7.•66.WO ~ •""~ CC)IIIIIfto'" "''""~ 
ft~Grt j •M 4l 

,,~ltnnl MOe~ I I 00 pu qfw, r .~ •tuln .wthanud .IJ'Id 

Oni""'"" .u tt.. s.ma a ~ ""'"''"' Swrtll J 1· \00 
J-, \00 ..ad lT7 ·* tbu iaiwd ud OUl.tUftdlft,l n }WW .)0. I"' 
~tilt JO. I"' .and Drct.on )1, 1996, lnpt'nh'ft\ , COMT fUblc- U'llfo 
9.910.""te dt.Mctol~ ...oc~ ( IlOilo • did H 

(.din""""' Mod:. I 01 1* vtlw, 1S.OOO.OOO tbuf"t 4\Hbclfi.IN ~ ""'t t ""ttl 

6/HI '91 and 6.?1<.996 alum...._,......, out.l•ftd••• " 
Jutw 14. 199"S. Jwnor .)0, 1996 Md Otntnbtf Jt. 19'96 tnpKtnf"h 
(I'W"Iff' ~ ~ ........... . 

o\4kJUKIINI ,W.fd in apnAI .... .. 
MUIMU'-'4f'd ck6t1t 

114•1 t4i"l(" h<lktf" tquirr tdtk~o~) . 

C4w-.~t-.fltt •Ad C"Miift~ tftOln I 4, 6 . ... I 4n-d · 
loullub41Mtt'.t , 1f'drrc ·H tiOCk., opuoa. Mod • -vnau G:U.OOfl'f't tftt('~ 

and fik..IC"-hll6dcn ~ ( ddc'•) 

,_ ... .... 
lO 'VI ~· 

... ," "'.' 
' \() H 6 
9 1 Jl\ 

li \4'.''1 
ISM. \61 

I j\OJ'" 1 I 

1\.1-b"" .J1Itl) 

1"9: II\ 
U"! (il'i 

~ .. b.:o-. .. 

I • C>rut\ 
.).8 t j , l 6 .. 

1,'hJ 1'' 
8,6.\1" 

I,J t!Q -tJ!I 

"'.6 J"1. -4Q" 

MIH~I 
I O"OV" ' 

1 J i6() '~"' 
J 1)'-fl ....... 

1\14 . , .. : 

,_ .. ·-.. -.......... 
l\•lt\: 

""'" :·-· I hi'H , ., , 

I~~ I \lie• •'111 
1110 I ... .,. I 
f 4 t !M f1°J .. t 

... ,. ... \ \f 1ttl• 

A\\, 11'1• 

4N'''-

f!J t~·~ " '' 

;\: ,..,., 
.11 ,, ... ,,,, 

... . Jh.: 
• .I'll h'IJ 

H .HI.Im 

'"' I.!V \4\1 
-t V tl \ I I 

11 J \ft.! ... ,... • 

J 1\\UJ \ 

HIIHJ"'U 

IW•Ifl#• o 

'" ,.,. '•• 
: -.: .... 
: , ~n·· 
I :t•l •11 

.. , 'Yl '"'' 
lu t iH 11\ 
, .. -:·· ,.: . 
I"''"": "''I 

~ l!tt< l -'"' ' 

~tit ,; f . 
j _; t I 11\lt It>"' 

1'"'1 ft\ 1 

·~ ,.., ...... 
: .. , • •• 
J fo"' t OJ 1 \ 

... \OJ I , .. ,, 

: 11'1 ~ \Ill !:to 

,., .... , ''" 
J'' u•' ... ,, 

:~~o······· 

, ... H I 

W..JI;l"' ,.,,.,. • . . ... 

41 • 11 tllil ''Y"''n~. '• • '••l•~t 
f ltl "'ti,U: • , ,.,1•1'" ••J •• .. .,,, 



• • 
AKEIUCAN COIOIUNJCAnONS SDVJCES, INC. 

CONSOUDATm> STAl"EN£NTS OP OPDAnON5 

Rn-enuea (note I) .. . • . . . . . . . . . . . • . .. ....... 
Opern lna expc-•: 

NeCWOfk develOpment and opcr•tlona . •• . • . •.•.• 
Selling, aene11l and admlnlmath'e •.. , . .. .....•. 
Noncuh atock compensation ( not• 6) .. . ...... . 
Dcprccl•llon and amonlutlon . . . . • • • . . ..... •. . 

Toul oper011na experuc.a ..... ......... . ... . ..... . 
Non-ope .. una •~ ( expcno«) 

lntereat and othd Income ... ..... . . . .. . .... .. . . 
lntere11 and oth~ expcnat (note 4) •.....•..... 
Deb< con..,nlon expcnac ( note 4 ) .. .. ....... . 

Lou b<:fore mlnorlry Interest . ... .. .. ........... .. 
Mlnorlry lntereat .. .. . .. .. .. .. .. .. . .. . .. ... . 
Net lou .... ...... .... .... ................. .. 

ror t.k Yft.l' ~ 
J-JO. J-JO. 
-!!!L ~ 

' .188.88" ' j,41 ~ ~~-

j ,28l,18' ).21>4,,"0 
097.6 1~ 1 .1.46.1.""~ 
6,419,411 2.'H 1t4\ 

49'.811 ~ 0"8,421> 
H ,797,011 l4.S41616 

217.~2~ 4.409." .l.l 
( 170.09~) { 10.476,904) 
!~8S.OOO) 

( 14,H S,704 ) {1".194,6\0) 
48 0H 41l 6o6 

( 14.697.6491 ( 26,"82,()4• 1 
! I ,o·o,98S I j~.h"I.,UHI 

l'wllwlb 
-u..~ 
Die b , , • • .... 

I 6.990.4Sl 

11."0,1,0\. 
20.269.991 
H9.64~ 

4.911 6'4 

~-4~.36-

! .•s-.461 
( 10 . .l90.HOJ 

os.o•6.'"•> 
160J"O 

I ~.916.SI4 I 
!? 00~ 6.!2) Preferred stock dlvlde.nd.s and accreuon (note .l) . 

Net I""" 10 common .. ocltholdcra .• . .....••.• 

Net I""" per common alwc . .. .. . . .. • .. . .. 

"""11~e numb<:r or common thlrc• ouutandlnJI . . . 

I( I S,768.634J l( j0,6S,M"l) 1( ,!6,91011u ) 

' S~ j OJ I s• 96> ' n •a• 
.,. , 1.689 G IH\ 4\Q 6,"'3, .. , ... .,9 

SC'c- tcC'OmpanytnJJ nocta 10 <muolld.Jit'-' hno~nctal itJitmC'nt.) 



.., 
"" 

oU«DUCAI'I CONWUI'IICA nONS SIEJlVIOS. li'CC. 

CONSOUDATID STATEMEHTS O F STOCXIIOLDEJIS EQUITY (DmOT) 
For tb~ Ynn Enckd jw... 30. 1?9S and 1996 a nd th~ Six W.onths End..S Dttnn~r ~I. 1996 

IUI..an.."C" a June )0 loqf 

P'll'f'f<ttt'\1.\tt. ....... ("a('iuft.-r tf~Uk t! ) 
~ r.u nhw fc. ~.., ~(1('" (I'IOJf' \) 

o\(QU1'*lkln c4 ~ Tc~. lftt hKc~ I)) 
'&"u.J<-~ ~ hCJtr r('("~"""'Mt" tot ~-.l!llll"Wt !liN('~ 
~~~A Pt('f:rut'\J prwatr r~ftt, nn ttl ttt.lnJ 

O..U f AOIC H , .. , 
Srnn B ~cnt'\J pm-...c (\b«'awnt, .we ul tri.a{lf;d 

rotO ( OICM .) ) 

L~ ol pH rt,Jht ttN\1.''"""'- tn.11.a 6 
uodt) 

c-tnt.wk• tJ rut rtaN •llo&IJCMtun ( n. c ~ q) 
,......,..._ Md tro('il; ..,.toft C""s:nt'I"M .lf'ld Yn(k_ ILfllnt 

(n<I-,I'C' 6t •• 
t.uNMoh lldllkxiolt Qft n:-nmon w.x-\ P'M fi&ht 
oNi~toft ( f'II(IIC' 6) 

~~ ,. PtriC"fTni :.u_...._i Jh~ a« runS 
t n.cr J l . . . . 

Nn &. ... , • . • . 

_.., .. ~ .10. 19'!\ •. 
I.\IIUMC'C' ot Serio ft. 4 hri rnrd Stve:\ 
<- Jl ...•..••. . ...••. ' .•••• 
I~ ol~...,....., (~ 4 .and 6) . 
..-,ton(, Md wock opkJM ~ (~~Ute- 6) ••• 
kon A .and 8 ~<rrC'd s.od d~ ~aNOJ 

tn.cc: J) •• •• •••• • •••• • • . • . 

C...C.I""""' ul-'--....., .,_ "*l.w 
~ ......... <-· 6) ..... . . . ................. . 

.Sutc:• n.ptftJ.Ilit'ft ct~, .................. . . . . . 
:'c'l k..- ••• ••••••• ••• .••••• •. •. .. • . .. 

ftlla"'"" • J~mr )0, 1996 •. .. • • , ... 
~and •«" optlnm C"1('fdwd (tw.CC' 6) , •. • 
~~~ ,. •ad" Pmrmd Sfo(t dMckncb JIIC"C'''UoN 
(~'111c JI •• .••• ~-~ . • •••••••••• 

AcetnloOn nt c·ornuhtnR a~~ ~ m ftC'f'CIW 
pdcr (II WJJ'Dt\b (nut~ 9) • . ••• 

Canttllali"n o/ aOO ~IU~UMftti fa ('Nl fllht 
obllpM:.n, t nole 6) • . , , . . . . ... 
~\ (oepet\.Ul kJon C':lpt IUC' • 0 • 0 •• 

Nn ..... ~ .. 

1\.tl.-n(te\ ,. ()co(~ .u. l996 0 • 

-- ...... .., ,. t -- -· -- .__, --- T...a 
• ••• t 

_ ...... _ ... 
~ 

~~ ~~ ~~ ~~ 
l .""\'\ ,00\ • 

~ ~ .... -! .. _, 

1,4IIQO f I ~.000 

t 1.'''00) t I --vo 000 ) 

' 

...... _\ll,. 

H .OH 
6:000 

1!60664 11!6.66-t 

- U1',~ :1 ... ~ 

z .. P9~ u.--o.' 

-------- --= 

·~~\66 
I "VV,OOO 

IH .OHl 

t l-'1\0' 

I\J)09, •61 

.:a ·~.ooo 

( .. , .~, 

..... '00 

}49 .,.. 

''\10.96.:: 

f 1,0,,981) 

186.66• 1186,66• U 7,\00 t-L.'1 .~ S . .......... u t \6,,..r f.4 l..'11. ull 

).0,000 \0.000 - - 4.9"0.000 ·--000.'109 9.010 l'I9.)6CI 

I) ,1!7 l.ll:t) 

Tt~.7lJ 
z,· 1\.IW' 

:-,---="' -116-~--- -.. -116-~--- -ln-.-~- IITt.;; 6.6<M;; 16~.1H I \S.'011.0111 

119..101 1.)9) 11'1.94, 

( 1.001.6.10) 

llt,71-0 

61.0 ,~ • • -Q"\ 

\.4.9;646 __ .:::- --- --- --- - -

Hl '"\0' t ftt.04j '"}tl ( \ :M ~·t 

I "10 

IS. I9tt ll\. 
>0.661 ..... 

( C. .t.)O.U 
..... iO:> 

J1t ... :. 

.t,,IO.Of\1 

0.0"'0 fhl\ ~ 
114.60',0.91 ( 14.6o'M91 

I UO.l41,JU)J U , IU.!I .. 

1,000,1)00 
1.6&4,1)00 

M .. PO 

U.JITI . 

71~7') 

l.1J\ ... \ 
(16.1tll.D<II !:6-TU.OIH 

1147.1lJ.l66) 1 11.9~1.11J 
171.))11 

(1,00).4)01 

11.no 

l\\,0!'\ 

H9.6<4 
!iU16,~Ul (.14.91&.\l•l 

• - 116,66-4 11!16,.66.4 lll.500 un.~ 6.11 4..996 167.&14 sc. • .,-70.19-t t - st-.z..•J9.J80H( l 'J,o_, , ,., -"' -===- =-=-=- =---~- ~ ~ 
Sec lcrompan)'ing n()(~ to consolidau:d fin-;~nd:al sc:n<!mcncs. 



• • 
AMJ!JUCAN CON MUNICAn ONS SE&VICE.S, me. 
CONSOUDATl!D ITATE.ta!n'S O F CASH n.ows 

C.uh tla-""1 (rom opcnUI'IJ tt·ct•'ltloN 
l"n kla.t .. -. ......... • •••••. • • • • • • • • • • • 
Ad,.,.cnwott 10 rtCCintllc cwt k)w tO Mt cuh ut<td tn •JPrrallnJ ~11¥11Jtt 

Of1wrctauaa and amonJuuon , •• , , •. , • • • • • •• 
I RitrtM ~lfnlf 1M l<"at~ton • , , •• , • • • • • • • , 
Amanlu tton ol dd4ntd Alwxtoa frn ••.•.. 
P'row'i.l.kwl f« doubLtu.l XC'OII.l'IU ••••• 0 • • • • ••••• 

l,Ot.J, frOID IQ21P&U.MtN ol J.UoCU , , , ••• , • , , , , , , , , , • • 
l.ou a.w•buted 1.0 m.tl'ltOftf)' lllter~ •. . •...• , • , .•••• 
NUnc:uh COft'l~nudon. ('QII.UU fti.I'IU &415 oc.brt ope , """ 
AC('rnkJn d cc::~:~ll'ft'I'JDIMf CftdU 10 Uffd k J.'lifiC'C' fl 'A'2lrAUI<' 
NCWK'»h eSc-be npt ftM .. • . , • • •• 

~rr ~=r:c= ~!.~~~~~n .... 
kntnnfd n th tti.Mcd 10 oprmtna a<uvtua 
()(_hcf (Vtr'ttl:f ~ • • • • • • • • • • • • • • 
(){hc1 llMCU • • • • • • • • • • • • • • • • • • • . • • 
A«ounu J>Ol"bl• . • .. .. • • • .. .. .. .. • . • .. 
A«tvtd fiA&ndiiJ ,... .. • .. .. .. • • • 
A<'CI\Itd c-mpto,w COMa . • •••••• 
Oll>u """""' ~ ................ .. 

flot'1 cuh ( utcd l.n) pt'O'rtdt'd br opcndnJ aaiYiurt 
C.uh tie-l from 1nvnuna ~· 

Putd:ux ol rld ANotU 01 PLtdmc;~~N Ttltpon, 1M 
r\ut:b.a.M" ol f"Q\Hpm.cru an4 1\irnuure • , • . , • "f u.r;N~d tuf. related 10 ~ taMd.n . 
N~u\ a.n-.1opmc111 C'OIIU • •••• 

:rr-c• nth uwd In lnW't'Mina tnJYtun .• 
Ca•h no.., from 6ru.nc:tDf .aat't1UC'I 

tuuan<c ol notct ~ • • • • . • • , • • ...... 
.. ,..,.... ol d<lctt<d -..,t.... . . . .. . .. .. .. .. 
W'maAI and Mock oocJoa a.trth•ft ., , • , , • , , , • • , , • , , , , , 
h~IJ.&I)(tt ol St.•W• A rrefc.ntd kodr, net ol o6mna ~~ •nd 

CooYerfk'lcl o1 tHtdJ~ Wnc1na •• , • • • • • • • • 
lii.-'ll.lntn ol Sn1a 11 hd'nnd S.nek. ftf1 ol olft.tli'.IJ co.u 
lutUner al ~· W\.lh )00, Nt.llct , , , , • • , • , 
lu~r dnotu J)lyablr- Mt.l(:kholdcn . , , , •. 
r•rf'<tcdt from ..a I~ 01 n:»ncwuy ln.tnt:te fa ~tk1 • 
' '}'nM M of tqU tpm.rnc 4Aa.otina • , • ,. , 
h~ ol tlOka p.l')'lbW- Mcd.hohkn 
h ) m<nu ol bttd:~ notn . . • • • • • • . , . 
l':J\ mt.nu ol M'C'Urcd ~· • • • • • • • • 
PoJ}-m(ftU ol H'C'Wtcd eotn'tn .. ftCf('S 

Xf1 <s~h f"'O"'IOc-d by6na.nctnt aaMtkt 
St"' tdtC'rt·IH) ln«~a.w In C'Nh •nd rub ~~au 
C.uh .tnd f'tih cquMJU~U, IM'stnnln:• ol tuJ . , 
C• '-1'1 :t.J'\'d C'Uh cqutnkf\l.a.. ftMS ol f"':JJ 
Stlpplcmtntal dl.t.clOt-Utf ol c-.uh Sow tnlntnuclon- tNC"f'ftrl p..Jd Qt1 .tl 

\lrl!( OOIIJAUON • . • • • • • • • • 

~upplcnwnal di.Kioturr ol norM'..uh tnvw.Una and AAUtCtftiKH"lUtt 
fquopmc:nr An~nctna ...... ............ . 
Dt,1d.rn.cb drc..Wrd In COftnn:uon wuh knn A ~fd ~• 

Sud-r An.aoctna. HtWt'd ton•Wltllt I\OCf'i, •nd notn NT.thlr -
~~,•~ckn """"'"..:I tO Jq\.ll'f In C"Of'lnHfiOft "h jwfnu ~f'ftlf'Nt 

Culcf'IU.tkNl ol Utd adwJ.lmc.rna lO pwt riJhl ~lpttoru 

'C Ut.r o6 o/ ftOLt ff'CII' tnbM (rog ....011' CJI t0CD.mC>n alO(~ , 

"~'~""'.con OC'b.ant' •••• 
Pure~ ol Pi~t Tc~. lnr fot CCICailtfOft -«Xi. .aftd trlMrd J'l'i' 

n•h• obh.,uoa • • • . , • • • • • 

Sco~a~•laJiMI ot fllht.oi..,..,. •lf'luMnt (or opdon d.l.teount 

fth.~·,ti1V) 

. ... Mil 

l/),'10'> 
8,\•6 

t•~ O~'' 
IHJI)ott: 

)A\,OOfl 

t.\WO<f"t 
100,000 
(9lJ1SI 
(~.SUI 

ji.OAIIS 
I \ t l',J:1o,. 

'19.).\l 
I ,IXSo•j 
HIOO,"'t l' f 

B10.)<9 
UIO, I•H 
)•l.Jl< 

1096.1'.0..{• 
10 616 I , '<)() 

! OW» 00(1 
HlH"' 

l dl .6911 
U 000 OOOJ 

· ·~.ooo. 

•o•.;•: u•., 
' O'"; •Jt. 

IO,H "hl'l" 
MI,U" 
lftO." t U 

l •l !f.<)(Jt 
~"\\fli t\ 

t\b~ .. ~" ' 

19 11.140) 
( lef"''\ .. • 1 

I"' • "'• ,1.,_, 
~I \tl !~\ f 

1Ul4 .. 1 
'1•1"'9l J 
.l.l llf o•: 

11.90<> ot• • 
II ~90 lUI 

I ' ... .113'9 ,l'l'"' j 
(bl,<t4b \-661 

I 1)0,,.188 ,ll 0 
..... 10 ,, .. , 

lVIJ,O 

c ..,.... lfi I I "7::7':=.,.;. 
i t ,M\,0!• l "'! ,:\91 \fk 

I'"' ,OM.JY• I ''·"'0'\,190 
I J l"n 19• I 10 \\0 ••1 

" Uli!O f) "'y 

141" ~) 1 f "'"'\ "'H 

I 1•10 I 
~__;; 

o,•oo,ooo ~~ --...;; 

l UI 000 

~. accomp;on)~DII not<'t 10 <oouolldaocd financial atJicmcn~> 

F6 

f l " " 9J,.SJ t l 

t \Il l 6•t 
10 !1<1111'.; 

\ ,h .6"'1 
l•l.9U 
\HI"'j~ 

l lbO,.l~ l 
\t~ Ot ~ 

Ill .10 

tJ 9)(,,"'-U ' 

t 194JI.Jt 6. 
tt>H.OCi)l 

1! .:70.00 1 

• ~:.tl.9.:§ 
11&81H 

(0 '"'O"'.OO"'J 

II eJ", U9 t 

r6J "t6 ...... ,, 
(IH ,.,_, 

o ~..sz• 9H 
t.U0.1111 , ... .,. .. u• 

I '\,"'8 S 46ft 
1'\'\ ... "" ... ,.,., 

~ , ).4 II\ 9111 
• ... ,. M IJ \ u 

.... .,.0 

: 00!,6 \0 



• • 
AM.WCAN COMMUNICAnONS SF:aVIC£5, INC. 

N0'1"£$ TO CONSOUDA 1l'ED flNANCIA L ST A TEJoiEl\'1'5 
)Wic JO, 199' and 1996 and l~uml>cr .11. 1996 

(I) Bub o( Pr<Kntatlon and llelat~ .Wantnt 

FIKIII Y~ar 

Eff~ctl~ D«·rrnbft jl. 1996. the Cump;~ny ch~nFtrll 11~ ,a~--..1 )c.u rr,tm .a l~t<h' C' rnunrh l)('fl•-.1 
ending june }0 to • .,..:h·e-month pcnod endlnj! Oc<cmiiC'r .\I n1c wn-oli<lAtcJ >IJtcmcm• ul 
opcr:nlon.s, JtockhoJdcrs' eq·ully {ddicilJ :md <":l'h 11ow~ :ur prt'~enl t'd fur ••1r twrh·t' nu.•nrh I'CII•I(I 
ended june ;!0. 199S. the tftlvc rnonth period cn~r.IJun~ JO. 1996 Jnl.l tht• '" rnumh JWIII-.l eudctl 
Dee<mlx-r }I , 1996. 

The Unaudllcd Condcn ... cd Con.wUd;ucll !'ll .tlemt"nl of O i>crJIIurh w(orm:nl•m (qr tht• , lk mtiiHih 

ended D<rcmber 31. 199S Is 2J (olio"~ 

Re\'eOUC'I •••• ••• ' • • • • • • • • • • • • • • ••• 0... . 0... . .. 
Operating cxpcn&u . ...... . ...................... . 
Non.opcr.atlna expcruo .. .. .. . .. .. .. .. .......... . 

Loss before mtnorlcy tntcrc>l ....... . ........... , ...... .. 
Mlnorhy Interest . . .. .. .. .. .. .. . . . . • . ......... . 

Nee IO&.J ••.••••• ••••••••••••••••••.• 
Prderred flock dlvldcnlh on<! "ccrctl<>n 

Nee lo:u 'o common stockholdt'fJ . • • 

N~ lou per C()mmon )hare . . . • . • • • • . . ..••.. 
Average number O( COn1"'0n :lhllft'J OuhUtncJin)( 

o.-,.. .. tallllo" 

I 9~11.11"" 

" ,961!, o(>J 
l ,ll\" ~Ill 

c•>.O.l·•.')%1 
I \~.~ttl 

lK.~"9. 1 I\ I 
! I.K\.J ,.JCJ\ I 

tlO."IHoiO) 

I I K! ) 
\ ,9UO,t\(){, 

The: coniallcbu~c.l fina_n.cial &l:ucrn<nu lnduUc the .1c-ccJUtU\ ,,[ Amt"ric.·;an CtJntmunl~;.all11n' '""n"lu· ... 

Inc •nd Its m>joflty-owncd JubtldiJtit'o (ACSI cK the CumJlolnrl A• <lt<c:u~c"'u In n•M< 1 tel ohc 
consollchucd finandal s.uatc:mcnts, lll uf the Cun11Un)'·~ .. uh•ldiJtlc.\ ~''" whull) ownrtl nelh thc
cxccp~lon or thr LOulnillr, fon Won h. P.l l,.l)(), Grcemtlll c. JIHJ Cuiumhl<t ~ub,h.ll.uh:~ . lf'l whirh th(' 
Comp:any tus 1 92 75~ conrrolllng uwncrJhlp lnttrt>.. .. r All nutcu.al lntct't:UmJl.an~ .h."~t.•lunt .. .a n\1 
tr:mnctlons tu,.., been cllmltUt~ In conOCllldnltm 

B.u/Mu atul OJ»NidNJl EnL-tro,._,., 

ACS I ..-orutrucu and oprr.uu dlgtul ti~r nprlc ncl~-nrkJ Jnd •>ffcu tur-.a1 tdrcnmmunltJIIUU\ 
~cf\'Jct; to long distance companlt-' and bu&inc&\ .Utd ~:tovcrnmcnl erHJ U'ler~ in -'<' h:L tc;-J 1.u~ct 
m:.ukcu. principally In thr: w..nhecn United Sure..' ThC' Comfhin)' pcfl'lh.lcs rHtll\"'Hdttd cJc\!H.ueJ 
'Cf\itn,lncludlng SJ)«bl acce». p.1cchcd cr,~n,ptKt .ant.J prw.aiC' line \C'f'\14.~ In lt.ldllum 1n thc'C' 
l.l~lcoted Jel\•lce•. I he Cornp;my tl tle•'eloplng and h.u bcKUII ollrnng high ~ptr.J 1bll ~"''" ' " 
hu~lne.-•. ~o,·crnmenc and o ther c:omn1unlc:;ulon.s C",urlers. including lncctncc <er,h.C' prm•jd('r< I he 

Comp•ny Ius 200 begun oll'crlog. on a Hmlt~ b;utJ, enlun<<'d '"''" mc>>Jgln~ "'"''"' •n<IJ•I •n• 
co beg•n olferins local swhchcd \"'Otc.c Rn•tcc-s In chc fururc The Conlp.an)' a, ,j ,ompcllll\'c h,K,jl 
cxch~n~c arrft"t :and b referre-d co~-" compecil l\'c ilCf<'.l..' provider wllh rc,r•cca w r>rm'htcm iJI 
dcutc:ued .. rvtrc• 

Tt> dote. the CnmJUny h;u fund~ the C"On>tructlon ul!u nc<worb •nd II> opcr.utnn.• v.uh c\lcrn•l 
fin:mtlng Pi-lor to NovC"mber 1995. the Pf,tr'l<ll")' S-OU ICC& or funds W('f(' 1\\'ll l'rcfc u cd 'hk'i-. prl\,114' 

offer•ng.J complcu:·d In Octobrr 199-4 'ndjunc :1995 ('-'-"~ th.WC' .H . • tntJ ,j t. rc-1.111 IJCIItt)' tmrn AT& I 
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• • 
ANIIUCAN OOioOIUNICAnONS SO VICES. INC. 

NOTI!S TO OONSOUDATID FINANCAL STATEMENTS - (Coodnucd) 

(I) 8aab of Praauadoa ud ad.atcd Nau cn - (Coadoued) 

Ct<dh Corponulon (•ee note~ ). During ohc fi«•I)Uf cndrd )unr 30, i996. ohr Comp•nl ni•rd oddiolocul funds through an oddltiocul ... lr or Pr<fcrrcd Stock (>n nu<c \ f, I''O pm'>l< ulfrrong• ol Senior Nota. one ol wblch Included druciW>Ir ..... ,,..nt> and funh..-r burr<,..Mg> uno.l<r oh..- AT&T CTedll CorponuJon Credit Facility (>ee nocr ~ ) 

The Com~)' hal never been pro612ble. hu <1C'\'er jl<ncrotcd potllhl:' u•h now fmm <Oruoltd.te.! opcrot.lons and, alntt lu Inception hu lnrurr'fil •i&nlfiano 0.1 up..-rollnJI lu>>e:> and neg.,h r u•h now In accordance With the ocrtru of It> debt factllllct the Cump>n)' h" aiw ddrrrr<l Jl>)mcnt ••I me»t of Its lnoeruo charsu . The Comp>n)"• continued d.-Tiopmrno, conmucllon, up•n•lon . opcroolon and polcnllal 1cqubltfon o( 1~1 nrt,.·OIIu, .. " 'ell u thc fun her development of ne" 
actvtcu. lncludtna fool tWitched vol«> ond high •peed d. I> ><f\ice>. "Ill rcqutre >Ub.untt•l capful expenditures The Com~)'> abllll) ro fund oheoc tlpcndllut<> h dcpcndcnr upon ohr Company'• ralslna substanrlol financing To mcet tu rem•inlng capot>l re~uorcmrntt and to fund opcr•IIOn> and cuh ftow defidencle>, ACSI odll be rrqulred to sell additio nal ..-quot} occunol<>. lncrcuc lu CllJtlna acdfl raclliry, acquire addlloorul credit f•cllnle> 01 ><II >ddouonal debr accurttlrs, catain or ,..hlch 'W>'OUid r..-qulrc thr corucno ol the Cump•nl ' drbthu hlrl' lldD<r Incurring addJtlonal (ndebtrdne ... the Com~y ma) be requucd 10 >«k addollnn>l cqun) fin>nctn~ oo moin~aln balance sheet a nd ltquldlry 111110> under cemon or"' d~bt inmumrnu Th~o~ nn br no usurance that the Com~y ... ;n be obi~ oo obuln rhc addlliO<UI 601ne1na ncce»&&} tu ""'lr lu a.sh r..-qultr.menu or 10 aucccufully lmplrmcn 1 lu gro-.lh •ltltcll) f1ilure 10 raise tulfic ocnl up lui could compel the Company to dday or tb>ndon wmc or all of '" pbn• or e~prndnurcs. "111ch could ha~e a material odvrne dl'e<t on 11~ bu>lnc<>. rr>ul" <>I o pcrouon• and firunclol condotll;n 

Punu:ant tO SFAS No. 115. ·"Accountfngfor Cf'rromlru N trnl'tlh ,, LHbt atJtl Ef/111~1 St't urwr, . I he Companr's short and loniJ term debt ~c-nu111c' :and nurkcl.dtlr t"qunr ~t-urllln .uC' llUUUntct.l (ur .11 nur-ktt. \"Jiuc- Thr f'Jtr nu.rkc-1 \'"Jiut o/ JhOO .1nd lunx term lnH:·J.tmcnu h dC'Ictmlntd bu.e:d on quOiltd ITW'ktt prlcH (or thOW' lnn·~•mcnt-" Thc Compln' ~ m.atkeublr \.CCUritlcl t\;wc ~en claulficd a.J a,,.l1tb1t- for ulc and arc rccOfdcd at cuucm market \'liiUC' •uh an mr~culnJt :adJu'tmcnt co suxkholdcn' equity (dcficlo) , 

The Company'• lnvcJ.tmcnu COMist of commcrc•~l p:apc:r l' ' GO\crnmcm )t'C\UIIIC~ and monC') market lnJtrumc-nts. all with OftgmJt nu1urmc1o of 90 d.ll' flf lt '\s The blr m.uli.tl v..lut ol Hteh sccunlln apptolllmaoa amonlud ca&o AI June ~0. I 119\ oncl 1996 •nd Ut'rember .II 1996. «>h C'Quhoaltnu con.sliu ol 80\'t'tnmcnt s.«urllit\ ::uu.J tn't"rnlHhl hw.:,tmcnh 

The Compln) lu.t provld~d pcrfonrunc~ bond; Jnd lrllcr• .~ urdlo en urou•a cut<'• on <o>nncctlvn • 1oh ou opcnttons, resulting In • rctlrl<tlon ol <.a>h :unounttng to J•\! .000. ll IH.OOO an.S I 2,,1H .OOO oo)unc )0, 199S. Junc )0, 1996 and flcc cnohcr ~I 1?96. tC>f'<'UO•<I) The f>ec onwuno u f ull bondi and leiters of credits "'>> appon•im.oorly 16.200,000 ., n f fk«nol>c-r II , I II% 

Nca·works, rqulpmcnt 11.nd furnJture :arc tiiiiC'O .n ('<.l'l h~M g<cumul:ucd dt'prrcl.nwn "nd amc.lfOI.I liOn COSli apitallled during the nct"'O<lc dC'\l:'lupmrnr "J~c Include CJflt'll'C' ~• .. ><laced •orh nt~"'Ofk cnginttrtna. dettan ltld C'On1UUC1'on "<'ll'"utlun ul UJlhl' nl v..n ubuutlnJt IC'ft-'l ~nd tt~Ubi(JII) IUihofiUifOft) and tht amount o/lnlC'fC'\1 (Otl.,ii')UlUIC:d \\llh lht' OC'I'Oro'Ufk dC\C'h'lpmt'nt 
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• • 
AWD1CAH OOIIIOIUNICATlONS SO VICES, INC. 

N01"E5 TO OONJOUDATID FINANQAL STATDU!NTS - ( ContloUC'd ) 

( J ) &ula or l'rueiiUitlon aoclltclated Man«"" - ( Contlni>Cd) 

Pr.,.,i>lon lor dcprccbrlon d ndWOtla, ~lp<mnr and rurnllurc I> compured u>ontt rhe maiJihl lone 

merhod over rhc esllnurcd raeful lh~• ol rhc .wcu be81nnrns In the month • """"'~ I• 

•ubsUinllollr complcrc and "'"liable lor usc • nd cqulprncnl and furniture arc ><•tutrcd 

~ c>~lrnllcd ut.-fulllva oltht Comp2ny ~ prtnctrul cb~~· of a•\('•• arc~' fulhM• 

Nc"''Otlt•, 

fiber oprlc cable> and IMrallarton co." 

Telecommunications ~ulpmcm . 

lntcr~onncnlon and collocarlon cC'JOI> 

Lc .. chold tmrrm,rnnu• ...... ... ..................... . . .. 

fumlrurt Jnd 6x1urCJ. . • • • • . • • ~ 

Caplwtzcd nnworlc ck\,lopmcnr roo<-

20 , ..... , , 

' - \'C'.lf\ 

j 10 )'C>r• 

Lilc uf k•><' 

~ }"C"Jll) 

j 20 )<"•II\ 

The Company adoprcd the pnwlllons of SFAS No Ill , ~Accourrllng/<Jr rhcolmpmrmrlll </ t -"R 

Llrt~d ASSI/J o11djor Lorrg·Liurd Ass•IJ 10 IH DllfXii•d of' rm Janual) I , 1996 Tht> >Urcrncno rcqulr<' 

rh21 long lh·cd ~• and certain Identifiable lnunglble• be rcvtr,..cd fur lmp>lrmcm ~~ohcncorr 

<'"ntJ 01 changos In drcumsuncc• lndlc21c rbor the carl)ing :amnunr ol •n ""'" m•l ncx he 

rCCO\,rablc Rccovcrablllty ol aucu to be t.cld and used b mcuurC'II b) • wmt»II><Jil ol rhc 

C>IT}1ng amocrru of an L\k1 ro future ncr O>ll noo--. cspecrcd robe Jtcncr>rcd b) rhc 0\>d II >uch 

_.,'leU :ur curuld~rtd 10 be Impaired, I he lmp:llrmtntto l'K' rr<o ttnirt'd ii m~,.,urcd b)• the :~mount h\ 

.. hich thC' a.rt)1ng amouna of the l..'tc'IA C'JOC'cc:<h. I he fa1r , ... ,.Jue ol1hc a'-.'t'l~ A.''t'h li • he.· i.JI,~tl of 

arc reponed at thC' IOW.'t".r c:A t.hc a.rrylng amoun1 or blr ,~Jur lt..,. CU\1\ 10 Kll AduJ'Umn uf thh 

.urcmcnr did noc lu"' • mau:nallmp;IC1 on rhc Gompan)''> fin•ncul "'"""'" ruulr• tol ''~'<''"""'' 

ut h<luldh)' 

Deferred finandng fcc• Include commltmcnc fer> and ocher cc»" rclllcd 10 ccru<n debe fin.ncrn~ 

rranncdoru and arc being amonl<ed uJing the clfccth.., lnrcr.-u method 0\-cr rhc onlll•lrcrm or rhr 

rcl21c:d drbr 

RC"\·cnue I• rccog.nltcd a.s KI'\1CCJ arc provided DUIInft> co nuU.)fll("f\ rur .-.ci'\1Ce' 1n .u.h~n\.e u( 

f'trl\'ldln~ JUCh UMCn arc deferred and rcco~Oilcd ~' rc•,nur when c11nrd The ('"mr>n\ ll•" 

cmcn tn1o m2nagcd a<rvfcea agrC'cmcnts w1th Ctrtatn CUlWmeD llnt.IC't 'Uf'h ~)tfC't'mcnh dw 

Compln}' pt'O\'ida UK ol CompaD)' owned equipment. collucattoo anti 1\t'l\t.llf~ ,.l, ('' ' 'C""OIH'' 

RC'\~DUC' b ft'CQinilC'd on a monthly baJb U thetc KMCC"i lfC' pl0'1dciJ IH I he ( U"UH'Ut'f 

&<"'I"~# (Lou) ,._ c:o-r.o,. SIHin 

The compuuHon of cunlnru (Ieos) per common •twr » buc-d upon rhr "<IJ4hrrd •••••~<• numhcr 

ol common •hare> outJUndlng The dr..:c d lncludrng cornm011 >lock nf>rrOD> 211<1 "••r•n•• ., 

common >lOCk cqulnlenu ....,..,d be ontl-dllurl\·c and I• excluded from rhc calcubuon olio.> per 

t'umman •h•te 
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• • 
AlOllUCAN CONMUNICAn ONS SEilVICES, INC. 

NOTES TO CONSOUDATED FINANOAL STATEMENTS - (Contlnu<d ) 

( I ) Bub or Pr<Kutadoo ud hlac.,.S Mauen - (Coodnu.,.S) 

IIICOffN T&UI 

Oderr.,.S Income llll<CS at< rerognlud rO< tompoo>ry dilforonc« berwecn hn>nd>l >Utomont •nd 
Income IU b;ascs of ........ ond liobllirle> 1nd lou nrry(n,...'2rd> ond t>X nodlr c:';lr l)i'nrwml• (,,. 
" •hlch IncOme lax bcntfiti ire ti<pccfed lo lx rullzcd In Cuiu rc yc><> A ' "'lu>liuu JliuwJnc~ " 
c>lllbli>hod 10 c<duce dd<'rrcd tax IW<'I.J If lr I$ more likely rhan nottlur >II. ur >Uill< r<moon , nf •uch 
do(crr.,.S ru assets will n01 be rooll1ed The oft'CCl on deferred uxe• u( a ch•nge on '"' t>rc• '' 
rccognltcd In Income In rho period rh>r Include> rho enactmonr d>re 

R«<lu•lftulknu 

C..noln r<clmf6arlon> ha>'e been m•dc ro •h• )unr ~. 199S •nd 1996 con>uhd>r<d finantoJI 
j,UIC'mcnta to conrorm to chc Dcct"mbcr jl, 1996 p•cu·ntatJon. Su ch r~riAHI6ntlun" tt2d nu ('ftt'll 
nn ncr loo. or 10111 OIOCkho ldcrf' equity (deficit ) . 

Stoc/1 Opdort I'Wrt 

Prior Ill july I. 1996, rhc Company accounted for lr> s rock o ption plan In occorJancc wlrh thr 
prcnislon> of Accounting Prlnclpi<'S Bo.,d ("APB") Opinion No 2S. "Aaourut .. g.{or Sr<><~ lr.suo•d 
to EmpiO)'US'; 2nd related lntorpreutlon> As such. compenutlon c:xpcn"' • •>Uid he r<curdcd un 
chc- date of gl'ilnf only ff the c-urrent nurktt price uf 1he: undcrlrtng blOCk e:xtccdcd thc:o exe:rrhC" 
prle<. On )ul)• I , 1996. the Comp>ny oduptod SFAS Nn IH . "Arcormri111Jfor Srock IIMrd 
Comp#tUollon ·: whlrh ~rmh~ entitle$ 10 recognltr as CXp<"nk m•cr the vt'Ming JXnod che f111r 
\'Oiue o( all stock hosed ... '2Sds on the dot< of grant Ahcrrurlvol)'. SFAS Nn I B •I"' •llo-;.-. cntul<• 
to rontlnuo 10 opply the prOYblons ot APB Opinion No. 2S and provide pro frnmo net lncurur >nd 
pro form~ <arnlngs per shore d l.closurc for employee .,ock oprlun Rr>n" » If the folr·•-•luc lw<•tl 
method defin.,.S In Sf AS No. 123 lt•d been opplled The Company hu elccl<l.l 10 continue oo >ppl)' 
the provlsloru ot APII Opinion No. 2S and provldo tho pro IO<mo dbciO>urc pr<l\'h•oru ul SFA~ 
Nn IH 

u., qf& H-

Tlle preparotlon of lhe consolldor<d finanCIJJ Slatcmenl> In conformily " 11h gcnor.Jil)' l CCepted 
Qft'uunting principle• tC"quhc& m2n2gt>mcnt ao ntakC' e~umatt'& :and tu~\lmptiOI'I' chat :atrec-c 1hc.o 
1t-'J.Xtncd :Uuuunt& Of SI.UCI.l ~nd JiabJih iC'& :r.nd di_SciO.'JUfC Of ('()ntfngent U.St'l~ ;~od Jl,d)llltlt:..\ lit ciH." 
JJ.Ic~ of tht' coruoll<b1cd fin~nclll suremcntJ ~;~nd the reponed amounu of ,.,"'C'nuc ~nd C'JilCn'c~ 
Juring the reponing period Actuol result> nur differ from th"'c c>tlm>te• 

CtmcomiNI/Io" qf Cn«JJJ RJJII 

Thc Company rccthe.tJ slg,nlfianr ponlon ollu tc\'cnucs from J ~null number of m.atur cu~aum('r'. 
p:uttc-ula.rly tht long disU:nC'C' relt>Co.r•mun1(2tJon& com~nict I hat 5ei'\'IC'C' rhr Comr.any'\ ru.ar~rl' 
Futthc )'Cat& ended june 30. 199S and June 30. 1996 and thc •ix nwnrh; rndc.J l•«•·mhcr ~ I , I •19(1 
g;ppruxinuncly as". 60~ :.nd .fO\. uf the Cumj')an)l'~ (C'Vrnuc:.5 \\'eft' attrlbul!lbk 10 ~t"r\'h.C) prt.J\'IcJt'd 
tn three. four and fout o( thC' lti8C'M Jonsc dbcan<t tclccommuniC"JIIo:ru con1pantc, , tt!pc-nh·rh· ThC' 
hl",,. •>f .my one of lhtk CU)(Omcn could h,g\'t> :an ad\•enC' m01tcrud lmp2.ct on thr Cdmf'J"' ' 
fC\'t'OUC'~ 

TI1e Comp:any provides managcd •~rvlru tO ccn.aln lntc-mrt tC'f'\'ICC pro"1dcr.s ~uch cotnp.mit' 
Vjl<'nlc In a hi~hl)• competllh~ ond unct'niln cn•1ronmcnt. Apprwllm>toiJ 19._, <>I the Comp.ln)' > 
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• • 
.ur:DJCAN ooN.WUNICAnoxs savta:s. tNC. 

HOil!S TO OON50UDATED FtNANOAI. srATD(I!Hn - (Cootlnonl) 

( I ) Bub ot P~•uacJoo aJ>d llldatnl Nauc:n - (Contln~) 

r~•..,nuct for the till monthl cndnl 0«-,rnbet ) I . 1996 .. ..,rt antlbutnl to the"' com rani~> At 

l)~c.,mber ) I , 1996.1hc Company had trade account• tccelv•ble of $92},000 f10m lntrrnrt •ervl<r 

providers. The Company tJJO hal approxlm11ely $4 S million In tqulpmrnt dcdltatrd to providing 

~Mce to the.., companlca Th~ Company bellcv..o tlut. If nece>UI')'. thh rqulrmcnt could be 

rcdcpiO)....S throusJl0\11 the Compan)"o d.tiJ nct,.'Oik 

(l) Networb, Eqlllpmc:at aJ>d I'WoJtVR 

Nrt\\'000, tqulpment and furnllure COOJbt> of 1 hr followlnR 

J-)e. . ., J- )e. ,,. -Jt, 
t"' 

N<tv.'OrkJ and trlrcommunlcatlon• 
tqulpmcnt .. ,, ..... ... ..... ,,, .. , , , •... I I S,S70,4SO $76.6H.!I6S $1 }9, 129,49S 

furniture IIJid fi.XIure~ ....• 188,S.l< 1.982.910 .I.Hu•-

Computrr tofno'llt •••••••• •••••••••• 0. 0 S6,48S 94H,648 1.SS8.}64 

~.c .. chold lmprovemcntJ , ....•............ 82,!!2~ ~62,~·· ~81,097 

1 S,897.S62 80, 147,96• H ol ,40}112.1 

Let~ - accumubtcd dq><cdatlon and 
aiDOC11Utlon .. .. .................... ~30,272 .1.408,698 11,~2o,~-z 

Tootl, net of accumulated depreciation and 
amonlutlon .. .. .. • . .. .. .. . .. .. .. .... f1U671l20 17617 ~9.266 II ~61082 1 'S I 

~Of the ,. .... ended June }0, 199S •nd 1996. •h• Company apiiJIILCd lntcrcll or appw xlmatel)' 

JH6.000 and U .OSI ,OOO, rcapccdvcly. For thc•lx montlu ended December .II , 1996. the l:omr>n) 

capltaii<Cd lntcrm olapptoxlmatcly $2,268.000 

( 3 ) Prlntr l'ia<xmfl> .. 

In OctOO..r 1994. the Company completed a private placement ol '" 9~ Scrln A Cun•·cnlblr 

Ptdcrrcd Stork. $1 ,00 pat voluc ( the "Serle~ A Prdcncd Stock ') There .. ..,rc 1}8.8~ •harutuucd 

for cuh at $90 p<:r slwc rcaultlng In proccnl> o( I I 0.962,0.6. n~• ol placement •M•nt commb>IOO> 

ond related plocemtont fees ond coot> 

In >ddition. bfld~ 611Jncii\IJV.'U COO\'cllcd and JC\rr•l other oblli!>tlocu •er~ r<tltcd ,..,h prt>Cccd> 

olthe olfcrtna S... -· 4 to the coruolld>.tcd 6nancul •mcmcn,. Funhcr, u dt.cu~.Kd •n n<><c 6 to 

the coruolldatcd fin>n<lol 51Jtomcnll, ccruln portlc• ubt•lncd wanan,. to purchuc oharc> ol the 

Comp•nY'• common otock ln)unc 1995. tltc Sc<i<> A Ptd<rrcd Mock,..., cach•nscd for •n Identical 

number at 9llo Series A I Cocwcnlblc Prcforrcd Stock. J t.OO par \\liU~ (lht "~ties A I Prcltrrl'd 

\wck") 

In June 199S, tho Company completed • private plteomont at 11• 9'- Serle• 11 I Cun•-,nthlc l'trfmcd 

!>lock (the "Sutca 8 I Prdcncd" ) . 9"' Serio 8 l Con•'<rtlhlc Prderrrd ~" .. ~ tthe · :>cllc• 8 Z 

Preferred") ond ~ Scrlu 8 j Con•'<rtlblc Ptdcrted Stock I the "Scrtc• ll .I Prclcrted ), each 

h.-In~ • pot value of I I 00 p<:r ahllc There wetc 227,SOO oharcJ luucd for ca•h at $1 00 rcr oh:ue 

"tth proceed• of 120,661,500. net ol placement agent commluton. and rcl>tcd pl>cemrnt Ire> and 

coou In 110\oem~r 1995, 50,000 oharu ol9"' Serlo B 4 Con\'cnlblc Preferred ~tock ( the l>t'rte> 8 

4 Prd'cncd" ) •-nc tuucd fOf cash of $1 00 per •h•rc resuluns In procct'Cb o( IS .OOO.OOO The 

~rtcs 8 I Prcfcncd, the Serle• 8 ·1 Prderrcd. the M-rlo• 8 j l'rofcrrrd 1nd the Selle> 8 • Preferred 
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AM.Ea!CAN COMMl/NICA n ONS IE.IVJCf.S, lNC. 

NOTES TO COHSOUDAnD n NANCIAL STATl!MDITS - ( Cont in ued ) 

(J) '""••~ l'bccmc:ota - ( Co•uhuaed) 

>rr hcrt>>ft~r collcah'cly ~ferr<d IU u lh< "~rlr• II Preferred Slock "The ~rroo A I Vr<fcrrrd ~"" ~ 
;and th~ ~ri~ 8 Pre!mcd ,!,(ock arc hrred1c1 cullrcll\.'tfr t('lt-trcd tu .,, lhr fl'rC"Ic-rrr\J "H-"l. 
runhC"r. u dbcu»ed In noct" 6 10 1hc- coruulhbtcd firundal ~t.atemcm.!\. cen.un p.uur ... t~hu1nc~ 
\\-;arr.anr,. 10 purdt&k lharC"a ut lht Cump;m)"" cnmem.)n ••oc:k 

The ComJ»n)•'s Preferred Scoc:k and commnn ~mck volt as • 6lnglr ria>• (<>«Ill ,.ilh rc•pc<l '" rhr 
t>ftC'110n of dlrtCCOf) a nd Ccnaln Olhcr tf1ln':.nlun\ Jnd m2UC'r)) \\ nh lhC' Ctlmmun 'rude rnuth·d 1\J 
une '\"tNr ~~ ilurr and the PrcftrrC'd Stock C"Rtlllrd 10 one \'OCC' fot c;~ch 'hJrr vi tururnHn \HI!( Jr. lnh• 
" 'hlch It I• con•·enlblc AI Ot-cc mhcr ,II, 1996. 1hc nut\l•ndln~ Scrk> A I I'T<frrrr.J 'tii<L ,..,, 
e<Hwcnlblelnto 7,160,S60 &lt>t<> o f commun >lUCk >nd the oui>UndonjlSc-rlr• lll'otlrroroJ "'~ L "'' 
"""'<niblc Inca 9.910,701 sh••~• uf cornmoon , ... ~ 

l,urot;uam tn the Comp.an) ,. cnufinrt of lnctWptWliHon. thr ~rd o( dattctuf~ h \uru•mh c umpu't"t.l 
,,r 'C\tn du«ton T'he twldc'n ol commun ~dck arr ~nutlrd co C'lca fvur ducf1m' .;nU thr h~th.IC'I' 
1tf thC' Prdtrred Scock l tC' cntnlr d to tl«t chrtc- dutC'tOf~ In addutun trn.uu U.llt'"'""n' .JmJ 
m;aurn rtquuc 1ht conac-nt olcht holdtD tA .;~tlcnt ""S'II.. oltht- thuc' of f1rcfctrctJ 't•-.k '•i410N .1' .. 
~C'Jl:Ultt cia.\) 

Crnatn holdrrt ol the Company't Prdcrrtd Swck .1nd cummon !lOCk h:a'C" cnttrcd 1n1U .; \'alfl n,K 
Rojthl• Agrccmcnl punuan1 ro which •uch >ICK'Lt>ohlcn have agreed 10 \ '01< I heir >horc• c>f Prdrrrrd 
\t<l('k and common $lOCk for 1hc elccrlon uf dl<cnor• deslgnaocd h)' the m•l•tUry Prdcrrcd 
•tuckhnlden 

In cnnnccclon wllh II.\ Se rlco A· l and S<rlt• n Preferred ScocL, rhr CumJl.lnl h•• rr~•oroJrd 
'I'P"'•lmarel)• 11 ,071,000, 11.942,000 and f 6.9.;6.000 ., ol June ,1(), 1995 . June .111 . I ~Yu •nd 
Llcccmhcr ll , 1996. t<$pc:CII<cly, •• • rcduc11on In addlllonol P•ld In c.plul, lu< rhc IU)'mrru ui 
»OU(IpJted d1vtdtnds. The Comp;~ny·, trrcllk arr of tncorpor.~don rtquun chr <-:ump.~nl tu .u uut 
tllud~nd.s, on a qUJ.nr rly b:ut.s, :n Jn ;tnnual r.u~ nf 9'- uf1h~ be~ \"Jiur of ch~ 'c"ur~ A I "'"'.1 U 
l'rtfnrtd ~u.xk 

Ahh•N~h I he Boud of Olrtc1u<> o( the Cump;a R)' h•• n•M ~Jkcn anr (onn.aJ • ctlun ,., nl llr<rmt>cr I I 
1'196 . • n J condtuon ol c.hc: afor~rMntuJtK•d pttl\blun~ c;l 1h~ ccnt6ncc uf tntufJMN"tu~n 1hr 
,tnnJcn~b tu''C' b«'n d«mcd d«lattd .alkJ f'HUre'tl) r~n~etC'cJ an 1hc ~hCUOli"-'0\HlR "''""'h~.,trJ 
hh .. th. ul "-Uirmc-nh Punwnr II• the C•amp,~n' ' lrr1lh4.Ut" "' tnC&JI]')onlion, dl\ tdtnth .a~ t rur.J 'h"ll 
hr ,.. ... ~ cumufJIJ\'f'l). bC'gtnnlnl£ J,nUJf') I 199H t.H en liN upun tOO\~t~hm l run ,I \uh.tnU') 
t.••mtr,lon un Of bc-forr Ot-crmt..cr 'I. 199~ the" Cumplnr ~all, 1n lfru ol .a<crurJ .tnd unp.ucJ 
Jl\ii,,rn<h I'SUC' promt~ OOC.f'\ hl thr huiUrr' of thr Prdtnrd ~CK.k nu• (un\(lJn' r\f'C'd' h• 
t~'\IC' JWumi\\CW')' OOIN en fhC' hnldt:t•dHl j,amu f") I 199M fur dh ldrnc.h .ar, f1IC"\S , tf \1 tfl\ C"f~11•fl J, .. ~ no4 
.,, 1 utrr~ 'uhtrn w Jt'\lfiOJun• '"t lmJrlJin lllr 'Cnhu 01\\fi\HH Nucr IIH.IrnluH•' ( .llmrt,lun OIJ\ 
'"~u• .11 .itll) Hm~ :u 1hr huhJ~t'\ upcJvn ut l.tUIUmallt'AII) . Ulkln ll t:t"tUIH •lu.llll)tltl( h\UAUI. r .,, 
~.unwHtn "-IlK I-. Ai uf DccC"mb<"r .H . J996. thJ curwt·raton' haa OCt'urrC'd 

ru 



• • 
AJa:JUCAN COMMUNICAnONS SEIIVIC£5, INC. 

MOTES TO CON50UDATI!D nHANOAL STAT!MI!NTS - (Contin ued ) 

( 4) Debt 

Long·tr rm debt consau o( thr folluv.•ln,~t 

NOitJ pl)'lbiC>StDCkholdCD II 10 I~'Ao. 
maourlns Sqxrmbrr U, 199~ ... . . ... .. . 

AT/ItT Crr dlt Corponrlon rqulpmrnt •nd 
wotklng aplul financing b clllry ...... 

2006 5rnlor OIKO<Jnt nOtrs. lntrrr•t at 
12Klli, rnJturlng April I, 2006 ....... . 

200~ 5rnlor Discount nota. lntrrr>t at 
!}"" tnJturlng No-~mbrr I, 200S .. .. ... 

Srcurcd cqulpmrnt nl)tr pay.ablr. lnt:rrr>t 
o( 9.98,.., p•y.able In 36 equal mo11thly 
lrutallmrnu or U ,766, Including lntcrc~ 
commrnclns Morch I , I 996 . , .. .. , .. 

1'0121 long·tcrm drbt ......... .... .. ... .. 
Leu currrnt ponlon . . . ...... ... .. .... . . . 

}_ ,._ 
''" 

• U6,08' 

3,6S2,08S 

~.79!1, 1 (;8 

146,08,1 
H.6R08~ 

J ... ~ )0. l).roffehcr Jl , 
1996 ·-

• t-. .9--l ,l!J f ~() l~i 2CH 

(,(I ,(o ,i ~ ,KK • - tJ.f'C!-t 4).:. ). 

101,<.1! I~- 1 (~) . 1!1!.117 1 

18<~K2.PU ~1 0,110,1S" 
2~2J~IW M-!,U\1 

Jl tH.IZY,M•J J.W'J.\'tH !lb 

PrincJp21 pa)menu for cJeh ol &he! )'t"ttU (rum 1997 w 2001 ;anti thctr.,hcr, .uc c.lu( -'"' tn llm.v" :.11 
Dccrmbcr 31 . 1996: 

Y.u !:!4l&q Dc«.JN_r J 1, 

1997...................... . .... • ...... . 
1998 .... .. ... ... .... .. .... . . ' .. . . . . ... . ......... .. 
1999 ............ .. .. . ..................... . .... . 
2000.. .. ......................... .... .. ...... .. 
2001 .. ........................... ' 
ThernftC'r .•• , . ••. ..•.•••• , •.• , •••• , • • 

lt•otn ,..,.,. - Stoc.ltll D 'irrs 

f S"l ,Uil 

J.I')U J ~0 

11.!1.~11 

l,l~(),<Ki 

-f ,tt ln,.U..tt 
l 'JI•L \\<t ,t.l.! 
HIU.<I(l,l~· 

AI )unr jO, 199~. lhr Comp>rl)' h•d. lt>tol or JI16 ,0dJ In OOIN JlA)Ahi< " ' >I<X~huhkt• "htdt 
matured and 9.'crr rrpald on :.cpretnbct 1•. 199$ 

AT&T Crwlll Corporruiott /Jittll~ tmd Worftlrtl C"/>>lal Flnllndrtl Fa.rtllty 

In o~ tobcr J 99 .. . I be Com pan)' cn1ered 1n1 n the AT&T CrC"dit tat.HU) fltJ~u.anr ", "hit. li A 1 ,..,.1 <.rt.•,hl 
Curpountion hu agr.:td 10 prO\'tdt finan' lng for 1h~ tJt·,clopmcnr ;~nJ um ... rrut u un til hlK·r trj"\lh 

nt!I\\'Of'lu by ccnaJn of tht: Company·a auh31dlarl" In ac:cord.ancc- "ith rlu: rc.-rm ... • '' 1Ju• l.a\ I hi\ . cht: 
Comtnnr b obii8Jted 10 W.(' at 1('1)1 10% of lhC' hotrct .. 'C'd ruml ... fur I'IUh h.J~'- ,., C'IIUiflJIIt:'l\l 

m1nur:anurc:d by AT&T or Jr.. a.ffiHttC'~ l,unu~nt tu the AT&T CrecJit F,ulllt\ t.hHwt: h ... , .. r ll}lJ'\ tlw 
Ct)mpany'> •ubsldlJrle.t In Loul.wute, Pun w,)nh. Grrt:m.ill(' anU C:4•lumluo~ cntcu:'d 1111u huu 
.tJtt'f't'mcnc> • 1th AT&T CrC'dh Corpor-..uun JH0''1dlnjt ftll up co J l 9 H mrll' ' '" 1n """"', ••l l.llc.-r.lll/ctJ 
br ch~ OWCIS of •u<h •ubsldlatles A.• \>I June .lO. 19?S. an •IUI••~•tr .~ •Pf'"''\lmatt'l)' H- mllllun 
h~d bct"O bottoa'C'd under lhac- Jjlf~rmcm_. Sub,cctucn1 hl Jun~ "0 199\ thc t.:umJl.am··, 

p 1.1 



• • 
AMEIUCAH COMWUNtCAn ONS SOYlCES, INC. 

HO'I"!S TO CON$0UDATD> FINA."'CIAl. STATDaNTS- (GoatlJ>ued) 

(4) Debt- (CoaWn•ed) 

subsldLuy In El Po.so ~nt~red Into • "'P""'" lo•n Jl(te~mtnl "ilh AT&l Credit < "'~"""'"" 
punu111110 lh~ ATAT Credit f atllll)' pi'O\'Idlnjl. (O< up 10 • n ll!jlt<pl~ uf • pprmom.t<h 1\ \ mllhnn 
In l0.1n1 collat~rollzed by lu u.cu Durlnjlth• fi.c•l )'Nr ~nded Junr jO, 1996. th< ~xt•llnl(lol,lot 
tgretmcnu wett amended co ~nettiK 1hr 18f_ttcJIIt crcdH a\"Jib.blt undrr surh Ql~trrmrm• 1o 

l j1.2 million. All of)unc 30, 1996 and D~cem~r jl , 1996. OUIJiandlng hott<,.'lng• undro oloc All\ 1 
Credll Facllll)' toWed approxJIIWely fl S mlllloll and IJO million . ' "lle<lh'el)'. lndudln)l "" nn·,l 
lnlctell o( approxJautdy U 4 million and 12 - million. , .. pc<ll\'<1)' l nlet<•l rat<> <uneno h 
appllcablt 10 the l0.1n• range (rom II 9)"' 10 H 4711; 

The loam under the ATAT Credit FacHiry ~~~ roll11enhtcd by all o( th< »~> u/1he ~<>~<II\< 
bonowtna 1ubsldl&l)', lndudlns lu lnmlled fiber optic •)'llem and O<heo equopmeno Thr punt or>•l 
I> pa)'lble In 28 coruccvthT QIW'Ittly lrutallm<"nl>. ~~~Inning •nth th~ nonah qu•ner •fort the cLue , J 
1h~ loon Th~ prlndpal moy ~ pr<pald In ceruln tlrcum~t•n<'Ct. and muJl ~ p<epald Jilln~t ""h • 
p<emlum In other drcurmut>«S lnlcrw b du~ quan~rly Arthe borrOWin~t •uh,.dl>l) 'o~lllun tlo< 

lnt<rcll ~~~~ rmy ~ 6xcd Of vatbble The borr.,..lnR •ubsldl.u) tw • one um~ op<iun 1u ""'"" •II 
VlU!Jble ntc IOliU 10 6xcd nle lo.ru Upon c ert>ln e-.nt> o( def>uh . addouunal 101<1<\1 uro~tonll 

(rom 2~ to •" Will become pz)'able ln~t·rc•t ma) Jle~r>JI) be deferred >0 lonf! :a> u " '"''<I"'~ <•u..
thc ouu<andin& prlndpal ballncc 10 u cced the <ommnmcnt •mounu l0< C•poul Lwn• • ncJ fo~ 
Equipment Loans (u defined In lh~ loon docum~nl>) To date, the Ct>mpan)' h;a, cle.re.t '" <ldrt •II 
intctnt due uncktlh~ loans In addition , the AT&T Credit f>ttlll) lncludt'> cmcrun~>. ,.,.,e ul 

which lm~ utUin r~Jttlcllons on the Cnnoplny mnd Its rcsulncd ~utnldiJrlc> tnt lutltn~ rr•tll< 
11on. on th~ declaration "' payment o( dlvl<le.nd•. the conduct ol cenam acuvtuc•. e<rutn capll•l 
expcndllures, a he creation o( additional lien> 01 lndeb<cdncu. the dupo>otlon ol .. •e••· lr.n••ntun, 
wllh afflllatcs and utnOfdlnary cotpOnle tran.acth)n> The AT&T Credit F•tl lll)' lonro<>«> re•llh 
alon> on I he ablliryo( thole 111beldl.u1e1 o( ACSi thJrlncur lndcb<ednca> thereunder HHUn•lerlun<J, 

tO ACSI In the form o( dlvidcnds or other dl>ulhuilon• The AT&T Credll Fa<olll)' "'"' tmr><~' 
rt~ulnloru onlhe sbtltry o( lllth 111bsldluln 10 nl~ npttal by Incurring Jddtrtonal lnlleh<cdnc" 
The~ telltlniOtU could llmir ACSI'• a bill!)• to me~t II> obltpuoru •11h ro~tlo lh~ ! 00\ •nd 1006 
xniO< Discount Not<l ' 

Purtuillltto the ATAT Credit Factllry, AT&T Crrdn Corpur;ouon putCha_...d" 2\'\. ol the '"'"'•""'"~ 
np1111 11od< o( "•ch o( the Componr'• opcnllnrc •ub>tdwt~• (or .. i>tch n pm\1de<l ton .. ,. rn11 l he 
Company W» IC'qulted to pledge It> tnrettll In theW' tubsrdrulo 10 AT.tT Crcdn Corp<•uuon •' • 
condillon to nch IOIJ'l. Under cen-o~ln chcunucancc~. 1h1' pledge agtremcnt .ai"U tc,uu.c' 1hc 
Comp>n)"' ablllry 10 pay dhidend• on lu r>plul .,ock 

:100$ SniJD~ D(ocOfllll Noln ,.,., 2006 Sntlo~ IJUa>IIHI NOkl 

On N~mber 11, 199S. the Compan)' complct~<l • n oll'erlns ol 190,000 l ' nll• (the · l 'ntt• I 
conobalna or J l90,000,000 principal 1mounr or l)llo xnlur Ulacoum No«• dur 200~ ( thr " lOO\ 
NO<cs") • nd "'3rnnu to purchase 2,H2.000 duru o( the Compan)"• romn111o •H><k a~ • pu,r ,,, 
J?. IS per .share (the "Warnntl") . TI1e 200S N OCC!t wtll accrctr at 2 ntr o( t .\·~ 'ompuundC'\1 ''""" 
annuall)• to an oagreptc principal omoun1 IJl( 1190.000.000 by NU\'Cm~r I , 2000 1hcr~ahrr 
lnterul on 1hc 200S Noce~ Will accrue ar lht annual r.u~ of lj'llo and •111 ~ pa)'ablr '" u•h ~mo 
•nnually The Compony recchTd net proe~ecb or opproxlmatel)' J96. I O~ .ooo fmrn thr • •I< ul ohr 
Unlu The value .ucnbcd 10 th~ 'tt'arranu wu 1-8,684 .000 

On Much 21, 1996. a he Compon)• coml>l<ic<l an ulleflnjl ol ll lU.OOO.OOO ul 12 '- "' '<'nHK Ui" ""nt 
N<Ar• dur 2006 (the ••21)06 Noce~") raulun,J! tn nee p<ucecd• o( •rptUJUm>td) Jbt.80U.OOO The 
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• • 
.uaaJCAN COMMUNI CAnONS SOVJQ!S., JI'(C. 

NOl"I!S TO CONSOUDATI!D nNAIIOAL STAT'I!WI!:HTS - (Con11nued ) 

( 4 ) ~be - (ContJni>C<I) 

1006 NOI~i wHI KCT<:I~ I t 1 m~ ol 1211~ rompuunclrd acml>nnuoll) . to •n •IUII<JVI< fllmcip•l 

amount o f U 20,000,000 by April 1. 2001. Th.rnftro , lnlrtr$1 on thr 2006 Sc~.- .. ,u "crur" thr 

annual rat~ of 1211" and will ~ p>y.ablr In cuh K'ml>nnuall)' on April I >ncl 0<"""'' I 

conomrnclnf on O<t*• 1. 2001 . Thr 2006 No<<> • 111 m1ourr oo April I. 1006 

The 200~ Nocra and 2006 N<Me> (collrC1hdy lh< "NOC<$") ••• ~trnrnl, un>ul>oth,hn>er.J an.J 

u~cur~d obllptlon• of thr ComiWll' The Comp>ny'• sub>ldloror• h•"" nco obhM>IIon '" P•' 

:emounu due on the Notes and do noc guanniC'C' lht nocn Thcrcfmt", «hC" Note) ~,_ .. dtrcll\'t'l) 

•ubotdin>erd to ell llabllltirs ol ACSI'• sub>ldiJIIu, lncludonjl 1111dr Jl>)':lhlr- A D) ngho• uf thr 

Company ond ha cr~dhon. lncludtna the hol~r> ol thr NtMe>, 10 p>nldpJtr 111 the .,,.,, "' '"l ul 

thr Comp• ny'• aubsldl21les upon any llquldotlon 01 t<OIJI>nluoloo oltn) such •ub•lcll>rlr• ••IIIIC' 

•ubi«! 10th~ prior claim> ol thai aub>ldl•t)"'• crcdlton 

ncr Nocu ar~ aubjc!<'tiO ecru In COYrnanr. Which , a mona o~h<r lhlnje>, tr<lll(llhr >hi hi) nf A(~~ .,,tl 
<rn•fn ol IIJ sub>ldbrlcJ to Incur addiUonalln~blcdnru. pay divtdrll<l• 01 nuke <lhttllnllluo• 

On)unr 28. 1994. thr Comp1ny iuucd •t<Mal of 14,)00,720 principal c>( oiS 1\ pcccrnc «>n<rrllbk 

bridge noces dur ~~r Jl , 1994. lncludlna U ,JOO,"lO i»urd ou ohrn cxlsllniC 'locLhnldrl\ 

During 199~. lht holders of .,,,00,720 ot tht~ convt:nlbl r btldgr nocr- ron<rned the n•~•· plu• 

•rcrurd lntettil lhrrron o( U~.7S4 into )7,073 ahlt<> o( Scrlr> A Prcfrncd \lock The .-no .. n•nM 

11.000.000 ptlnrip>l amouno wu rrclrcd tr• c:uh parmrno from ohr procrrcb of the xrie• II 

l'cdcttrd Slock prh':ll< olfrrlng (it< noct ' ) n1c Comp•nr rrcordrd n' "" "h driM "'"'•"''"" 

<KJICD>C 0( S2}1.000 U>Odatrd wloh tht rrlercd unamonltrd fin1nclnM frr> 

AI June }0. 1994, the Company hod ou~&o•nd.lng looM from anilla<r> .,•llh on •AA••M••• r•uncopJI 

bJI.ncr ol 1606,640, which wrrr nocrs KCUocd by ccn•ln ,....,, o f ohr Comr,.nr TI•r•e ln>n> bnrr 

lnorr<il ao IS~ per annum and had a K'hrdulcd m•curiry d>oc ol D«tmbcr jl, 199• 

In Oco~r 1994, the hol~r> ol JS29.l~9 prlnclp•l amuunc olih<ie no«>. plu• accrued lnl<t<>l 

ohrrron ol S29,!68, ronvrnrd lh< noctllnlo 7.924 ohsrr• of Scnn A l'rrfrncd ~~or~ The rcnwnonM 

principal on tht i<CUrt d convcnlblc nocro of 177,281 ...... rrlltcd h)' • • ••h p:t)'Jncnc l11 >m olcr 

pmcrcd• ol chr Scric• A Prcfrrrrd S.ock pri~tr placrmrnc olfrrlnJI (~c nol< )) Tht Cnmpon) 

tC!l Otdc-d nonOJh debe convcralon cspenK of • • ~• .ooo cqual to the premium cu tndvC'c f()fl\cf\hm 

In AU8U$1 1994.ln< Compony bo<rowrd n~.ooo . ....... o( IS'JI, per annurn from •n affclc.rr .... . 

,..,u p>)•ablr on drmand In O<t*• 1994. tl\b nocr _... convrnrd cnoo l.""8 •h•or• nl .,.,., A 

Ptrfrrrcd Slock 

U ) Scodlholden' l!qldty (Ddlclc) 

c; - "s-. 
In fi~l l99S, the- Comp1ny c.ubHthcd 1 par valut- ot f Ol (ol II\ luur4J '"'! uur,L.am.llnjt ,umnu•n 

'IC~ J. 
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• • 
A.MDJCAN COMNUNlCAn ONS SDVJCES, lNC. 

NOTU TO CONSOUDA'J'!D PlNANOAI. STA1"0aNTS - (Coatlno<d) 

( 5) Sfoddddzn' lqlotty- (Coatln..S) 

,, ,. • J ., .$llod 

l'unuant tO the S<rlu 8 P~fen<d Stock oll'erlnjl•. "' l)e.crllxd tn no•~ .1. fuut <I•"•' "' "'"•• 11 
Preferred Stock ha,.., lxcn dulsnated ond l"ued The compo.uioo o( th< kri<• II Pr<fcucd ~~~ ~ k •• 
December } I, 1996 Is u foil.,..,. 

~fcned Stock, 11.00 JW •'llue, 100,000 wrn ck•lgtwed :u 9'\. 
Serlet 8 ·1 Convenlble Preferred Sto<k AUthO<tUd, wued and 
ouuundJna .. .. • .. .. .. • .. .. • • • .. • .. • .... 

Preferred Stock. $1 .00 p21 wlue, 102,500 Jhatn ckJignated ~· 9'1. 
Series 8·2 Convenlble Prderred Stock • uthotll.ed. blued and 
outaWidlnJ • • .. .. .. • .. .. • .. .. • 

Prcftn ed Stock, $1 .00 JW value, 2$,000 •hlln dCJiputed a• 9'1. 
Serlu B-5 Con>'mlblc Prefmed Stock outhorlted wued and 
outstandlna .. .. • . .. .. .. .. .. .. .. .. .. • ............... .. .. 

Prdcned Stock, 11.00 p21 value, SO.OOO •hatc. dnlputed u 9~ 
Series 8 ·4 Con¥ettlble Prdencd Stock authOfl~ed. 11•ued and 
outaWidJns • • .. .. .. .. .. .. • .. 

Trul .. .. .. .. . . .. .. . .. . .. . . .. .. . . . . .. .. . • . ......... . 

(6) Stodl Opd- a4d Scodl ~ ..,,....,.., .. 

I IIlO, !)()!) 

zs.ooo 

The Compmy lw I stOdt option plan lo'hlch pr0\1d~~ for lh~ grantlnR Of optllm> Ill oniCCI\, 
emplo)"'e•. dlrecton and cotuult>ncs or rhe Com pan)• 10 pure"-•hares oiiL• common >lock w11h1n 
prc>erlbed period> 

In 1994, the Company entered Into employment ajltctmenta wl1h five urcuth·e officer• Purauonl w 
the •srcemenu, .. tmcnded, auch ollicen haft been Rranlcd opuoru 10 purcha.>< an •lllltejiAie uf 
4, 149.8}4 •hatu ol rommon "ock or the Cornpan)• II caerc l>< puC<> r.angonll fmm I "?S 1\l 
ll 40 per thatc The opdotu Yes( at VJriOUJ d•cu u •pccl6ed In che empiO)ment •llte<ment• .. uh 
<.069,8.H or Lhc opdoru •-estlns on •pccllic dale• t>n!'ln~ from NO\·~mber I. 1993 "'NO\'embcor ~ . 
2001. and 80.000 or tuch op<lono which vntcod upon the occvncnce ol cctuJn >iJ«l6ed perform 
IlK'< miiCSIODC$ Wh<A lhc empiO)'m .. nt or·~ lndhldual> With lhc Compon)' terminates, lhC>C 
IndiVIdual> ha~ chc rlgh1 10..-11 cemln or cbelr ohatC\ 10 the Company (lhe put tlghll for A prltc 
equal 10 b lr market nluc On )uM 26 , 199S. U!c cmpiO)menl agJcemcnt> "''etc •mended Ill II nul 
the purchuc price paid by the C'ompany put>\IOnt 10 the put ngh1 10 • muomum ol H .SOO.OOO. 
• hlch amount b .ubtoct ro funhcr rcducclon> b.ued on I he empiO)"'"' .. lc• vf >lt>ck l>urlnjl the 

)c>r ended June 30, 1996, che limit w;s funhcr tcduccd "' 12.000.000 

The Company hu alto l .. ued SOO,OOO op<loru 10 uuppller to purclu>< Mock 01 90'\ ol 1hc f•lr -.lut 
a11tlc dale ol cxocbc. Such op<lono slve rhe auppller the rl~hl l<l><'llthe •w<k • cQutrc•.J h•• k " ' 'I"· 
Company 11 ralr value undrr cert1tn C'lrcumJtancoa No ne H' thC' upuoru h.;a,·~ bern ej'etu~d tu d<ttr 
and they expire In Dettmber, 1997 

The Company appll .. APB Opinion 2S •nd related lntorpr<tatlo ns In • ccuunun11 '"' '" pl•n• 
ACcotdlngly, compenutlon C061 hu been rcrosnl•ed fm It> ••ock op<lon rl•ru b>-cll "" 1hr lfltrln•lt 
\'IIUe olthr opclon at the date olltant Thr romJ)t'n.ullun cmt ''"'I'"' bctn dl.ltMC"4.I ;aM.IItbl llhumc 

...,, •Pil N»Im>tcly f 6 ,4 million, 12 7 million and U SO,OOO f01 the )~ ended June 30. 1 9'1~ amf 
JuM jO, 1996 and for the &11 monlh> .-nded D«tmber 31 . 1996. rnpc<IWelr llad cnmpcn•>llfln 
COI'I fO< the Company'• plan lxcn determined balCd on chc b lr voluc Jl the gnn1 datc• cn<\\l>lenl 
With the method ol PASB SWemcnl I Hr .. all 0!'11011> Jrulted of let June jO, 199S. • nd , ... lntfln>ll 
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• • 
.ulEIUCUI COIIUIUNlCA nONS SERVICES. INC. 

NOTI!S TO CONJOLIDATED FINANOAI. STATEMfNTS- ( ContiDued) 

(6) Stock Optloa.t .....S 5tod< Parc:huc Warraato- (Continued) 

, .. lur lor all oplloru JJranted prior to July I , 1995, the Company'• net loss and 101> per sh•re " w id 
ha>'C been reduced to the ptO forma amount.l Indicated below. 

Nt't IO\S . . . . . . .. • • • . • • • • • • . . , , .•• , .•• •. ... . 

~ per comm® ah.ue . . . . . . . . . . . . . . , . . . , 

A• rtponC'd 
Pro 101m• 

1>4 reponed 
Prof01ma 

YUf' r..dc-d lb .._.tlu f..oiN4 
Jww Jet. I"' Dttc.btT Jl, 1996 

IU6.78l.044 l 
ll'.S.lM.I4J 

( 496) 
( S.08) 

IU 4,9t6,SI1 1 
()6,R:~.6'"J 

I~ 4K/ 
(~ ~-, 

I'm form• net loos reOccu compenutlon coo under SFAS No. I H on I)• lo< optoons gr.onoed lor thr 
)'<2< end<d June 30, 1996 and for the six mont~ ended ~c<mbcr 31, 1996 Th<r<lor.. chc lull 
Impact of calcuutlns cornpenullon cOA lor J~ock optJoru under SFAS No IH b not rcR<ct<d In the 
pro forma net loos amounca presented aboYe brau&e rornperuatlon c~t Ia reflected over the ve.llnJC 
period 2nd compcnullon cOlt unda SFAS No. 12} for opclon> gr.onted pt101 co )uly t , 199~ I> n01 
considered. 

TI>c l•lr >-.rue or each opdon grant Is estimated on the d11e or II"'"' using th< Black·Scholc> opuon 
prlclnj; model with thr following "'Cight<d·a•'C<tgc usumptlon> used IO< grarm In the )Tar ended 
June 30, I ?96 and the afll mondu end<d I>« ember 3 I , I ?96. rc•pt'eth•cly, dhidcnd ykld of 0'\o lor 
both pcrtods; expected \'Oiatlllcy o( 50~ ond 50,., rlsk·frte lncer~st .-.cc> of 5 9i,. and 6 ~ ... •nd 
eXpt'Cltd live> or ~ .74 and 4.37)'t"31S. 

A summ• l)· of the •ucus of che Company's flOCk options a> of June ~0. 1995. June 30, 1996 ami 
Oce<mbcr jf. 1996 ond changd during the period ending on thOK dates I• pr~acnced bel.,..• 

........... "'*4 , .... ,. ...... ~JI. t"' 

0\.ttM.and.lnJ at bc'ttnniOJ d 
)'eM • ... fS9 u n S.Gt~ 11 71 ~.cw~ 1: :'I 

GBniC'd , • , 4 ,21) 164 l ,l'll • JO '·''' y •' 
EaC'ttbcd ..... P~l H 6 , .. , l 0 1 

forfrtiC'd , ••.. ( 100) 111 ~) J s· ____ill I H• 
Ouuanc1ina at Md d ya.r . .. . M <l I "1 o,ws : ll ' 4 .... H<l 
Opo(l(\J n~ • rtat-dd l.~i j ,461 .... () 

.-t•JI'tfed lvt"r&p b&t w-lJue d 
op:tont J:rtMtd d~o~rtna lh«' 
~r·U ... ,, ........... f I 16 I HI ' 19, 

The lollqwlog ubi~ aummvlz•• lnlormotl<>n about fixed stock or>tlon> •• Occ.mht'r .~ 1.1 996 

IO.AI7~ to 2.2$ .. 
2.30 10 4 .78 ... 

6.00 to 9.) 7S ••• 
IS.OO ...... 

10 8?S to IS.OO .. 

C)J:d!!:l ()en n a .... 

0 ... - ·~-1M U J J l J:l c.e.&rM\..t 

4,0)8.777 
1.672.974 
1,662 ,000 

8 .)3}4 

7,4$7,085 

1.1 run 
3.4 ., 
49 

F 17 

I I 46 
HI 
8H 

...!!.!!2 
.160 

N._.., 
~-~~ .. 111)1196 ~f"ric'to 

3.~96.21~ 
496,0SK 

47,500 

4,1)9,8).1 

I I .1\ 
.Ill 
600 



• • 
.uaaJCAN COM.WUNtCAn ONS SDVlCES, lNC. 

NOT'f.S TO COIQOUJ)ATm l'tNANOAL STAT!MENTS - (Coatlnvcd ) 

(6) Stock ()ptlOGO t.Ad Stock l'1arc:haM 1F&IT'U>ll - ( CooWivcd) 

Dunng lhal ) 'Ufl ended June ~. 199S ond 1996. In connection with thr xtlr• A I ontl xn"• II 

Prd~rrrd S1oc·k prl.-,t~ plartmt nu ond relatr d brldar n01e convrmon>. "•'""'' 1111 

~,367,078 sh2res ot common 11cxk ,...,,. l.,,utd 01 prlc~ ronglng lrnm 1 Olto H 10 In fi\Clll 1996 •• 

r•n ol th~ liii.i:l~ d the 2005 Noca , dfla' h2blr ,.,.rran" to purcha"' 2.<.12.000 ,,,.,,, .. r tho• 

Compony's common .cock 11 1 prier or 17.1 S ptr •h•tc .... ,. luut d The..- ,.,.rront> tndudr , till Ill 

anti dllullon pt0¥Uion1. 

AI Oece(llbtr 31 , 1996, uno~rec!Kd .....,mnu ouuu ndlng ~~~ u lon.,.., 

Scrl~• A and S<Tin 8 Prdtrrcd Slock pll ct mcnt• ••. 

200S Sen lex Dtscount Noces olltrln~ ..... 

Oth~r .................... . 

Toul ............................
..... . 

.. -. 
1,474,R.l6 
2.432,000 

ll6s,ooo 
oi r i .U 6 

1001 j 10 
- I~ 

0 01 9 OH 

1001 9611 

Th~ grou ptOrtr ds du l ....,.,ld bt rrcrlvcd by lh< Comp•nr on thr .... , ... "' • II ol\II>Un\ltn, 

option• and ,...m nu Is approltlmotrly I H .400,000 

(7) Coaunltma>ll aod CooWIJft>CIH 

Clnt>l,.~,. 

Thr Comp•ny hu signed non~xclu.l'"' llcen>< agrcetmnb "'"h •'>rlou• ulllll) •nd lnt<t r.r1un~r 

ca..rrlrr comJ»nle.a. lncludlng an 11fii1JU o( onr tJ( th r counu·)"a rhre-r llrJtt>&a lctnJt dt''"'"'«" c .arucr' 

tn ln>UIItnd nulnuln 6btr able •)'II ems lot th<' Comp•nr'• usc lor ptth>d> up'" 1\ ,..,, '" nu>1r 

upu n t"xcrca,tng ol t"xtt"nJion.t avallabl~ to th~ p3nlt~ Undn thnc J,ltccmtnh 1hc- Comp:an, h..,, 

u~ ol lh~ r1Jhtl-of·"""'Y lot Its t~lecommunkotl ons oyotrm>, and m>) he enut lcd '" C<ll~tn 

p:t)'ment$ for prcMding tC'IccommunlationJ ten·•«. aubt<'n to lu uui.lutvt)' Jl('r1tnnuncC" ,,(' t•rulu 

.lttrccd upon rC"qulrtmcntt 

R•rl,..,_..ll'tlm 

On F~bru•f) I. 1996, lhc Comj»n) btpn lj)CXU«In~ the Amwran Communlr Jtl""' l>t"n·t,·c•, In, 

•OI l kl Plan (thr " PI•n") . a defined conulbUI Ion pl•n All tndh1dluh <mrhl\<d un frhnun I 

1990 .,<« r iiJllble 10 j»nlclj»l~ Poni<IP"Ion to oil othtr emplcl)..,<'>l• ov>IIJhlt •he• three m"tllh• 

of lull time equl•-al~nl srrvlce . The Com pony contrlhutlon• undcrtht Plan art dt>errtlonm ond nu) 

he 1> much u 6,. ol on rmpiO)"~·· grC>S> com~n»lllln suhi<'n to ccrutn hmlh Tout rx~n-c 

undtr 1hc Plln 111'10111\lnl to 1pproxlnurely 1~.000 •nd 19S,OOO lnt 1he rr.• ~ndtd Junr 10, 1??6 

Jnd for the •I• month• ended Oecembtt jl, 1996, te>~<mdj 

L•pl ,.,.,.._/Hp 

On Jul)' 2.f. 1996. the Company wu named u 1 ~uddcnWnt In a l.ta"uu ilfl''"~ hum "' flChun.l1 

IOIUf)' t UAtl in e d duriOI thC' C'OtUitvCHon ol ont of 6U nc1"MJflu At t h.f' tiiM' of t h<" lll(IIJC'OI ~1\ 1 0~ II'C' 

to the" b • ,utl . tht pl.alntUf ~·u an t>mpiO)'tt a( 11 .tuh<tlmncttu hued t)) t he C:umf'Jm .. JtC'Off.ll 

rontnctor ( Of' the con.utUnlon ptot«1 Tht bYt"tUII tcrb f ('("''\Tt')" (rom lhC' ComJUfl\ .uHI thr 

jtrnrral cont,.<tOI ol at l~ut U S million plu• punlllv~ dom•a~• The C..ompJ n), thr 11•nrlll 

conttaC1ot. and lh~ Comp;any•a Insulin« cante r ha\~ bc'Jtun an\·ntiJtJIIuth tnro the' b n, "uuuund 

mgth<' lnc•d~nt and Intend 10 dcf~nd •a• lnit thh •ull vl-orw•l)' 

FIB 
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AMDICAN COJoUIIJMCAnONS SEJIVl<:a, INC. 

NOTES TO CONSOUDAnD PIMANOAL STAT!.WDlTS - (Coculn~Ud ) 

(7) Coaunltmtt~u alld CootlnJU>da - (Cocutnued ) 

In addlllon, th~ Comp:ony b a plny 10 «rlaln llclpclon :and rr~ulau~ JlfOCcnllnJt• amlnll on th<: 

ordlnar)' (0\JIK of butlncM. In lh~ opinion or man•R~menc . h;ued urun th< IU\l<e of coun.C'I. th• 

ultimate d isposition ot che~ nutle t> v.•lll 1101 hJ\'t' • m~tcrlol •d•·er.< effort un ohe <.umpanf• 

coruolld.lled finandal pooltlon 

(I)....,.._ 

TlK Complny b obllpted uncia \'IIIOU> nonc:anc<l..,le opemlng lu'<'> IU< ultoce •nd nude •PIC<' •• 

••~Jf :u oltk~ furnitur~. The minimum (uturc- le»c' obllpuon' under thc"'C nonon~o cbbll" opcn:ung 

leuc> •• of December 3 1. 1996 are approxlm21ely •• foil"""' 

,....,. ~ Owe t Jl, 

1997 .........••. ••.. . .. .• .•.•.•...•..•••••••.. 

1998 . .......... .. ... .................. . 

1999 . .. .•...• 0 •• 0. 0 ••• 0 ••••• 0. 

2000 ... ...... .. .•..................... 

2001 ..... 
Thcrn/tcr ............ ..... .. 

.\ ,QbO,OOO 

~ . 120.000 

• ~.000 

. .051.000 
\ ,O"l!,()(l(l 

I I u • 0 1tKKI 

l\ ,\ ,6l9.0\10 

Rent exrc~ fa< th~ )'t'at• t'nd~d Junc .10. 199S and June .10. 1996 and fm thc ... mnnoh• endcd 

l~mhcr "· 1996 ...... approxlmlt<'ll f l OO.OOO, fl ,l66,000 and II ·oo.ooo. rr•rcctl\<'1) 

( 9) a..,uted·Pany Tranoactloru 

In October 199.1, lhe Company <'XeCutcd a finanllal cun•ultlnJl •nd •d''''"'l' •~rc~mcnt ,.·uh • 

rebted plny fcx 1 period ol al" month• In, con.ldt'r~uon ohc relate.! f'>n}' tc«h·e.J "''•rr•nl> ou 

rurc~ .100.000 ahucs ol ACSI common .. ock <AC'ICI.\Ibl< •t • 8"\ ""' shuc tl. lutur(' ~Uil) 

fon>nclng W25 suce< .. lully compl<t<d The r<I.,~.J p.rrt) had the roght " ' re-..:11 the •hu.- to ACSI f<>< 

JZ .SO I'<' alwr two years from the d2te of the agre<menl AI June ,\0, 1 99~. thr Cnmpany pro••odrd 

an acNUal ol f 487.SOO lcx thb redcmpclon prh'll<gr 11 tht' redcm('lllun puu net of the r i <ICI>< 

procc In June 199S. the Compllt) • obll~llon• to rC'pUICiwt' th<' •hor<" •ere ..,,unoC'i.l b) • 

•tockhold•r or the Comr•nr AccordlnJlly • • , nl June .10, 199~. the f <H",\00 •lure nluc h.u b«n 

lrouulttttd from r~deemable JlOCk , opliOnft. and WJu.ane .. 1u addlllonal ra10 In CJf1ltal 

On June 16, 1994, lhc Company entered Into 2 financUI COCl>UitlnJI J-lt'C'mt'nt ((If OJ'IIII rabona 

acuvltl<l with •n entity controlled by 1lgnllk•n• >tnckhuldero n( the Cnmp>n) I nd<t th" agr<r 

mrnl. I he Comptny paid ., s,,7SO f<>r ('(IO>Uitln~ '<"'ICe. rend<!"" IIIIUUMh the o.IJI< nf •he 

•Jt.<cc"ncnt rc:Iartnato pi>Ct'rncnt olih<' Con•cnoblc Urldgc l'>tJ<c• A<idumrully. ohc CnmJ>•hl' J;ttttd 

tu ~} > J" ,SOO month I) «HUUiung f~c fa< :1 "''0 )TU rcrood bc-J!tnnong un tht' <i<>•lnr •Ute olthc 

flr.t prl\1\11< placement. Outing lhe •lx month< cnd•d Ucccmbc:r ll. 1996 •nd the )<Jn endC'i.l 

)un< ~0. 1996 •nd 199S, lhe Comp.1nypald U l .SOO. $90.000 and f6".WO umJrr thh ""•'"ll<mcru 

ropcat•cl) 

Effcnht fulr I, 199-4 . 1hc Company e~n~taged ~OC Ad\ I '-On~"''"'· rnc t .. ~GC , ;,' ~ nn.anC't.ll and 

hu,lnC'n lOIUultant for 1h1cc )~:an ~GC b •n :~fhha1r- o( a formrr durnur of thr CumrJn) Pursuant 

to thr IJIC'~<Mnl , the Comp.1ny .. 111 compcnuoc SGC •• folic""' ( I I 1 mnnthh lc<' of J~.OOO. 1nd 

( 2) OJifiOIU to pur~ up tO SO.OOO •hurs olth~ Compln\ • Commnn ""<k .. h" h ··~•t un )uh 1. 

~ 19 
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AME&JCAN COMNIJNI.CA nONS S£11V1CES, INC. 

NO'nS TO CONSOUDATED nNANOAL STAT'f.Mf.NTS- (Cooclnucd) 

(9) Rd•tcd·Pany TranNCtlODI - (Coalinu~) 

199", • nd Jlt t atrciAbk on 0< befurt Jul)' I. 1999 AI chc end uf eJch mo~nch "' chr crrm o•l cht· 
l$lJt'('mtnr. SGC tltnt• a r rcdlr IR-~Inll I he rxcrca~c prtcc of t ho .. c npclun .. cqu"l 111 I ~Oih ul thc
<X<f(l>e prtct. The •hore•luued upon eurrl>c of che Oflll<>n• ,..,II be p<l<«l >1 I J ~\I"'' •h•rr >ntl 
I he •har .. l1>ued .. 111 ha•·e piiiJIY bock regl>l1'21lun rlghu. 

(10) l.ncomt Turo 

TcmJ)OfM)' dlffc-n.·nc~ and n.rt)of'Of'9.'2rcb thai ft h'C" rlt.C' w ddcntd tax .I~'<''' .ami li JNIIII\' "' .al(' ·'" 

(01110\\') 

f)rf,·rrrd I!IX 2UCU. 
C.pot~lll.cd alan up and 01hcr ccm• . • • . • 
~hlt'k Uf'IIOM- nOI\CI>h COm(IC'n~JIIIIII , •• , •••••• 
/l:cr o~>e~JIIng to..< carryforwml> •...••. 
Ochtr o«TUed ll•blllllco. ..... . . • 

TOIJI grt>ll dcf<'trcd .. .eu .. ......... . 
...,., v:oluoclon oll01'o .. ncr ... . . . . 

l'tl deferred tax U>CU .. .. .. .. .. .. . .. • • 
01.'frrrtd 12X JIJbllllle> -fixed •-"el> dcptrciJOio n •nd 

:an10rtllilllon. . . . .. . . .. . 
Nc1 tk!c-nccJ 121.1 2.}j.('b (liabilitit'~) •.•.. . ...... * ••••• 

I •• 16j,Y~ I 
l ,76H.4HH 
I ,H9,7~~ 
~~~ . l?l 

8.HM"~ 
8.29UHD 

2<S ,I9S 

];~ .... ~ 

J"-,,.;..JO· 

0 ."1 1 ,1!9~ ' .\.IJ .. ~ .• , ... 
~.H<K.I!K -t ,OH~. I1 h 

I! IH1 .16! .IUJO -Jt, 
• 96.6~; 'J(, i ~Hfl 

.!O,Z,?.H!! -10,;! 1.\,6.19 
18.50< ."\; " ,<1<1115 J I! 

I ,QS~ .O(,H ~ •• ~ .. <\, JJ I 

I ,Q\~ IH•H M \ ·d I.! I 

The •-.lu2110n al lowance for deftrttd lOX ...... J> ol )UI)' I, 199; ... ._, ll.3"S.3!" The 0<1 • hJn~c on 
1hc coral •-.luaolon allow:~ ncr for lht )'nt> tndcd June JO. J99S •ml Jvnr JO. l?'lb >ntl lm rhr "' 
monch> tndtd Dci.'Cnobcr 31. 1996 .. .,.. an tncrc;o-. u( H .? I6.0SJ. 1 10.0 1.1 • .1"• •ntl 11 ,1,6KS ,"h• 
rc>p«th•d)· The I'IIUJIIOn ollow•n<c. ot June 30. 199o >nd Decrnohrt .II . 1?9io ••e • te,ulo u( ohr 
unccrulnry tt"ft:Udlns the uhlm:u~: re;allulion uf the- t:u: hcncfil-.\ rdatrU tu thC' dC"Icncd c.u. ~'\('I\ 
The uullz:~uun of thew benrfiu uooclacrd " 11h nrt •opcraclng 1c.,..., ro( •rpoo>.lnmd•· IHO.Ot>O.OOo 
Jl Dccenob..r 31. 1996 I• de(IC'ndtnt upon lh< C<>mpon)"• ahiiU)' 1u M<ller.ur lutvr< '"'•hit• lncumo 
Tht• OC'I upcr:.tlnK 10"' <"l&tl')'fnrw;ud pcrlOO c"plrc! fnmmc-ne&n{C In :!OOtt ·~rnouMh rht )t"<Jt .!01.? 
Funhcr. :u :1 rrsuh of cc-naln fin:.ncang and nJ')iral ttuni.acuun .. ••. '" annuo~l llmiUHnn un thc furu1r 
Ulllt.UIIon <of lht Otl opctallnjt lOS< Oti)1"""'Jrd Rl>) h><< CK'CUN<U 

~')income t;ax prtn1ot;lnn ha. .. hct>n pt0\1ded for the- rc-.a" rndcdJunr 30. 199C. ancl)unC" -\U I''% .anJ 
the .!b ntumh' C"nded OC'tC"mbc-r .SI . 1?96 .u the .afufC'nll'nUHnC"d deferred ta lC ~''C'h """' JHd\uh.·J 
nu tl.X benefit 

(II ) Acqulal t lon 

On SeJ)I~mbC'r 12, 199" the Cn01Jl.anr t"XC\.lllC'd ;~ ~~~K~ Purch.a.u· AJ.trrrmC"rlt •uh f'tr.Jmnnt 
1 t-lepon, Inc. undtr which rhc Comp20)' acqulrct.l cen~w .u,ocLto. U~blfll ic,. ;ancJ ,-'"'n.a1n fiJ.thl ur "~"\ 
.tgtcC'rTKnts fut 120,000 Jn ca.Jh and the Jj,tU20Ct' c.t 6Z,OOO J.h:arC') of thC' ComJ1.tnr tot curnnwn .. ,.._~~-; 
l'hc Comp~n)' :arcoumcd for the acqublttun :u ;a purchase and, accordlnJll) , the" put('hl't' pru.,· v. .... 
:1lfoatcd to the :a..~toa ~cqulred 1nd ltablllllt' a..uumcd bucd upcw• thru C"CimiJtcd '"'' \Aiut•• .tl 

SepcC"ml:>cr 12, 199 .. Tht a.ciiC't had th(' tiMhl h ) put thr•t" ~harc .. h.u.k tu the" CtoiiiJIJil' ou 
~l't\c:ombc-r f , 1996 r,)f II prier ur 12 ~0 l>cr .th.UC' ACcmdlngly. I h i.) t •blltt;alh'U \"\';I\ ft'!o.Ut~h.•,l .1' 

rc:Urc-mo~bl c- aln("k unul Novtm~t 199-6 ;tt 9.1hu7h 1jmc- it wu rcdU\('d 1u addnmn.tl rJaJ m u('ll.ll 

f .lO 
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.uaalCAN CO.IOUJNJCAnONS 59 VICES. INC. 

NOTES TO COS50UDATm PrNANC A L 5TAT'ElolL"l'S - (Contlnurd ) 

( IZ) fair Valu~ of FIAaAdal laoc,.mrnca 

The (ollowlng nOCdSUmtnaJilt the m<ttt•t mcthac.b and .a to~umpuun'lo U)C'\.1 tn r'flna.IIIIIJt 1t1r U lr \.tluf' 

u( financlallnmum<nl! 

C.Ub tiM Caab £qtdL-.., 

The Nrtl'in~ •mount 2fljliOIIffi~l<ll [~II v.llUC: dur ltl the rclalh'Cll >hOn JlCIII..! Ill OWIIIIII •~ lllr•r 

ln&tr-umcnts 

Lrnn. of erwtu 

Thf' bh VJiuc ol 1he Lcncn ol credit ll b:a'C'"d un ftr'- l·urrcntl)• ch;u~c:cd fof t~mllo~r .IJZfl't'lllc.-m' 

Sborr· r,,.,. taw~ l.ort6-Trr.- DHI 

Th<' fair VJIU< oftht Compan)"•lonllltrm drbt il ••ttm.,rd b-d .. n thr quo~rll nuo~rtl'll<l'• h• 
lhC' Umf' Of aimJlat l.J.SUe$ I( 2\'2t1Jblt Of b~ M thC' prc~nl \..,1uc Of C~pc'\IC'J 1..1\h flu~' .H lAIC'" 

currontly onllabl< co th< Company lor borrot~onp • 1th •tmlbr trrnu 

The C1111)1n~t amounu111d lair v.llu« of thr Comp•nl• 6nancl•lln>trumrnt• Jtllr<rnoi\C'o ~~ 1'19h 
••ere 

Cub ond C11Sh cquiV>Itnt< (lnrludln~ rtttror trol 
ca.h l 

U'Ut'r~ of crcdtt . . . • . . . • . . . .. . 

LonJ ·Itrm dtbl . .. ... ....... . . ..... . 
( IS) Sul>Kqueal EYtnl 

Ca<TTI•I 
varu.r 

so. ?6o .ovu >~o ,'ICIO .~>'1'• 
~~ .111111 

~I O.i l O.H9 lOH, ~H ~ lt" 

On)•nual) 1", 199". tht Compan)' a<quorrd lOCI'- 01( th< uut>undong npoul '""~ •4 L•h•·•~•t< "" 
In t"Jtchangc- for I .0}0.000 J.h.a.rH of common MUC~ plu' up UJ 1n 2dduamul 1 \U.OUCJ •hltr' 1f 'r-n.un 
p<rlocnunrt goab ar~ achJC\C'd C)'bcrptt. a Flou\b b.1~ lntf'tnt't Kr'\1C<''- Jlftl'\ 1\Jrr Jrh\C't' ht"h 
'prrd cllu ccxnmunlouonl H'I"ICC'i Tht acqultllu•n ••If be trcurdrd u''"~ rhr flY h. tu""" 11\l"th'"-' •" 
.accoununsc 

I Jl 
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,.,. •• ..,. eoa.otldatcd FIAalldal ....s Opcft.tiJI. Data 

(lA thi"'•M o d o, a:ccpt per ahaft, Dctwork ....S -dodcal data) 

..... y.,. ..... l .. !!• 

'"' ,.,..__. 
6u1....aa-•ol~o. .... 
lrt«OUC't • • ••• )19 I ),41~ 

C)p<rllltll ap<Nft ......... u .m :4,)4) -·-.....- .. .. (1 4,401) (ll 11.11 
lna«Ut &ad Cllbc"'' ~ 211 • 410 , _ _,CUe<_ 

( 110) (10,.,7) 
LoN bd-Cft ~ lftWt.M (IU46) (2'.1UJ 
N IMWII)' ,__()) •• , • , , . , , •• 41) 
NC'I leN ··••••••••• ,, , , •• (1 4,6M) U6."'1H 

1'\rc Jolt pa CG:UDOO ah.ut • ())0) I ( 4 96) 
.,rijhrtd •Ytti.Jf' t.halu 

out. .. u_ndlna •• .. " ..... 4,171 '·'" 0111cr oa ... 
UITDA(4) ... ............ (1,44)) 1( 14 301) 
f>tp'rtuckao add amon.tu Hon '" ) .o•e 
C..p<ul ap<nciii\IIH •• ... JS.JO) 60..1)4 

a..la.acc Sb.rn 0. t,a., 

Cl..t h and caaft f'q'U.M~ • • • • • • • .. • • • • • • , • 
l<M"I a\M1J • • ............. . 
Lon a ettD u.ab4.1~ • . • • • ••••••••••• ••••• 
Rf'cktnublc- Mode., opuoru a.nd .,.,.,,-,ntt • • • • • . . •. ••••• 
~IOC:kholcktt' tquhy ••••.••••••••••• 

.,,. 
.... ......,..,(1) 

I 7,1)1 
:,,oz· 

(llM9J 
.. 4 10 

(10~4) 
( lt.}O)J 

4 1) 
u·.-.oJ 

I ( 4 401 

1,1n 

J(U,4tiJ 
• Jll 

""'' 

. ''·'" 1)0,0)1 
J 16,4A4 

2,000 
(1),0)1) 

-~!'"· '"' ~·· 
NC1 -od. &Midllndi IU.u.dcal 

Dau(7)• 
TouJ CUttC'ts (lD opcnao. or uodn .............. , ,. 10 
'~~~.~~~- 9 10 
~rr.'\lfU urwkt torutrva)On • 10 
lllOI,itC' malo , , •••• , , , , • , , 1)6 100 
r.t.n mlln ..•... ......... UH 9,466 
fklltdln:p coanteted 100 IU 
\'G L tltcu.iU tn Wf'Vk'' , .. II.O~S 11),1011 
tmplO)"tC'J .. . ..... Ill "' 

8 

_.,......, ....... 
o.c-~ Jt.~·~ ..... 
~ ,....._.UJ 

I 9W I ..... , I 9 o-!6 . .... }4 . , . ,. ... ,._ .. ,, (ll 4U J I J"' 9111 ,_ z·~· : ~-, 
(l,l)~l 110.)>01 It0 61ft 
(9.0)~ 1 tH.o··, U 1 ·w, 
I" !Ill 160 

(1.1"9 1 O• Ql ~, t \\,60" ' 

II W'l I f\ dl l , .... 
5,901 fl"h ... ,,.. 

I (4,1)~ 1 J (li ,UZ I l lll.blOJ 
"6) ''" \ \9 .! , ... ~. 64 , ... 6.• AU 

! ' · .... 

. ,,,,.,. 
140 ,,71 
211.SI) 

l.OOO 
(ll,lt} ) 

ll 
IS 

' jJI6 
llt.476 

116 
1)1,-t)l 

199 

St .H .-1\'t 
191.U" 
IIU,6)" 

2.000 ••.·u 

.10 
I~ 

II 
~., 

.u .... 
\jJ 1.,,.,, 
rz 

l<> 

" " ... 
41'1 "''9] , .. 

,.,... l ,h 
\IJ 
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CA.PITAUUn ON 

The following ublc oeu fonh 1hc 101• 1 ClUh and C'Lih cquh'>lrnl> >nil c>p ll111t >llun n f lhr 
Co mpany ( I) u o( De«mbcr )1. 1996. (II) af1c r glvtn11 pro form> clfrct 1u II>< C)'l><rl{al< 
Acqu l>hlon and ( Ill ) u fu n hcr adfu>lcd 10 g ive dlrct 10 1hc Cybcrg>or At quhlloun, ohc ••lr of 1hr 
8.000,000 shuts of Common Slock oll'c rcd hcr•b)• and appllcallon o f 1hr <>liniOI<Il net proc<cll> 
ohcrcfrom (:usumlng a public oll'erlll& price of 18 7S per olme, 1hc , looln~ putt fur ohe Cummun 
S1ock on Match II , 1997) , and the con..,nlon of 464,16• >h>rn nf Prd errcd !>rorL Into 
1- .}77,264 Jharet o( Common Srock. Sec " Uor ol Proceed>" and " Uruudllcd Pru hHmJ Cunden><d 
Co nsolld:a1cd f inancia l D.tu " Thu 11ble ahould be rud Jn CIHII\Jnorn n o. nh 1hr 1 '"'"'llll.,ell 
f ln>r>el.tl SWcmcnu and rc laled nOiet thrrcco Included t lk"Whrrc on 1h" J>rO>pcclu' 

Cuh >nd c:u.h cqu l• • ienu .......... .. ........ ........ .. . 
Lons term dcb1 

1211" Sr.niO< Olo<ounl NOie• due 2006 • • . • . , ••• . •• I'" ScniOt Olacouno Nocca due 2~ . . . . . . . .... , .. . 
Noleo payable ( I ) ..... .. .................. ...... . 
Other lorla·•crm llablllllu ........... . ..... ..... . .. 
Dmdcnds payable • .. .. • . .. • .. .. • • .... . 

Tool IOCIJ term dcbl ......... 
Rcdttmable JIOCk , optloru A wvtlRU 
Mlnomy ln1~ .. • .. .. .. .. .. • .. • 
Stockholdcra' ~liT (de6ch) : 

9% Serle• A· I ron..,nlble ptcfcrrcd " ock, por • •lur I I 00 
per •h•.rc, 1&6,664 • h"rn bJu«< and ouuc.atKUnSt, nu 
•hare~. u adlulled ( l ) .. .. .. .. . .. .. .. .. .. .. • .... 

9" Scrlco 6 convonlb le preferred JIO<k, por YJiue I I 00 
per Jlwe, 277,SOO aharu luurd ond ouU<and lnR. ''" 
•lwra, aa adjullrd ..... .. .. .. .. .. .. .. • .. .. .. . .. 

Common Srock, par value 10 01 per • lwe, l S,OOO.OOO 
shore> a ulhorit rd, 6,784 ,996 11utu luur<l and 
ouU<>ndfna 11 !Kamber 31 . 1996. 7.814.996 •h.,~• pro 
fonm, ,,,19l.l60 ah>rcs pro fomu . .. ad.v>~ed(})( ~ ) 

Addmonal paid In npllal .. .. • .. • .. • 
Accwnul.alrd deficit • .. .......... . .. 

Tool >~ockholdcu' oqu lly ( dcficn) • .. ........ 
Toe• I c•pruliallon ........ .. .. . .. . 

Orc'f' . .. rf Jt, l"' 
.. ,. foot'-.. --· -- • •A!!j...,.f'd 

(too-,...) 

• 78,~1 " I " \ I"H II .P.W 

I 10,81\ 1 -o.sH • '0.Sl\ 
109,4C! 109,401 109.401 
l 9JI I 29.-1" 19,-,. 

69.1 69.1 
6 ,9-111 6946 (\ ) 

216 ·~ · ll " \ H \ 110.6.1" 
! ,CMH ! .000 ~ .000 

I R" an· 

27H 2'H 

6~ "H .1.11 
\ 4,r,6• 6 .1.bh llH,SW 

~81,<t -th) f82 ,4 -t01 1Hl1H OJ 

p · ,o-''' jl8 lH \ ) 46 ··2 
119 11H h flOI

1
11JO p~91~ .. 9 

(I ) Coru.iJu pttm.aJIIy of the AT6 T CrC'dn faclllry roulltn~t U I 2 million. u/ -.hid\ JI'J'I• t~ t mllr l > H f'J ! mil 
lion h•d bern drnm as of December " . 1996 

C l J A~ of Dc«mbc'r , I, lr96, I ,SOO,OOO WI~t• ol Prd~u~d ~lKk. p.tr vo~ tuc Jl Ot) porr t.h .. rr • rrr at.uhuuu•<J 
~If •'hich 116,664 ahue:s wrrc <ktJanat~ u ~ ~ric-• A 1 Cun'-cntblr l•rde·rrr\J to,t•• k 100 000 JhJ.lr' 
•~rr duiJtulc-d u 9• krln 8 I COffY'tnlblc Pttlttttd MO<k. 102.~ ah.UC" •rrc dnf• rurrd a_, ~ 
kr1a 8·2 COnvcniblc P'rdmcd SC.ocJc, lS.OOO Wra •ere da.lanttrd u "' )<u~ H j C(~~t'l\cntblc 
Prdcrrut S.ock and SO.OOO ihJrlb W IT datJNCtd at 91tt k ree-t 6 • ComC'nlblco f'frfctrt'\1 Sl'" ~ 

(.)) !..acluda 7.-4$7,()1~ and 4 ,771.1)6 •h.un rOC"--c-d (01 IUUJ~ upf)n n ,.rci"C' 1rl i"f"'i'""'' 1 n.J •"Jf u nh 
r~pratwly, ouuundina .. Dr-«.mbc.r l l . 1996. •t , • --c-tahtnS #\'C'f"AJ C''-C"1',,..,. f"k t" ... h l .. ' ""' 
SOO.OOO atul"l"J ~.»Uibbc tn c·oruxcuon _,th the Comruny a ftnpfc')'ff' ~01.-. f"uh l't.1"C' .. ,,n 

( 4 ) Tbc awc-aate JWOCftdJ from lhe f&n'tbc' oi • IJ • '111'M1J and ope ton' &'U.l)U n!Jin._ • I tk, l'mhn j J 1996. 
' 'OVId be opproxlmat<ly f H 4 million 

( S) ll<llccu poymcnt of •ccrurd d ividend> on rh< fr<ferrrd l><O<k 

20 



'f • • 
UNAUDITED PliO FOilMA CONDENSED 

CONSOUDATED FtNANOAJ. DATA 

Tile followl118 Unoudlted Pro fo rm• Condensed Cor..olld.Jted Fln.ncool D>~> wrbl\1 .,f 
Unoudltcd Pro F01~ Cooden>cd Consolidated Statemen~ ol Openuoru for the fi..-JI reJr ~n.le.l 
June j(), 1996 and (Of the !Ucltl period endtdl December ,II , 1996 and an Unou~lled Pro Frxmo 
Condensed Consolldored Bal1nce Sheet :u of December .I I . 19Y6 (collcctl•..,ly, the Prn fmmo 
Statemen~"), Tbe Unaudited Pro f orma <Andcn>ed Coruolld>ted SmemcnL< of Opcnllon' ~h·e 
etreCltO lhe Cybcrg>te AcquiJitlon as If II O<'currcd tm July I , 199~ and the t:naudlred Prn Furm• 
Condensed Consolidated B.llance Sllcct slvr s cll'ectto lhe C)'fxoiiJllC AequlJhton ... Ill! OC<U rr~<lun 
Duembcr ,I I , 1996. 

~lanogemcm bell<""e> that, on the b.»l> "'' fonh herein, the Pro f orml tatem<nu retle.t • 
rcasotW>Ic cstlt1121c o( tile Cybcrg;uc Acquisition bucd on currently WJIIJt>lc lnlmm21100 The pro 
forma finonclal dota arc presented for lnformlllonol purposes onl)' •nd do not pur11011 10 repre<ent 
wh21 the CompanY'• financlol pollllon or resulu of operations "'OU id hove been had the C)'fxor~ate 
AcquiJIIIon In fxl occurred on tile d21cs usumcd 0< ttl•• may re•ult Crom fu1ur< <>(><'<>tiom The pro 
forma dam 1hould be reod In conJunction Yoith •lie Company'• Coruolid.Jted Flnoncl•l Swement' 
and rcla~cd notes thereto which • re lnduded c:loewhere In thb PrO>pectu& 

n.c.J T_, ..... ,_,. )I. I"' ................. ._.... ... Jl, • .,.( 1! .,.. ..... .,.. 
~ ..... co.:., 

C....f!!!!: c-, ......... A.IIIN•,....u C.O.e![ C·rkr'Pt• A!f.w:ac-• u 
...... _ 

(a.s' .. ....,.,.........,...._c.) 
SU.~t ol Opcn.dou Dl.t&ol ........ . .. . . .... .. I HU 1),113 ",1)1 6.990 11.6J6 ., 1'1!6 

Opcnuna ~AN:t· 1'-O.V.topm<nr ....S 
Gpllf a&lOa.t •••••••••••••••• $,16~ 1,162 '\01' 8 ... 0, I.UO I - \1..11)9 

Scllln&o 1<0en1 and 
ad.mJnh&nU~ •••• , ••••••• IJ,-464 ,_,.,. 100 (IJ H ,9-tl 10.110 1.: • 1 so 4: ) :I ~6· 

sonwh totoc:k aM 
eotnpen&lllion •••••••••• • •• l ,7J6 1.7~ HO HO 

Ocpcrc·"H'n and &IIIIICII'UutiO J.071 __!!! ____!!!.! Ul _.:!J!l __!!!.! h\ ~~u .-!1!: 
TouJ opruun1 o pmK.t l4.S4) .1:!!1 ____!!! ~ _Ecl! ...!.!::! ~ \'"' "., 

Opct'.ltlnJ in("QQ'M ( lou) . ... .. {ll , lll) Ill t97l ) (1l .. d9J (27,444 ) • l 1~t t r .9lJI 

Son..oprrratlna U)(OftM' ( «P'CftHJ !6,067) _ill) ~lh) ~· !1Mll ~) ~H<l l ~· t- (lou) ,. .... ~-II)' 
l.nU:f'C'II , ••••••••• ... . .... ( 11,19)) , ... CU9lr (28.,10)) ( )),OT") ( 4\ ) ·~6· t \~ ·~· 

a.unortry tnten-.JC • "' ~ ~ ~ 
!'i:~ IIW'Omif ( IOM) (l6,7U ) , .. (1,.!9:) tl1.1901 U •.9111 td) t6 •trJ u~.~, 

PTdffl1'd tCOd: d.a~ocb ud 
.ac<r~Uon . .. . ... ~),111 ) _!1!!.!.1 ~I ~· 

Set Income ( ION) t·o common 
Modoholcl<n .... , • .. ········· ipum i ... I( i.l~ll - - l(!l.'6i! IU6,9101 - .!.J:!I 11 1><61 ........ lf l".OII J -Sn kM.e pc:r C'OCI\eOG ;cockbof#r I <• 06) I t • •o• • () d ) I u•u 

~ 

'«'ti.Chltd ~ac numbe-r o( 
common dwcsouut.&Ddlna ••• 6.18J I,OJO U' · .lU 6,1J4 1.010 '"' • '"'M 

( I) S\1~ lO ]UM )0, 1996, dw CoCDpiAf cfwtpd IU 6tcaJ JW'&t4'nd from f~o~nc .)0 10 OcUtnbcf ) I ACCOt\JinJ I, .Jm trw tbc tnt .II 
petted UIOtd Oc«mbt1' .)t, tH6 ls fot dM t b- I'JtCinttM C'ftided Dr<'«'mbc:f J1. 1996 

( J) ltpfQC:ntl UPfNC' rei&Ced lO I CONUIIII"J ll'ftCMtM' ~tcn:-d UMO bJ' tbc CC.p&nr ""l.b A fonDtf •h.ucholdcT ol f.:.}bnJ_.Ilr' 

(} • hft«U AtnOnlu Uon ot IQOdwlll ow-r • 10 rut ~rlod and acCOUDUftJ JOhwuc CWCf • 1hrcc ynr pcnod 
( 4) k.fdrcu amonlu.don ol t'OftKQC aolktWW)I'I ft'f:l O¥'C'I iM rccrWnlnJ tc.rm.t olthc f'lC)(cs 
( ) ) C&cluda ~ru b shatc:t ot Goa:I.I:Don $tOek. u.u.ble II C)'b«J.u mnu «ruio pc.rforMMCe aw.,.uJI'1 I"' •~••• ,., ,., ·u~ h •hJ'~' 

aoould be alld-dfluu¥C 

ll 



• • 
UNAUDITED PltO FOJOIA CONDENSED 

CONSOUDATED FINANCIAL DATA - (Coat.luucd) 

Balance Sbe.fl Data• 
ANeta 
CurrC"nl ustl' ' 

C...h ond cuh cquiv.alcniJ 

R<$1riC1cd cuh ... .. ....................... .. . 
ACC'OUnts rccc-h.':lbJt ••••••••••• _ ••• , ....... . . . 
Q[htt cunrnr u:stu • . . . . • • . • . . . . . . . .... , •... 

Tout cuncnl usou ..... ................. . 
Ncawork>, lumlturc 1nd oqulpmenl, nc1 . • • • • • . . • 
Good .. i ll .............. . ... .. ............. .. .. 
Ode ned financing feet ..................... . .. . 
OlhciUUU ............................... .. 

Tcxal auct> . . . . . . . .. . . . .. .. . .. .. .. .... .. 

LJabilltlea, Jl~bl" StOCk, Optlo na and 
WaN'IUlU, Nlnorlty IJit.,..,.l and 
Scodlbolden' Equhy (Ddlch) 

Currcnl llabllllles: 
A«''UniJ p•yablc and accrued <'%p<O>C$ ••••• , •• 
N<>1c~ P2flblc - cuncnl ponlon ••..•.•.. 
Cu•aomcr dcpoolu and odvanccd bllltngo.. . •.. 
Olhcr ................................... .. 

Toaol cuncnl llablllllcs ................. . 
Nocct poyablc ............ ... .................. . 
Adva.nces due 10 allillalcs ........ , ....... . .... . 
Oh·ldcnds payable .. .••.• , ..................... . 
Othr·r • • • . • • • • • • • . • • • • • . • • . . • • . . . • • • • • • . . • • .. 

Total llablllllc1 .. , . . . • . . . . .. .. .. • • ...... . 
Rcdccnublc 11ock, opalora. and "'>rranls ••.••••.• 
Minoril)' inccrest • . .•. ••.•••...••.••... •...••• .. 
SIC)C)choldcu' equity (deficit) •.•••.• 

Tocalltohllhle.o. rN<-cmabl• •wck . 
op!lons and w.unnl>. mlnorily 

• 78.6 18 

2 • .l•2 
2,4l9 
1,203 

8092 
136.08.l 

11,}80 
?Hl 

I .l3 .S88 
ll"2 

0 
-1, 1 ~2 

;\8.S92 
209.538 

6,946 
0 

H~.076 
2.000 

0 
(!7101\H 1 

lnltre'St and u«kholdcn' cqull)' 
(dclkil) .. • .. .... . ........... 11}0,0)11 

Dcftak-r Jl. Jt96 

CttMtptt A4f1Ht1N•t• 
(Uo a~oewa4•) 

I I (500)(11 I 7 ~. 1 78 
U .000)(21 

127 
__ S_I 

• 

2.l8 
2. ~1' 

H8 

jjij 

686 
306 
SSI 

__!:!.! 
t,68S 

.H7 

__ill 

(.1.)00) 
100 01 

1U8S ( I ) 
J.ooo m 

f '"' /JH\ 

I 

100 01 

100 
047)( 1) 

R,l}2 ( I I 

u.u 
2.SS6 
112H 

81.}~0 

138.SOO 
8 .}85 

11 .380 
98~ 

I H.936 
872 
3J8 

4, 1$2 

39.278 
209.9H 

SSI 
6.946 

14 2 

2S6.861 
2.000 

0 
(l d,2A) I 

( I ) k«ord.t l.hc' C)'bcrpl~ AcqUbiUOn lot a purC'h.Jt<" PfiU ol ffi ."'~~.OOO Ct ,O)O.OOO thlrn til Cumrn...n ~fiX .. tt 
J8 SO ptr l.hart-. lht ~~ sh.JrC' cloelnJ u.)o ptlc~t ol th~ CbmtnOn S4oc-L M ) anuM') ' ' · 19'9 ... I plu-. t'\Um.nf'..J 
rn~UK~k.ln C'&pc':nxt ol U OO.OOO b -cl\ldo I SO,OOO addlllonaJ stwr• <II ComrtK1111 :Woe\ ..tlk'h nu) be bt\IC"d 1n 
SO.OOO tlutc lftCfC1MIN.I (Cit 1 pctcC'ftU~ tMrn){) on Mart-h 1. 199tf. 1999 a.tW l OOO tf C,tw"•JJl«' .~<hln"t'• CC'fUin 
JKrl'Ofmou-.cc mc.uura !n dctccmlntnf thC' ca-c ttl tht kknui.~oblC" Jt.WU a.W lu.blhttet .cquuc-d 11 h.a_) ~en 
auumrd th.11 •n lndcpc:ndcru aprpt"Jiu 'Mil ruulll In btr , ·• lvn rqual ttt thc t«,•d«f hnuil: t-.1luC'• .u taf the' d.u c 
ul tht Cfbc11Jtt' AcqubiUon In thto Ufllnklon ul m.tn.la'tmcnl dut tu tbc' f\IIIUtf' u/ thf' ,,...,., • IW lublllur' 
uquuc\1, the fa ir w.l~• wtll •pptllktmJIC' lh~ tAA"- \illu~' Ti,; ptC'IImtn.u) "lltJUIItllu , .. t it«" f"lh.h.Jof' JWI(.,. 
ruuh~ In~~~~ ci iPJKodtniJc~r U 4 million • ·hu:h • 111 be .a.mtwtucd o-·tr IU )T•r• 

Cl) l«<:wd; the: ~ymcnt of U 0 mHikJn. J.nci\Mllna rcl.a1cd tnn:un.on cspr~ lur wtlu.tuttun ("" P..l'ltbl(' eo 
holden ol 1.tw Noca ln onkf to <*Main thcll (C)I'U<ftl w 11mcnd the lncknu.ur• Tbt" l.mt"ndmrn~ rrrmJt the' 
Company 10 en1tt lnto «min Kquhhkwi U;,.nuc1tot\J. I M iudinJ tht- CybC'fptt At qUI'IIHWJ 

0 ) lt&ftu thlr nonorat'luti¥t aulanmrnt fft Crbc'ra-•~ cl t'rnaln .actounun•W'Ih...,r f (lt J 100 000 I)•Y'hlr ,..,...., • 
thrno )v-at Pf"'Hld 



• • 
Sl!lJ!Cil!D CONSOUDATED FrNANClAL DATA 

The RlrCled CONOIId21ed financial dm p~nccd below u of ~nd for lh< peritllb ende-d 
June }0, 199S and 1996 and December .H . 1996 arc dcrhyd from and quollfic<l br reference " ' chc 
audited Coruolldlted Financial Stalemenu or lht Company contained herein and lht rcbre<l nO<e• 
chereto, and should be read In conjunction rhcr.,..11h and In conjuncclun "''h Managemcnl ' 
OIJauslon and Anal)'iiS or Financial Condlclon ond Re>uhs of Operarion> lnclu<led ci"<'u·herc in thr • 
Prospccrut. The COmpany's Contolidlced Financial Slalcmcnu •• or and fnr chr perroch ende.J 
June JO, 199S and June }0, 1996and Ot'ccmber 3 I, 1996 have been tudilrd b)' 1\PMG Peal M•rwrc~ 
LLP, lndcpendenc audhon. Subsequenc 10 June 30. 1996, 1hc Comp•ny ha. chanJied "'lllr>l )'<>~ 
end from june }0 10 Ot'ccmb<r ~I. ACcordingly. al l wca for che fi>cal period cnd<'<i Dcttm~>cct '' · 
1996 is for 1he JiJt mor11lu ended December 31, 1996. The con>olldaccd financial dliJ ul rhc 
Company u of and for 1hc six monchs ended December jl, 199S hove been dcth'cd lrom chc 
unaudhcd Consolldlccd Financial Slllcmcnu or lht Company which. In I he opinl(lll of manljtC 
mem . Include all ad)U$lmencs, const.cing only of norm~l rccurrlnR adluMmcnl> " ·hrch rhr Com1unr 
contldcrJ neccsaary fora fair prese n111J0n ol. lht rc~uhs or opcraiiOn> and I he finaOCOJI condluun fc~ 
chose periods The eonsolldaced financl21 cbt• for I he fuca I period ended December ,\ 1. 1996 arc n•• 
o«cusrily lndicaLive Of rc.tulcs for a fl''rhT-mOnlh fi>OtJ )'01 

Stactmftll or OpcndoGo Dou., 
R~"t'nun •••. .. . •... ..•. . ... . . •.•....•..•.•. , . 
Opernl., _,._ .. .. .. .. ...... .. .......... , .. 
Income (lou) from - rouocu. • .. ... .. .... .. 
fntcfctl and cxl\ct inc~ . . . . . . . . .... , ... , . . , . 
Inter-esc and Other~ . . . 
l><bl <M~lon C'KI)<RK • . 

tltl ln('ome (10U) bdOk mti\OC'ff)' intt'tot .• 
Mlnoruy rnlctcM(I ).. ............ .. ... 
Nee Ioconte (loot) .... .......... ... . 
Ptdcrred 1mc:k dl\l'idencb and KCtcllotl •. 
Net Income- CIO»l 10 common JU>c:kholden •• 

Net Income (lou) pcc <.,.,.,_, tlwc 

Wtl£}\lcd IV~n.a~ thuu OUU•lolndlnJt . 

Other O.ta, 
EBITDA(l ) .. ...... .. .... . 
Dt'pr«fadon 1nd •montu.don . 
Caplal cxpmdllut<> ......... 

l:olaDcc Sbccc o. .. (tod of period )• 
C.Uh 2mJ e:uh rqvlvaJrnt~ . .. . ... .. , ...... 
To&llt.~.e.clJ , • • , • • . . . • , , • • . • • • , , , •. 
Lona-rcrm lt>bllltl .... " " ...... • ........ 
Rcdccnu.blc MOCk. opo1oru and ...,.mnu . . 
Stockholdeu' equll)' I ddcltl • .. .. . .. • , 

f\l,aJ ""'' a.kd 
ib"'-tb• 

'"'"' hrlo6 ....... ........ 
~-~. DK.-•bcr Jl, Dru:•kr J I , 

"" '"' "" '"' ( .. .,..,.,,..) 
(In t.bouM.._., "-«1" pe-r ..,.,.,.... clata) 

I J89 I J,; IS I 9ij9 I 0 ,9?11 
10,797 ~· \ • i - ,0/lll ~· .... 

11~.•08 ) (1l, llHJ tn,<>"" l ( J"' ... H J 
2 18 4 ,·t10 , ....... 

(170) no .• -~, t 2..1'"'' 1 10 l 'lllr 
!'8H 

(14,7; 6) (2",19S) 19,0J' I uu·-, 
•" <I ~ 1~ 11>0 

( .. . 698) (16,"811 !R,II"?I ( \.4,91 " 1 
p ,011) p ,8"1 1 (1 ,8'< 1 f ~ 00.\ ) 

I( IS,769) If l0.6~~· 1110,')•1 I I ,16,920 1 

0 .\0) I ~ .. %- II Hll I ... ~tt J 

-4,':'"72 6 ,111\ i.90t n.- ' • 

I (7,;HI ll h .901) H 8SSJ 1421~.!1 J 
498 j ,O'H "6~ • 9 11 

I ~.JOJ 60,H$6 I"' 6\"" c;, . . ...... 

I l O..lSl I JJ< .II Io I \ " ,j •• I "8M~ 
j7.6n llJ,600 1<".91\ H O.Oj!i 
4.'l.l 189,0"2 110 1"6 110,1~ .. 
l ,9.\l 2,1 ~· l ,MO l f)Q(J 

.12, 1<f l 8,9"1 .!b , \11" · ~· .r"" ' 
( I ) N lnc:w.ry tnc«.tt'M t~J)'DfM.l f 1 1),_. tJWMnhlp ul ATtt:T Crn'trl Curpc)r•Klft 1ft 1hc" ConlfUR\ ~ -.yt)..kJuttr• ltut t!flf"l.ltc-

IU MfWOrU lA Lbub~ll~. ron .. onh, Gtccmilk, Cofwmbu .tnd [ J P.IKI )..« lkM'fiJ"f iVU t il lf'rt,tn ln..khln.lnt"n 

( ! ) l-BITDA ~ ol ~ intome UON) bdOre nc11ru«nt. lnc'OCIW tun. ckprCu.tiUn and "'*"fl.ut""' .ani.~ 1\4\fk '-'h 
t&Ot'k Coatpc'"""'*' &OCI, In Ata, )"C"U ~nOnS )Ur4" )0, IM, clftJI ~r'Nan c--&~Vnw> u l I \II.\ UbU II u " n~••utr 
~r~tc'd 1n ctw lf'1f'C'OtrUDuni<11W:IIna rDd~nuy Jftd tt pon.l'nlrd fO 1:\\HI In un.kru.mdlnJ thr runiJ'""~ • '"""" ' ""'"' " 
ft•ulu H~r. u •• not 1n1~ndf'd 10 f'C'pt...,fM C'f.th eo.> Of tf"MflH o1 opruuuo• In .u tt'lli.ln' r " uh t.rrvulh A~· t-pN 
At'fnununa f"r'IMiplr• flonc._.t. ~Pf'na.tiJdn ~~en...- ,._..,.lC'btN • tlh rmJ•I•'t-"'" .. , .. ~ •JP•ur~• • •• •• • m•IH·~ •n.J 
U .. mllliOfltn Atnl f"t't nwWdJYM .)0. l99~ flkiiWb rtJpc-Cli"'~:I) , ..IIW I J J m1IIHW\ • nd H \0 OCJO In dw •lt. n'liNh• 
c-ndtd Dtu~ Sl. 199' and Atcal s-nod f'l'l£kd O«cmbrt !I 1996 •~prcmrh ~ :-.("It~ 6 til ~lJI"" t+1 
Conw:llldattd Pln&MUI ktttmcnt.t .. 
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EXHIBITS "D & E" 
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EncuiiYe Ollkcn aAAI Dtrtttoro 

The follOW1nJJ tlble ~· fonh ccnain lnfWlllllllon aJ ot I he cUlt or lhb p,.,.,,., ..... ··~•rdln" lh< 
dlrcCIOIJ and cxccull"" olficcll ot the Companr 

~ 
Anthony J Porn plano . • • . • • • .... . oo oo oo •• 

)JCk E ReiCh . oo. 

George M. Tronsruc. Ill . 00 oo• oo 00 00 00 00 ..... 

Rrl<'} M Murphy ........ oo ................ .. 

0J\1d L Piaua( 1) ... 00 00 .... .. .... .. ...... . 

Geo<Re M . Mlddlcmu(2) ........... oo .. 00 ... 

fdwln M BankJ()) ................. ..... 00 • 

Chrttlophcr L ltalfcny(2) ...... 00 ....... .. 

Jlcnpmln P Giou .. .. 00 ... 00 .. 00 ..... . 

Oln1cr l Trou•·er0)'(2)0) ... ....... 00 00. 

Pt'u:r c. Sena .•.• , • • • • . .. .......... ... . 

!a! ........ .... OMftot ........ 

~8 Elr:c<uiiV<' Ch• irm.ln ullh< 1\oor<.l <•I 
OIIC'ClOD 

46 President Jnd Clue I Elr<UIIIf Olfiur
CommunialiOM ~n1Cr• 

~0 Pr~tdcn1 Jnd Chid Opcraun~e Olfrccr 
Slntr8)' and TcchnoiOII)' l>c\Tiupmcnl 

41 Excculh'<' \~cc Pre$ldcnl - lcfl'll and 
Regulatory All'> ill, Gcncral Coun•el •nd 
Seer c tary 

42 Chief Financial Qfhccr 
SO OlreCIOI 
34 Olrc<~or 

~ 8 Olrct'tOI 
~ OlrcctO< 
4 1 OlrrctO< 
31 OtrcctO< 

I I ) Mr Pluu'• cmploymcnl begin> a> ot Much 24, 199' 
tl) Member ul Compcn.ancm Commlll« 
dJ Member ol Audh Commlucc 

MlhOO)' J Pompllano. EXCCUih'<' Chairman ot the llo;atd ol Dll'<'ctOU. h._, more lhln )0 , .... ,.or 
upcrtencc In the tclc<ommunlalloos lnduauy Mt Pompllano ,.... elected • direcult ol the 
(;tlmpany In November 199) Uc wu C()cloundcr and Prc>ldcnl ol Mc<ropol112n Frber SYJ<Cm>. 1he 
prrdc<~ orpntz.ollon 10 MFS Communtaclon> • publiCly 1radcd CLEC th•• ,..... Kejulrcd b)· 
\l'orldCom, Inc In Oc<cmber 1996 Mt Pompllano a<ncd u Pttlldcnt. CEO and \'ICc Ch•Jrm.~n ot 
MFS Communlculoru from Apnl 1988 until March 1991 lie jolntd ACSI rn Auguu 199} aft<t lhc 
tl<plr:nlon ol hiJ non cornpctllioo aptcmtnl wt1h MFS Communlc.lions. ~Iocr hi> l ll<ICiallon .. 11b 
~~F~ Cornmunla11on1 •nd 1u ptedtcaJOr, he wu Vice Prctldtm - Opcrauom and Salr> felt MCI 
Teltcommunicalloru lntcrnJIIOtUI from 1981 10 19tt~. :and prlcw 1hcrcto • ..,'2, \ 'Itt Prettdcni 
No rlonol Opera11oru for Wc.rrrn Union lnlrrn•tlon>l, Inc from 1960 1u 1981 

jack E Reich. Prr•ldcnl and Chief fxc<UIIYl' officer - Communlc.tloru Service•. had 22 ytM> 
n( l<lteommunlrallono lndu11ry and m•n•gcrmnt ctpcrlcncc bc:forc loinlnll ACSI In Oeccmbrr 
1996 Frx t"''O and one hall ytin prior to Jolnl nl! ACSI, Mr Mrlch "'1> empiO)cd by Amtrll<eh, Inc 
u l>t~ldrnl of IU Cwtom Bu11ncu ScM« Orpmz.ouoo, .. -here Mr llrleh .. -.., trspom•hk IO< full 
buJinc.os marktllna IOAmcrllc<h's brg.., cwtomtrt for lclccommunlralloru Kn1Cr> , •d•-.nctd dJiu 
~n·lcr>. rlcruonlc cornrntrcr and m.naged K<'1C<> oui>OUrcc lnhl>ll•~ Ptror 10 1h11 , he kf\'<'d as 
PtC\Idcm ul MCI'• Multlnanonal Mcoun1• orpnlu11oo and abo Kn'Cd •• MCI • \ '1<c Ptcoldcn1 ol 
Ptoduru Mllktllna Mr Reich hi> abo held .. 1 .. and markrunu>etlllun»l "T&T •n.J IIOLM C<>rp 
~it Reich bu a 8.5 degrtt from Sl Louis UnhTrsll) 1nd •n MilA from rhc l:nl\"cttlll of Chtcogo 

George M. Troosruc. Ill , Prcsldem and Chid Opera11ng Ollic•r- !>IU1<8Y and Technolo~n· 
l)t'\'rlopmcnl, hod 17 )'<'II> of lel«<>mmuniC211on• lnduury and manot~rmcnt r apcrtencc bc:fotr 
111inlng ACSI in t'cbruary 1994 . Mr Troruruc urvcd 1hc Compony .._, Encuu•'< Vl<c Prc•ldcnr 
)lrorrstc Planning And llu>lneu D<Velopmenr fror11 february 199< un1ll Janual)' .II 1996 from 

49 
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1993 unUI h~ joined ACSIIn febru>l)' 199 4 , Mr Tron>rue "'"•• the Rr~tun•l \'o<c l'r.-1\Jerul•" til< 
Cen1rol R~aton for Telepon CommuniC'IIIon> Group •nd the VICe Prr•hlrn1 ul Fn>rtj(ln)l M.rkeh 
rnporulble fot tun up and ptoficand IO» m.Jn~Jtf'mcnt o( tolnt \--c"OIUfe' •uh rn.,,... C.Jb1C' It" If'' 1\u•n 
prO\·Idrn tn t'lg.hl mafot m.a.rkcu from 198 ... uncJI 1992 he .. "J, a mcmtl<'r uf thr tnH1.al m.m.aJtt"mrnt 
cr-am 21 MFS, w.11ttt ht htld iot'niot ~mon~ In pbnnlntc and market cJr\C"I•;pmrm '<"nC'IJ .I' \hc
Prr>ldrnl of »lr• and I he Vlrr Pre>ldrnt rGenrrol Manager fOf thr tnlll•l •Uri up u( Mf\ N~,. \'r~k 
Of>C'I'IIIO<U, and Hl\'rd U lhr Elecutl•·r VICe Prt'Sideru 101 MFS ln1rlenr1 l'1lc>f lc•tcunlnll Ml \, hr 
w·.a..& :a OlreC10f ol Opcrttloru for MCI Telr<"ommunlnt10n3> lntcrn.utunJI Mr lrumtul· h)' .a It' 
drjtlrr In Appll~d Srt~ncn ond Enginrrring from thr Unilrd Stale> Mel elm "'"clrnl\ "'Ill ...,r l'11tn1 

Riley M WU!jllly, l!ucull.., VIer Prr>ldrnt- Lrpl and Regubwn Allm• >ncl '<'urun h•cl 
~"Th-e )"C:Jn of expc'titn«- In cht pdvare pr:u:11cc of tclccommunlntltlfl' rctcul.tltJt11 J .. u. '"' uut"r 
t"X.ChJnge, ceUubr. PJIIns and Other rompe-thn't" tdC"("'mmunlr111tm 't"t\IU'' punr 1u tcllmng lht" 
Compan)• Since fcbrutl')' J99S . Sht" hu •cf'\~d 2' an otlicc-r and dlrrtwc • .,- Tht" A,, . ... t.art•m ''"'' I_.~K.al 
Tel<communkolfon> Srrvtcrs. M&. Murph)' joined ACSI on" full ·llmr h•"' '" AJ>ril 1')9• •n<l ""'' 
>eniO< COUMCiro Locke Purnell Rain Harrell, 1 O'll.u b.t><d bw firn11hruu~h 1),., •·ml\tr tOW• I tum 
1981ro 1992, ~b Murph)• wu a pannrr ol'll'I'J>I'Iand Murph). • lrir.ummuni,Jiu••• i ... lum •hr 
\II founded, and from 1992 10 199} •he "'0> a 'Ole pr;tCiillunrr 5hr hold• • II A •ie~rre lr11m lhr 
Uni\C'Cllt) of Colondo and a) 0 from lhC" Catholic t tnhTnlr') of AmC"rtCOI lnt.l '' .tt.lmmc-cJ 1u fH.Illt' co 
,.,,. In the DtmiC'I of Columbt• and l.oublan.1 

David L Pl•ua, Chief Frnancral Oft1tro, a~ II ~•in rhr C."'"'""> •• "' M.,, h ! ' · 19'1" 1 "' 
len )'<1111 prior 10 joining lh~ Company. Mr I'IOUJ ..,..._ tn1(1hl)'C'<l 11\ Ml' Cunln>unor>llun• "' • 
\"'rit"C)' of firunce J.nd Knlor ~g~menl ~llhx». mU'\& rc·ct"nll) ,a .. thr 'c"nutf \ u. r t'rC",HJC"nr """<1 
Chre! f lruncbl Oeicrr ol MFS Telecom, Inc 2 .tut»tdi-Jt')' ul )1f) Cummunh . .&IIHru hurt ru h•' 
rmpiO)m.,nl With Mf~ Communlouoru Mr PtllLI .... ! rmpl<l)<'d h) Al & 1 '"' ""'' , • .,, 1n "' 
lirUncC' and suppon dh·IJtons Mr. PULu fC'Cf'I\Td hb 8\ drJtrt"c tn Actoununn h••m thr 
l'nh tr>lt)' ol lllinob and hold> a CPA 

Gt0f8C' M. Mlddltmu. DlteCICJC', ~ ~le-ned il t,llt("t..IOr of rhr Cnntr•o~m In nc-,cmhcr (QI)\ 
Mr Middlrrms 4 a aentrai ponncr ol AJKS Marusrmrnl P•llnrr>hlp. ~Ahcdl I• 1hr ~t<n<t•l P•nnrr o>l 
ApeY ln\U&mcnt fund I L P and Apc:.x ln\'erotmcnt Fund 11. LJ' . bufh ut •hH.h ~ur "C"ntuu· •JJ'•UI 
lund>, and :allilb1o of fu,_ Arul)'tb Cu<punuon • p<ulllf»l >tucLholdtr .~ 1hr (umJ"'n• \rr 
"PrinCiJ»I Stod<holdrn " From March 1991 to Otccmbcr 1991 . Mr MuJcJirnw •"•<! .- >n 
ln'-lcpendcnt conJ.ult.lnt prO\·tdlng fund f"<1i)IOJI .and OthC't ad\IMJI) '<'f\tCc-' t-rum 1'1~~ umll Mo~u.h 
1991, Mr Middlrma> .. ~, • Stnlor VI« l'rnldenl and P<inCJr»l nllncn \ 'cnunr CJpll>l M• n•~tr 
n1en1, 1 venturt' opltJI firm lir -al.o krv<'• (In 1hc: hoJtd HI Ulrc<tou ut Vur~,•t.H It- Cmpuuuun 
~C'CUtU) Oynamlo T«hnolotti~. IDC a nd ...-...-cnl pu\-;Jitl) hrld cumpJnac-' 

E«J"''" M lb.n.b. DHKiut. wn rleurd J dnrnot ullhC' C tamfUO\ 1n (),tctfiC'r lt1") 1 'llhC I'~""' 
Mr li.l.nlu ~ bttn tmpiO)"C'd b)' 'I: R ttutf A.sw-1 M.an.IJtC'mt"nt C•• L L C .an\1 l utrC'mh '«'"<"' """ .t 
ronrol6u marusr-r con«niDUng In the heJhhc2t(', cnmmuntOUtlr», fut.J .ornt-1 fuuJ '("(\IU'' IUt.hl' 
lrlt> From 198S until he jO.ned W R. ttuft' A».-1 ~bn>jlrmrru Cu . ll C .• Mr "•"~' ,.., ~mri"l~~~ 
b)' Merrllll)mh a Comp>ny Mr. Oank_<rt<"rl•<d "'•"" drjlrtr from ltul~rt· IHII<jl<" •ncl 111• ~Ill>\ 
cJt'llft't' ft~..•m KUtlt'B UnlwtJII)• Mr li.tn.lu aJw Mn'C") I&) .a du('-. htt uf Ch.a rtrt \tc-dtt .. 1 C .. •"'l"''·"'' m 
Oti Monlt foodJ Comp:ony •nd ABCO food xn1cc 

ChrbropMr l R.aJ!C'rty. Dtrenor. •.-.u ('lcncd :a dun.hx ollht> Cu.nll'..&"' m t),.l•~• IQ41-t Mr 
fbtfrrt} hu ~n empiO)~ b) WRH l';~nnC"r•. llC , lhC' jCC'OC'r.JI ft..tnn~t •If Hult 'llhc· luu~ 1''\)t 
frHmjllnUir)' 199l 10 february 199 .... Mr R:alfcny • -:u \'tu· IJrc--•\Jc-ul IH ll'"'•'h '"' tur \\ tnt.l"-4.: Pc·t C•tt". hiC'., • \"C'JliUic npltal bJackC'd firm ftxu~tng on tOII\VHtbiiUJC rtw I"'',,,.. '~'"h''' lllJu''" 
Frun1 Oc1obcr 1990 co jJnuary 1993. Mr lbfft"tcy v.-u :1 con,uh.;anr _t.fk't i.aHIIn)llft mrr'-h.ml h.ualllm)t 
lC'VC'ngtd a cqulsJdoru a nd ,·nuure npiC.JI lrl:f'lUC1Ion..' From Junr t'JM'"' lu thC' lime- he- " ,utrd ht' 
coniuJtjn8 bu.tJoca. Mr Ra.ft'rny tt."a.) a M,uu~un~t Ouc-cuv of Ch.1'C" M.anhJfl.an ( .apu.._J Cucptr.allun 
thr me•rho~nr bankJn• 1nd prtv:lfr coqutr) lnVC'"lmcnr afftlu1r ut C.hJ'C' \t ... nho~u .. u (.•Npt.llf'.llh .. l 

so 
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Mr !Utfclt)' also Krvet .. a dlrcrtor of Dd Monte Foorb Cornpan)' Mr IUtfcrty roc<rvcd ho• 
undcrsrodoarc dcsr« from Sranford Unl..,rmy and hi> bw dcJVC< from Georfi<IC>wn Unh-rr>il)'. 

Benj1mln P. Glr:u, Dlrccror, ,..., clccrtd • dlrccror of rhc Cornp>ny In june 199S Since 1992. 
Mr Gleu has ~en employed by lNG and liJprcd<ee~soCJ end allillatCJ ,,.;1 currcnr ly sc"'<> :u a VIC< 
Pr.,.ldcnt rcJponslblc for orlslnl.tlna. IIIUcturlng and rnanaslng cqulry and debt rnvc.cmcnh Frnm 
199 l ro l 992, Mr. Gless worked In rhe Corporate Finance Group of lNG Co pot• I Fro m 1990 ro 1991 , 
Mr. Glcas W2! employed by the Corporate Fln•ncc Group of Genenll Ele-ctric Caplral Cnrpomlon 
where he "''Ofked In che media and enrerulnmenr group. Prior ro aucndlng bu•lnc» >ehcJ<)I, fro m 
1986 to 1988. Mr. Gleu wu the Crcdlr Dcp.tnmcnr Manaser of rhc Bo>ron llr>nch of ABN An•w 
North America, Inc. From 1984 10 1986, Mr. Gie» was employed .. rhc Shawmur U•nk of ll<~>ron 
Mr Glell altO acrvca u • dlrrcror of Mauhr""' Srudro Equlpmenr Group •nd CMI Ho ldong Corp 
Mr Olffi received hiJ undersroduare defltee from Dartmourh Collcgc and hiJ MilA fro m the 
ll'hmon School of the Unlvuslry o( Penn1ylvanla 

Olivier L Trouvcroy. Dlr<ctor. ••·u elecrcd a dltcctor of rhe Company In june 19'JS ~once IW l . 
Mr Trouvr~oy has ~en employed by lNG and It> pi<dcccssO<s and affiliate> 2nd currrnrly ••"~' a. a 
M•ruglng Dlrcctor responsible for O<lglnatlng. 11nrcrurlng and managing ecjUII)' •nd debr lm·eot 
menti. From 1990 10 1992. Mr. TrouverO)' ..,.... • Mtn>glnll Dlrecror In I he Corpor.11< fin•nce Group 
("CFG " ) of Gener.ll Electric Capital Corpor.lrlon In clurgc of CFG'• office in P>m, Fnncc Frnm 
1984 10 1990. Mr. Trouveroy held \'Uiou• position> In the Merger> •nd Mqut>Ollon• depanmcno o( 
Orad 8urnhom um~n In !'lew York, moolrccently :u • Ftrsl Voce l're•ldent ~tr . Troo•·c«l)' al><> 
•e"'CJ as a dlrccror o( Acca:sUne Techno logle>, Inc. and C0>1 Plu•. Inc Mr Trouveruy ho ld> B S 
•nd Ma•retJ degrees In Economics from thr Unlvcrslry of Loo\'llln to lklgluno. •• wdl n •n MilA 
from the Unlverslry of Chicago. 

Petrr C . lknu, Dlrccror, was elertcd • di~ctot u( the Companr on June 199S ~oncr 1992. Mr 
llenrz has ~en employed by W R Huff A.ucl M•n•grment Co . L L C .. • rc><:•rch •n•l)'>t 
>l>ccla ll11ng In lclecommunlcallon•. medii ond hc•lthr •rc. Mr lkntt rccch·rd lm Uochclor ol 
Science degrcc (rom Bos1011 College In 1987 and hb M UA from lhcll'hmun ~hool nf thr Unh·cr•lty 
o f Pennsylvania in 1992. 

A.\ pan of the Dcccm~r 1996 m•nagement rcor~e>nl:uuoon. Rodurd A. Kouk. whu had 
ptcvfowly Kf'VCd u 1h c Com~.ny•a Pre1ild~ru and Chid Execuu~c Officer, .,r;a, nJmrd Prt:sidem :and 
Chief Executive Officer - Corporsle Scrvfc ... Mr Kouk ,. • ., olso 2ppoontrd u ACSI'> Actong Chid 
Fonsnclal Officer, replacing Harry D'Andru who h•d rr•lgncd a. ACSI's Chit( Ftnan .. •l Officrr In 
SO\'Crnbell996. Elfectlvc February l , 1997, Mr Kouk'• employment w:u tetmin>ted, wuh n ell of 
Mr. Kou.k ""d chC' Company claJminJ the termlnalion \to"..~ che r('sull of I he other p .. tny's br~Jch u( hb 
empiO)'Itl<nt • srecmen1 . The p1nics h•vr •eorl<d their dupute reiJtlllR to rhr au>r of Mr. Ktwk'• 
termination See "- Employment Agrccmenu " 

The Uo.ud b comprlJ.cd t•( )C'\'Cn mcmbcn, four u( "''hum v.·rre riC"C'It:d b) the: hulc.Jct\ u/ Cht" 
Compln)·'s Common Stock and du« of whom \\'t'fr dt'C'tt'd h)• the holdcu nf tht" CumJ:Un\' , 
Preferred Stock. FolloWing convruron of lhe Prdrrrrd Stock upon comf>lrtl<>n uf thO> of1r rlnjt. tho 
Board wlll ~elected by thc holderJ of lhe Compln)' ' Common Stock All dtreCtOr> or thr Comp>n)' 
hold office uncU chc nC'xt :annual mcc:dng of &eO<'khcJidcrs and unrll chcrr -'U<'rt>a,,oo ;are dulr tltnC"d 
and qu•llfied 

Other Sl f"Uic:a.rtt £mployen 

John R Polchln, DirectOr of Col'p012tc Finance. tooord rile Co mp>ny tn Mar 199(1 ~torx tu 
jo ining the Companr. Mr Polch ln Krved as Corpor:llt Controller for I~A CO<J>m•ooon, a develop 
mcnt nage tOfrwarc comp2ny. From J993 th1ous.h 1 99~. Mr Pc1khin "'-.. , the" M li\UOI Trn"uu:r at 
P2lne\Vebbc.r. Inc Pr•or thtrcro, Mr. Polchln held corpor~rc fir~m·c J'h-l)lliHfl\ v.·uhln l 'NC lncurpu 
rated , :. publidy·tnded avtallo.n company, :and N;uloi\)Hank ,u Uuc-ctut - Curpur.atr t-'HI.III\. t:' 

Mr PoJrhln'a rnporutbllltln tn('IUdt' IIt~&UI)' rn.an:a.~t~m<nl , funJ nl.liOK. •n~c~glc pbnnanSt ~nd 
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financial analy.ls. Mr Polchln rrcr l,rd hi> ll S d<l!l« 1n Econonu<• from 1hr I ""•"") ol l'un h 
Carollnt . 

Richard B R~nson. EJ.ecuci\T Vic. Pt.aldcnc- Opcnuom sod EnMin.crln~ ~lined '"'" 
Company In April 1996. Prior co jojnln• lhc Cocnp .. ny, Me llobcroon ,. .. , crnphi)Td In 11<11"'"''" 
for 16 y.ara whet<, • lnce 1991, ht dJrrcced markcclna acth111c• for II> nc1-.·m k 1mrnonnccunn 
buJincu. tn chat role, Mr. Rotxruon wa1 rr•porulblt (or nctcouaun~ anlcrronn«lwn l~r«n\C'nl' 
wllh compdlU•T looJ cxchlnsc companla , d<'Tiapmem and cmplcmcnc•uun ~~ llcll""''", 
ad•'2nccd lluelllaenc network ( AIN} .. n•lrc• for chc lnlcrconnecll<>n morkrc ""'' •l•o hllnHrlallnM 
che comp>ny•a plan for and entry Into the cuuomer proml .. cqutpm<nt fCPr 1 m.rket tn the mid 
1980i Ill oChor wlsnmcnta during hi• l8 )'<ar carcer In the trlerommunl<auo>n• lndu>ll)'. 
Mr ltobcNOn'a caperlent e Included ouuldc p la ne. manufac1UrlnM. finan<e purci~>'"'M •nd •" • ••Ml· 
de...,lopment and RAO poshlon.t with 'll'ettcrn Electric, llellcorc, and the I '~ Ar n>) kuhcn ... rn 
received • 8 S. In Electrical EnalnccrlnM from Vlrfllnla Tech ond an MUA lrum the l ' nWcr>h)' u l 
Vlratnla 

Oooalu R. Hudoon. EucutJYC VIce Prcaldeni / Genenl Manog<r - Net,.or~ xnr«>. hu trn 
)'COil of ule~ and m.trkr~lng capertence "'1thln thc tel .. ommunlaii()J\) lndu>lt) IIH ,...n )e"' 
prior to jojnlns ACSIIn Mry 199~ . Mr Huc!Jon bad b«n with MFS Cummun1auum hl•lnj;..,nTd 
u • dlr«tor oC field ulea from Scpttmber 1987 to SeJ)Itmber 1989. \ 'tee Prc•ldenl (I( ln~u•tl) ~>le• 
and Marktllna from Scpttmbcr 1989 to Jul> 1992 1nd u \'1« Plclldcnt and Genc,.l Manogcr rn 
chatae oC MFS'altld·AIImtk rq:lon from july 1992 until •Ia)' 199~ Pr1or to t<>lnon11 M~~ •tr ll ud""" 
WU J rea.lon.a.J ulet managrr (Ot Mlcroetl Jnu~maliona1 . Inc, :1 tuiiOn<d 1clC"COmmunH.:JUOn\ 
company prOVIdfna compe~hh-c lona diitJ&n<'e and prt\'21< line ..-n·rc.. 

Dennla J h-ca, Senior \'let Prtaldent - Ntr,.'Ofk De\-clopment.tolned 1 he Cump~n• • pred«" 
0(1< In 1992 u Vi« Pr<lldc:nt - Operouoru from 1990 to 1992. Mr hT• .... , ln\'Oh'cd In th<' 
plannlns and lmplemen~tlon of orher flbcr opllr network. and Bm•db•nd ~) .. l<m• In llllnulo ond 
Wloconaln at Olg1Net Communlcotlon•. Inc. Mr l>c> •rent 0\'Cr '0 r••<> "'"" AT&T 1n •·.rl•ru• 
<n&lncerlnsond opcn.tlons IIWU&emcnt poo>lti OM ind hL\ 37 )T•r> of telecommunl<>tlt>ll> lndU'It)' 
ond managcmem aperlenct . 

Manln F McOcrmou. Senior VIce 11rc•ldcnt - Morkctrn~t. too ned <he Comp>n) rn Aplll 1996 
Fro m july 199S unrll he folned the Compan), Mr McDermOtt >en·tc!., chief opcn11n11 nlhccr lor 
Amcrtan Wlrcleu Communl011o<u Corponclon Prior thertro. Mr McDermott •pent f®r )'toll 21 
'll'IITel Inc. fo llowing hls .. rvtce a. Chief OpentrniC O llic<r of the N•Uon•l Tclecummunlntton• 
NtiWOfk, a coalition of ion& diJw>cc arrttn Mr McDermott oucnd<'d ~'"""',..,. l ""«'I" " 
anf'"t In lndu.IU')' UIOC'ilUOIU such..,. ACTA. NATA antJ Comptrl.and •~~ _\0 \f',u" uf trlt'umHnunlu 
11001 lnd11otry nperlencc 

Richard Klnjpcon. Rt&IOMI VIce PrcJident Geneu l Manager - 'll't>tcrn Re~1un 101nc.J thr 
Company 1n 1994 Prior to jojnlng ACSI, Mr ICina>~oo ,..., " "" TCG "''here hc h•d rc•p<Hl\lhillt• for 
the MCI account for the rentnl realon o( the l l ~ Mr Kln~;>t<>n'• othcr pwfe»lllnal r•rcn. c 
lncludea m•nagemenl ol CUTler accounll for MFS 2nd a 1'1\'0 )Tal period durin~ • hiCh he r.n hi>,,.., 
telccommunlatlons nu.rkeUng firm In D«cmbcr, 1996. Klng>~on rcc«•Td the Ch>lrm•n'• ,,.,.rd 
lor the ouuundlng performance of hla region PriCII tO a>5umlniC hl• potltl<>n.., K\'1' , 1\ln~t\lnn "'"' 
Vlcc Prc•ldent of Carrier Sileo • 

. Terl)' Kokinda. Regional Vlrc Prealdent Centr• l Ht y.lor>, folnr.t <he ' ·'""I""' 111 1'1'1 .1 
Mr Koklnc:b had mor~ ctt.n I 8 )'C"Irt of u:lc(OtnmuniUiinfh rs-pc;rh:nCC' he-I ott" t• •lrtHI~ A( . 'I t••hu lu 
folnlnsthc Company, Mr. Kokinda...., a OIJtrlct Sole• Mono8cr for AT ItT whcrc he lud "'"'"ICCflleno 
and admlnlmarlvc rtoporulblllry for >IIIIJC accounttenttory Bcfore joining AT tiT Mr 1\••lund.l•.,, 
empiO)Td at AmS where he held the pooltlon• o( A«ounc EJ.rculi'< and ~•lr• M•n•~cr . •n<l ""' 
enrnslvcly Jn\'Ol\'Cd wftb account t~Jnu. customC'r. :anll \"endoh ll' Vr.coll ,., lht 4JC',IJCO and 
deYCiopment oC propc.>IJ and builncu wlutloru Mr Kt>l.rnd.l «Ccl\nl h" 8 A dey.tcc lr<Hn 
Watorn Kemudry Un~ralry 



. . . • • 
)Otq)h ~n. Vice PrulckniiCocuroll<r. join«! the Company an April 1996 PriO< 10 l<>lnrng 

the Company. Mr. ltabcn wu <mpluyed by Conc<n Communtcotloru (Concen ). • t<>ont v<nrurc 
cornpanyb<._.n MCI Communlc.ttlont Cocponolon and IJrlrbh Telccommunlratlon• plr. lor lhr<< 

)T2tl. Mr. lulucn Kf"'Cd u Dlrcctoc o( FlnanciJI xrvlcu In Lo<>doo. fnjlllnd. loc Conc.n·o 

oubsldlarleoln U !uropun and Allan counul"• OurlnB the period 1987 throu~h 199.1. ~lr l .. ~t.cn 

•pent-ol hu catfff a.t .WCI T<lccommunla.Uoru In the Corpor••• Fuunctal Rrpontnjlue• Iii> 

l»ckasound alao locluck• n perl<nc< u •n accounllngln>tru<IU< •nd oudor •uptf\h<ll Mr IJ.Jiucn 

t<C<IVt:d a 8 S. ckar« In accounllnJ from the Unl\·cnll) o( Maryl•nd 1nd huld> 1 CPA 



••• 
TO t><l! 

011001 0< 

•• • ...,.. orne&• 

lloiESSER. C APARELLO & SEL!' 

t'. to~Jf" ...00.-ctc: t ' • «Ct • o,tnt 10< 

--o• t c...-"'(.1 eo• •••• 
t . • • ·•·•uL Pr..oaJo. o•oo•·••,. 

fn.a-COI"'C.-•t ~ . _ ....... , .. .... ..,, . . . .. 

Ms. BIGIIU Bayo, OirectDr· 
Division of Records and Reportlna 
Florida Public Service Coromlssion 
Room I I 0, Easley Buildina 
2S40 Shwnard Oak Blvd. 
Tallahassee, Florida Jn9'9-0ISO 

Dear Ms. Bayo: 

August 18. 1997 

BY HAND DE! .IVERY 

Endoscd ror filina oo behalf or ACSI Local Switched Services. Inc. uc an onainal and six 

copies oflhe Applicalioo for AU!hority LO Provide Ahanati~ Local Telecommunications Service 

Sla!CWide I.Oietbcr with IUIICbmcnls therdo. and a check in the amount of S2SO.OO for 1he fil ing fee. 

Pleax lndlcau: n:cc:iptoflh!J document by swnping the enclosed 1he cX'UU copy of this leiter. 

Your ancntion LO dilis flllna is appreclllled. 

Sincerely, 

llr::::.~.,~~fh./.,~ 
Mrau. C.U.AJUtu.O. M1m. MAm• & SILl'. P .A. 

(ftiWl!CI ..a:GIM' 
UJS. .... a - S.. POI 

... OII<o .. lnt 
na-.. "-W tll02 tn. 

COO<IIlloCmO 

FLORIDA PUBLIC S~lVICE COMMISSION 

JULY 23, 1997 

5250 . 00 

••••TWO HUMD~ riiTT··-----·--·------···· ·········· ··AHD 00 /100 •••· 

..-n-
r~ -~~• 

"'" ....,..."' la.u.IH'fMt fl\ _,., 

ac-.c._,.. • ......, ,...-n.w .... a~r.A. 

4, ;(' ltbt·1-
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