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August 18 , 1997 

Blanca s. Bay6, Dire~tor 
Division of Records and Reporting 
Flor1da Public Ser vice Commission 
2 40 Shumard Oak Blvd. 
1allahassee, Flor ida 32399-08 50 

Re: Docket No. 970281-TL 

Dear Ms. Bay6 : 

Enclosed for fillng in the above-styled docket arc t he 
original and fifte e n ( 15) copies o f the Fl or i da Public 
Telecommunications Association, Inc. • !! Post-Hea ring B r~c!. Al5o 
encl osed is a copy of this fili ng on diskette in Word 7.0 format . 
Tho title o! the document on lhe dis kette is brief.doc. 

An extra copy of this letter is enclosed. Please mark 1~ to 
indirate that the original was filed. Copies have been served on 
the pa rties shown on tho attached Certificate of Service . 

Thank y ou for your assi stance w1th this fi ling. 

( sy:~erely, ;;; 

•Jltt,'~p~ 
~~N 

AnoJa B. Groen 
Gener41 Counsel 

(" 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In r·e: Petition by HCI l 
Telecommunications Corporation l 
for an order requiring BellSouth l 
Telecommunications, Inc. to l 
remove its deregulated payphone l 
investment and associated ) 
expenses from ita intrastate l 
operations and reduce the Carrier l 
Common Line rate elemert of its l 
intrastate s witched access charges l 
by ~pproximately $36 . 5 million l 
as required by the Federal ) 
Telecommunications Act of 1996. l 

~----~~~--~~~---------) In re: Petition by HCI l 
Telecommunications Corporation l 
for an order requiring GTE florida l 
Incorporated to remove its l 
deregulated payphone investment l 
and associated expense~ from its l 
intrastate operat ions and reduce l 
the Carrier Common Line ra te l 
element of its intrastate switched ) 
acce·ss charges by approximately l 
$9 .6 million as required by the l 
federal Telecommunications Act l 
of 1996 . l 

~----~~~~--~~--------) In re : Establishment of l 
int r astate implementation l 
requirements governing federally ) 
mandated deregulation of local l 
exchange company payphones l _____________________________ , 

Docket No. 970172-TP 

Docket No. 970173 - TP 

Docket No. 970201-TL 

Filed: August 18 , 1997 

li'LORXDA PUBL%C 'P!lTKCI'NIIMICM'IOIIS .A.IISOCI.A'l'ION , INC.' 8 

Pursuant to Rule 25-22.056, florida Administrative Code, and 

Orde-r No . PSC-97-0721-PCO-TP, issued June 19, 1997 , the F'lorida 

Public Telecommunications Association, Inc. ("FPTA"), through its 
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undersigned counsel, hereby submits its Post-Hearing Brie! in the 

above-referenced dockets. 

rPTA'S aASXC POSXTION 

The FCC Orders require each LEC to remove all P•Y ~olephone 

equl(pment from ita regulated operations and cllrnlna~e all 

subaidies o r cost recovery for its pay telephone oper.t t lona !rom 

regulated local exchange and exchange access service by Apr il 

15 , 1997 . The Florida Public Service Commission ("f'P!: ' " o r ~the 

Commiasion" ) must determine whetner this has in fact oc·ur red and 

then determine what rate reductions are appropr ill to l' re C lect 

the removal of payphone subsidy burdens from regulated services . 

It logically foll ows that this review should be undertd ken 

in conj unction with the review o f the rates that payphont service 

providers (PSPsl are cha rged by the LECs so tha~ cost savings Co r 

regulated service s !rom the removal of subsidies Cor LEC 

payphones are used to reduce LEC charges to PSPs to cos t-baaed 

love ls. However, since the Commlss~on has not yet begun 1 ta 

review of the ratea that PSPa are charged by thf' LECa, th1s 

o!!set procesa cannot take place 11nd tho CommlssiOII will h11vc to 

reduce 11omo other rate (sl t o reflect removal o l payphone 

subs 1dies from intrastate ratea. This in no way negAtes tho 

requirement that all L~Cs must reduce the rates t hey charge PSPs 

to cost-based levels. 
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ISS'OJI:S 

ISSUE 1: What is the amount of int r astate payphono subsidy, i ( 

any, that needs to be el1Jninaeea by eac::h local exchange company 

pursuant to Section 276(8) (1 ) (b) o f t he Telecommuni cat.tons Act o( 

1996? 

**SUMMARY or ~'• POSITION: The Commission has approved 

stipulations resolving this issue f o r all companies ex~ept 

BellSouth . For BellSouth, the amount of the subsidy is 

$7 , 502 , 000 .•• 

OISCOSSI ON: The Commission has approved s tipulations that 

add r ess this issue f o r all local exchange companies except 

BellSouth . for BellSouth , the amoun t of the subsidy is 

S7 , 502 , 000 , when BellSouth' s subs idy calculation Is corrected to 

make the methodology consist ent throughout the entire study . 

(Lohman , Tr . 7 4-77} 

IS SITE 2: If an intrastate paypho nc subs idy is i dent.ifl.ed in 

rssue 1, do the fCC' 11 Payphone Reclas •lfication Orders rcqui rc 

the Florida Public Service Comn11ssio~. t o speci Cy which :rate 

element(s) should be reduced to eliminate such subsidy? 

••SOMIQJl'l' or I'Fl'A'• POSITION : Yes , t ho Commission is r equired t.o 

speci fy which rate element (s) must be reduced to eliminate any 

subsidies ident i fie1 in Issue 1 . •• 

OISCOSSION : The f CC's Peyphone Reclalui fica t ion Orders require 

the Commission to speci fy which rate clement (s) must. be r<•duced 
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to eliminate any subsidies identified in Issue l . There is no 

cisagreement between t,he parties on this issue . See Prehea ling 

Order No. PSCe97•091 4 •PHO~TP, issued August 4, 1997, Pages 12-13. 

All of the witnesses testi f ying in this proceeding agree >wJ th 

FPTA's position . {Lohman , Tr . 36; Guedel, Tr. 110-111; Reid , Tr. 

149) 

ISStn: 3: If an int ras t ate payphone subsidy is identified in 

Issue 1, what is the appropriate rate element(s) to be reduced to 

elimlnate such subsidy : 

**SUMMARY OF FPTA'a POSITION : The Commission should reduce the 

rates that LECs cha r ge PSPs to cost-based levels ** 

DISctJSSION : The Commiasion should tirat reduce the Hites ~hat 

LECs charg~ PSPs to cost-based levels since these reductions will 

have to be made by the Commission in any event . (Lohman, Tr. 58) 

Any benefits from subsidy removal should flow primarily to the 

pay telephone industry, as Congress intended when it passed 

Section 276 of the Telecommunications Act oi 1996. (Lohman, Tr . 

53 -5-4) 

However , since the Commission has not yet begun its review 

of the rates that PSPs are charged by the I.ECs, this offset 

process cannot take place and the Commission will hove to reduce 

some other rate(s) to reflect removal of payphono subsJdies from 

lntrastate rates . This in no way neqates the requirement thlll 
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all LECs must reduce the rates t hey charge PSPa to coat-based 

levele. (Lohman, Tr. 59) 

ISStll!! C: If necessary, by wh11 t date should revised intrastate 

tariffs that eliminate ~ny identified intrastate payphone sub~idy 

be filed? 

"*SlDIMIUI.Y 01' I'PrA' • POSr!t'ION: The Commission has approved a 

stipulation r esolving this issue. ** 

DISCUSSION: The Commission has approved a stipulat1or. r esolving 

this issue . 

ISSt.T.Z 5 : Is April 15, 1997, the appropriate effective date to r 

revised i n t rastate tariffs that eliminate any ident1.fled 

i ntrasta te payphone subsidy? 

"*SUMMARY 01' I'PrA' • POSITION: The Commission has approvQd a 

stipulation resolving this issue. ** 

DISCUSSION : The Commission has approved a stipulation r esolving 

this issue . 

I SSOZ 6 : Should these dockets be closed ? 

**SUMIO.RY 01' I'PrA' 8 POSITION : The Commissi on has approved a 

stip~lation resolving this issue .** 

DISCUSSION : The Ccmmission has approved a stipulation resolving 

this issue. 
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CONCL'OSIOH 

The FCC Orders require all LECs to remove all pay telephone 

equipment from their regula ted operations and eliminate all 

subsides for their pay telephone operations from local exchange 

and exchange access ser vices by April 15, 1997. The benefits of 

this subsidy removal should flow primarily to the pay telephone 

industry, as Congress intended. However, since the Commission 

has not yet begun its review of the rates charged by LECs to 

PSPs , this offset p rocess cannot take place and the Commission 

will have to reduce soml' other rate(sl to retlecl removal of 

payphone subsidies from intrastate rates. This in no way negates 

the requir ement that all LECs must reduce the rates they charge 

PSPs to cost-based levels . 

RESPECTFULLY SUBMITTED this 18th day of August , 1997 . 

Florida Public Telecommunications 
Assoc iat ion , Inc . 

125 South Gadsden Street 
Suite 200 
Tallahassee, FL 32301 

(850) 222-5050 
(850) 222-1355 
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CERTIFICATE OF SERVICE 

I HERESY CERTIFY that a copy of the foregoin~ florida Public 

Telecommun~ciltlo!U! J\.ll§oci<ltion, Inc . • ~ ~o:~t-llearing Brief was 

furnished by U. S. Mail this 18 '" day of August , 1997, to the 

following parties of record: 

Richard 0 . Melson, Esquire 
Hopping Firm 
P.O. Box 6o26 
Tallahassee , FL 323U 

Tracy Hatch , Esquire 
AT&T Communications 
101 N. Monroe St . , Suite 700 
Tallahassee, FL 32301 

Will Cox, Esquire 
Florida Public Service Commission 
Division of Legal Services 
2540 Shumard oak Boulevard 
Tallahassee, FL 32399-0850 

Nancy White, Esquire 
BellSouth Telecommunications, Inc. 
150 S. Monroe St ., Suite 400 
Tallahassee , FL 32301-1556 

Anthony Gillman, Esquire 
GTE Florida Incorporated 
106 East College Avenue, Suite 1440 
Tallahassee, FL 32301-7704 

Charles Rehwinkel, Esquire 
Sprint-Florida , Inc. 
P.O. Box 2214 , FLTLH00107 
Tallahassee, FL 32316-2214 



, 

David Erwin , Esquire 
Young firm 
P.O. Box 1833 
Tallahassee , FL 32302 

J . Jef f ry Wahlen, E~qui re 
Ausley Firm 
P .O. Box 391 
Tallahass~ , FL 32302 

Ms . Harriet Eudy 
ALLTEL Florida , Inc . 
P .O. Box 550 
Live Oak , FL 32060-3343 

Ms . Laurie A. Ma ffett 
Frontier Communications of the South , Inc. 
180 s . Cl inton Ave. 
Rochester , NY 14646-0400 

Mr . Robert M. Post , Jr. 
Indiantown Telephone System, Inc. 
P .O. Box 277 
Indiantown, FL 34956-0277 

Ms . Lynne G. Brewer 
Northeast Florida Telephone Company, Inc. 
P .O. 485 
Macclenny, FL 32063-0 485 

Mr. Thomas ~ McCabe 
Quincy Telephone Company 
P.O. Box 189 
Quincy , FL 32353-0189 

Mr. Bill Thomas 
Th~ Florala Telephone C~mpany, lnc. 
Gulf Telephone Com.pany 
GTC , Inc. 
St . Joseph T'T Company 
P.O. Box 1007 
Por t St. Joe , FL 32457-1007 

-2-



Ms. Lynn B. Hall 
Vista-Un~ted Telecommunicati ons 
P.O. Box 10180 
LAke BuenA Vi~tA, FL 32830-0180 
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