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5 Liqht Coapauy (rPL). 

2 

6 JAKBS XoOBB, P . 0. Box 140642, 3201 34th Street, 
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2 

3 

4 record. 

P R 0 C • • D I • Q 8 

(Hearing commenced at 9:30a.m.) 

CB1IRXAX JOKKBO•l We're golng to go on the 

6 

5 counsel, could you read the notice? 

6 xs. PAUGH& Pursuant to notic e i~sued June 

7 24th, 1997, this time and place have been aot lor 

8 those hearings. They are Docket 970001-EI , fuol and 

9 purchased power cost recovery clause and generating 

10 performance inc~ntive factor, and Docket 970007-EI, 

11 environ~ental cost recovery clauaa. 

12 

13 

~ JOUXSOK & We'll take appearances. 

MR . WILLIS& I'm Lee L. Willis of the firm 

14 of Ausley, McMullen, Post Office Box 391, Tallahasooo, 

15 Florida 32302, appearing together with Harry Long, 702 

16 North Franklyn Street, Tampa, Florida 33602, appear ing 

17 on behalf of Tampa Electric Company. 

18 MR. ITO.Zl Jeffry A. Stone of the l aw firm 

19 of Beggs' Lane in Pensacola. The add.~J~ . o utated 

20 correctly on t he Prehearing Order. And I'm appearing 

21 on behalf of Gulf Power Company . 

22 MR. CBILDSl Matthew M. Childs of the t:irm 

23 of Steel, Hector' Davis. I'm appearing on behalf or 

24 florida Power and Light Company. 

25 MR. XoGIBl James McGee, appear i ng on behalf 

FLORIDA PUBLIC 8&RVIC. COMXI88IO. 



1 of Florida Power Corporation in tho fuel adjustment 

2 docket . 

XR. WXLLIBa&AMI Bill Willingham, law firm 

4 of Rutledge, Ecenia, Underwood, Purnell & Hoffman. 

5 Our address is correct on the Prehearing Order. I'm 

6 here on behalf of Florida Public Utilities Co~pany. 

7 XR. BOROa881 Steve Burgess with the Office 

8 of Public Counsel, 111 West Madison Street, 

9 Tallahassee, he~e on behalf of the Citizens of the 

10 State ot Florida. 

11 KS. KAU7KAW: Vicki Gordon Kaufman, 

7 

12 McWhirter, Reeves, McGlothlin, Dav idson, Riet & Bak~s, 

lj 117 South Gadsden. I 'm appearing on behalf of the 

14 Florida Industrial Power Users Group. 

15 KS. PAUOBI Leslie Paugh, appearing on 

16 behalf of Commission Staff. 

17 CBAI~ JOHNBO•• Very well. I just wanted 

18 to set up the process and have the notice and 

1~ everything properly reflected in the order. 

20 We're going to need to take a hour recess. 

21 We will begin this proceeding at 10:30. Thank you . 

22 We'll go ott the record. 

2 J (Recess taken .. ) 

24 CHAIRMAN JOXNaO•• Back on tho record. 

25 Counsel, any preliminary matters? 

rLORIOA PUBLIC SBRVICB COKKISSIOB 
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1 KS. PAUQBa No preliminary matters. We do 

2 have a wording change to one of the outstanding issues 

3 in the 07 docket. My suggestion would be that we take 

4 the 07 docket first, because with this change it's my 

5 understanding that the entire dockot can be agreed to 

6 by the parties. 

7 

8 

CJIAX~ JODBO•a Okay. 

XS . PAUQB I Shall I go ahead with the 

9 wording change? 

10 

11 

~~ JODBO•a Please do. 

xa. PAUaB a This i• on Issue 9, it's the 

12 company-specific Florida Power and Light issue. 

13 At the end of Staff's position, the sentencd 

14 starts, "Therefore, an adjustaent," we would request 

15 to add the words "therefore, an adjustment of 

16 $700,295, tor the 15-month period from July 1997 to 

17 September 1998." And the remainder of the sentence 

18 stays the same, "is required to avoid double 

19 recovery." That is Staff's only change. 

20 With this change the other outstanding 

21 issues tor Florida Power and Light are fallout iss~es 

22 and are, therefore, resolved, except to the extent 

23 that Staff has not had the opportunity to completely 

24 check all ot the numbers, and we'll be doing so in 

25 forthcoming months . 

FLORIDA PUBLIC 8ERVICI COMMI88IO. 



1 CBAX~ JOBKSO•a Any questions, 

2 Commissioner? 

3 COJOliSSIOJID CL.a.RKa so that 'Olleans ·we 're 

4 done with 007. 

5 

6 

JIB. PAU<ma •rhat' s the 07 docket. 

XR . CBILDSt I think I need to technically 

7 say we accept that change by the Staff, or agree with 

8 it. 

9 C~SSIO-.R CLARKa All right. Maybe I'm 

10 mistaken . Which one h as the transmiasion, the o 

11 

12 

13 

MS. PAUGBI That's the 01 docket . 

COMXISBIOBBR CL.a.RKI All right . Okay. 

KS. PAUGH& My suggestion was we take 07 

14 because with this change and agreement the entire 

15 document can be stipulated. 

16 COXMI88IO.wR CLARKI Now I'm paying 

17 a t tention . Thank you. 

18 ~ax&a JOKMSo•a Florida Power a nd Light, 

19 they stated for the record that they accept the 

20 language as stated by Staff for that Issue 9. 

21 XR. CBILDSI We do. 

22 

23 Cln 07? 

24 

25 

CHAIRX&a JOBE80Na Okay. Any other matters 

KS. PAU<ma No, Madam Chairman . 

COMKX88IOaBR CLARKI Do we need a motion to 

9 



1 0 

1 accept the stipulation? 

2 liB. PAUOBa I'm sorry? What was your 

3 question? 

4 COXKI88IOWBR CLARKa Do we move to accept 

5 the stipulation? 

6 liB. PAUOBa Yes. The order will be -- the 

7 docket as stipulated; the entire docket as stipulated. 

8 CK\TRMIW JOKWSOWa We don't need to ~o 

9 issue-by-issue, we can just move the entire --

10 xe. PAUGH: All of the issues, it ' s my 

11 understanding you can . 

12 

13 

CBAXRXAN JOKMBOHI As stipulated. 

liB. PAUGH& Yes. We do need to number the 

14 exhibits, however, !or the docket. 

15 The exhibits are listed on Page 18. They 

16 start with KMD-1, taken in chronological order that 

17 could be Exhibit 1. KMD-2 would be Exhibit 2. 

18 

19 

20 

CDIRXAJI JOJDI80Ha Okay. 

liB. PAUOBI KMD-3 as Exhibit 3. SDC-1. 

CBAXRXAM JOKMSOWI SDC-1, 4. 

21 liB. PAUOBI SC0-2, 5. That should be SOC. 

22 JOV-1 should be Exhibit 6. KAB-1 is 7. 

23 KAB-1 -- it should be 8. 

24 

25 

CKAXaxa. Joa.so•a I'm sorry. 

... PAUGBI There are two KAB-ls. 

FLORIDA PUBLIC SBRVXCB COXXIBSIOW 



1 CRAIRDJI JODBO• a 'l e s . Why don ' t we ca 11 

2 the other one KAB-2? 

3 XS. PAUaBI All ri9ht . That will be the 

4 short title and it will be Exhibit 8. 

5 

6 

MS. PAUQBI Statf-1 is 9 and St~ff 2-is 10. 

CaAl:RXAN JOHlfSONI Okay . ·rhe exhibits have 

7 been marked and identified at thio time. Co you want 

8 to go ahead and read those into the record? 

9 xa. PAUaBa The exhibits as well as the 

10 testimony, Madam Chairman. 

11 CBAXRKAH JOBNSO.I We will show the 

11 

12 testimony inserted into the record as thou~;. read, and 

13 we will ehow Exhibi ts 1 through 10 admitted with~ut 

14 objection. 

15 MS. PAUGH& That 's correct. 

16 (Exhibits 1 through 10 ~~rked for 

17 identification and received in evidence.) 

18 

19 

20 

21 

22 

23 

24 

25 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

FLORIDA POWER & UOHT COMPANY 

TESTIMONY OF KOREL M. DUBIN 

DOCKET NO. 870007-EJ 

JUNE 23, 1997 

, 2 

Q. Pkwlae state your name and address. 

A 

Q. 

A 

Q. 

A. 

My name is Korel M. Dubin and my busmess address rs 9:t50 West Flagler 

Street, Miami, Florida. 33174 

By whom are you employed and In what c.paclty? 

I am employed by Florida Power & Ught Company (FPL) as a Pnnopal Rate 

Analyst in the Rates and Tariff Admrnrstratlon De~partment 

Please atate your education and bualneu experience. 

I received a Bachelor of Arts In Political Saence from Emory Unrversrty tn 

1980 and In 19821 received a Master of Business Admrnrstration from Barry 

University. In June 1982, I joined Flonda PowG; & Ughl Company's Fossrl 

Fuel Section of the Fuel Resources 06oartment My responsibihbes 

Included adminiatrabon of fuel supply and orerabons contracts. development 

of procurement procedures and research and analysis of transportation 



1 3 

1 options and by-product sales 

2 

3 After holding positions of Increasing responsibility 1n the Fuel Resources 

4 Department (1982-1985) and Rates and Rasearch Department P985 . 

5 1991 ). I joined the Regulatory Affairs Department as a Coordinator m July 

6 1991 where I was primarily responsible for the coordmallon of the 

7 Company's Fuel. Oil Backout. Capaaty. Environmental Cost Recovery 

8 Clause and Generating Performance Incentive Factor (GPIF) fihngs 

9 

1 0 In April 1997 I became Pnnclpal Rate Analyst 1n the Rates and Tanff 

11 Administration Department where I am pnmanly respone•ble for the 

12 development and support of the Company's Fuel. Capac1ty and 

13 Environmental Cost Recovery Clause and GPIF Fihngs 

14 

15 

16 

17 

Q. 

A. 

What la the purpoM of your tefllmony In thiS! proceeding? 

The purpose of my testimony Is to present for Comm1sS1on rev1ew and 

approval proposed Environmental Cost Recovery Clause (ECRC} factors 

18 for the Odober 1997 through September 1998 billing penod. 1ndud1ng the 

19 costs to be recovered through the dause In addition. I am presenting the 

20 estimated/actual costs for the Odober 1996 through Septembet 1997 penod 

21 with an explanation of significant project vanances 

22 

23 Q. Ia thla nllng by FPlln compliance with Oroor No. PSC-93-1580-f'OF-EI, 

24 luuctd In Docket No. 930611-€1? 

l 
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2 

3 

4 

5 

6 

7 

8 

9 

A 

0.. 

A. 

1 4 

Yes. it is. The costa being submttted for recovery for the proJected penod 

are consistent with that order The costs reflected tn the tru&-up amount 

are those approved for recovary by the Commtsaton In Order No PSC-96-

0381-FOF-EI dated March 13. 1996. 

Have you preJN~red or caused to be prepared under your direction, 

aupervislon or control an exhibit In this proceeding? 

Yes. I have. It consists of fifteen documents. PSC Forms 42-1P through 

42-7P provided In Appendix I and PSC Forms 42-1E through 42-8E 

1 0 provided in Appendix II. Form 42-1 P summanzes ltle costs be1ng presented 

11 for recovery at this time, Form 42-2P. reflects ttle total JUf.sdtctJonal 

12 recoverable costs tor O&M activttJes. Form 42-3P reflects the total 

13 jurisdictional recoverable costs for capitaltnvestment proJects. Form 42-4P 

14 consists of the calculation of depredation expense and tretum on capttal 

15 investment. Form 42-SP gives the descnptJon and progres3 of 

16 environmental compliance activttJes and projects to be recovered through 

17 the clause for the projected penod, Form 42-6P reflects the calculaUon of 

18 the energy and demand allocation percentages by rate dass and 42-7P 

19 reflects the calculation of the ECRC factors. In addition. Forms 42-1 E 

20 through 42-8 E reflect the true-up and vanance calculabons for the pnor 

21 period. 

22 

23 a~. Pluu describe Foma42-1P. 

J 



2 

3 

4 

5 

6 

7 

8 

A 

9 Q. 

10 A. 

1 5 

Form 42-1 P provides a summary of the costs being requested tor recovery 

through the Enwonmental Cost Recovery Clause Total recoverable 

environmental costs. adjusted for revenue taxes. amount to $22.964.466 

and indude $20,385,084 of environmental proJect costs mcre~ced by the 

estimated/actual underreoovery of $2,285.342 lor the October 1996 -

September 1997 penod m inus the final overrecovery of $89,606 lor the 

period Apr111996- September 1996 

PluM deacrtbe Foma 42-2P and 42-JP. 

Form 42-2P presents the O&M project costs to be recovered 10 the 

11 projected period along with the calculation of total Junsdtctional recoverable 

12 costs for these projects. dassrfied by energy and demand 

13 

14 Form 42-3P presents the capital investment project costs to be recovered 

15 in the projected period along with the calculation of total JUrisdtctJOnal 

16 recoverable costs for these proJects. classified by energy and demand 

17 

18 Forms 42-2P and 42-3P present the method of clar.slfy1ng costs consrstent 

19 Wlth Order No. PSC-94-0393-FOF-EI 

20 

21 

22 

23 

Q. Are all costa l llated In Forma 42-1P through 42-8P attributable to 

Environmental Compliance projects previously approved by the 

Commlttlon? 

4 
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6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

A. 

Q. 

A 

Q. 

A. 

Q. 

1 6 

Yes. with the exceptton of the Substation Pollutant D1scharge PreventJon 

& Removal project which was filed wittl the Comm1ss1on on Juntl 16. 1997 

PluM deacr1be Fonn 42-6P. 

Form 42-8P calculates the allocation factors for demand and energy at 

generatiOn The demand allocation factors are calculated by detemuntng 

the percentage ear-i'l rate class contributes to the monthly system peaks 

The energy allocators are calculated by determtntng the pe.-centage each 

rate contt1butes to total kWh sales. as adjusted for losses. for each ra!e 

class. 

Please deacribe Fonn 42-7P. 

Form 42-7P presents the calculation of the proposed ECRC factors by rate 

class. 

How do the eatfmatedlactu.l project expenditures for October 1t96 

through September 1H7 period compare wfttl original projections? 

Form 42-4E shows that total O&M project costs were S2, 173,245 greater 

than projected and Form 4.2-8E shows that total cap•talmvestment project 

costs were $53,573 gl'\'eater than projected Below are vanance 

explanations tor those 0 &M ProJectS and Capital Investment Projects With 

variances greater than $30.000 All variances are prov1ded tn detatl on 

Forms 42-4E and 42-8E. Return on Capital Investment. Depreoat1on and 

5 
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8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

n 

1 7 

Taxes for each project for the estimated/actual periOd October 1996 ttvough 

September 1997 are provided as Form 42-8E. pages 1 through 19 

1. Contlnuoua Emla.slon Monitoring Systems - 0 & M 

Project expendrtures are estimated to be $133.889 lower than prevrously 

projected Thrs variance tS a result of schedule ctlanges which will have 

no impact on meeting the regulatory requtrements of th1s activtty Thts 

technology IS new and has resulted In a volatile schedule during the 

developmental stages 

2. Maintenance of Stationary Above Ground Fuel Storage Tanks­

O&M 

Project expenditures are estimated to be $50,058 higher than ~-orevtously 

projected. This vanance Is a result of minor schedule adjustments (vanance 

less than 4o/o) within the proJect which will not impact meettng the 1999 

regulatory requirements for inspectJons. repairs and upgrades to fuel 

storage tanks. 

3. 011 Spill Cleanup/Reaponae Equipment - O&M 

Project expenditures are estimated to be $59.612 htgher than prevrously 

projected. This variance is due to the continued compliance With OPA90 

regulations by conducting Natural Resource Damage Assessments and 

developing Oil Spill Trajectory Moddls 

6 
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6 
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8 
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10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

4. 

1 8 

Resource ConMrvltlon and Recovery Act tRCRA) Corrective 

Action- O&M 

Project expenditures are estimated to be $369,467 h1gher than prev1ously 

projected This variance is due to additional contamination that was 

identified requhing more source (i.e soil) removal than onginally est1mated 

at the Port Everglades, Manatee and Cape Canaveral Plants. As 1nd1cated 

in the original petition for this project. estlmatmg the magnitude/scope of 

contaminlited soil is diftlcult to do until the source removall>egrns and v1sual 

assessments and soil sampling beneath the surface can be done 

5. Olapoaal of Noncontalnertzed Uquld Waste - O&M 

Project expenditures are estimated to be $213,153 h1gher than prM1ousty 

projected This variance 1s a result of additional sludge removal wtlrch was 

unanticipated. This additional sludge removal caused by htstoncal 

accumulation should be a one-lime expendrture 

6. Continuous Emission Monitoring System (CE.MS) - Capital 

Depredation and Retum are estimated to be $88.269 h1gi n:!r than preV1ously 

projected. This variance is less than So/o and IS a result o' under 

estimating the upgrades reqUired to support a M1crosoft NT platform 

conversion. 

7 



1 

2 

Q. 

A. 

Does this conclud• your testimony? 

Yes. It does. 

II 

1 9 
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2 

3 

4 

5 

6 

7 Q. 

8 A. 

BEFORE THE FLORIDA PUBUC SERVICE COMMISSION 

FLORIDA POWER & LIGHT COMPANY 

SUPPLEMENTAL TESTJMONY OF KOREL M. DUBIN 

DOCKET NO. G70007-EI 

JULY 22, 1997 

Please state your name and eddreu. 

20 

My name Is Koral M. Dubin and my business address Is 9250 Wost Flagler 

9 Street, Miami, Florida 33174. 

10 

11 Q. 

12 A. 

By whom are you employed and In what capacity? 

I am elfl)loyed by Aorlda Power & Light Company (FPL) as a Prmapal Rate 

13 Analyst In the Rates and Tarllf Administration Department 

14 

15 Q . 

16 A. 

17 

18 

19 

20 

a. 

A. 

Have you p revlouaty teatlfied In thla Docket? 

Yes, I have. 

What Ia the purpoH of your teatlmony? 

The purpose ol my testimony Is to adopt Rosemary Morley's testimony and 

supporting documents of Rosemary Mor1ey In Docket No 970007 ·EI, 

21 Environmental Cost Recovery Final True·up for the period April 1996 through 

22 September 1996, which were filed with the Commission on March J 1. 1997. 

23 I have Independently reviewed Ms. Morley's testimony and supportJng 

24 documents and adopt them as my own. 



Q. 

2 

3 A. 

4 

5 Q. 

6 A. 

2 1 

Are there any changes to the tMtJmony and document• sponsored by Me. 

Morley In Docket No. 870007-EJ filed on March 31 , 1997? 

No, there are not. 

Doe• this co'lclude your testimony? 

Yes, It does. 

2 



1 Q. 

2 A. 

3 

4 

5 Q. 

6 A. 

7 

8 

9 

10 Q. 

11 

12 A. 

13 

14 

15 

16 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

FLORIDA POWER & UGHT COMPANY 

TESTIMONY OF RANDALL R LAB.~UVE 

DOCKET NO. 970007 -El 

June 231 1997 

PleiSe state your name and addre11. 

2 2 

My name is Randall R. LaBauve and my business address is 700 

Universe 13oulevard, Juno Beach, Florida 33408. 

By whom are you employed and In what capacity? 

I am employed by Florida Power & Light Company (FPL) as the 

Director of Environmental Services In the Gener.:~l Counsel 

Business Unit 

Please describe your educational and professional 

background and experience. 

I received a Bachelor of Arts degree In Psychology from Lou1s1ana 

State University in 1983 and a Juris Doctor degree 1n Law from 

Louisiana State University In 1986. I joined FPL In 1995 as an 

Environmental Lawyer and in 1996 assumed the responsibility of 

Director of Environmental Services. Prior to joining FPL I was the 



1 

2 

J 

4 

~ 

6 

, 
8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

2 1 

Q. 

A. 

Q. 

A_ 

7 3 

01rector of Environmental Affa1rs for Entergy Serv1ces. 

Incorporated located In Little Rock, Al1<ansas and pno• to that was 

In private law practice with Milling, Benson. Woodward. H1llard. 

Pierson and Miller In New Or1eans. Louls1ana. 

What are your reaponalbllltlu and duties aa Director of 

Environmental Services ? 

I am responsible for directing the overall corporate environmental 

planning, programs, licensing, and permitting activities to ensure 

the basic objective of obtaining and maintaining the federal. state. 

regional and local government approvals necessary to s1te. 

construct and operate FPL's power plants. transmiSSIOn h~tas . and 

fuel facilities and maintain compliance with environmental 13Ws 

Additionally, I will :;ponsor environmental related testimony 1n 

dockets before the Florida Public Service Commission 

What Is the purpose of your teatJmony? 

The purpose of my tesbmony is to submit a proJect descnptJon. 

progress status, and projected expenditures for eac'l 

environmental compllarce Activity for the penod October 1997 

through September 1998 provided in Appendix I and revised 

2 



, 
1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

Q. 

A. 

Q. 

A. 

2 4 

estimates for these activities for the penod October 1996 through 

September 1997 provided in Appendix II 

Are there currently projects proposed for lntertm review that 

you ate aponaortng? 

Yes. I am sponsoring the petition and affidavit filen on June 16. 

1997 for the Substation Pollutant Discharge Prevention and 

Removal Project. The amount 5ubmitted for this project tor the 

period October 1997 through September 1998 is $9.3 million. 

Does this conclude your testimony. 

Yes, it does. 

3 



1 

2 

3 

4 

5 

6 Q. 

7 

8 A. 

9 

10 

11 

12 

13 

14 

15 Q. 

16 

17 A. 

18 

19 

20 

21 

22 

23 

24 

25 

GULF POWER CO~PANY 

Before the Florida Public Serv1ce Commiss1on 
Direct Testimony of 

Susan D. Cranmer 
Docket No. 970007-EI 

Date of F'i ling: March, 24 , 1997 

Please state your name, business address and 

occupation. 

25 

My name is Susan Cranmer. My bus1ness address 15 SOO 

Bayfront Parkway, Pensaco la, fl o r1da 32520 . 1 hold 

the position of Assistant Secretary und Assistant 

Treasurer for Gulr Power Company. In thls pO!;ltJon, 

am responsible for supervislng the Rates ana 

Regulatory Matters Department. 

Please brietly describe your educat ional bac kgr o1nd 

and business experience. 

I graduated from Wake Forest Univers1ty 1n 

Winston-Salem, North Carolina in 1S31 w1th a Bachelor 

of Science Degree in Business and !rom the Un1vers1ty 

of West Florida in :982 with a Bachelor o f Arts Degree 

in Accounting. I am also a CerLJfl~d Publ1c 

Accountant licensed in the State o f fl orida . I joined 

Gulf Power Company i n 1983 as a f"Jnanc1al Analyst. 

Prior to assuming my current posi ti on , 1 have held 

various positions with Gulf including Compu t er 
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Supervisor of Rate Services. 
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My responsibilit~es include supervlston o f: 

tar~ff administration, cost o f serv1ce a~ttvtLles , 

calculation of cost recovery factors, Lhe rcq ulAtory 

filing function of the Rate~ and Regulato ry Halters 

Department and various tre3sury act .v ttlCS. 

Have you prepared an exhlblt that contatns tncormatlon 

to which you will refer in your testimony? 

Yes, I have. 

Counsel: We ask that Ms. Cr anmer ' s Exh1b1L 

consisting of eight schedules be marke~ as 

Exhibit No. ~ (SDC-1 l . 

Are you fa~iliar Wlth the Environm~,ta l Cost Recovery 

Clause (ECRC) True-up Calculallon for the pertod o f 

April 1 996 through S~ptember 1996 set fo rLh tn your 

exhibit? 

Yes . These documents were prepared under my 

supervision. 

Have you ver ified that to the be,t o f yuu1 ~nowledge 

and belie! the in formatio~ conta1ned 1n these 

Docket Mo. 970007-~I Wi tn-,as: Susan [1, C ranmer 
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documents is corroc t? 

Yes, I have. 

2 7 

What is the amount to be refunded u r collec t ed rn the 

recovery per1od beginninq Oc t ober 1997? 

An amount to be refunded of $525 ,673 wa s c a lcul11 l l'd d!> 

shown on Schedule 1A of my exh1b1L. 

How was thi~ amount calculated? 

The $525,673 was calculated by taklng t he dJ ffe r t' IH·e 

in the estimat ed April 1996 through September l"l'-lt> 

over-recovery of $399,066 as appro ved 1n Or der No . 

PSC-96-1171-FOF-EI. dated September 18 . 199 6 a nd th,• 

actual over- recovery o f $924, 739, wh ich !s the :wrr o f 

lines 5, 6, and 10 on Schedule 7A. 

Please describe Schedules 2A and JA o f you r c xh 1 bl t . 

Schedule 2A shows the ~al~u l at1 on o ! Lte actua l o ver ­

recovery of environmental costs (o r the pe r H>d 1\p t 11 

1996 through September }Q96 . Schedul t• 31\ • f m; 

exhibit l s the c a lcula ll on o f t ~ e Interes t p r ov1s1on 

on the over-recovery . Th1 s ls the s ame method 0 f 

calculating interest that 1s us ed 1n tne fue l Cost 

Recovery !FCRl and Purchased Power Capucl ty Cost 

(PPCCl Recovery clauses . 

Docke~ No . 97 0007- EI Paqe 3 WJ tneatl : :c;~ s• n 0 . \'"r a nrnet 
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Please describe Schedules 4A and SA of your exhibit . 

Schedule 4A compares the ac ··al 0 & M expenses fo r the 

period with the esttmated/actual 0 & M expenses 

included in the estimated true-up ! 1led June 24 , 1996 . 

Schedule SA shows the monthly 0 & M expenses by 

activity, along with the calculation o f JUr~sdictlonal 

0 & M expenses. Mr. Vick describes the ma1n reasons 

for the variances 1n 0 & M expenses In h1s true L p 

testimony. 

Please describe Schedules 6A and 1A o f your exh1b1t. 

Schedule 6A compares the actual carrytng costs related 

to investment with the estimated/actual amount 

included in the estimated true-up flleo June . •1, 199c. 

The recoverable costs 1nclude t he return 0n 

investment, depreciation expense, dismantlemen t 

accrual, properly tax, and cost of emlSSlon all owances 

associated with each env i ronmenta 1 cap 1 ta I pro lf'( 1 f c r 

the period April 1996 through Sep temt,e r 1996. 

Schedule 7A prov1des the monthly carry1ng c os ts 

associated with each project , along wtth t he 

calculation ot the jurisdictional ca rry1ng cost~. 

There are no major variances 1n recoverab l e cost~ 

related to environmental investment fo r th1s true-up 

period. 

Docket No. 97000/-EI Paqe 4 Witneel' · Susan !J . C ranm"r 
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Please descr1be Schedule SA o f your cxhlulL. 

Schedule SA prov1de~ the monthly ca l cul a t1on of the 

recoverable costs assoclated WlLh ea ch capltal 

project. As I stated ear lie r, ::. hcsc costs :~o::Judc 

return on investment, deprec 1at1 on expense, 

disman t lement accrual, property tax, and t he cost of 

emission allowances. Pages 1 t~~ouyh . 5 o f 

Schedule BA show the investment and ass0c1at ed co~l~ 

related t o capital projects, wht lc page 16 shows Lhc 

investment and costs related Lo cmts~ton allowan r es. 

Ms. Cranmer, does this conclude your Lesun.ony? 

Yes, it does. 

Docket No. 970007- EI Paqe 5 W1tnesa : Su!!an u. Cranme r 
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AFFIDAVIT 

STATE OF FLORIDA Docket No 970007-EI 

COUNTY OF ESCAMBIA 

Before me the undersigned authority, personally appeared Susan D Cranmer. 

who being first duly sworn, deposes, and says that she 1s the Ass1stant Secretary and 

Assistant Treasurer of Gulf Power Company, a Maine corporation, that the forego1ng 1:; 

true and correct to the best of her knowledge. information, and belief She IS 

personally known to me. 

Susan D. Cranmer 
Assistant Secretary and Assistant Treasurer 

Sworn to and subscribed before me this a Is+ day of _j ) Itt \ l J I 

1997. 

. de ' da C Lw t._lr 
Notary Public, State of Florida at Large 
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GULF POWER C0MPANY 

Before the Flonda Publtc Se rv1 ce Comrnl SSlor. 
Direct Test1mo ny of 

Susan D. Cr anmer 
Docket No . 970oo·, -EI 

Date of filing: June 2 3, I 997 

Please state your name, bustness address and 

occupatton. 

3 1 

My name is Susan Cranmer. My bus1ncsr addres:; 1 :-; ~ur1 

Bayfront Parkway , Pen5aco la, Florida 32520-0780. 

hold thE:: position of Assistant Sec r eta ry and Jlsstsunt 

Treasurer for Gulf Power Compdny . 

Please briefly descnbe your cduca ll o na 1 bdckg! Otlnd 

a nd bus1ness exper1ence. 

I graduated from Wake Forest l.m1vers1ty 1n 

Winston-Salem, North Carol1na 1n 1981 w1th a Bachelo r 

of Science Degree 1n Business and fr om the lJill'JC•r.s!Li' 

of West Flor1da in 198? with a Bachel o r nf /1rt::; D!.!J l f.: ·~ 

in Account1ng. I am also a Ccrttf.ed Pub! 1c 

Accountant licensed in t h~ Stale of floridd. I JOi ned 

Gulf Power Company 1n 1963 as a Flnanctal Ana lyst. 

Prior to assum1ng my curr -.! nt pos 1t1 on , I hvvc hl'ld 

VArious pos1t1ons wi t h Gul f Jncludtng Compul~r 

Modeling Analyst, Senior financial An.1Jyst , .tnd 

Supervisor of Rate Se rv ices . 
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My responslbllltles 1nclude superv1s1on n!: 

tariff administrat1on, cost of serv1ce dCllVlt 11· , 

calculation of cost recovery fa..:Lors , Lhe requlntory 

fil1ng function of the Rates ard Reyu laLory Matters 

Depar~ment, and various treasury dCllV.Lles. 

Have you ptevlously filed testimony before th1s 

Commission in connection Wllh Gulf ' " l:.:nv 1 ronmcn• . tl 

Cost Recovery Clause (ECRC)? 

Yes, I have . 

What is the purpose of your testimony? 

The purpose of my test1mony 1 s to pt cst:nl ucll. r !.•! 

calculation of the revenue requlrements and the 

development of the environmental cost rec0very fa cto rs 

for the 12 month period of Oc tob~r 1997 Lhrouah 

September 1998 . 

Have you prepared an exh1b1t that contalns lnformdlton 

to w~ich you w1ll refer in your tc ~t tmony ? 

Yes, I have. My exh1oit cons1sts of 15 schedules, 

each of which were prepared under .ny d 1 rect 1 on , 

supervision , or review. 

Docket No. 9?000?-fl Paqe 2 Wl tne5S! S\lSAII r•. Cranmrt 
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Counsel: We ask that Ms. Cranmer' s ~:xhtiJtt ,.,, ,,., ,.,, tr• •J 

of 15 :schodulcs be ma rked os f.xhtt:•. 
~ 

No . ':> (SDC-2) . 

What envlronmental costs 1s Gulf requcst.ng fo r 

recovery through the Enviro nmental Cost Recovery 

Clause? 

As discussed in the test1mony of J. 0 . V1c Y. , Cu l t t !> 

request ing recovery for certain cnv tronmcnt a! 

compliance operating expenses and cap1tal costs th,s• 

are consistent w1th both the dect~ 1on o ! Lh< 

Commiss1on in Docket No. 930613-EI and w1th past 

proceedings 1n this ongoing reco ve ry docket. The 

costs we have identtfted fo r recover)' th r U<JI• till' ~:CRC 

are not currently bPinq recove red through bdse rat ~ s 

or any other ::-ecovery mechani sm . 

Wha t has Gulf calculated as the total true-up t o U• 

applied in the period Oc t ober 199'1 Lhr ouqh ~;cpt embet 

1998? 

The total t r ue-up for rhus penod 1s '' deer t'it:o>• •I 

$616,319. Thus incl ude s 11 !tnnl truc - tJp over-re• .over·i 

o f $525,673 f or rhe per1od April 199G th r ough 

September 1996 as shown on line 3 of Schedule 4:'-iP . 

It also includes an estlmatcd over-recovery of S90 , b46 

Docket No. 970007-EI Wlt ncaa; Suaan D. Cro nmer 
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for the per1od Octobe r 1996 through ScptemlJ"r J<t••t, ilS 

shown on line 2 o t Schedule 42-lP. The detailed 

calculations supporting the es t 1mated true-up drc 

contained in Schedules 42-lE through 42-SE. 

How was the amount of 0 &. M expenses to b~? rccovt:red 

through the EChC calculated? 

Mr. Vick has prov1ded me with pro)ected recove rable 

0 & M e xpenses tor October 1997 thro uqh S<'pl c·ml~<·r 

199~. Schedule 42-2P of my exh1b1t shows the 

calculation of the recoverable 0 &. M expenses br~ken 

down between the demand-related and enerqy-rP!dt~cl 

e xpenses . Also, Schedule 42-2P prov1des the 

appropr1ate JUri.sdlCtlonal factors ancl amcur. s r ··l.•:.•·J 

to these expenses. All 0 & M e xpenses assoc1atcd wtth 

compliance with the Clean Air Act Amendments o f Jl'l90 

were considered to be energy- re lated, c-ons1stent. w1ll. 

Commission Order No . PSC-94-0044-FOF'-El. fhc 

rema in1ng expenses we r e broken down between dem,tl,d <tlod 

energy consistent w1th ~ul!'s last appr oved cost of­

service methodology in Do _: J.:et No. 891111 '•-E I. 

Docket No. 970007-EI Wll neaa: Sus• n 0 ~ ra~er 
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Schedule 42- 3P summarizes the monthly recoverable 

revenue requirements assoc1at~d With each capltdl 

investment for the recovery per1~d. Schedule 4?- 4r 

shows the detailed calculation o f the r e venue 

tequirements assoc1ated with ~ach 1nves ; ment . These 

schedules al ~o Include the ca:culatlon o f the 

jurisdictional amount of recoverable rPvenue 

requirements. Mr. V1ck has provided m~ •..rlth thl! 

expenditures, clear1ngs, r etlrements, and cost o f 

removal related to each capl ta 1 prOJect .md tho.· 

monthly costs fo r emiSSion allowances. rrom t~1<1t 

information, I calculated Plant-! n-Serv 1 cc dll<l 

Construction Work In Progress-Non I ntcrfl: t 13Pa r 1· ') 

(CWIP-NlBl . Depreciatlon and dJsmant lcmenL ·~xrwn:;<' 

and the assoc1ated accumul~ted deprccldtlon 0aldn-es 

were calculated based on Gulf ' s latest approved 

deprec iation rates and dismantlement accruals . The 

capital projects idenl1f1cd for recovery throuyh the 

ECRC are those env1ronmoental proJec t s wh1ch rlf(• nPt 

included in the approved 1 rejected 1990 lest year on 

wh1 c h p~esent base rates were set. 

Docket No. 970007 - El Wilnc•• ~ Susa u lt . C ranmer 
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How was the amount of Property raxcs to be recovcrP~ 

through the ~CRC derived? 

Property taxes were calculated by applytng the 

applicable tl\x rate to taxabl c lllV1'5Lm"llt . I'' 
Florida, pollut1on control fa c;tlltH~:; art.' Laxcl bas•·d 

only on the1r salvage value. For the recoverab l• 

environmental investment located tn Flonda, the 

amount of property taxes is estimated tc be SO. lrt 

Miss iss ipp i , there is no such reduction tn p r opert·; 

taxes for pollution control factllttes. Theretn r0, 

property taxes related to recoverable environmental 

investment at Plant Dan1el are ca!culat ed by applt:nq 

the applicable m1llage rate to the assessed value of 

the property. 

What capital structure and return on equtty wcr" used 

to develop the rate o f return u~1·ll to calcul,sL" the 

revenue requ1rements? 

The rate of return used 1s based or. Gulf 's cap:ral 

structure as approved 1n Gulf's last rate case, Uocket 

No. 891345-EL Order No. 23573 , dated ,-,ctobe r I , l'!<IJ•. 

This rat<: of return tncorporatcs a return o n equtly ol 

12.0% as approved by Commlsslon Order No. PSC-q3-rt'll l­

FOf-EI, dated May 20, 1993. The u~c o f thts rate o! 

return for the calculat1on of revenue requlrements for 

Docket No. 970007 - EI Paqe 6 W1 tn ea:~ · SU:Sdll u r·ranrnrr 



1 

2 

3 

4 

5 Q. 

6 

7 A. 

8 

9 

10 

1 1 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

Q. 

23 A. 

25 

3 7 

the E:CRC was app roved by the Commt.:>SIOI\ tn O r d « r tlu. 

PSC-94- 00 44 -FOF-E1 dated January 12, 1994 1n lJocY.et 

No. 930613-EI. 

How was the breakdown between demand-re!ated ard 

energy-related 1nvestment costs determined? 

The investment-related costs assoctated w1th 

compliance with the Clean A1 r Act Amer.dments of I 'J'JO 

(CAAA) ~ere considered to be energy-related, 

consistent with Comm1ss1on Orde r tlu . f'Sr -94-IJU4·j-fo"J~ 

EI, dated January 12, 1994 1n Docket No. 930611-~l. 

The remainino lnvestment-related costs o f 

environmental compliance not assor1atcd w1 tr• the ''A,\/\ 

were a llocated 12/13th based on demand .:~nd 1/l)th 

based on energy, consistent w1th Gu!f ' s last cosL-0 ! ­

service study . The calculatlon o f th1s brea~:down 1s 

shown on Schedule 42-<lP and summan ~cd .:>n 

Schedule 42-3P . 

What is the total amount of proJected rccoverat Ie 

costs related to the period Octoi.Jer 1 qq I t hr '"''" 

September 1998? 

The total pro jected Jurlsdictional recoverable costs 

for the period October 1997 through September 1996 are 

$11,728,579 as shown on l1ne lc o f Schedule 42-lP. 

Docket No. 970007 - El raqe 7 W1lnea~ : Su.51Hl (1, C r4nmf" r 
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A. 

This includes costs related to 0 ' M arttvitles o f 

$3,420,868 and costs r elated to cap1tal pro)ects o f 

$8 , 307 , 711 as shown on l1nes la anc lb of Schedule 

42-lP . 

3 B 

Wha t is t he total recc verabl e revenue requlrement and 

how was it allocated to each rat e class? 

The total recoverable r evenu e requ1remen t tr·rlu1tng 

revenue taxes is $11 , 291 , 056 for the per 1od Octobe r 

1997 through September 1998 as shown on I Inc 5 of 

Schedule 42- lP . This amount 1ncludes the r ecover~ble 

costs related t o the projectio~ per1od and the tot~! 

true-up cost to be refunded. Schedule 4 2-lP alsu 

summarizes the energy and demand components ~ f the 

requested r evenue requlremcnt. I allocated tho.:sr­

amounts to r ate class us1ng tt1e app r opr1atc Cl\1' '9 '/ c~r.d 

demand allocators as shown on Schedules 4 2-6P and 

42-7P . 

How were the allocation factors calculated for 'ISe 1n 

the Environmental Cost Recovery Clause ? 

The demdnd allocation fac tors u~ed 1n the 

Environmental Cost Recove r y Clause were C3 l r.lJialed 

using the 1995 load data filed with the CommlSSlon 1n 

accorda nce with FPSC Rule 25-6 . 0 437 . Thr> Pru•r <IY 

Oocke~ No. 970007-EI Page 8 Wi ~noaa: Su3ao o. Cranm~r 
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allocat1on fa ctors were calculated oased on pr0)Prt~d 

KWH sales for the per1od ad)usted for losses . The 

calculation of the allocatl on factors fo r the pPrlod 

is shown in columns 1 th r ough 9 "'II Schedu le q:'-td'. 

How were thesr factors app11ed to allocate the 

reques ted recovery amount proper 1 y to u ·,c rate 

classes? 

As I described earli er in my lcsllrnony, Schedule 

42-lP sumrnar1zes the energy and demand port ton-; "' 1 t.1· 

total requested revenue requ irement. The ener ' l 'r' · 

related recove rable revenue requirement o! 56, l~4.74 7 

for the period Octobe r 1997 through Septembe~ 19~8 .ras 

a llocated using the ene rgy allocator , as shown tn 

column 3 on Schedule q2 -7P. The demand-relateJ 

recove rab le revenue requ1rement o f s~ . !16 , 8rt'< fo r ttl" 

period October 1997 t hrough Septembe r lq~R was 

allocated usi ng the demand allocator, as shown :n 

column 4 on Schedule 42-7? . The energy-related and 

demand-related recove rable revenue requirements <.~rt' 

added together t o der 1 ve the tote~ I amount dS~. JllCd t o 

each rate class , as sho•.rn 1n co I umn !.>. 

What is the monthly amount related t o cnvlr o nmentctl 

costs recovered through this !actor tho~ w111 be 

Dock•~ Ho . 970007 !I Wlt n~aa: Sus on (1 . C t .u>m<'r 
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included on a residentia l customer 's b1 11 f o r l, 1rH, 

kwh? 

4 0 

The environmental costs recovered throuqh the <:111\l:lc 

from the res1dcntlal customer ~houses J,OOJ kwh w1ll 

1'-e $1.38 monthly for the penod Oc tober 1997 thrcu9h 

Septemi>er 1998. 

When does Gulf propose to collect these new 

environme~tal cost recovery charges? 

The factors would apply to October 1997 Lht ou~~. Hr~r cla 

1998 billings beg1nn1ng w1th Cycle l meter rr·,,dlrur~ 

schedu l ed on October l, 1997 and cnd1ng With ml:'tt~r 

readings schedul<;d on September 29, 199f<. 

Ms . Cranmer , does th1s conclude your tcsL1mony: 

Yes, it does. 

Docket No. 970007-EI Paqe 10 Wllnesa. Suaan 0. Cranmer 



4 1 

AFFIDAVIT 

STATE OF FLORIDA DocketNo 970007 -EI 

COUNTY OF ESCAMBIA 

Before me the unders1gned authonty, personally appeared Susan D Cranmer, 

who being first duly sworn, deposes and says that she 1S the Ass1stant Secretary and 

Ass1stant Treasurer of Gulf Power Company, a Ma1ne corporat1on that the torego1ng 1S 

true and correct to the best of hor knowledge, 1nformat1on. and belief She 1s 

personally known to rne 

usan D Cranmer 
Ass1stant Secretary and Ass1stant Treasurer 

Sv.orn to and subscnbed before me th•s )(;tJ.. day of - --,j)J..lo, ... l...:l..-;,,__.:::;_ __ _ 

zt 
1997 

Notary Public, State of Flonda at Large 
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GULF POWER COMPANY 

Before the Florida Public Service Comm;ss,on 

Prepared Direct Testimony of 

James 0. Vick 

Docket No. 970007 -EI 

Date of Filing: March 24.1997 

Please state your name and business address. 

4 2 

My name is James 0. Vick &nd my business address is 500 Bayfront Parkway. 

1 Pensacola, Florida, 32501-0328. 

8 

I) a. 
Ill A. 

II 

12 a. 

13 A. 

By whom are you employed and in what capacity? 

I am employed by Gulf Power Company as the Manager of Environmental Affairs. 

Mr. Vlck, will you please describe your education and experience? 

1 graduated from Florida State University, Tallahassee. Florida in 1975 with a 

1-1 Bachelor of Science Degree in Marine Biology. I also hold a Bachelor's Degree m 

15 Civil Engineering from the University of South Florida in Tampa, Florida. In addition. 

16 I have a Masters of Science Degree in Management from Troy State University. 

11 Pensacola. Florida. I joined Gulf Power Company in August 1978 as an Associate 

111 Engineer. I have since held various engineering positior.<; such as Air Quality 

t 'J Engineer and Senior Environmental Licensing Engineer. In 1996, 1 assumed my 

21.1 most recent position as Manager of Environmental Affairs. 

21 

22 a. What are your responsibilities with Gulf Power Company? 

23 A. As Manager of Environmental Affairs, my primary responsibility is oveffieeing the 

2-1 activities of the Environmental Affairs Department to ensuro the Company 1s. and 

2~ remains, In compliance with environmental laws and regulations. i.e .. both existing 



4 3 
laws and such laws and regulations that may be enacted or amended in the 

2 future. In performing this function, I have the responsibility for numerous 

3 environmental programs and projects. 

s Q. Are you the same James 0. Viek who has previously testified before this 

6 Commission on various environmental matters? 

1 A. Yes. 

I! 

9 Q. 

10 A. 

II 

What Is the purpose of your testimony In this proceeding? 

The purpose of my testimony is to support Gulf Power Company's true-up period 

ending September 30, 1996. In her testimony and sChedules. Ms. Cranmer has 

12 Identified the carrying costs (lndudlng depreciation expense and dismantlement 

13 costs) associated with environmental investment and the O&M expenses 

1 ~ induded in the true-up period. I will discuss the primary reasons for variances 

1 s between the projected and actual costs. 

16 

17 Q. 

18 

19 A. 

Please compare GulPs recoverable environmental capital costs induded in the 

true-uo calculation for the period April through September 1996. 

As reflected in Ms. Cranmer's Schedule 6A, the recoverable capital costs 

20 induded In the true-up calculation total $4,465. 117 as compArod to tho 

21 estimated true-up amount of $4,488.630. This resulted in a variance of 

22 ($23,513). Variances in these projects/programs were not significant and do not 

n require further detailed explanation. 

24 
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4 4 
Q. How do Gulfs actual O&M expenses compare to the amounts tncluded in the 

2 estimated true-up? 

3 A. Ms. Cranmer's Schedule 4A reflects that Gulf incurred a total of $819,118 in 

4 recoverable O&M expenses for the period as compared to the amount included 

s in the estimated true-up of $1,233,132. This results in a variance of ($414.014). 

6 I will address the variances for the O&M projects/programs. 

7 

8 Q. Please explain the reasons for the variances in 0 & M expenses during the 

9 period April through September 1996. 

10 A. With the exception of three categories with Insignificant variances. Emission 

II Monitoring (Line Item 1.&), State NPDES Administration (Line ltent 1.8) and 

12 Environmental Auditiny/Assessment (Line Item 1.1 0), each of the categories 

n contributing to the variances will specifically be discuss9d in my testimony. 

14 

IS a. Please explain the $2,230 variance In the Sulfur (Line Item 1.1) category. 

16 A. As explained In previous testimony, the injection of raw sulfur Into the flue gas 

17 enhances the collection efficiency of the Crist Unit 7 electrostatic precipitator 

18 when burning low sulfur coal. Sulfur use is dependent upon the quality and 

I'J content of the fuel supply at CrisL Expenses during this period were for a 

20 service visit to Plant Crist to review the S03 system performance and provide a 

21 written report on system status and recommendations on system maintenanca 

22 and improvements. 

21 

2-1 Q. Please explain the ($67,500) variance in Air Emission Fees (Line Item 1.2). 

2S A. Air Emission Fees for Plant Daniel were projected to be $67,500 for F-lant Daniei 
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4 5 
during the period as compared to SO actual expenses. No fees were required tor 

2 Daniel during 1996 due to Implementation of S~ substitution plans. The 

3 substitution plan resulted In the redeslgnation of Daniel Units 1 & 2 as Phase 1 

4 substitution unit. The Clean Alr Act Amendments of 1990 do not require 

s emission fees for Phase 1 substitution units. 

6 

7 Q. 

8 A. 

Please explain the ($6,077) variance in the Title v category (Line Item 1.3). 

The Tille V permitting Is on-going. Expenses Incurred during the period for the 

9 permitting process were less than anticipated due to delays in the 

10 implementation of the Title V program by the Florida Department of 

11 Environmental Protection (FDEP). Gulf Power anticipates r~ceiving draft nie: v 

12 permits in 1997 and can expect additional expenses from the permitting process. 

13 

1" a. Please explain the ($1,664) variance in the Asbestos Fees category (Line Item 

IS 1.4). 

16 A. Asbestos Fee Notifications were anticipated to be Incurred during routine 

11 maintenance activities. No asbestos containing ma~erials (ACM) were 

1s encountered during normal maintenance activities for \Vhich notification fees 

t ? would have been required, resulting In zero expenditures for the period. 

20 

21 a. Please explain the variance of ($161,964) In the General Water Quality category 

22 (Line Item 1.6). 

23 A. One approved ECRC project. Smith CT Soli Contamination. primarily contributed 

24 to this variance. Gulf was successful in modifying, and In some cases 

2s eliminating, certain design elements to l~ Florida Department of Environmental 
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4 6 
Protection (FDEP) approved project remediation system. These modifications. 

2 In conjunction with minor delays in remediation system start-up. resulted In tho 

J variance. MOdifications to the remediation system resulted In a substantial cost 

4 savings to Gulf, and significantly reduced projected 0 & M costs for the period. 

s 

6 a. 
7 

8 A. 

Please explain the ($168,328) variance In the Groundwatnr MoMonng 

Investigation catqgory (Line Item 1. 7). 

Delays In the Substation C..:ontsminatlon Investigation project as of September 

9 1996 have since been resolved and project activities and subsequent expenses 

10 were on target with projected expenses at year end 1996. 

II 

12 Q. 

13 

14 A. 

IS 

Please explain the variance of ($2,870) in the Lead and Copper category (Line 

Item 1.9). 

A review of 0 & M costs associated v.;th this program revealed that a reduction 

in chemical use could be Implemented without jeopardizing regulatnry 

16 compliance. The reduction in chemical purchases resulted In tho varia11ce. 

17 

18 a. 
I') 

211 A. 

21 

Please explain the ($10,749) variance In the Gene!OI Solid and Hazardous 

Wasta category (Line Item 1.11 ). 

This program historically encounters fluctuations in approved program activities. 

which are directly related to the quantities of solid and hazardous waste 

22 generated through Gulfs operatio:1s and which require proper drsposat within 

23 regulatory guidelines. During thi~ recovery period, those quantrhes of waste 

24 requiring disposal were less than expected. 
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14 

15 

16 
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20 

21 

22 

23 

2-1 

25 

Q. 

A. 

Does this condude your testimony? 

Yes. 
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STATE OF FLORIDA 

COUNTY OF ESCAMBIA 

AFFIDAVIT 

Docket No. 970007 -E I 

Before me the undersigned authority, personally appeared James 0 . Vick. who 

being first duly S'~>om, deposes. and says that he is the Mar.ager of Environmental 

Affairs of Gulf Power Con•pany, a Maine corporation. and that the foregoing is true 

and correct to the best of his knowledge, information. and belief. He Is personally 

known to me. 

~oJ!L -
Jame:vlck 
Manager of Environmental Affairs 

Sworn to and subscribed before me this 24th day of March 1997 

~Q.~ 
Notary Public, State of Florida at LaraR 
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2 

4 

.s Q . 

6 A 

GULF POWER COMPANY 

Before the Flonda Public Service Commiss1on 
Prepared Direc1 Testimony of 

James 0 Vick 
Docket No. 970007 -EI 

June 23, 1997 

Please state your name ar.d business address 

My name is James 0. Vick and my busmess address 1s 500 dayfront 

1 Par1<way. Pensacola. Florida. 32520 

8 

9 Q. By whom are you t!mployed and in what capacity? 

10 p. I am err.ployed by Gulf Power Company as the Manager of Env1ronm~::ntal 

II Affairs. 

12 

13 Q Mr Vick, will you please describe your education and expenence? 

14 A I graduated from Florida State University, Tallahacsee, Flonda, m 1975 w1th a 

I.S Bachelor of Science Degree in Manne Biology I also hold a Bachelor's 

111 Degrfte in C1v1l Engineering from the UmverSity of South Flonda 1n Tampa, 

11 Florida. In addition. I have a Masters of Science Degree in Management 

18 

19 

20 

21 

22 

~3 

24 

2.S 

a. 

A. 

from Troy State Umversity, Pensacola. Florida I JOined Gulf Power Company 

in August 1978 as an Associate Engineer. I have smce held vanous 

engineering positions such as Air Quality Engineer and Sen1or Enwonmental 

Licensing Engineer. In 1996. I assumet1 my present pos111on as Mannger of 

Environmental Affairs. 

What are your responsibilities w1th Gulf Power Company? 

As Manager of Environmental Affairs, my primary responsibility 1S 

4 9 
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overseeing the activities of the Environmental Affatrs sect ton to ensure the 

2 Company is. and remains. In compliance with enwonmentallaws and 

_, regulations, i.e., both existing laws and such laws and regulations that may 

~ be enacted or amended In the future. In performtng thts functton, I have the 

~ responsibility for numerous enwonmental activtltes 

6 

7 Q . Are you the same James 0 . Vick who has prevtously testified before th·s 

s Commission on various enwonmental matters? 

9 A. Yes. 

10 

II Q . 

12 A. 

13 

14 

What is the purpose of your testimony in this proceed1ng? 

The purpose of my testimony is to support Gulf Power Company's proJeCtion 

of environmental compliance amounts recoverable through the Enwonmentl'tl 

Cost Recovery Clause {ECRC) for the period October 1. 1997 through 

15 September 30, 1998. I will discuss the amounts included in the projec..ioon 

16 period for those compliance activtties previously approved by the 

17 Commisston 

18 

19 a. Mr. Vick, please identify the capital projects included 1r. Gulfs ECRC 

20 calculations. 

21 A A listing of the environmental capital proJects which have been tncluded in 

22 Gulfs ECRC calculations has been provided to Ms Cranmer and IS 1ncluded 

H in Schedules 42-3P and 42-4P of her tustimony Schedule 42-4P reflects the 

't expenditures, clearings, retirements, and cost of removal currently proJected 

25 for each of these projects. These amounts were provtded toMs Cranmer, 
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5 1 

who has compiled the schedules and calculated the associated revenue 

2 requirements for our requested recovery. All the listed proJects are 

J associated with environmental compliance act1vrties wh1ch have been 

~ previously approved for recovery through the ECRC by this Commiss1on 1n 

5 Docket No. 930613-EI and past proceedings in th1s ongo~ng recovery docket 

6 

1 a. Please compare the Environmental Operation and Maintenance (O&M) 

8 activities listed on Schedule 42-2P of Exhibit SDC-2 to the O&M activ1t1es 

9 approved for cost recovery in past ECRC dockets 

10 A The O&M activities listed on Schedule 42-2P have all been approved for 

recover/ through the ECRC 1n past proceedmgs These O&M at;tivit1es are 

all on-going compliance activities and are grouped into four maJor categories­

Air Quality. Water Quality, Environmental Programs Adm1mstrat1on . and Solid 

and Hazardous Waste. I will d1scuss each O&M act1v1ty w1thm each of these 

major categories and the projected expenses later in my testimony 

II 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

2-· 

25 

a. 

A. 

What O&M activities are 1ncluded 1n the Air Quality category? 

There are five O&M activities included 1n this category 

The first, Sulfur (Line Item 1.1 ). reflects operational expenses 

associated with the bum1ng of low sulfur coal. Th1s 1tem refers to the flue gas 

sulfur injection system needed to ~mprove the collection efficiency of the Cnst 

Unit 7 electrostatic precipitator and is required due to the burning of low sulfur 

coal at this umt pursuant to the sulfur d1oxide requ1rer.1ents of the Clean A1r 
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Act Amendments (CAAA). Due to the quality of the coal supply for Plant 

2 Crist. there are no expenses projected to be Incurred 

J 

4 The second activity listed on Schedule 42-2P. Arr Emrssion Fees (lrne 

~ Item 1.2). represents the expenses proJected for the annual fees requrred by 

6 the CAAA. The expenses projected for the recovery penod total $209.500. 

7 

8 The third actiVIty listed on Schedule 42-2P. Title V Perm•ts (Lrne Item 

9 1.3), represents projected expenses associated with the rmplementat1on of 

10 the Title V permits. The total estimated expense for the Title V Progran1 

11 during the recovery period is $58,005 

12 

tJ The fourth activity listed on S~hedule 42-2P. Asbestos Fees (Lrne Item 

14 1.4), is required to be paid to the Florida Department of Enwonm~.-ntal 

IS Protection (FDEP) for the purpose of funding the State's asbestos removal 

16 program. The expenses proJected for the recovery penod total S4 .123 

17 

18 The fifth activity listed on Schedule 42-2P. Emissron Monrtonng (Line 

19 Item 1.5). reflects an ongoing O&M expense associated wrth the new 

20 Continuous Emission Monitoring equipment (CEM) as requrred by the CA.AA 

21 These expenses are Incurred rn response to the federal Envrronmental 

22 Protection Agency's (EPA) requirements that the Company perform Quality 

23 Assurance/Quality Control (QA/QC) testing for the CEMs. rncludrng Relatrve 

2-1 Accuracy Test Audits (RATA) and Lmeanty Tests The expenses prvJected to 

!~ occur dunng the recovery period for thes~t actrv1tres total $312,063 
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Q. What O&M activities are Included in Water Quality? 

:> A. General Water Quality (Line Item 1.6). identified m Schedule 42-2P. mcludes 

Soil Contamination Stud1es. Dechlorination, Groundwater Mon1tonng Plan 

o~ Revisions and Surface Water Studies All the programs 1ncludeci 1:1 L1ne Item 

5 1.6, General Water Quality. have been approved in past proceedings The 

6 expenses projected to occur during the recovery penod for these activities 

1 total $582,539 

g 

9 The second activity listed 1n the Water Quality Categor;. Groundwater 

10 Contamination Investigation (Line Item 1 7). was previously approved for 

11 environmental cost recovery in Docket No 930613-EI Th1s act1v1ty 1s 

12 projected to incur tncremental expenses totaling $1 .305.801 dunng the 

13 recovery period. 

l.t 

1 s Line Item 1.8, State NPOES Administration. wAs previously approved for 

16 recovery in the ECRC and reflects expenses assoc1ated w1th annual fees for 

11 Gulf's three generating facilities These expenses are ex~ected to be 

18 $34,500 during the recovery period. 

19 

20 Finally, L1ne Item 1.9, Lead and Copper Rule. was also previously approved 

21 for ECRC recovery and reflects sampling. analytical and chem1cal costs 

22 related to lead and copper 1n d.mking water These expeonses are expected 

23 to total $8,000 during the recovery oeriod. 

24 
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a. What activities are Included 1n the Enwonmental Affairs Admrnlstrallon 

2 Category? 

J A. Only one O&M activity is Included in this category on Schedule 42-2P (lme 

4 Item 1.1 0) of my e)(hibit. This Line Item refers to the Company's 

s Environmental AudiVAssessment function. Th1s program is an on-g01ng 

6 compliance acttvity prev1ously approved and is projected to mcur expenses 

7 totaling $2,106 during the recovery period 

8 

9 a. What O&M activities are Included in the Solid and Hazdrdous Waste 

10 category? 

II A. Only one program. General Solid and Hazardous Waste (Line Item 1 11 }. 1s 

12 included In the Solid and Hazardous Waste category on Schedule 42-2P 

13 This activity involves the proper identification. handling. storage. 

14 transportation and disposal of solid and hazardous wastes as reqUired by 

15 Federal and State regulations. This program is an on-gomg compliance 

16 activity previously approved and is projected to mcur Incremental expenses 

17 totaling $1,034,322 dunng the recovery penod 

18 

19 a. Are there any project or program expenditures resultmg from e1ther new or 

20 more stringent environmental regulations which may Significantly mcrease 

21 O&M costs for the recovery period October 1. 1997 throuqh September 30. 

22 1998? 

2J A. Y&a, one category. General Solid and Hazardous Waste wtll be affected by 

24 the Implementation of d more stringent environmental regutat1on 

25 Specifically, Chapter 62-762 Florida Statutes. requires that ex•c:;flng 
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field-erected above ground storage tank systems for hazardous pollutants. 

2 i.e., petroleum fuel products. be inspected for tank rntegrrty and upgraded 

3 with secondary containment by January 1. 2000 Each of Gulfs electric 

4 generating plants will incur environmental expenses In order to comply w1th 

s this rule. We anticipate these expenses to be $080.000 through the recovery 

6 period which are included 1n Line item 1.11 

7 

8 Q . 

9 

10 A. 

II 

How did you derive the O&M expenses the Company Identified tn 

Ms. Cranmer's exhibits for consideration in the ECRC? 

We have based this information on projected enwonmental expenses for the 

reco"'ery period October 1997 through September 1998. as shown on 

12 Schedule 42-2P. This mformation was prov1ded toMs Cranmer for her to 

13 Include in the calculation of the total revenue requirements 

14 

IS Q. For the period October 1996 through September 1997. do you anltctpale 

16 significant variances in O&M expenses and 1f so. please expla1n lhase 

11 variances. 

18 A. With the exception of one category on Ms. Cranmer's scheaule 42 4E. State 

19 NPDES Administration {line Item 1.8). all other categories have est1mated 

20 variances. Each category is discussed in more dela1l as follows 

21 

22 Sulfur. {Line Item 1 1) has a projected variance of $5.000 Serv1ce calls to 

23 review system performance were responsible for the variance during the 

:!4 period. 

2S 
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Air Emlss1on Fees. (Line Item 1.2). has a projected vanance of 

2 ($52,643). This variance is the result of a reduction of Gulfs proportionate 

J share of Plant Daniel's emission fees. 

4 

5 The projected ($48.437) vanance in Title V. (line Item 1.3) 1s the result of 

6 delays In receiving the Title V draft permit from the FOEP. The anginal 

1 projection for October 1996 - September 1997 included e~penses related to 

8 the review of the draft permit. Gulf has not yet rece1ved the draft perm1t 

9 

to Asbestos Fees (Line Item 1.4) reflect a variance of ($3.300). This var1ance 

tt is the resL•It of delays 1n plant projects and outages due to budget constra1nts. 

12 Therefore . the anticipated removal of Asbestos Conta1n1ng Matenals (ACM) 

13 at the plants has been delayed. 

I-I 

15 Emission Monitoring, (Line Item 1.5). has an expected vanance of ($33.137) 

16 This variance is the result of an expected Increase in contractor maintenance 

17 for the continuous emission mon~toring system (CEMs) dunng the penod 

t8 which d1d not occur due to delays in finalizing the contract. 

19 

20 The variance of ($168,176) for General Water Quality (Line Item 1 6). IS lhe 

21 result of timing differences Expenses for this program are expected to 

22 increase later this year. 

23 

24 Groundwater Contamination Investigation (Line Item 1 7) reflects a vanance 

25 of $412,576 for the period The variance is due to tim1ng, as site assessment 
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activities within this category have not yet begun. These srte assessments 

2 will commenee later in the year. 

3 

4 Lead and Copper (Line Item 1.9), reflects a varrance of ($984) for the perrod 

s The variance results from reduced water consumption at our facilities. 

6 specifically, the removal of certain water uses from the potable water supply 

1 The reduced potable water consumption resulted rn a decrease rn chemrcal 

8 purchase costs which resulted rn the vanance 

9 

10 Environmental Auditing and Assessment (Line Item 1.1 0) has a proy~cled 

11 variance of ($3,940). This variance rs the result of Gulf not performrng any 

12 audits/assessments dunng the period . These activrties are scheduled for 

1 J later in the year. 

14 

1.s General Solid & Hazardous Waste (Line Item 1 11) has a projected variance 

16 of ($40.054). This is due !o fluctuations rn the quantities of wastes requrnng 

17 handling and disposal. which are d ifficult to project 

18 

19 Q 

20 

21 A. 

22 

23 

Are there any variances in recoverable costs related to caprtal rnvestn .ent 

projects dunng the penod? 

Yes. As shown on Schedule 42-6E, three projects reveal varrances and are 

explained in more detail as follows: 

24 Crist 5. 6 & 7 Precipitator Projects (Line Item 1 2) ha!! 3 projer.ted vanance of 

2S ($49,523) for the period Thts variance resurts from a past FPSC audrt of 
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24 

25 

0 . 

A. 

58 

ECRC, which revealed that certain costs associated w1th these proJects 

should not have been capitalized . The agreed upon reduction 1n the plant-In­

service balance resulted in the variance. 

The ($8, 175) varia11ce 1n CEMS (Line Item 1.5) 1s the result of delays 1n tne 

installation of the Crist 6 & 7 flow monitor upgrade. 

S02 Allowances, (line Item 1 16) has a proJected varrance of ($112.719) due 

to gains from the sale of withheld allowances from the EPA auction held 

annually in March. These gains were not included in the projection filings 

Does this conclude your testimony? 

Yes. 
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AFFIDAVIT 

STATE OF FLORIDA Docket No 970007-EI 

COUNTY OF ESCAMBIA 

Before me the unders1gned authority, personalty appeared James 0 V1ck. who be1ng 

first duly sworn, deposes, and says that he Is the Manager of Ef'wonmental Affa1rs of 

Gulf Power Company. a Maine corporation. and that the foregomg ts true and correct 

to the best of his knowledge. lnformatton, and belief He IS pArsonalty known to me 

Sworn to and subscribed before me this 20th day of June. 1997 

Notary Public. State of Florida at Large 
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16 A. 

17 

18 

19 

20 

21 

22 

23 

25 

TAMPA ELECTRIC COMPANY 
DOC~ET NO. 970007-EI 
SOBXITTED FOR FILING 6/23/97 

60 

BB70RB TBB FLORXDA PUBLIC SERVICE COMMISSION 

PREPARBD DIRECT TESTIMONY 

OF 

KUD A . BRANICl 

Please state your name, address, occupation and employer. 

My name is Karen A. Branick. My business address is 702 

North Franklin Street, Tampa, Florida 33602. I am employed 

by Tampa Electric Compan y in the position of Director -

Electric Regulatory Affairs. 

Please provide a brief outline of your educational 

background and busi ness experience . 

I received a BaLnelor of Science Degre~ in Chemical 

Engine£ring and Chemistry from the University ot 

Pittsburgh, Pittsburgh, Pennsylvania in 1966. In 1987 I 

was employed as a chemist tor Florida Power & Liqht Comp&ny 

(FPL). In 1990, I became a performance engineer; in 1991 

a laboratory supervisor; and in 1992 an operations 

supervisor tor FPL. My career at Tampa Electric began in 

1992 in the Production Department. My responsibilities 

included insurance ot proper boi ! er chemistry and chemical 

engineering support during norm~l operations and 



1 

2 

3 

4 

5 

6 

7 

8 
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12 

13 

14 
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16 Q. 

17 

18 A. 

19 

20 

21 

22 

23 

24 

25 

6 1 

maintenance outages. I led projects related to alternate 

fuel test burns and waste water management. In 1994, I 

transferred to the Bulk Power & Market Development 

Department where I manageo the custo~er accounts of 

approximately JO of Tampa Electric ' s large industrial 

customers. I also participated in developing proposal• !or 

long term off-system sales of wholesJle power . In October 

1996, I was promoted to Manager-Energy Issues in the 

Regulatory and Business Strategy Department . In June of 

1997 I was promoted to my current position of Oirector . My 

present responsibilities include the a reas of fuel 

adjustment filings, capacity costs recovery filings, 

e nvironmental cost recovery f1l1ngs, pricing and rate 

design and issues under the Federa l jurisdiction . 

What is t he purpose of your testimony? 

The purpose o! my testimony is to present, for Commission 

review and approval, both the calculation of t h e revenue 

requirements and the development o! the environmental cost 

recovery factors tor the billing period October 1997 

through March 1998. My testimony also addresses the 

recovery of costs associated with the environmental 

compliance activities for this period as well as t.he 

estimated;actual costs for the April 1997 through September 

2 
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9 

10 
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14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q. 

A. 

Q. 

6 2 

1997 period. Finally, my testimony provides an explanation 

of signiticant project variances. 

Do you wish to sponsor an ex hi bit in support o! your 

testimony? 

Yes, I do. My exhibit No.~~~-<KAB-1) consisting ot 16 

documents, was prepared under my direction and supervision. 

Fonn 42 - 1P summarizes the costs being p·.-esented tor 

recovery at this time; Form 42-2P retlects the total 

jurisdictional recoverable costs for 0 & H activiti~s; Form 

42 - JP ref lects the total jurisdictional recoverable costs 

for capital investment pro jects; Forrn 42-4P, pages 1 

through J, consists of the calculation of depreci~tion 

expense and return on capital investment for each project; 

Form 4 2-SP gives the des crlption a nd progre~s of 

environmental compliance activities to be recovered through 

the clause for the projected period; Form 42 -GP reflects 

the calculation of the energy and demand allo~ation 

percentages by rate class and Form 42-7P reflects the 

calculation of the ECRC factor s . In addition, Forms 42-1E 

through 42-SE reflect the true-up and variance calculation 

for the prior period. 

What has Tampa Electric calculated a s the total true-up to 

J 
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be applied in the period October 1997 through March 1998? 

The total true-up for this pe riod is an under~ocovery of 

$687,097. This true-up consists of a final true- up 

overrecovery of $156,449 as f i led o n May 20, 1997 and a two 

month ac~ual/four month estimated true-up undcrrecovory of 

$843,546 for the April 1997 through September 1997 period. 

A detailed calculation supporting the catimaled true-up is 

shown on Schedules 42-lE through 42-8E of my Exhibit. 

How do the estimated/actual project expenditures for April 

1997 through September 1997 period compare with the 

original projection? 

Form 42-4E shows the total 0 & M activities were $797,659 

greater than projected. The largest variances were 

associated with the following projec t s: 

1. BIG BEND UlliT J FLUE GAS DFSULFURI ZATION INTEGRATION 

(FGD) - 0 & M expenditures were $105 , 133 (-12.0\) 

lower than expected primarily due to lower than 

expected maintenance expenses and lower than projected 

utilization of the FGD system to treat flue gases !rom 

Big Bend Unit 3. Big Bend Unit J continues to 

experience more time operating do-integrated from the 
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FCO system than 

operating problem 

was originally projected. Any 

that restricts FGD capability 

results in having to de-integrate Unit 3. 

S02 EMISSIONS ALLOWANCES - Consumption expense was 

$903,482 (115.9\) higher than projected. Tampa 

Electric's strategy for compliance with Phase I and 

Phase II of the 1990 Clean Air Act Amenrtments (CAAA) 

has been one that will ensure compliance at the lowest 

cost possible. By combining fuel switching 

integration and S02 Emissions Allowance consumption, 

the company seeks to meet compliance standards while 

delaying the addition of capital intensive compliance 

technology for as long as possible. 

strategy affords Tampa Electric's 

ThiG compliance 

customers the 

opportunity to realize savings ass~r. iated with lower 

generation costs. To the extent that Tampa Elect~ic ' s 

environmental requirements would not be compromised, 

in instances ~here fuel switching costs are greater 

than the cost of purchasing allowances , 502 emission 

allowances should be purchased and consumed in~tead. 

Based on projected generation ar.d fuel consumption, 

company strategy !or allowance purch5ses was to buy 

only that amount of allowances needed to meet 
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eompliance standards for 1997. However, due to an ever 

changing market environment, Tampa Electric )s in a 

position to capitalize on an allowance mar ket 

currently characterized by declining prices. The 

=ompany's strategy for allowance purchases for 1997 

changed to take advantage of the prevailing allowance 

market by aggressively pursu)ng opportunities to lower 

overall generation costs and meet current as well as 

future environmental compliance standards at t he 

lowest possible cost . 

As long as current market conditions for 502 emission 

allowanc es prevail, Tampa Electric will act to 

safeguard it's customers from future ris~s associated 

with increased costs in allowance transactions by 

purchasing responsibly no w. 

Because the company is granted an initial allowance 

inventory at no cost from ~he EPA, any ~urchases o! 

allowances increases the a ~erage dollar value of the 

inventory a"ailable for consumption. This higher 

dollar per allowance in turn impacts the amount 

charged to expense for allowances consumed. 

What environmental compliance costs is Tampa Electric 
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requesting tor recovery through the Environmental Cost 

Recovery Clause !or the period October 1997 through March 

1998? 

There are no new projects to report !or the October 1997 

through Ma~ch 1998 period. 

Please describe Form 42-lP. 

Form 42-1P provides a summary o! the costs being requested 

tor recovery through the ECRC. Total recoverable revenue 

requirements associated with environmental activities, 

adjusted tor taxes, are projected to be $3 . 837,65~ for the 

period October 1997 through March 1998. 

Please describe Forms 42-2P end 42-JP. 

Form 42- 2P presents the 0 & M activities to be recovered in 

the projected peri od along with the calculation of total 

jurisdictional recoverable costs for these activities, 

classified by energy and demand. 

Form 42-3P presents the capital investment projects to be 

recovered in the projected period along with the 

calculation o! total jurisdictional recoverable costa tor 
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theae projects, classified by energy and demand. 

Pleaae deacribe Form 42-6P. 

Form 42-6P calculates the allocation !actors !or demand and 

energy at generation . The demand allocation !actors are 

calculated by determining the percentage each rate class 

contributes to the month 1 y sys tern peaks. The energy 

allocator& are calculated by determining the pe~centage 

each rate class contributes to total kWh sales, as adjusted 

tor losses, tor each rate class. 

Pleaae describe Form 42-7P . 

Form 42-7P presents the calculation or the proposed ECRC 

!actors by rate class. 

What is the total amount or projected recoverabl4 costs 

related to the period October 1997 through March 1998? 

The total projected JUrisdictional recoverable costs tor 

the poriod October 1997 through March 1998 aro $3,147,367 

as shown on line lc or Schedule 42-lP. This includes cost 

related too' H activities or $2 ,2 JO ,l96 and costs related 

to capital projects ot $917,171 as shown on lines la and lb 
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ot Schedule 42-1P. 

What are the ECRC billing t'octor rates for which you are 

seeking approval? 

The computation ot the billing !actors is shown on Form 42-

7P ot my Exhibit. In summary, the billing !actors are: 

Rate Class 

RS, RST 

GS, GST, TS 

GSD, GSDT 

GSLD, GSLDT, SBF, SBFT 

ISl, IST1, 5811, SBITl, 

IS3, IST3, 5813, SBIT3 

SL, OL 

Foetor ccents per kWbl 

O.v . ..4 

0.05 4 

0.054 

0 .053 

0 .052 

0.054 

When should the new charges go into et'foct? 

The now chargee should go i nto effect c ommenaurate with the 

tirst billing cycle in October 1997. 

Does thia conclude your testi mony? 
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Yes, it does . 
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TAMPA BLZCTRIC COMPANY 
DOCXBT NO. 970007-EI 
SURKITTBD POR FILING 5/20/97 

BBJ'OU TBB PUBLIC SERVICE COMMISSION 

PRBPA.RBD DIR.BCT TESTIMONY 

OF 

X.ARRN J. . BRAN I CJ: 

7 0 

Please state your name, address, occupat1on and employer. 

My name is Karen A. Branick. My business address is 702 

North Franklin Street, Tampa, Florida 33602. My pos1t1on 

is Manager - Energy Issues i n the Regulatory and Bus1nes~ 

Strategy Department of. Tampa Blec t nc Company 1 ··1 am!Ju 

Electric" or "the company ") . 

Have you previously testif.ied in this docter? 

Yes, I have. 

Wh.at is the purpose or your testimony? 

The purpose of my testimony is to present , f or Comm1ssion 

review and approval, t he actual true· up amount and the 

calculations thereof associated with the envitorunental 

compliance activities for the period October 1996 through 

March 1997. 
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Do you wish to sponsor an exhibi t in support o f your 

testimony? 

Yes. My Exhibil No . I {KAB· 1 ) consists of 8 fotms wh1ch 

were prepared under my direction and supervision. Porm 42 

lA reflects the f i nal true ·up for the Oc t obe r 1996 · March 

1997 perio d to be carried forward to the Octo~e r 1997 · 

March 1998 period; Form 42·2A consists of the f inal true·up 

calculation for the period; Form 42·3 A cons1sts of the 

calculation o f the Interest Provis ion f 0r the period; Form 

42·4A reflects the calculation o f variance$ between actual 

and projected costs for 0 & M Act ivities; Fo rm 4 '"1 SA 

presents a summary of actual monthly costs for the per1oJ 

for 0 & M Activit ies ; Form 42 · 6A reflects the calculatlon 

of variances between actual and project ed costs fot CapitaJ 

Investment Projects; Form 42 · 7A presents a summary of 

actual monthly costs for t he period for Capital I nvestment 

Projects and Form 42· 8A consists o f the calculation of 

depreciation e xpe nse and return on capita l investment. 

What is the sou r ce of the data wh ich you will presen t by 

way ot test~mony o r exhibits in this processing? 

Unless otherwise indicated , the actual data is taken from 

the books and records of Tampa Elect ri c Company. The books 
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and records are kept 1n the regular course of our bu8~ness 

in accordance with generally accepted accounting pr1nc1ples 

and practices . and provisions o f the Uni fonn ~ystem of 

Accounts as prescribed by this Co:m~ission. 

What is the actual true-up amount wh ich Tampa Electr1c 18 

request i ng for the six-month period October 1996 through 

March 19977 

Tampa Electric has calculated and iQ request1ng arproval of 

an overrecovery of $1.110,336 as the actual true - up amount 

for the six-month period. 

What is the adjusted net true - up amount wh~ch Taropn 

Electric is requesting for the October 1996 thrvugh March 

1997 period which is tO be carried over and refunded in 

the next projection period? 

Tampa Electric has calculated and 18 request1ng approval o f 

an overrecovery of $156.449 as the adjusted net t:rue-up 

amount for the six-month period. This adjusted net ~rue-up 

amount is the difference between the actual o verrecovery of 

Sl,ll0,336.for the period October 1996 through March 1997 

and the estimated/actual true-up for the same period of an 

overrecovery of $953 ,887 approved 1n FPSC Order No. PSC - 97-

) 
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0293-FOF·EI. This is shown on form 4 2·1A . 

Is this true -up calculation cons1sten t wu:h thr- c rut up 

methodology used for othe r cost recovery clauses! 

Yes, it is. The calculation of the true·up amount t a l lows 

the procedures established by this Commission as sel forth 

on Commission Schedule A· 2 ~calculation of Tt ue Up and 

Interes t Provisions~ ror the Fue l Cost Recovery Clause. 

Are all costs listed in forms 42· 4A through 42·8A 

attributable to En vi ronrnental Compliance proJ ecr s ctpf. t oved 

by the Commission? 

Yes, they are. 

How did actual expenditures for October 19~6 through ~~r ch 

1997 compare with Ta.!T'pa Elerr t·st 1mat ed/ .. ctual 

projectionB as presented in previous testimony and e xlublts 

Overall costs were $190. 001 lower than est irnated / actual 

projecti.:ms. 0 & M Activ ities were $191,565 lower and 

Capital Investment Projec~s we re $1,56 4 hlgher than 

estimated/actual p rojections. Set forth helow dre var1ance 

explanations for those 0 & M Activities. All var:ances are 
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provided i n detai l on Forms 42·2 A through 42-BA . 

Significant variances by project w~ re as follows: 

l. 

2. 

BIG BEND UNIT 3 FLUE GAS DESULFURIZATION INTEGRATION -

0 & M Project expenditures were $186,316 lower than 

projected primarily due to lower llmestone and 

maintenance costs for January 1997 through Mar c li 1997 

because of a lower than p rojected us~ o f the FGD 

system. Limeston e costs and maintenanc~ eApenses are 

allocated between Big Bend Units 3 and 4 based on the 

ratio o f the tons of 502 removed from each unlt to the 

sum of the tons of S02 removed from both unirs. Unit 

3 wa s disengaged from the FGD system more than 

anticipated due to ma intenance r equ1rements fo r both 

units as well as capacity enhancements tor Un1t 4. 

FLUB GAS CONDITIONING - 0 & M ProJect expendnures 

were $5,249 lower than projected dnf' to lower chan 

projected usage. 

Does this conclude your test i mony? 

Yes, it does. 
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CKAIR~ Joa.aa.t Okay. Any other matters 

Kl. fAUaBI No, Kadaa Chairman. 

CKAI~ JOBXBO•t Any other intormation i n 

5 07 trom the parties? Seeinq none, Commioaionors, is 

6 there a motion? 

7 COXMISSIOWBR CLAREt I move we approve tho 

8 •tipulation. 

9 COKMI88!0WBR QARCIAt Second. 

10 CBAIIl.ICM Joa.sa.a Thore'• a motion wo 

11 approve the stipulation as to all iasuos, and Issue 9 

12 a• rovi•~d. Is there a second? There's a second. N~ 

ll di•ous•ion. Show, than, it approved. Tho otLpulatio n 

14 i• approved without objection. That close& out, then, 

15 07. 

XS . PAUQBt Thank you. 

(Thereupon, the hearinq in Docket 97 0007 -El 
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wa• concluded. ) 
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STATE OF FLORIDA) 
CERTIFICATE OF REPORTER 

2 COUNTY OF LEON 

3 I, JOY KELLY, CSR, RPR, Chief, Bureau o! 
Reporting, Official Commission Reporter, 

4 
00 HEREBY CERTIFY that the Hearing in Docket 

5 No. 970007-EI was heard by the Flor ida Public Service 
Commission at th~ time and placo herein stated; it is 

6 further 

7 CERTIFIED that I stenoqraphically reported 
the said proceedings; that the same has bi'~n 

s transcribed under m~ direct supervision; and that this 
transcript, consisting of 75 pages, constitutes a true 

9 transcription o! my notes of said proceedingaJ 
and the insertion of the prescribed prefiled 

10 testimony of the witnesses. 

11 DATED this 18th day o! August , 1997. 
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