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State or F1ori. • 
-M-E-M-0-R-A-N-D-U-M-

DATE: Sepcember 4, 1997 

TO: 

FROM: 

Tom \\'iiUams, Division of Corrununications IJ/ 
Pete LeAcr, Division of Auditina and Financial Analysis (J v 

RE: Docket No. 97071)-TI, Caprock Communications Corporation, F ncia 

for Certificate \ppllcatlon for lrurastate llllerexchanae Telecommunications 
sis 

Section 364.337 (3), Aorida Statutes, requires the followin&: 

Tbe commisslon sba1l Jfllll a c:enifttate of authority to provide intrastate illlerexchan&e 

telecommunications service upon a showing lhal lbe appllcaol bas sufficlcnl technical, 

financial , and managerial capability to provide sucb service in the: geograp!lic area 

proposed to be served. 

Also Section 364.01 (3) and (4) states that: 

(3) Tbe I..q:islature fulds that the compedtive provision of telecommunications service. 

including loc:al excbange telecommunications service, is in the: public interest. 

(4Xd) Tbe Conunission shall exercise lu exclusive jurisdiction in order to: (d) Promote 

compeddon by encouragJna new cnt.ran!S into t.clccommunlcations markcu . . . 

Regardin& the: showina of financial capability. the Finance staff has analy>.ed the: unaudited 

flRIDCial statements of Caprock Communications Corporation (CaprocJc) for the: year ending 

February 29, 1997. An audit could dl.'!.nge ooc's opiruon of the company'• financial condhion. 

As lbe aruchcd scheduJc shows, Caproclc bas ldcquate liquidity but bas a low equity ratio and 

Iq)Ol1S a loss for the period. 

In this matter, Caprock basking for a ccrtlflCite to provide IXC service. Staff DOICS the llrnlted 

nature of the application. For purposes of JRIIlina a cenlfiCite buc:d on the: ft~~~nclal 

information provided. the fi.OIDCial capability appears rnarainal. 

Although an analysis of the fioa.oclal swcmcou reveals the applicant Is in a margiml ft111ncial 

position. the appllcaol aacsu to its fi.IIIDCial capability to provide and maintain the proposed 

telccwuuunicatioos avic:e by ~ lis IOIItCa of capital on Its balance sbeet (shardloldcn and 

bank notes), ils banking reference, and its anticipated future growth. Based on this showing. 

the applicant appea• lO meet the: finaoc:la l Clpability standard of Section 364.337, Florida 

Statutes. 

I cc: Division of Lcpl Services 
- Division of Records and Reponina (2) OOCUH[I. r ~ ~ •rn(R -0/\TE 
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DOCKET NO. 970n3-TI 
CAPROCK COMMUNICATIONS CORPORATION 

IXC CERTIFICATE 
FINANCIAL ANALYSIS 
ATTESTATION DONE 

FROM UNAUDITED FINANC.IAL STATEMENTS 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

PREFERRED STOCK 

TOTAL INVESTOR CAPITAL 

COMMON EQUITY RATIO 

NET INCOME 

RETURN ON fQUITY 

YEAR 
ENDED 

EEBRUARY 29 1997 

2.<482,542 

2.531 ,388 

0.97 

231,<475 

&«,959 

1,8<46,308 

0 

2,391 .267 

23% 

(3,989) • 

· 1% 

NMF• NO MEANINGFUL FIGURE 

• JANUARY AND FEBRUARY 1997 
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