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DATE: Sepcmlbcr 10, 1997 

TO: Tom Williams, Division of Communiations Al \( 
FROM: Pete Lester, Division of Auditing and Financial Analysis~ D I ;;> 
RE: Docket No. 9WIJJ!I'X, Bud&eTel Systems, Inc., Finane~ Analysis f~r( rtifa&e 

Application for Alteroat.i't'e Local ExcJumae Telecommunications Service 

Section 364.337 (1), Florida Swut.es, requires the following: 

The COIDDlissloo &ball iBJll a cenif1CilC of IUtbority to provide al&emative local exchange 

service upon a sbowlna that the applk:ant ba.s sufficient technical, ftnanclal. and 

managerial capability to provide such service in the geographic area proposed to be 

served. 

Also Section 364.01 (3) and (4) mtes that: 

and 

(3) The l..qis1lfure fmdl that the competitive provision of &elec:ommunications service. 

including local exchange telecommuoicatlons service. is in the public inlereSI. 

(4)(d) The CommlJsloo &ball c:xm:I.Je Its exclusive jurisdiction In ordrr to: (d) Promo~e 

competition by CDCOURI1na aew enuanu into ~el.ecommunicatioru markets . . • 

Regarding the sbowina of fllii.IICial capability, the Finance staff ba.s analyzed the unaudjted 

balance sheet of Bud&eTel Syaems, Inc. (Bud&eTel) for the period ending June 30. 1997. An 

audit could change one's opinion of the company's financial condition. As the attached schedule 

1 shows. BudgeTel bu adequate liquidity but reporu a very low equity ratio. As a stan-up 

- company. it does not bave oct income to report • 

• In this matter, BudJCTel is asking for a certifiCate to provide al&emative local exchange 

&elccommunicarion service. Staff notes the limited nanue of the appl.lcation. For purposes of 

r gn.nQng a certificasc bucd oo the firwrx:ial iDformatioo provided, the financlal capability appears 

IDII'Jinal. 

.. 
\ 

Although an a.naJyaia of the financial sa~emenu revealJ the applicant is In a marginal financial 

position, the applicanl aa.esu to iu financial capability to provide and maintain the proposed 

~e1ecommunic:atio servic:e by DOtiDa dw It baa 8CCCSS to capital, If needed, from two banks. 

a fllliDCial factor, and outside lnvcaon. Bued on this showina, the applicant appears 10 li'ICe( 

the fiDIDCial capability at•ndud of Secdon 364.337, Florida Stanu.es . 

cc: Division of Lep1 Service:a 
Division of Records md Reponina (2) 
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• 
DOCKET NO. 970887-TX 
BUDGETEL SYSTEMS. INC. 
ALEC CERTIFICATE 
FINANCIAL ANALYSIS 
ATTESTATION DONE 

FROM UNAUDITED BALANCE SHEET 
START-UP COMPANY 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

PREFERRED STOCK 

TOTAL INVESTOR CAPITAL 

COMMON EQUITY RATIO 

NET INCOME 

RETURN ON EQUITY 

ASOF 
JUNE 30 1991 

108,000 

0 

NMF 

10,000 

1,000 

129,000 

0 

130,000 

1% 

NMF=NO MEANINGFUL FIGURE 

• BALANCE SHEET ONLY 

• 

• 

• 


	2-28 No. - 2989
	2-28 No. - 2990



