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Atlorneys at Law 

TM Mahan StatJon 
1709-D Mahan Drive 

TllllahauH, Florida 32J08 

September 18, 1997 

Ms. Blanca S. Bayo, Director 
Division of Records and Reporting 
Florida Public Service Commission 
25 40 Shumard Oak Blvd. 
Tallahassee, Florida 32399-0850 

RE: Docket No. ~~49-W& 
Application of GULF UTILITY COMPANY for 

'-' • .J G! NAt. 
nt£ t;op'f 

TF.LEPHONE 111~11 1177 - ~611'1 

TELECOPIER 111~11 1177-IMJ.II 
E-MAIL bkaarhn~nt'nally n>m 

an increase in Wastewater Rates, approval of a decrease in 
Water Rates and approval of Service Availability Charges in 
Lee County, Florida 

Dear Ms. Bayo: 

Enclosed for filing are an original and fifteen copies of a 
Request for Administrative Notice, in reference to the above 
docket. 

Please acknowledge receipt of the foregoing by stamping the 
enclosed extra copy of this letter and returning same to my 

--~a~t~tention. Thank you for your assistance . 

Very truly yours, 

CMU __ _ B. Kenneth Gatlin 
CT R __ _ B~G/met 

EA·' 

L::: 

I 

Enclosures 

cc: Tim Vaccaro, Division of Legal Services 
Stephen C. Reilly, Office of Public Counsel 
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UTILITY) In re: Application of GULF 
COMPANY for an increase in ) 

Wastewater Rates, approval of a ) 
decrease in Water Rates and ) 
approval of service availability ) 
~c~h~aur~g~e~s~.i~n~L~e~e~C~o~u~nut~Y~·~~F•l~o~r~i~d~aL_ ___ ) 

In Re: Application for increase in) 
rates and service availability ) 
charges in Lee County by Gulf ) 
Utility Company ) 

Docket No. 96032 9-WS 

Docket No. 960234-WS 

Filed: September 18,1997 

BIOQIST 1'01. ADMXHISTRATIV& lfO'l'ICI 

Gulf Utility Company (Gulf) files this its Request for 

Administrative Notice, and states: 

1. Gulf requests that the Commission take administrative 

no tice of the letter dated September 16, 1997 addressed t o Mr . 

James Moore, President of Gulf Utility Company from the engineering 

firm of Montgomery Watson (attached as Appendix A) . The Commission 

may administratively notice this letter pursuant t o Section 

90.202(12) and Section 90.203 of the Florida Evidence Code. 

2 . The facts stated in Appendix A s hould be admin ist r ati vel y 

noticed because they are capable of accurate and ready 

determination by the Commission and its Staff. The Off i c e of 

Public Counsel is being given this timely written no ti c e o f this 

request for administrative notice . 

3. Montgomery Watson is an engineering firm. Mo n t gomery 

Watso n is the design and supervising engineer for the c onstruc tio n 

o f t h e o n e million gallon rejec t ho lding tank ( tank ) . In this 

proceeding, Gu l f seeks the inclusi o n of this inve s t ment in it s 
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approved rate base. The proper rate making trea t ment o f this 

investment is shown on Appendix "B" attached here t o . This is the 

same Appendix B attached to Gulf's Motion f o r Reco nsidetatio n f i l ed 

in this docket on July 30, 1997. 

4. In its Motion for Recons ideration filed in this docket 

Gulf bro ught to the Commission' s a tten t i o n t hat Mr. James W. Moo re , 

Gulf's president, had testified that construc tio n of t he tank would 

b e completed by September, 1997 . The a t tac hed Montgome ry Wats o n 

l e tter (Appendix A) confirms that the tan k will be "starte d up t he 

week of Sept . 22, 1997 and will be in fu ll ope r ation by Sept . 30, 

1997 ." The reference in the Montgomery Wa t son letter to Contracts 

A a nd B is to the contracts for the c ons t ruc t i on o f t he tank. The 

c ontracts are attached to Gulf's Mo t ion f o r Reco nside ra t i on fi led 

he rein on July 30, 1997 as Appendix C . 

5. This docket is currently s c heduled f o r c o nsiderati on by 

t he Commission at its October 7, 1997 a genda con fe r e nce . Pri or to 

October 7 , 1997 the Commission Staf f a nd the Of f ice of Pub l i c 

Counsel may make appropriate verifica ti on concerning t he tank. The 

law i s well established that the Commission sho u l d no t igno re a n 

exi sting fact which establishes a c os t t hat wil l e ffect f ut u r e 

rates . See Gylf Power Company v. Bevis, 289 So . 2d 40 1 (1974) and 

Marco Island Utilities. a Division of Qeltona Uti l ities. Inc . v. 

Publi c Servic e Commission, 566 So. 2d 1325 ( 1st DCA 1990). 
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WHEREFORE, Gulf Utility Company requests that the Co~ission: 

1. Take administrative notice of the letter from Montgomery 

Watson dated September 16, 1997 and the facts stated therein; 

2. Include in Gulf Utility Company's rate base the 

investment in the one million gallon reject holding tank and 

approve rates for the recovery of and return on the investment; and 

3. Such other relief as may be appropriate. 

DATED this~ day of September, 1997. 

Respectfully submitted, 

B. Kenneth Gatlin 
Fla. Bar *0027966 
Gatlin, Schiefelbein & Cowder y, P.A . 
1709-D Mahan Drive 
Tallahassee, Florida 32308 
( 904) 877-5609 

Attorneys for 
GULF UTILITY COMPANY 

CIBTIIICA%1 or SIRVICI 

I HEREBY CERTIFY that a true and correct copy of the foregoing 
has been furnished by hand delivery to Mr . Tim Vaccaro, Esquire, 
Division of Legal Services, Florida Public Service Commission, 2540 
Shumard Oak Boulevard, Tallahassee, Florida 32399-0850, and to Mr. 
Stephen C. Reilly, Esquire, Office of Public Counsel, 111 W. 
Madison Street, Tallahassee, Florida 3239 9-1400, on this ~ day 
of September, 1997. 

B. Kenneth Gat lin 
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Scpltmber 16, IW7 

Mr. Jamc!l Mc.,.q, l'rnidcm 
Gulf\Jtility Compmay 
19910 S. Tamilllti Trail 
Cstcro, FL 33921 

SUWCCT: Reute S,-m lmpN~l' PmJCCt 
Subnaal&al Completion 

Dear Mr. Moore: 

This letter i~ wri1um iA mponiC 10 )'CV reqvat to veri()' the COftltf\K.tiOII Shtus of the 
Concentaatc and em -.en\ Reute Systent lmpmvcJMn\1 pruj~ (Conlrxt "A'' and 
Contract "R"). 

l3a!QI nn MuotaumcrY WIIIOft's ._...,,of wcwlt pr01Pfii18 •tc, OO.h Cunu-.1 A 
and H have procteMd to the pcMIII whdre they are IU..._.\ally eumplctc. lhc: 'Y"CCft 
imprO"V\."mcnt~ ore Kbodukd 10 be ttarted up the week of Sis* .tier 22, 1997 and wiiJ be 
in full o,_•tiun by Scptornber 10, 1997. 

Very truly ~. 

lwn A. OletriclJ, t'.C. 
Project M•mqer 

cc. OeoffHart. PTN-J 

I JJU011.~1" 
I tlri•Jn~"" '·"nlr" 

APPENDIX A 

Tai: .. I .. 1 G! .... ...... ,Ml, ... ,_~~o JOI 

...,.1 ~~ l'oMk• " """""" ' r:a ... c ... ul .,........ n.a. 
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GULF UTILITY COMPANY 
WATER OPERATION 
HOLDING TANK 
USED AND USEFUL INVESTMENT 

(1) 

F~ 
L.eee c.pec1ty ol s.n c.toe WTP 

s.nc.- Corbc:nw WTP 

" UMd & UMfui(Une 313.0MG0) 

Amol.r1t(b) 
T.nk(.34 X 5445.~ & $11,138) 
Pumpe, Contr-c*, Etc. 
Tot.! 

<•> Source : Appendix D 
(b) Source: Exhibit 8 Sch. A-1(3), ~ 8 

( 

UMd..Su.f\11 

3.438 MG (•) 
2.418 
1.023 

APPENDIX B 

... lnv ... IIMt 
(3) (4) 

~8 
~1ol2 
OoctcM No.IJ80328. ws 

Net 
Alnt 

s 147 .• --s _037 

P~& Ll ot 3&t 
--- - --
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GUC-87 
BA70 .. BN102 

GULF UT1UTY COUPIWY ApendlrB 
WATER OPERATION f»92of2 
ALLOCATION OF SFMWD GRANT Ooc:Ut No. 880328 . ws 

Aloclillon Amortz 
o.a~c~•au Pllnt CIAC CIAC C~NMl 

(1) (2) (3) (4) ( ) 

R ... Une • 200,000 • 48,154 (e) 1,403 s 44,751 

2 Holding T enk 
3 u.d&u..fU 401,000 147,231 4,478 142,7ee .. ,.,....&u..fU 214.000 108,115 3,241 103,374 
5 706:000 253,141 7,717 W.12i 

6 Total • !!M!li! • e.& s 811i2 s •• !!!! 

(e) Pege 38 of Order No. PSC474M7..fOF.W8 
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