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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE: Fuel and purchased power 
cost recovery clause 

DOCKET NO. 970001-EI 
FILED: September 19, 1997 

The Corrmi.ssion staff posed several i ssues concern i ng t he 

impact, if any, on the cost and recovery of cost of economy ~nergy 

transactions resulting from FERC Order 888 and Order 888-A. These 

issues were raised at the Prehearing Conferenc~ in th1s Docket on 

February 5, 1997 and deferred by Order No. PSC-97-0180 -PHO- EI to 

the hearing held in August 1997. 

The four issues concerning economy energy t ransactions ( i ssues 

9, 10, 11 and 12) attempted to differentiate between economy 

transactions involving directly interconnected utilities (issues 9 

and 10) and econom¥ transactions involving non- directly 

interconnected utilities (issues 11 a nd 12). 

In addition, each of these 'two :.ssue pairs addressed the 

recovery of C03t by the purchaser in an economy i nterchange 

transaction and the disposition of revenues received by the sell~r 

in an economy interchange transaction. 

FPL submits that the question of the treatment of the costs 

a nd revenues by participants in an economy interchange t ransaction 

can be relatively straight (orward if one wishes it · s ... . To 
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be simple and straight forward permits the analys is to avoid somo 

obvious forays into unnecessary details and consequences and avoide 

the selective memory lapse of how economy interchange transactions 

have been treated under the fuel adjustment procedure and why that 

treatment was chosen by the Commission. 

FPL submdts that a straight forward analysis pt ocedure would 

ask the following questions : 

1. What is the current fuel adjustment treatment o f the 
costs and revenues associated wi t h economy energy 
transactions? 

2. Why did the PSC select this treatment of the cos t s and 
revenues associated with economy energy transac tions? 

3. What do Orders 888 and 888-A r equire as it relatPs to 
costs and revenues and accounting for costs dnd revenues 
of economy interchange transactions ? 

4. How to deal with suggested but unnecessary details and 
consequences? 

1. '1'H CHE!Rt btl M:luttMpt Trtat:Mnt II '1'2 Flow '1'M a-in 
'l'hrouqb '1'M btl Cll\llt, 

In s ome respects, the issue of the disposition of revenue froin 

wheeling associated with economy sales has been addressed without 

expressly recognizing the historic treatment of economy interchange 

gains. Very recently, however, this Commission had occasion to 

address this issue in Order No . PSC-97 -0262- FOF-EI issues in Docket 

No. 970001-EI on March 11, 1997. There t he Commi ssion stated in 

ma terial part : 

• . . . The retail ratepayer r eceives all o f the 
revenue, both fuel and non-fuel, that the sale 
generates through a credit in the fuel and 
capacity cost recovery clauses for Broker 
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Sales, the utility's shareholders receive 20 
percent of the profit associated with the 
sale . • 

Order No . PSC-97-0262-FOF-EI at p. 2. This Order continued by 

reaffirming its policy stating -- •Thus, for non-separated sales, 

[which expressly includes econo~ interchange] we find that our 

existing policy of crediting all revenues through the fuel lind 

capacity cost recovery clauses should not be altered.• (A copy of 

Order No. PSC-97-0262-FOF-EI is attached hereto as Appendix 1.) 

The issue of the trea~nt of revenues !rom economy 

interchange sales in the fuel clause is not a novel issue. This 

issue was addressed in a series of orders by this Commissio, in thP 

early 1980's. By Order No . 12923 entered in Docket No . 830001 - EU -B 

on January 24, 1984, this Commission pointed out that the then 

current treatment of gains on economy interchange sales had been 

adopted in 1977 and that this treatment • ... allows purchasing 

utilities to recover the total c,osts of economy energy purchases 

through the fuel adjustment clause while selling utilities deuuct 

only the fuel component of economy energy sales from the i r fuel 

expense for fuel adjustment purposes.• Order No . 12923 llt p. 2 . 

The Commission then proceeded to: 

1. remove the economy energy sales 
profits from base rates and include 
them in the fuel clause and 

2. ordered that economy energy sales 
profits be divided between rate 
payers and shareholders on a 80%-20% 
basis. 

(Note, a copy of Order No. 12923 is attached as Appendix 2 . ) 
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In March of 1984, the Commission issued Order No . 13 09~ to 

implement t he decisi ons in Order No . 12923 just addressed. The 

Order stated in material part: 

•aecause the economy energy sales pro fi ts are 
currently in base rates, it is also necessary 
to adjust the base rates to exclude these 
profits as of April 1 , 1984. As shown on 
Schedule C, we approve the i nc lusion of t he 
l isted amounts i n the fuel and purchased power 
cost recovery clause and the resulting change 
in base rates for each utility . • 

Order No. 13092 at p . 8 . Schedule C which is attached to Order No. 

13092 s hows the dollar amount of economy energy sales profit s 

together with the effect of the charge on both t he base rate charge 

i n ¢/kWh and the fuel adjustment c harge in ¢/kWh. (Note, Order No. 

13092 i s attached hereto as Appendix 3). 

When the Commission adj usted its procedures in 1983 and 1984 

t o transfer the ~gain• on economy energy sales, from base rates to 

the fuel adjustment c lause mechanism, it implemented a change to 

both base rates and the fuel adjustment charge to reflect t he 

change. 

2. Dt (Jiip Op lcopowv ltlet It Mt\Ui'M4 to Retail CUttOMrt 
!eCIUI9 '1'htx pay 'I'M IIOR-I'Ul COttt Of 'lht aoonoay Sal•• . 

Obvious ly , there are non-fuel costs associated with economy 

sales transactions. The Commission addressed the responsibility 

f or these costs and why gains on economy sales flow t o the benefit 

of retail customers in Order No. PSC- 97-0262-FOF-EI which is 

attached hereto as Appendix 1. There, the Commission stated: 
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•aecause non-separated sales are sporadic. a 
utility does not corra:nit long- term capacity to 
the wholesale customers. Non-separable sales 

::~o~:Ei::'ia::tc:£:; r~gm~Wittli:hr~~!\I 
ratepayer supports all of the inyestment that 
is used to make the sale. In exchange for 
supporting the investment, the retail 
ratepayer receives all of the revenues, both 
fuel and non-fuel, that the sale generates 
through a credit in the fuel and capacity cost 
recovery clauses. (emphasis added) 

Order No. PSC-97-0262 - FOF-EI. 

Simply put, the revenues from economy energy sales are 

credited to the benefit of retail customers t hrough the fuel clause 

because the retail customers are already paying the cost of s uch 

sales through base rates. If the retail customer were ~ot 

receiving this credit, which actually reduces the fue l adjustment 

charge retail customers would otherwise pay, then the utility 

stockholders would keep all the gain but have no cost 

responsibility. 

3. J'IBC 0;4en 888 •p4 188-A po l!ot Creatt My New or 
A44itiopal COl t . 

As explained by FPL's witness Mr. Villar, as a result of FERC 

Order 888 utilities are now required to charge t hemselves lor the 

use of their own transmission system when making off -system sales. 

(Tr . 101) . As Mr. Wieland, witness for Florida Power Corp .. 

explained, FERC Orders 888 and 888-A require recognition that 

Florida Power utilizes its transmission system when making off­

system sales. (Tr . 58) . For wholesale power agreements executed 

after July 9, 1996 as well as existing wholesale power agreements, 
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transmission service by the selling ut i li t y must be treate~ as if 

taken under the utility's open access transmission tariff and the 

c harges for generation a nd transmission service must be •unbundled " 

--that is, sep~rated. (Tr. 58). In addition , Mr. Wieland explained 

his interpretation of Ord~rs 888 and 888-A as it related to there 

being an addit~onal charge for transmission service by the utility 

making an econo~ energy sale such that t he transmission service 

char ge produces an economY energy sal e price higher than before 

Orders 888 and 888- A. (Tr . 72). The question of whether Orders 888 

and 888-A permitted the adeition of a charge for wheeling by the 

utility making an econ~ sale such that the revenue received by 

the selling utility was higher than before the separate wheeling 

charge has been used to inject aome confusion into the process. 

(Tr. 223-225; 229-230). In fact, however, the retail customers 

continue to pay the non-fuel costs associated with economy sales 

and are thus entitled to have the gain on such sales reduce their 

fuel cost payments just as they did before the unbundling of 

charges effected by Order 888. The r efore , even if the cost of 

e conomy transactions is increased because of additional 

transmission charges, a c ircumstance Mr. Wieland was unsure whether 

FERC would accept, there should be no change in the treatment for 

retail customers . 

Nothing that FERC Orders 888 or 888-A did created any 

additional transmission costs fo r economy sales. Nothing that 

Order 888 or 888-A did shifted cost responsibility for transmission 

service from retail customers. As a result of Order 888, separate 

6 



subaccounts of Account 447 have been established t o record the 

generation and transmission components of the economy sales (Tr. 

59 ). But, this accounting does not create costs or reassign cost 

responsibility . 

.Although the matter has been made a little more complicated 

than it is, Orders 888 and 888-.A have done nothing to change the 

treatment of economy energy transaction costs or r evenues for 

retail fuel adjustment clause purposes. As the Corrrnission has 

recognized, because the r etail customer is and continues to be 

responsible for all non-fuel costs of economy sales , the retail 

customer should receive the revenue from those sales. 

4 . suqgattA lut VMfctllaJX Pttail AB4 CODIICNIP9'' • 

FPL, as it has stAted, believes the issues asRociated with the 

treatment of costs and revenues of economy ene .. gy transactions are 

much more straight forward than some might have it appear. 

One area of attempted confusion dealt with the 

•interpretation• of Orders 888 and 888-A concerni ng whether the 

separate charge for wheeling s ervice by a ut i lity making an economy 

sale could be in addition to the di ffe r ence between t he buyer's and 

seller's broker quotes. It should be kept i n mind that, as 

expressed b¥ Mr. Howell of Gulf, - "The real isaue before you today 

is, if we are selling, how do we treat the revenue .... and you have 

t wo decisions basically: should you credit that to base rates, or 

should you credit it to the fuel clause .• (Tr. 199). Even t hough 

this is the issue, TECO has attempted to use this proceeding to 
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challenge FPL' s tariff filing with the FE.RC which asks for a 

wheeling charge in addition to the buyer and seller broker quotes . 

TECO asserts this request is contrary to the FE.RC position on split 

the savings (T . 224) and that the FE.RC will not allow a transaction 

which uses split-savings plus an added transmission charge. {T. 

225) . Even though TECO spent considerable time on thi3 issue both 

in its prefiled testimony and on cross examinat ion of FPL witness 

Villar, and even a paragraph from page 204 of Order 888-A (See 

Kordecki direct at T. 224), it did not provide the very next 

paragraph of Order 888-A on pp. 204 and 205 which reads in material 

part: 

"A split-savings is set without reference to 
~he seller's fixed costs and, ... we are not 
requiring that the present rate be adjusted 
u~ward or downward . .Rather, we are requiring 
disassembly of the existing rate into 
con;>onent parts one of which represents the 
rate being charged for transmission service. 
If a utility is no longer satisfied that an 
existing rate is compensatory with regard to 
either the generation cQJDDOnent or the 

=~~~~!!!E%n r;ef:yg;ntund;; G:%tioB11~o5~? 
(emphasis added) 

Mr. Villar explained that FPL' s filing with the FERC for the 

additional charge for wheeling was made under Sections 205 and 206 

of the Federal Power Act and that the matter is pending at the 

FERC. (T. 144-145) . 

The approach of attaching the added wheeling charge FPL has 

filed with the PERC permits the addition of a whole host of 

discussion items as to which it is suggested the Commission devote 

its attention inst:eaa of devoting attention to the question of 
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whether Order 888 and 888-A alter t he basis for and the approved 

FPSC approach of passing 80' of the gain on economy sales directly 

to retail customers . 

One additional attempt to collaterally establish a basis f o r 

one utility to maintain that it should keep 100' of the separately 

stated charge for wheeling economy energy sales by i t (instead of 

the 20% from the 80/20 split) is the testimony that: 

"PERC requires that transmission revenues 
derived from all short term transactions o f 
less than one year be treated as a revenue 
credit.• 

(T. 222) . Then, the following exchange (in prefiled testimony of 

Mr. Kordecki) occurs: 

"Q. What does revenue crediting mean? • 

"A. The revenues collected from short-term 
transmission services are subtracted from the 
overall transmission revenue requirement~ f or 
purposes of determining FERC jurisdictional 
long-term transmission rates . • 

(T. 223). Thus, the ~lication at least, is that the FERC 

directed •crediting• of transmission revenues from economy sal es 

should not be flowed back to retail customers because • such 

revenues are subtracted from the overal l transmission revenue 

requirements for purposes of determining FERC jurisdictional long-

term transmission rates.• Even if FERC had this result in mind, in 

Order 888, it does not tlow from •revenue crediting.• Exhibit 10 

shows that the revenue from broker sales have been credited to 

Account 447 since at least 1985 by direction of the Florida 

Commission. Thus, crediting wheeling revenues to a subaccount o f 

Account 447 should not have the asserted effect. In addition, t he 
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conclusion that the wheeling revenues from short-term wheeling 

transactions (such as economy sales) s hould affect t he long term 

FERC jurisdictional wheeling rates totally overlooks the fact that 

economy sales are •non-separated• sales with the retail customer 

bearing cost responsib~lity. Such wheeling charges can reduce long 

term wholesale wheeling rates only to the extent nf the 

wholesale/ retail separation as addressed by Florida Power 

Corporation . 

COl!CLUSIOl! 

FPL submits that the fundamental question in this Docket was 

appropriately framed by Mr. Howell of Gulf Power wheo he s t ated 
• 

that for economy energy sales the issue for wheeling revenue is: 

•should you credit that to base 
rates, or should you credit it to 
t he fuel clause . · 

In view of this Commission's past rulings, the answer should 

be obvious. Because the economy sale is a •non-separated • sale for 

which t he retail customer bears the non- fuel cost responsibjlity 

and because Order 888 does not create any new or additional costs, 

the wheeling r evenue from economy sales should be credited to the 

benefit of retail customers through the fuel clause. 
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STEEL HECTOR & DAVIS LLP 
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215 South Monroe Street 
Tallahassee, FL 32301 
Attorneys for Florida Power 
& Light Co~ny ~ 
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BEFORE TRE FLORIDA PUBLIC SBRVICE COMMISSION 

In Re: Fuel and puroh&eed power 
coat recovery alauee •nd 
generating performance incentive 
factor. 

DOCKET NO. 97000l·F.I 
ORDER NO. PSC-97 - 0262-FOF-EI 
ISSUED: March 11, 1997 

The folloving cO!Ift.i .. ionere participated in the diepoeition of 
thie matter: 

JOLlA L. JOHNSON, Chairman 
J. TBRilY DBABON 

JOB GARCIA 

FINAL OBDiB ADPRiSSINQ TR£A'l'MiNT OF ML &EVSNtJiS 
BiCiiYID ROM JHQI·ER!Hl Q!I.RQ IN THi FUiL 

AND CAPACITY OOST B.ECQYiRX CLAUSES 

BY THE COMMlSSION: 

Durini the March 1996 fuel hearing in Docket No . 960001-EI, 
the Off1co of P®lic C~el (OfC) nhed t:he following iaeue: 

Should an electric utility be permitted to include, tor 
retail coat recovery purpoeee, fuel coat of generation at 
any time ita unite uoeed, on a oente-per kilowatt-hour 
baaie, tn. average fuel coat of total generation 
(wholeeale plue retail) out of thoee eame unite? 

OPC aeked that the Commieeion eetablieh a gonoric policy 
atatement regarding whether a utility could rooovor any revenue 
ehortfall that exieted between the actual fuel revenue• the utility 
receive• from a wholeaale eale when thoee revenuoe wore leas than 
eyetem average fuel ooete . The ieeue wae deterred until the 
Auguet, 1996 fuel hearing to provide partie& the opportunity to 
preeent teatimony. After the hearing, the Commieeion directed 
partiee to file poethearing etatementa and ataff to submit a 
rec0111111endation. 

It ie important to underetand the aignifica.noe of a wholeaale 
11ale that ie eubjeot to a j uriediotional eeparation factor (a 
•separated eale•) and a wholeeale eale that ie not eubject to a 
j uriedictional eeparation factor (a 01 non-eoparated eale" ) , ae a 
different regulatory treatment exlete for the ocete and revonuee 
aeeociated with each type of ealo. 
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DOCKET NO . 910001 -EI 
PAGE 2 

Non-aeparated ealee: Hietorioally, the Commieeion hae t reated 
ealee that are non-firm or leee than one year in duration ae oon­
eeparated ealee. An example of euah ealee ie Florida Energy Broker 
ealee which are typically made ae tho opportunity preeente iteelf. 

Becaueo non-eoparated ealee are eporadic, a ~tility doee not 
C0111llit long-ten1 capacity to the wholeeale ouet0tt1er. Non-eeparahle 
ealee are not aeeigned ooet reepon.ibility through a eeparation 
proceee, therefore the retail ratepayer eupporte all of the 
inveetment that il ueed to make the ealo. In exchange for 
eupporting the inveetment , the retail ratepayer receivee all o! the 
revenuee, both fuel and non-fuel, that the eale generate• through 
a credit in the fuel and capacity coet recovery claueee. For 
Broker ealee, tM utility'• ehareholdere receive 20 percent of the 
profit aeeooiatecl with the eale. 

The actual revenue• a utility receive• for non-oeparated sales 
ue typically baeed on incremental coete. Ao dieoueeed during the 
hearing, our exieting policy hat generated over $800 million in 
retail bonefite to dato through the Florida Bnergy Broker alone. 
All partie• appear to agree, at a minimum, that we ehould not 
preclude utilitiee from thie opportunity. Thue, for non- eeparated 
ealee, we find that our exieting polioy of crediting all revenuea 
through the fuel and capacity coet recovery claueee ehould not be 
altered. 

Separated ealt11 We have traditionally allowed a eale to be 
aeparated if it ie a long-terra firm a ale, greater than one year, 
that ooiMU.te production capacity to a wholeeale ouetomer . In 
eeeenoe, a eale it eeparated to remove the production plant and 
operating oxpenaee aeeociated with the eale frolll the retail 
juriediction'e coet reeponeibility. 

When a utility ontere into a wholeeale traneaction that i s to 
be separated, the retail coet reeponeibility ie adjueted by either 
a reduction in actual retail baee rate revenue requirements at t he 
time of the utility' • next baee rate caee, through continued 
monthly eurveillance reporting, which, in the event a utility ia 
over earning, generate• additional fund• eubjeot to Commiu ion 
cliepoeition, or through credite in the fuel adjuetment clau••· I n 
exchange for aeeigning coot reaponeibility to the company' o 
ehareholder•, the Commieeion allowe tho utility's ehareholdcro to 
keep all of the non-fuel revenues received from the eale . 

We have generally employe d a mcsthodology which uniforml y 
allocatee coat to the wholesale and retail market• for eepara~ed 
sales . Aa Florida Power Corporation'e witness Mr. Wieland 
t estified, i f coste ar6 allocated between the wholesale and retail 
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juriadiotion. on a ooneietent buia , it ie difficult to eay that 
one group of ouatome're ie being prioed unfairly. We ha\ii'8 aeeigned 
ooata to both juriediotioiUI uai.ng average embeddad ooeta for 
production plant and operating expeneee, and have required fuel 
oredite equal to average eyetem fuel ooete. Tbie prooeee proteote 
the retail market fraa eubeidizing the competitive vholeeale 
market. 

Ae diecueeed by Hr • .Ramil, we have allowed acme deviation frcn 
the average fuel coeting methoclolOSJY for eeparated ealee on a caee­
by-caee ba8ie. With reepeot to TECO'e ealoe to Florida Power ' 
Light Company (FPL) from Big Bend unit 4, TECO demonetrated that 
absent a price oonceeeion, FPL would not made purchaeee. 
Therefore, we allowed TaCO to credit incremental fuel revenue• even 
though revenue• were leee than average eyetem fuel coete. 

Whenever a utility oredite an alftOWlt which ie le.. than 
average eyetem fuel coete to the fuel adjuetment olauee !,r ita 
eeparated vholeeale ealee, the retail ratepayer• pay increaeed 
(i.e . above average) fu~l coete than they would have paid if fuel 
revenuee were credited through the fuel clauee baeed on average 
fuel ooete . When fuel price• are diecounted and that diecount is 
automatically pueed through to the retail ratepayer , and the other 
non-fuel revenue• go to the utility'• ehareholdere immediately, 
there ie an inoreaeod poeeibility of gaming the eyatem. Thia 
concern ie heightened by the fact that the retai l ratepayer ' • coat 
reeponaibility ie reduced only at tho time of the utility'• next 
baee rate oaee or when the utility ie over earning and the 
continued monthly eurveillanoe adjuetmente generate additional 
funde eubject to Commieeion diepoeition. Abeent a rate caee or 
ovorcarninge eituation, the additional non - f.uel rovcnuea flow 
directly to the company' e ehareholdere . 

In view of theee concerne, we find that , ae a generic policy, 
there ehall be uniform coet allocation between the wholesal e and 
retail market• for all proepective eeparable ealee . Thue, "'e eh;t.ll 
impute revenue• in the fuel adjuatment clau•e i n the event t:he 
actual fuel revenue• a utility receivee from a separable ea l e are 
l eas than average eyetem fuel coete . A uti j_iey' e &hareholdera 
will, in effect, be required to pay for any ehortfal l aaaociaced 
with fuel revenue• if the actual fuel revenue• the utility collect• 
are lea• than the average eyetem fuel coete we impute . Imputation 
of fuel revenue• will protect the retail ratepaye r from automatic 
increaeoe in fuel coet roeponaibility . Wholeaalc oalco curren~ly 
being made pureuant to exieting contract• will not be affected by 
thie policy. 
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There ie a eignificant amount of diecueoion in the record 
regarding the idea that a utility may be heeitant to enter into a 
eepar&ble eale, even if that eale providee net benefit• to the 
retail ratepayer, beoauee the imputation proceee hae the effect of 
reducing ~older earning a . Moreover, becauee the wholoeale 
market bae beoome inoreaeingly competitive, it ie difficult for a 
utility to collect tho average embedded revenuoe. Given thoee 
circwutanoee , eome clieoounting of the fuel coete may be noceeeary 
to aohieve overall benefit• for the retail ratepayere. To remedy 
tbie problem, OUlf Power Company and TSCO advocated that t he 
Commieeion adopt a generic policy that recognizee the overall net 
benefite a eepar&ble eale providee to the retail ratepayer. Such 
an approach would compare the potentially negative impact• 
aeeooiated with crediting incremental fuel revenue• through the 
fuel ~juetment olauee to the poeitive benefit• to retai~ 
ratepayer• aeeooiated with eelling capacity. 

We have a long bietory of providing utilitiee with the 
flexibility needed to maximize retail bonofite, however, a utility 
beare the burden of ehoving that deviation frocn eetabliehed policy 
ie in tho pUblic intereet. Thue, a utility ehall credit average 
eyetem fuel revenue• through the fuel adjuetment clauee unleee it 
demonetratee, on a caee-by-caee baeie , that each new eale does in 
fact provide overall benefit• to the retail ratepayere. 

Mr. Ramil raieed concern.• regarding a potentially burdeneome 
review and the danger of euch a review becoming an opportunity for 
inoreaeed litigation . Nonetheleee, it ie the C~ieeion'e 
reeponeibility to eneure that aotivitioe taking place in the 
wholeeale ~~~arket do not advoreely affect the retail market. 
Therefore, vhon a utility filee a petition for recovery of fuel 
coot differontiale, our review ehal l be limited to a detennination 
of whether a eale ie beneficial to tho retail ratopayere . We will 
not determine which utility ehould mAke the eale, but rather focue 
on the utility'e actione and the eubeequent impact the sal e hae on 
the utility'• retail ratepayere. 

Baaed on the foregoing, it is 

ORDERED by tho Florida Public Service Conwnieeion that f or non­
eeparable ealee, total revenuea received ehall be c redited to t ho 
fuel and capacity coat reoovery claueee, •• more fully deecribed in 
the body of thie Order . Ic ie further 
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ORDBRBD that for eeparable sal es , average eystem fuel oosts 
ehall be credited to the fuel and capacity coet recovery claueee, 
unlese the utility demonatratee that the eale generates n.,t 
benefits to the retail ratepayere, ae more fully described in the 
body of thie Order. 

ORDBRED that thb docket eball remain open. 

By ORDER of the Fl orida Public Service Commieeion, thie llth 
day of Marob , l..ti1.. 

(SEAL) 

VDJ 

BLANCA S. BAY6, Director 
Divhion of Records and Report i ng 

by:/e/ Kay Flynn 
Chief, Bureau of Reoorde 

Thie ie a facsimile copy. A signed 
copy of the order may be obtained by 
calling l - 904-413-6770. 
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NQTICS Of FUR'fA@8 PROC:SAAINQ9 OR JUPICIAL UVIQ 

The Florida Publio Service Commieeion is required by Section 
12 0. 569 ( 1) , Florida Statute•, to notify partie• of any 
adm.inietrative hearing or judicial review of CCCIIII\ieeion order• that 
ie available under Section8 120 .57 or 120.68, Florida Statutes, ae 
well as the procedure• and time limite that apply. Thie notice 
should not be oonatrued to mean all requeets for an adminietrat ive 
hearing or judicial review will be granted or result i n the relief 
sought. 

Any party advereely affected by the Commission• • final action 
in this matter '1\&Y requeet: 1) reconeideration of the decision by 
filing a motion for reconeideration with the Director, Divieion of 
Recorda and Reporting, 26'0 Shumard Oak Boulevard, Talla.ha .. ee, 
Florida 32399-0860, within fifteen (15) daye of the ieeuanoe ot 
thie order in the form preeorib.ed by Rule 25-22.060 , Florida 
Administrative Code; or 2) judicial review by the Florida Svpreme 
Court in the oaee of an electric, gae or telephone utility or the 
First Dietriot Court of Appeal in the caee of a water and/or 
wastewater utility by filiDg a notice of appeal with the Director, 
Division of Record. and Reporting and fil i ng a copy o! the notice 
of appeal and the filing fee with the appropriate court . This 
filing must be completed within thirty ( 30) daye after the iaeuance 
of thie order, pureuant to Rule 9.110, Florida Rule• of Appellate 
Procedure. The notice of appeal anat be in the form epeoified in 
Rule 9.900 (a), Florida Rulee of Appellate Procedure. 
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Th• following c o .. laalonera pertl c lpetod ln t he dl apoeition of 

thia aottera 
• GERALD L. OUNTE~. Chatr .. n 

JOSEPH P. CRESS£ 
KATIE NIC HOLS 

Purauant to No ti c e, tho Fl o rida Publi c Sorvl co Coaal ftal on 

c onducted a public hearing ln the above docket in Tallah a aaoo , on 

O.ceabor 15, ltb). 

APPEA~C£61 Joaoa D. Beaaley, Eaqulre and Leo r.. . Willie, 

Eaqu lce , Aualey, HcHullon, Mc Oohoo, car o thora and 

Proctor, Poet Offl co Box 391, Tollahoeaeo, Flo rida 

32302 , for Taapa Electric Coapany. 

Joaoa A. NcOoo , taqu lre, Poet Of fl c:o oox 14041 , St. 

Potoraburg, Florida 33733, Cor Fl or ida Power 

Corporation . 

o. Ed leon Holland , J r . , Eaqu ico, 8•99• and Lane, 

Poet Office Bo.x 19250, Penaacola, Florida 32576, 

tor Oulf Power Coapany. 

Matthew H. Chllda, Eaqu lro , Sloel, Hoc t o r and 

Davia , Suite )20, 84=no t t Bon~ 8ulldl n9, 

Tallahaaaee, Plo clda 323 01, ! or Flo rida Power a nd 

Light Coapany. 

Staphon Poqol . Eaqu iro a nd St ovon Our qoaa, Eaquico 

of the Offl c:o o f Public: Counaol. Rooa 4, Ho lhnd 

Building, Tallahaaooo, Fl o rida 32301, Co r tho 

Citi&ono of ~o Stole o f Flori da. 

H. Robert Chrlot, Eaqulro, 101 toot Oalnoa St root, 

Tallahoaaoo, Plorldo 32301, f or tho Coaalaal on 

6t.oft . 

Prontic:o Pruitt, Eaquiro , 101 Eaat Oa! nea Str•ot, 

Tallahaaaoo, Y1o cida 32301, couneel to tho 

Coaaiaalonoca. 

OIU>I!R APPROVING TII£ATHDl1' OF o-.rtf 

oil iC!oH<iHY sms 

BY THE COHHISSIOW1 

&conoay energy tronaoct !one repcoaont t he aa lo o f enorqy bo twoon 

oloo tric c:oapanioo. Ooino ara roallxad by t h e eolll n9 ooapany ao o 

reault of the apl1t-tho-aavin9• aothodoloqy uaed t o cal cu late t ho 

oelling pl ice of oconoay onorqy. In tho poet , tho Coaaioaion hao 

conaldorod galna on oloctrlc oconoay onorqy ••lea be t ween co•pan i oo 

during each individual coapany'• t onorol rata pcocoed ing. Theao 

gaina wore included ln ba•• catoa •• o coduc: tlon o f eapon•••· By 

Order &o. 12663, ln Docket No . 830012-I!U, wa decided that i t would 

bo appropriate t o rovlow in tho f uel ad juat aont pr oc:oed l nge t ho 

quoation o f whether tho g•in on ocono&y •n•rqy aalee would bo .aro 

a ppropriately treated tn t.he f ue l • dju•t•ent chueo tha n in b••• 

ca too. Tho preaont tro•t•on t whi ch wao •dopt ed by thi a Coa•l oa ion 

I 
oocu~o<c" r 100. 

fiS-ff 

\ 
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in 1977 allowa purchaa ing utilitiee t o recover tha tot~l coata o f 
econoay enervy purchaaea through the f uel ad juet~ent c lause while 
aelling utilitiee deduc t only t he fuel coaponent of econoey ener gy 
ealee froa their fuol expenae fo r f uel ad juataent purpoaeo . Thr ough 
thia procedure, purchaai ng utilitiea are aede whole by allowing thea 
to recover the total coat o f econoay enerVY purcheeea and the 
aelllng utilitiea • fuel oxponaea are r educed by t he coet of f uel 
uaed t o generate the econoey energy. Becauaa the ga i na are Included 
in baae ratea, the aelling utili ty aay e ither retain ga i na in cxceaa 
of the level included In baao ratea tor the benefit o f Its 
ahareholdera o r, convareely, the eha reholdeca May auf f e r a loaa if 
the gain• are leaa than the baae rata a Mount. 

At hearing, on Oecoabor 15, 1983, Staff witneaa, C. K. Hvoati~. 
propoaad that the treataont o f a gain on econoay energy oa l ea be 
tranaferrad froa general r a te procaad inga to the fuel adjuat~ent 
docket and be tranaferred troa tha baao ratoa to the fuol and 
purchaaad power coat recovery chuae . The chief r uaon f or thh 
propoaed treataent waa t o ellalnate tht potential f or over or undAr 
recovery of revenue• aaaoo i ated with a conoay energy aalea . In 
addition, the Staff witnaaa propoaed that the aelllng utilities be 
allowed to retain ~0' of tho econoay oalea profit fo r t heir 
aharaholdera and that the raaalnlng 80& be cred ited to r atepayer• 
through t ho fuel and purchaaed power coat recovery cla u!le . The 

fropoaod treataant would alao reaov~ from rate caaea the difficult 
laue of what level of econoey aalea profit• to include in baae 

rata. Under current rata caaa troataont a ut ility 1a rewarded if 
actual oconoay aalea p r o tita exc eed the projected aaount included in 
the teat year and penaliced if the a c tual oconoay aalae are 1•=• 
than pro jec ted. Probleaa with the currant troataant ataa fr om t he 
difficulty i n pro jecting economy aalea and the potential bi aa of a 
utility to under project their econoay aalea profita. Tho 
diUlculty in projecting econo ay aaloa profit• II due to uncerta i nty 
aaaoc1ata4 wid'l fuel prlcea, weather, and forced outaqoa o f 
generating unite and trenamisaion linea. Theaa variable• affec t ro t 
only how cuch e utility can aell and at what p r ice, but alao how 
auch other utilitioa will buy at different prlcee . 

Public Counael'a witneaa, Ju•o• R. Dlttaer, atated that he did 
not feel it waa necoaaary or equitable t o have an incent i ve for the 
utility to engage in thoae econoay aalea tranaactlona. Oulf Power• a 
wttneae propoaed a 50&-501 apllt o f the gain on ecnnoey aalea. 
Severel witneeaea atatad t hat a aajor problea with the current 
treat aant la the incentive to predict a &aro gain for econoay aalea 
in a projected teat year ao that ahareholdara could ~eep all of the 
gain r aalicod. We agree with the teatiaony that p roject ing economy 
ealaa profita ia difficult duo to the uncertainty aaaociated with 
fuel pricea and other reaaon5 given by tho varloua . witneaaea . 
Without exception, the partie• agree that it ia appropri~t• t o 
reaove econoay aalea tranaactlona froa general rata proceedt,ga and 
to include thea in the procoedinga dealing with fuel and pur chaaed 
power coat recovery clauaea. The onl y dec hion whi ch romaine to be 
aade 11 ~nether or not we ahould adopt the Staff'• rocoaaended 
801-20' eplit, Gulf Power '• SOl -50& aplit, or Public Counae l •a 
auggeatian of a 100' fl ow through o f t he gain• to the ra ta payera . 

We believe the Staff ' • witn••• waa correct in otatlng that •a 
poaitivo incentive will proaorve current lavela o f econoay aelea and 
aay reaul t in incroaaad aoloa and that the ~0' incentive ia large 
enough to aaxialco the aaount of econoay oalea and provide a net 
benefit to tho ratepayer . • 

At the hearing we di rected the Staff to devel op a ppropr iate and 
proper procedure• for incorporating their propoaal aa early In the 
proceaa aa it can be dono legal ly. The Staff, on January 10 , 1984, 
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hold an infor .. l aaating with the coapanles and Publlc Counael In 
or~ar to garner and •~change ln!oraatl on concerning our directive. 
Two ao~rate approachaa were pre1ented concerning the laploaontn t lon 
o f a procedure fo r the inc l u1lon of protlta ronll~od In oconoay 
energy 1alee in the fuel adjul taent clouaa. TECO and t h e Sta ff 
conaidered it appropriate at tho February, 199~ f ue l adjustaant 
proceeding to reviae baae ratea to raaove oconoay enorgy aaloa 
profite and to tranafor tho aaae t o the fuel odjuataent c lause. 
Othora proaent, o t her than Public Counaol , c onaldernd It appr opr ia te 
t o wait until a utility Ia i nvolved In Ita ne~t ;snural rate 
procaadlng to rovlae baao ratel . Dur ing the lntor l a period, 
however, the f uel ad juataon t c lauae would b e lnde ~od by the 
appropriate !actor. Tha procedure auggoatad by TECO and t ho Sto ff 
oppoara to be the mora doal rable aothod bocouao It Ia ~••lor to 
adAiniater and aoata our goal of reao ving f uel and tuol-relotod 
itooa fro• bace ratea. 

Due to our deciaion to Inc l ude econoay oolea pro fit• !n t he fuel 
ad juatQent clauae, it Ia necesaory t o revl ae the alnlaua filing 
requ ireaent• by adding naw acheduloa tha t will preaenl tho data 
pertaining to tho pro fita. The two now achodul ea oro Schedule ~7a, 
Econoay Energy Soloa and Proff ta, and Schedule t7a , Econo~y Enorqy 
Sal•• a11d ProUta . Schedule A7a h to bo Inc l uded I n tho aontl. ly 
filing• for reporting actu~l tranaac lJona and Schedule E7a le to bo 
i ncluded aa a part of tho !illng fo r project i on pur poaea. The 
f o r:at of tho new achodules fa aa !ollowaa 

(1) 
Sold to 

Subtotal 
x80' 

(2) 
Total 
&old (a ) 

'I'Ot al 
Cos t 

Aaount f or Fuel Adjuataent 

{3) 
t/KWK 

(b) 
Sal e o 
Price 

(c ) 
(3) (b) -( 3) (a) 

Profit 

(4) 
Pr o fit($) 

(2)1(3) (c) 

xBOl 

In order to koop t he roviai·ona to a a lnlau11, tho ·~mount fo r Fuel 
Ad juat~:~ont• should be inc l uded oa a aoparato l lno ! tell on both 
Schedule A7 and Schedule E7, •• appropriate. 

Becouae o f our d oclal on to rcvlae baae ra tea by reaovl ng tho 
econoay aalea profi le, tho v tllitlea are dlr~ctod to p rovi de the 
dollar a .. ount of aco.noay aolea p r o tlta Included In boae rotca In 
their aoat recent rate caoo. In oddition, t he utl l lt lc• arc to 
provide a achedula, on a ~/~Wif ~ala t or each rate cleaa, the 
c urrent ~•• I<WK rate, the aaount o f econoay a a lea prof! t a In the 
baae rate, and a revlaed baao rata •~eluding c conoay aalea proflta. 
Since the prehearing confere nce for tho upcoolng fuol adjuataent 
heari ng ia to be held on f'ob ruacy 8, 190~. thia data le t o be filed 
with the Coaai•a lon no later than f'eb~;uory 3, 1?84 in order to allow 
the Staff tiae to review tho data and toke a poaltion a ~ t he 
prohearing conference. 

Therefore, in conaidora tio n o f tho fo r egoing, It Ia 

ORDERED by the Florida Public Service Cooaiaal on that tho 
econoay energy aaloa profit• are be ing toaovod (roo boao r•tua and 
being included in f uel and pur c haae power coat recovery clauae, 
effec tive April 1, 1984. It ta fur ther 
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ORDERED that the aconoay energy aalaa profita are to be divided 
bat~aen ratepayer• and the aharaholdera on a 80t-20t baai a , 
reapectivaly. It ia fur ther 

ORDERED that affected electric utilltiea wi ll co•ply with the 
requl reaonta found in the body o f thla Or dar. 

8y ORDER of tho florida Public Service Coeaiaelon, thl• 24th 
day of Janu.ary, 1984 . 

~k COMHISS~~RK 
( S ! A J. ) 

KRC 
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The f o llo wing Co •alas lonera parrlclp6 l e d I n the dlc poa l t!o n of t h is • attert 

JOStPH P. CRt SSt 
JOHN R. ,...ARKS . Ill 
SUSkN W. Lf. I SNI:R 

Pu r a uant t o no tice, hear! n9s we re h eld In th l • ~A ll~ r o n February 22, 23, 1983, in Tallahas see, Fl o r i d a. 

' n:>:~:-::: ::1 .: :i ·~ - i. ~l : 

Matthew H. Ch!lda, t aqu! re Steel, Hect or and Cav!s 320 Barnett Ba nlc Bu! l d!ng 
Tallahassee , F l orida 3'302 r o r Flor!da Po wer and Ll ; ht Co• pa ny 

Palriclc K. Wi gg ins, taqu lr ~ Masser, Rhodes and Vi ckers 
Po st Off! c e Bo • 1876 
Tallaha• • ••• Fl o r i da 37301 To r Flor ! d. Publi c Ut i l l t ! es Co Dpa ny 

0 . Ed i son Ho lla nd , F.aqu lre, Baggs and . Lane 
Post Of f ice Box 1 29 50 
Pen sac ola, F l o rida 32~ 7 6 For Gulf Power Conpany 

Ja~e• D. Beasley, Eaq u! re 
Au sley, Mc Mull en, Hc G•h••· Ca r o thers a nd Proct o r 
Po st Off ice Boa 391 
Tallah aa aee, Flor i d a 32302 Fo r 7anpa tlectric CODpa ny a nd City Gas CoQpany of f" l o r lda 

Ja mes A. McGee, Esquire, a nd Ja11ea A. Sta n field, tsqu! re Post Office Bo• 1 4042 
St. Petersburg , Flori~• 33 733 Fo r Florida Power Co r poratio n 

Lee 0. Sch~udde , Esqui re 
Post Off ice Box 40 
Lalce Buena Viate , Fl o r ! da 32830 For Reedy Croelc Util i ty C~apany 

J ohn w. HcWh ! rter, t squ!r e Po st o tf !ce Box 3350 
Ta• pa, Pl o r ! da 3360 1 To r rl o r ! da Industri a l Power 

Users Group 

S tephen Foqel , tsqu lre Off! c e of Publ i c Counael Roo• 4, Ho l l and Oul l~ l nq 
Tsl l e h• ••••· l'l or!da 3 7 ' 0 1 r o r l h • C! l ! &en• o f lhe S tA l e o f ~ I C' r ! •' " 
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H. Robe rt Ch r !at, C~nu! ro, ;)nd Arthur M. Sholl, r r.quir e 101 raat Caine& Street Ta1laheA,ee, F\orlda )7)01 ror the Co a•l•, lon Staf f 

ORDCR APPROVJ NC CPJ P TJ. RG I: TS/ Rk'ICr.S k.'IO RE'.;ARDS/Ptiii.LT I CS fACTOR, Pl<o.! tfft:o-1'4ACTORS rs'!'lKATt:i>"k!ID A'CiuX!.- ­TRUt-UP FACtORS ~ oli .-ili:L1\IiJUSTWiTI ACTO I! loJID 01 L eACxouT- t';;cTo.!! ---
BY THE CO~~ISSION1 

In accordence ~1th the proc edure Eatabl!ah •d by ~•rller 
ordera ~n thia docket, • public ho11r!n'g " oa h .. 1d fo r the purpoae 
of conalder!ng propoaed cho nqes for the proj~c t ! on p• r!od April 
1984 throuqh Sepleaber 1984. The f ol1 o w! n9 ~ubj~cta were noticed 
for tho heorlnga 

1 . Oele r ~!nati on of Cenerotlng Porfor a a nco Jnc~nl1ve Factor 
(CPIF) largeta and range• !or tho per !od J.pr l l I, 1984 throu9h 
Se plo=bor 30 , 1984. 

Z. Deterainat!on o f Cenerat~ng Perfor~ance l ncen t!ve Fac t o r 
(CPIF) Rewar~a/Pena1t1ea for lhe period April 1, 1983 through 
Septe•ber 30, 1983. 

3, Detora!natlon of the Proje~ led Lev .. llzed Fuel Adjuat •ent 
Charge• for all inveetor-owned electr! c utlllt!ea fo e the period 
April 1, · 1984 through SepteMber 30, 1984. 

4. Dettr•fhat!On of the Cat !Deted Fu~l J.djuat~ent True-up 
~actor• f o r ell !nveator - owned electr!c utl1 ! t!ea fo r the per!od 
October 1, 1983 through ~Arch 31, 1984, wh!ch are to b e ba~ed 
upon actual data for the pedod Cc tober I, 1963 t l". r ough Dece•.be r 
31, 1983, end rev ia od eati~etea f o r tho pcr!od JenLe ry l , 1984 , 
through t'.arch 31, 1984 • 

5 . Deter~~nat!on of the F!nel r uel J.djuatc~nl true -up for 
all inveator-owned electric utllit!ea fo r the p~r ! od Apri l 1, 
1983 through Septe:ber 30, !983 . 

6. The deterc!nat !on of any projected Oi l ~'c~out Coat 
Recovery ract.or (a) for the period Apri 1 1, 1984 through Septo;:ber 
30, 1984 , ~or the coati of approved oil bac~out p r oject• to be 
recovered pur•uant to the pro vi1i ona of Rule 25-17.16. Florida 
Adainiet r ati ve Code. 

7. Detera!nation of the eat ! eated Oil Bec kout Coat Recovery 
true-up factor• for the periud october 1, 1983 through Karch, 31, 
1984, for the co1ta of approved oil bAckout project• to be 
recovered purauant to the provielon a o f Rule :lS-17.16, Florida 
A~ainiat.rative Code, whi ch ere to t4 baaed upon a c t ual data for 
the parJod October 1, 1983 through Dec eaber 31, 198 3, e nd revlaed 
e1t.Saat.e1 for the pe r!od January 1 , 1984 throuqh Karch 31, 1984. 8 . Deter•inetlon o f the, f!nel Oil eac~out Tr\:e -Up a aounta 
for the period April 1, 1983 t.hrouqh Septe~ber 30, 1983, which 
are to be baeed on actual data ! o r that per! od. 

Prior to th!a froceed!ng, tho cy••!aa! on cond~ct~d ! o u r fuel 
and fO\:r conaervet.on coat recove ry h oer!ngo pe r y~ar, two 

l conaervat !on Co at Recovery w! 11 bC' d ! '•f'O•"I1 o ! by • ae.-arete ord~r. 



) 
... 

.... .... . 

OIUlCR 110. 13092 
OOCKCT NO. h3000 l · t:U 
OOCKCT NO. 0'.000 1- f. l 
PilOt 3 

heorinva for projoct!on and t wo he~r !ng a f o r tr ue-up. We or• no~ 
conaol!dating tho true - up hearlnge Co r the prior ala ~nth pe r !od 
with tho projection l1oaring Cor the n at eh 11o nth per!~ wh! ch 
will roault in two hoarlnga por yea r for c o naarval lon cos t 
rocovury and two hearing• per year ! o r fuel c ost r ecovery . We 
find two advantage• i n c.odl fy l r~g our curren t pr oce dur e to 
incorporate t ho true-up end the projecl!on• at one heAr !nga 1) 
tho Cocpany will have mor e L!mo t o c loae ! ta booka And pre pa re 
tho true-up f iling , and 2) ou r auditor• wil l have ~ore t l~e t o 
audit tho f!llng. 

Cenerat ! nq PerCor ,an c e I ncnn t ! ve rec tor ( Sche~ule II) 

Since projection and t r ue-up ! unct i o ns are now combln•~ !nto 
one procoed!ng, we have duri ng ll•o•o ht'a r !nga deler~dn .. d \Joth tho 
proper GPlf rowarda o r p.n11lt!ea Co t t h• April - S<~ple "•be r 198 3 
period, and oatabllahad the a ppaopr la to OPlf t argets and range• 
for tho April - Septeabor 1984 pe r !~ . Attached Sched ule II 
roflecta the OPIF target• a pprovrd In th!a orde r . 

Rewar~a/Ponalt l ea (nr Ao rll - s-pto ~ber 198 ) 

Florida Powor and Light c~~pany 

Hr. J. H. Parent toatif!od on boha l! o f rPL and cal ~u lated a 
propoaod reward of $1,168,270. Impl ici t in this comput at !on waa 
the Coapany 'a requea t that, Cor this peri~ . both the St . Luc !e 1 
and Tur)tey Point 4 nuclear unite be ":.eroed out " f o r avallab!l!ty 
reward/penal ty p u r posoa . 

St . Lucie 1 did not operate dur! ng th!a peri~. hav!ng been 
b rought down for r efueling on Fobruary 27, 198l . The subsequsnt 
discovery o f probloaa with the unit'• ther~•l sh!old, end tho 
repair thereof, r equi r ed that tho uni t be down l ong er than 
originally entlc!pated. Aa o f lha date o f th!a o rde r the out age 
i a cont inu !ng. An !nveatigat !on of the lengthy a nd unusua l 
outage o f St. Lucie 1 haa been apun o ft I nto Docket No . 
8~ 0001-ti-A . Therefo re, any datore! nat! o n aa to pr u~oncy o r 
imprudoncy , whet her lhe outage should be clasalfied •• "pl ~nned" 
or " unplanned" fo r GPlF purpooea, will be ~•de !n tho sp!n- o ff 
docket. Accord~ngly, we wlll, f o r now, all ow St . Luc!e 1 to bo 
"&erood out• a nd aaa!gn it neither reward no r penalty. Tho Ga ~o 
t reataont will apply to tho October, 1983 - Marc h, 198 4 per!~. 

At ~rkey Poin t 4 the love~ o f unplanned outage• waa higher 
than targeted during ~pril - Septecber 1983 wh!ch wou ld nor•a lly 
c a uae it t o receive a penalty. However, lt d i d ret urn to aerv!ce 
after the planned outage to repair the stea• generator somewhat 
ahead of achodule. Thia 1• tho baaia of tho Cocpany's con tent!on 
that tho f uel aavinga ro•ulting fro • th!o early return to •erv!co 
ao Dohov cancell ed out tho unit '• subsequent higher-than - targeted 
unplanned outa9o rate and that Tur key Po!nt 4 , like St. Luc! e 1, 
ahould be ·~•rood out" for reward or penally purpo•••· ou r 
i ntent and conaiatent policy regarding the GPt F is that rcwarda 
or panalt!ea should nor•olly be •••oc!a t od with ~ ch!oved lovo la 
o f unplanned outegoa r•l•t i ve to targeted lovo la . We, t he refo re, 
r e jeot the Co•pany'a argu11ent and t lnd that the ava !le b! l i ty 
penelty oa lculal ed under alan~a rd GPl P procedurea o t $ 76 1 ,157 
ahould be aaa~gned to Turkey Po!nt 4 . 

Tho FPL ayate• OPJP rewa rd !a thua edj u•t ed to $<07,lll, 
whi ch we dee• proper. 
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Florida Powe r Co rporat!on, Gu lf Power Coopany. Ta •pe l:lec tr ic 
co ... e-nr 

Tho re•aining three util!tie• Inc luded In tho GPJF propoa e~ 
reward• or penaltiea for April - Sep teeber 1983 , we f !nd, h ave 
~an properly calculated , They o ra a u~•a r l 1od bel o w. 

FPC - !205,731 Pen al t y 

GULP - ~373,500 Reward 

TtCO - !220 , 215 Rewa rd 

GPJF Targeta a nd Ranqea fo r Apr ! l - Septe~ber 1984 

Flor ida Power e n4 L! qht Co• pany 

We fi nd that two c hango• need to be aade to the tar geta 
propo••" by the Company . Fir1t, l! ue to the c ur r e n t unu•ua l 
situation at St. Luci e 1 , we dec l i ne to • •t any target• at 
preaent Cot th!s unit p vnd!ng the ou t co~e o f Doc ket No . 
840001-EI-A . Second, we take ir•ua wi th the ~•Y in wh l ch t h e 
Cocpany devel oped Ste target heat rata equation Co r Tur ~ey Po! nt 
l. To eliainato the oiCe cta o n heat rete o f repe J ra to th• 
unlt ' a ataaa gen;ratora , only h l• tori cel date •!nee the t epa ! ra 
were aada aho uld be uaed in d e r ! v ! ng the equati o n . The re•ulting 
adjuatod heat rate target as ~ell "' the other FPL target• we 
approve ere 1hown on Schedu le A. 

Florida Power Corporati o n 

We find FPC ' a propo1 ad tar get • t o be a cc•ptah le ~ ! th the 
exception o f ~he ava!labi l!ty targe t !o r the Cr y•tal P! ver ~ 

(CR- 3) nuclear un i t. Duo to t he aonowhat er r atic h i llo ry o f. t h! a 
uni t t he Company haa pro po sed a celaxat !~~ !n the 1 t r inge ncy of 
the ava ilabili ty at ~nl!a rd 1et f o r CR- 3 111 com~red t o p r ior 
porioda. Given our v ! ew that t a t i ela ahould be chall enging but 
that they also need to be reflec t !ve of a c t ual peal pe rforoe nce, 

we agree to a s l ! ght relaxat ion b ut r e ject the CR- 3 availabil! ty 
target propo1ed by the Comp any . The GPJF t acqet levels t h at we 
d e ec appropriate for rPC ~re ahown o n Sch~du le A. 

Gulf Power Co•pany 

We f ind Gulf'• pro poaed targets t o be proper exc ept for the 
Criat 7 heat rate target. In develop ! ng the t a r get heat rate 
equation f o r Criat 7, Gulf d!d not uae any o f the h!atori c al heat 
rate data fro• the April - Septaaber 1983 per i od cla ! •ing that 
the unit wa• operated in an atypi c al ••nner dur i ng that tiee . We 
find that thoae su~mer 1983 data points should b e i ncl uded i n 
developing the tar~ot heat rate equati o n ao •• l c •eke t h e ta r get 
•ora truly repreaentative of expec ted f utu r e pe r f or eance. Tho 
reaulting adjua t ed Cr i st 7 heat rete t arget, aa well as tho o ther 
target• we t!nd to be proper f o r Gulf a r e sh own o n Schedule A. 

Te•pa Electr ic Company 

We find that T£CO'I target• may be 4pprovad w! t hout 
.edification •• 1hown on Sched ule A. 
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W!tnoaoee S! lva, Dickey , Hieri ach and Hilla le 5li! ! ed 
concern!ng the dor!vation and c alcula t ion o f i PL'a proj~ct ~d f uel 
adj~ateent !acto r ! o r April - September 1984. Hr. HierS•ch 
t e st i fied concerning the derivati on and calculation of FPL 'o 
eati•ated/actuo l true -up for the Oct obe r 1983 - Poarch 196 4 pe r!od . 

~ccording t o Hr. ~!er!och, FPL'a act ual un~~r recove ry f o r 
October 1983 - Harch 1984 1• ~147, 541 , 3 23 . Thl a is the • u• o f 
the ~95, 1 22,995 e a t! •a ted underrecovery f o r tho c ur r ent per !od 
October 1983 - Harc h 1~84 plus an under rocover y o f ,,5,415,427 
carried over froa the period April - Sopt~nber 198 3 3 nd 
*6,902,901 eatiaated intereat prov ision ! o r t h o current petiod 
October 198) - Harch 1984 . Ao a reaull of t he S t. Luc!e ~:uclea r 

Unit No. 1 outage, the COQpa ny has expor !encvd an undvrrecovery 
of ~141,345,594 for the period Y.ay - Dec embe r 1983. Of thl o 
total a~unt, *58,846,648 io c urrently being r ecovered tht ough 
the f uel adjuat•ent factor f o r the Oct o be r 1983 - Ke r ch 1S8 4 
peri od. Thio leaves an unre~oveced ba lance o f $8 2,< 98,946 to be 
collected 'in future per ioda. No c• ally, th ia unrecov•rod ba lance 
would be collected during t h e April - SepteLbo r 1984 pe r ! od. Hr. 
Hilla, however, preaented an alternative p r opoa! ng t ha t the 
recovery be •ade over a twelve ~nth per i od rather t h an a si x 
month period . Under thia proposal, $4 1 ,249,4 73 would b e 
recovered during tho April - Sopteabor 1984 per !od a nd the 
re~ain!ng ~41,~49,473 would be deterred and re covered dur !ng the 
Oct ober 1984 - ~arch 1985 period . We concur wi t h t he Cocpany 'a 
propOsal to spread tho $82,498,946 underr e cover y re l ated t o t he 
St. Luc! o Unit No. l ou tage over a twelve ~on th p~ r !~. Th! a 
traatoent reduce• tho true -up a~ount to b e lnc l u~ed !n t he ~pri l 

- Sepleaber 1984 per!od froa Sl47,541 , 32J to $1 0 6,291,850. In 
addit!on, we have datera!nod that the Cocpany should 110t be 
all o wed to recove r !ntereat o n tho $41, 2~9, 4 73 under recov~ry t h at 
has bean deterred t or recovery until t ha Oct oher 1984 - ~ar ch 

1985 par!od. 

Although we ~r e allo w!ng tho col1 ect!on o f the 
under rocoveriea related to tho St. Luc ! e Unit !lo. 1 outage i n 
current and futuro per!oda, we are reta!ning jucl~dlct!on ovor 
those anounta . A •eparate investigati o n haa bee n ea tabl!ahed i n 
this docket to review tha outage and l h o appro p ri ateneaa o f the 
additional expenses that have been incu r: ed as a r esu lt o f t h o 
outage. 

~~en the tru e-up underrecovery ~~oun t o f $106 , 29 1 ,850 ! a 
coobinod with the projec ted factor, tho lvvo l i~ ed fa c t o r t o be 
a pplied dur!ng the April - Sopteabor 1984 period 1 ~ 3 . 505~/KWH . 

Hr. Hi lla proposed to apply the ad juatod fa ctor s 'hown o n 
Schedul e A which reflect the effect o f l!ne l o a • ea . 

Wa f ind that FPL ' a propo•ed level!&ed , on- p~bk o ff - peak 
foetor• should be approved and find, further, t h at t he adjua ted 
factors shown o n Schedule• 8 ' F ahou\d be approved. 

Florida Power Cor poration (PPC) 

Wilnoaaea We!land and Chaf! n to•t! f 1od concnr ning the 
der ! va t ion and c alculat!ona o f FPC's projected ! uel ad ju•~ on t 
f actor tor tho Apr!l - Septeabor 1984 p~>rlod, and the ost!~at ed/ 
act ual t rue-up f o r t ho Octobe r 1983 - ~a r ch 1984 per :od . The 
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total true- up lobe inc luded i a a $ 10,152 ,702 un~~ rre~ov~ry reaultJn9 fr o • e final a ctual tr ue - up underrecove ry o f t5, 9S3,280 for the J.pdl - September 1983 period and an aclual/eat!~nated t r ue-up underrecovery o f S24, 299 ,422 t oe the Octobe r 1983- H• rch 198~ period. When the projected fa c t o r la coob!ned wl t h the $30,252,702 underrecove ry, t he love l ! ~ed {actor t o be appl ied during the llpril - Septecber 1984 period ! a 3.1 0St/KWH. According to Hr. We i la nd the on-peaK factor, be fore l !ne l oa a i a 3.47St/KWH. While the o !f-pea K be ~cr o l !ne l osae ; ! a 2.968t/Y.WH . 

Hr. Weiland'• teat ! mony cal c~ lated !!no l caa adjuat ~~nta b y t wo different cethoda, the lrad!tl onal r a te group and the voltage level . He l eati tied that t he vo ltage ~nethod i a cor e a ~cu rete and equitably recogn ize• li ne l oaaea Co r cuato~er a w!th!n p~rt!cul a r rate achedulea o r group!ng o f rate achodu lea who r ace!ve se rvi c e at different voltage levela, ln o rder to co~plelely a nalyxe f'PC'a propoaed chan9e in ca l cu lati ng llno l oa aea, we cona!~ a r !t appropr!ate that thia matter be eatabl !ahed aa a qener !c lsaue to be fully explored in the very ncar f u ture at a •~parate hear !~g f o r that purpoae . We , there f ore, wil l cont! nue at th !a t i ~ne to use the tradit ional rate g r oup eethod all ocation of l!ne l o aaea. 

We oth erwi ae find t h at FPC'a propo5ed levellxed , on-ee•K and off-peak factora ahould be a pproved "and f !n~ f u rther that tho adju ated factora ahown on Schedule• 8 ' F ahould be approved. 
C . 0. H • 

Again we are r oaerving our f i nal de lera!nat!on on t he coata e aau cia ted with coal oi l aixt u re (C . O H.). Wo expect th!a ~a tler to be tully explo red in the near future ao t h at th ! a molter ~ay be finalized. 

Gulf Power Cocpany (Gu lf) 

Wi tnoaaea Haak!na and Gilchrl at t oa t i f ied concern!nq t he der !vation and ca l culation of Gulf'• p r ojected f uel adjua t~nen t factor for the April - Septembe r 1984 ?Or! od, and t he eat!~ated/ actual true-up for t he Octobe r 1983 - ~arch 1984 per !od. Yho f ! nal true-up f or the April - September 1983 per iod i a a $3,486,413 overrecovery end the eat! aa t.ed/a :tual true -up !o r t he October 1983 - ~arch ·1 984 period ia a $19, 77S undorrocovory, whi ch reaulta in a net true-up of a $3,466,638 ove rrecovory. When the projected factor 1• co~bined with the $3,466, 630 overrecovery true-up, the level!&ed !ac tor to be appl ied dur!ng the April - Septeaber 198( period ia 2.800t/Kml. Accor d!ng to Hr . Haakina, the on-peak factor, before l ine l oaaea i a 3.062t/KWH, while the o ff-peak factor be f ore line l o•••• !a 2.673t/KWH. 

Hr. Haakina propoaed t o apply the adj uatod f wctora aho wn on Seho4ule A which reflec t the effec t o f l !ne lo••~•. 

We f ind that Oulf'a propoaed level!&ed , on-peak and ot t -peak tactora ahould ba approved and fi nd , f u rther, t h at the adjusted fa c t o r• ahown on Scho~ulea 8 ' F ahou l~ be app roved . 

Tampe ~lectric Co~G& ny (T ECO) 

W!tneaaoa Sa!th, Hul d er, and Nelaon teat!tied ~oncern!ng tho deriva t ion and cal culat. !on o f T£CO ' a projected f uel a d juat=ent factor for April - Seploaber 1984 per iod , and the est!&&t•d/ actual true-up f o r the October 1983 - ~arch 1984 per !o-1 . t"or t h e April - Septecber 1983 period , the ! !na l l ruft·up I • a $), 963 , 099 ove rre~ovory. The eati~a t ed/actual tr u~-up t o r the October \ 983 
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-March 1984 period Sa an undo rr ecovery o f $\, 757 , 354. Co~b!nlng 

these omount a rcaulta In a net true-up over. ~cov~r y o t 
~2,205,745. When the projec ted fact o r Ia coablned with the 
~2,205,745 o verrecovery true-up, the l ovelltod fa c t o r to b e 
&ppl1•4 during the April - Septc~bc r 1984 period !a 2.635~/KWH . 

Accordin~ to Hr. Salth , the on-p~ak (A cto r , be f o re l!nc l o caca, 
1• 3 . S02t/KWH, wh i le the oft-peak fa ct o r. b~forc l~nc l ot•••· ia 
2 . 217J/KWH. 

Hr. Salth proposed to apply the odju~t~d ! a c t o rs ~hown o n 
Schedule A, which reflect tho ef ~ect o f l !nc 1o~ses . 

We f !nd that TECO'a propoae• \evel!tcd on-peak bnd o ff - peak 
foet o r• should be approved and f !nd, f u r ther, that the a~justed 
factora ahown o n Schedule• 8 ' F ahould bo approved . 

Reedy Ct••k Utilitle• Coapany, Inc. (RCUC ) 

caryl Ro 5borough teatlf!ed cohcern lng the der!va t !on a nd 
calculat! o n of JICUC'a projected !~e l adjuat ~ent fa cto r !o r the 
April - Septeaber 1984 period. Ke alao t catl f ied a a t o the 
der1vatio" and calculation of RCUC'a oat! ma l o~/actua l true - up f o r 
the October 1983 - March 1984 per!od . The r o mpany h ~d a f!ne\ 
true-up of a ~142,102 overrecovery f o r tho Apri l - Se~te•ber 1983 
per!od and an eat!~ted/actual true -up under rec Qvery o f $1 99 ,<58 
lor the Oct ober 1983 - Karch 1984 per!od, wh i ch r esul tc i n a net 
true-up o! a $57 ,356 underrccovery . When t he proje c ted factor ia 
coab!ned wi t h the true-up o ! an underrecovery o f $57, 356 , the 
leveli&ed f act o r to be applied during the Apri l - s~pto~bo r 1984 
period h 3.C.7lt/K~IIH . 

We find that RCUC's propo•~d l evel!~e~ fa c tor as ahown on 
Sc~edule B should be approved. 

Florida Public Util l t !ea Coapany (PPCU) 

Hr. Darryl Troy teat ! f ! ed concern ing the d~r ! va t!on and 
calculat!on of F?UC 'a p rojected f uel adjuat~ent fac t o r for t h e 
April - September 1~84 period. Hr. Troy olao tc• t !!!ed as t o the 
derivation and ca l culation o f FPUC'a e st!m~ ted/octua1 tru~-up !or 
tho Octobe r 1983 - Horch 1984 pcr ! o d. In tho fcrna nd! na Beach 
Divia ion, the f inal true-up f o r tho ~pril - Sopt eaber 198 3 per ! od 
waa a $7,925 o vorrecovery and tho oatlmatod/oc t ual true- up for 
the October 1 983 to Horch 1984 per!od waa a $?03, 150 
underrecovery , which yielda a net true -up undorrecovery o f 
tl95, 225. For ~he Horlanna Div!a!on, the f !nal true-up waa a 
$168,643 ovorrecovery and the eatl mated/actua l true - up wa a a 
$34,838 u nderrecovory reaultlng i n a net tr ue - up o f a $133,805 
ovorrecovery. When the fac t o rs are coob!nod w!th tho projected 
truo-upa of an undorrecovory o! $195,225 f o r tho fe,nend ! no Beach 
Divisio n and an overrecovery of ~ 133, 805 in the Ma rianne 
Dlviaion, the levol ! xed fact o r to be appl!ed du : !ng t~o April -
Septeaber 1984 period ore 6.83St/KWH f o r Fernond!~a Beech and 
5.706t/KWH for Marianna D!vlaion. 

We f ind that FPUC ' a propoaed l~vel i &ed f a c lora aa aho wn o n 
Schedu le a shou ld bo approved. 

tcono•y Energy Salea ?rof!ta (Schedule a~ 

In Docket Ho . 830001-tU- B, Order No. 12923 , 2 ! 5a u•d J a nuary 
24, 1984, we dotor~~ nod tha t tho prof! ta fr o• ~cono•y ~ne rgy 

2on February 22. 1984 during these proc • od !nqs, Public 

Counacl g a ve no t i ce that h e ~ •• •P?Oo l! ng that port: c n o ! Cr d e r 
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aalea ahould be removed froa baae ratea end be !nc l ud~d aa a par t 
ol the f ue l end purchaaed power coat r•cove r ~· c l lluae. J n thet 
orde r, we alao found that the p r o fit& aho uld be d!vlded between 
the ratepayer• and the ahar aholdera on an 80t/20 ' b&al a, 
reapectively . Thia change in procedure beco~•• effe c t ive Apri l 
1, 1984, the firat month o f the ~,ril - Srpl ~~b•r 1994 p rojec t !on 
period. 

Aa a reault o f thia t reataent, the uti lit!ea have Inc luded 
econo oy er.erqy Galea profit• in their projectl ona Cor the ~pr i l -
Sept ember 1994 period baaed o n the 90 l /20l spl it betwe•n the 
ratepayer• and the ahareholdera . Beca us e the econo~y ~ne rgy 
aalea profit• ace currently In baae r ates, It I a also nec eGsa ry 
to adjuat t he baoe ratea to exclude t heae pro f i ts a a o f Apri l 1, 
1984. Aa ahown on Schedule C, we appr ove the Inc l us io n o f the 
lleted amounta in the fuel a nd purchaaed po~er coal raco vwry 
clauae and the reaultlng change ln the ba ae ratea Co r oac h 
utility . 

Regulatory Tax 

ln dateraining whether we ahould allow the el octr!c uti liti e s 
to r ecover the under-collection of revenue ~axoa rel l t i ve to f uel 
adjuatc.ent revenuea for the January - March 1984 perlod, ea a 
reault of tho incr.eaae4 regulator y aaaeaaaent f l o, we €!nd th&t 
additional invoetiga ti on ahould be con~uct~d into how th! a aa tter 
ha a been treated in the pea t . We wil l rev!ew the ~• rcaulte at a 
future proc~odin~ . 

Nonrecoverable Oil (Schedu le D) 

In Docke t No . 830001-EU, Order No. 12645, !uued r;ove mber 3, 
1993, we deter~ined tha t the value o f all heavy and l ight o il 
whi ch noraally rea!dea in atoraqe t anka below t he ~?r eal 
operat ! ng !ntake p!pe and ia nor ~a lly unavail &bl e should be 
expenae4 . Therefore, when oach utility calcu l ate• the expenae o f 
it• nonrecoverable oil, i t should likew!ae calcu ate t ho revenue 
ef!ect of r emoving that oil froe r ate beae. Tho ad juatment to 
the f uel and purchaeed power adjuataent c l auae t o e xpense t he oil 
would reflect the offeet of the rate ba~e reduction. Aa ,hown o n 
Schedule 0 , we approve the inclu•ion of the l ! ated eaount a i n the 
fue l and furcha•ad power coat recovery c la uae and t he r eau lt inq 
decreaao .n beae ratea for each ut.Hity effec tive April 1, 1994. 

The Oil Backout Co•t Recove~ y Factor ea ploys the aaee 
coabined projection/eatioated/actual true-up mechaniae appl ied to 
tho fuel ad j uateen l (actor. 

Flor ida Power and Li7ht Co•pany I FPL) 

Edgar Ho !foan and Jamea Sca lf teati( ied concer ning the 
derivat ion and calculation of FPL'a projected o i l bac kout 
recovery coat factor for April - September 1994 per!od . Hr. 

No. 12923 tl'.at authorh.ed the 90\ - 20 t apll t 'bet"e • n the 
ratepayer• and the Company to the Supreme Court o f Flor ! da. 
TECO, by ora tenua notion, requesle~ all partiea to •9~•• t hat 
tho ap?G•l would no t operate aa a ate y o f t he !aplea ent a t !on o f 
Order No. 12923. All part.iea auba,.quent ly •11rn.,d t ).a t I ! 11n 
appeal ,..aa t11ko n !ro a thie Order, that ne i t her th ! a Order o r 
Order No . 12923 vould be conal der~d ~utoca t lcal l y s t ayed . 
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Scalf ond Hr . Hleriach teat!f!ed •• to the der!vat! o n and 
calculation o f FPL'a catica tod/actual truo-up f o r tho Oct o b er 
1983 - Hor ch 1984 p~riod. The total true-up ia on ovor r~covor y 
of $6,488 , 698 , which Ia the result of a f inal truo -ur 
overrecovery of $2, 630,941 for the April - Septeaber ' ?03 por!od 
and an eat ~~ated/e ctual true-up overrecovory o f $3,bj7 , 7~ 7 f o r 
the OCtober 1983 - Hor ch 1984 period. ~~en the proj•cted !a~ tor 
i• coablnod with the true -up overrecovery o f i6,488,698, the ol r 
beckout fa c tor to be applied during t h e April - Septo~b~r 1984 
period Ia .232~/KWM. 

We fi nd that FPL'a p r oposed l "voll~ed oil bac ko ut r~~ tor 
ahould be approved. 

Haywood A. Turner eno Jer ry L. Crews teatl f i~d c onc or n lnq tho 
derivation and cal c u lat ion o f TECO'a projected o il bocko ut c oa t 
recovery fa c tor for ~pril - Septe•ber 1984 porlod . The 
oatiaatod/actual t rue-up for the October 1983 - Horch 1984 period 
Ia a $2,111,140 undorr-c overy. When thla tr uo-up undor r • cover y 
ia coabined w!th the projected fa c t o r, the oi l back~ut ! e c t o r to 
be appl!ed durln9 tho April - Sopteaber 1984 por lod i a 
.210NKWH . 

We f!.nl1 that TtCO' a propoae~ lovelir.ed o il bacllout hno r 
ahould be approved!, 

ORDERED by tho Flor!da Public Serv!ce Co•a laa!on t ha t the 
lnvoator-owned ele c tric utllltlea subject to ou r jur!sd ! ctlon ~ re 
hereby authori~ed to apply tho f uel coat recovery fact o rs aet 
.forth heroin o n Schedulea 8 ~ T during the p~r lod ~pr!l l, 1984 
through Saptoaber 30, 1984, bnd until euch fo e t or • are nod! ! !~d 
by aubaequen t Order. lt la Cur thor 

ORDERED that t ho t cono=y Energy Sal~• •• ahown !n Sch edu l e C 
are hereby approved and ahal l be Incl uded I n tho f uel and 
purchaaod power co•l r e c overy clauae. It ! a f ur t her 

ORDERED that tho non recoverab le oi l f actor• o o 5hown in 
Schedule D are hereby opproved and ahall be Included !n t h o f uel 
and purchaaod power coat recovery clauae. lt i • f u rther 

ORDERED that tho oat!catod true-upa cont a!ned I n the above 
fuel coat recovery fa c t o r• are hereby author i~ed a ubject to f inal 
true-up, and fur t her aubjoc t to proof of tho reaaonabl enaaa and 
prudence o f the expendlturoa upon which tho fa ctor • az: baaed, 
It ia further 

ORDERED that tho Cenoratln9 Performance I n c entive Fa c tor 
reward and pena1tlea aa ahown I n t h e body of th ! a Order aholl b e 
applied to t h e projected l ove llr.e~ ! uel ad juatoent f oe t o r• t o r 
tho period April 1, 1984 throu9h Sapte cber 30, 1984. Jt I a 
further 

OROERZ:D that. t ho targeta and rangoa f o r tl1e Conerotlng 
Porfor•anco Incentive Fa c tor aot f or t h herein o n Schvd ul e A are 
hereby adopted f o r the per iod April 1 , 198 4 thr o ugh ~~ ?l~ "ba r 30, 
1984 . Jt Ia furt he r 

ORDERED t hat Flor!da Power and Ll9ht Co•pany an~ Te D~ 
Electric Co•pany oro h .. roby au thor ! ~ed to apply t he Oil ::;,.cl-out 
Coat Rec ove r y f'• c tor ae t forth he t eln on Schellu le E dur !nl) t h .t 
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period April l, 1 984 through s~ple~ber 30, 1 994, and un t i l such 
fa c t o r !a aodl fled by •ubaequent ord~r . Il ! a ! u rlh e r 

OJU)EJU:D that the ••tl•ated true -up contal n .. d I n • he ,.J ,ovo Oi l 
Bac~out Coat Recovery Fac t o r la hereb y author l ~ed •ubj~ct to 
fir.al true-up, and f u rther a ubject t o proo f o f th .. r.•&aonab l l'n<' sa 
and prudence o f the expe nditure• wpon whi c h the f actor Ia ba~~d. 

By ORDER o f the Florida Publi c Servi c e Co~"'ln!on , th l a 16l.h 
day of Harch, 1984. 

COl' .. '! I SSJ ON CL ERK 

(SEAL) 

HRC 
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SCHI:DULE ~ 

CPH'' TARCCTS AND PANC£S 

U.P u.r ' ange A.NOIIR hNOP.R Penge 
Target Hax . Hin . Target Hl n. ~ax . 

' U! (') ~TU{.KWH BiU/K\\H BTU/Y.~ 

Florida Power Cor~rat !on 

Anc1o te 1 83.58 85.18 80. 49 9 , 939 9, H 5 10. 12• 
Anclote 2 9 4 .87 96.64 90 .35 10,)16 9 , 98 1 10 ,2!;; 
Bartow 3 83.78 85.78 8 1 .5 4 10,225 10 , 05 7 10,29: 
Cryltal River 1 73.72 77.17 C.8.26 10,214 9 , 928 10, <91 
Cryatal R!ver 2 84.55 87 . 62 77 .39 10, 081 9,809 10, 3!;• 
Cryatal R!ver 3 79.00 82.92 7 1.97 lO,SSO 10,320 10, 7!1 
Cryalal River 4 82.82 85 . 47 77 . 71 9,498 9,314 9,C.f:: 

Florida Powe r and L tsht Co11eanl 

Cape Canaveral 1 87.2 89. 2 84.2 9,81>2 9, 782 9 ,H: 
Cape Canaveral 2 93 . 5 95.5 91.5 9,800 ,690 9 . ~ ~~ 
Fort fo:yera 2 64.7 69.2 60.2 9,<466 9,316 9,tlt Manatee 1 87.5 90.5 &3.5 9,838 9,698 9. ~71 
Manatee 2 85.3 8 8.3 81.8 9,709 9 , S39 9. P. 7 ~ 
Hartin 1 74.9 77.9 71.9 10,004 9,754 )0, 2!.• 
Harti n 2 93.0 95.0 90 .0 9,934 '1 ,644 l 0. 22• 
Port tvargladoa 1 74.9 78. 4 70.9 10,175 10,005 10, 3<! 

) Port: tvarg1adaa 2 ?S. 3 78.3 72.3 9,972 9,792 10. 1 ~: 
Port Ev ergl a daa 3 89.0 9l.O 87.0 9, 746 9,556 9. 9~( 
Port t:vargladaa 4 74.4 77. 4 70.9 9,793 9,641 9 . 9<1 
Riviera 3 7 0.1 74.1 6 5.6 9,94 !i Y, h05 10,20 ~ 
R!viera 4 69.6 73.1 66 .1 10, ISS 9, 965 10,<Ct: 
Turkey Po!nt 1 69.1 73.1 64.6 9,649 9,529 9 . 7(.5 ...... .. Turkey Po!nt 2 92.0 94.5 89 .5 9,704 9,404 9. s;.< . ... . 
Turkey Point 3 92.5 95.0 90.0 11. 128 10,898 11 • :; !,e 
Turkey Point 4 70.0 74.6 65 .6 ll, 260 11, 130 11. ~~0 

Gulf Power COIIIf!n~ 

Cr!at 6 80.8 86.2 72. 6 10,858 10 , 532 ll,lf:< 
Cciat 7 76.4 79.7 71.5 11,017 10,683 ll,Hl 
S•ith 1 97.2 98.1 96.0 10,439 10, 1 26 10,7!.2 
Smith 2 63.9 65. 4 61.6 10,668 10,348 1o.9ee 
Daniel 1 89.6 92 . 7 84.9 10,355 10 , 0 44 10,666 
Daniel 2 97. 4 98. 2 96. 2 10,431 10 ,1 18 10, 7H 

T••e• l:lttctric Co•ea n~ 

Oannon 5 62.8 66 .7 55.0 
Gannon 6 69.0 72.9 61.2 
819 Bend 1 82 . 3 85.1 76 . 7 
8i9 Bend 2 84.2 87. 4 77.8 
8 19 Bend 3 83.9 87.1 77.5 
Gannon Station 10,080 9,830 10,320 
8i9 Band Station 10,008 9, 7S8 10 ,2:1! 

.. 
) 
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Florldl P~r • Ll~t 

rlor ld1 Powrr Corp. 

Cv I( Power COIIIpUt 

T•~• Eltclrlc Ca.p~ny 

erovp A 

Croup a 
erovp c 

1 

....,unt 
•• lin lite~ 

1 

I ,408,SS6 

I ,190,986 

345,81) 

l,too,UZ 

-

SOikDJI£ C 

F110. ADJUSTI4EifT - OOClET 110. ~0001-[1 --rcORORT EHER!if SAlE PRIJ;rr-

,_,unt 111 
a.n R•tu 

IIIUa itt¥. Tu 

1 

1,430,910 

I ,819,414 

351 , 303 

9,041,458 

trrect ()l 
a.u R1tts 

t/011 

.00) 

.01 I 

.006 

.087 

.0118 

.016 

.014 

Mollnt 
For Apr tl -
Scpt~er 1984 

•1 

I ,6011 ,000 

1,392, 500 
: . 

170,340 

J , lZ1,196 

80S 
or 
~nt 

1 

I , 286 ,400 

1,114,000 

,96,272 

Z,57' ,957 

Ftbr!W'y ll-l4, 1984 Hur lat 

( rttct ()l 
Fuel Adj. 

t f'I;'M 

(.0051 

(.0121 

(.Oll ) 

( .047) 

(.048) 

(.046) 

( .045) 

Net 
Hfect 
t/l\11 

( .OOZ ) 

( .0011 

( ,01'1 

.040 

.040 

.040 

.OJt 

St•ff 
Posit ten 

~~ree 

Agree 

Agree 

Agree 

Agree 

Agree 

Agree 

~ ~~~ 
::; ~-;. 

~~~ 
(lt. CI ~ 
• •• C" 
gg\D 
OC.N ... _ 
I I 
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SOcrnut£ 0 
F\JEL ADJUSTK£11T • DOCKET 110. 840001-£1 

HOnrecoverib It od 
. ; 

$ ,\.ount $ ,\.ou.'lt liSt Effect Jnvtntory 
In In But Rate cue on !Use $ Alllount 

Due llates Rates W/TX HWK Rl t es t l K\)i (ltj)fl\Std 

Flor i da Power ' U~t COI!pJny $ 1,789 ,SOl $ 1,817,900 44,012,192 I .004 l $10 ,497,376 

Florid• Povtr Corporation 2,153,151 2,187 ,32.2 16,638 ,995 ( .0 13) 11 , 164 , 125 

(iu 1 r Povtr C~IIY IS ,SZ2 15 ,769 5,561 ,978 ( .000) 92 ,346 
T•~ Electric Ca-p~ny 0 0 - 0 0 

Kote: ane staff a9"'teS v lth t he ulculatlocu. but r~nds that tbe uount to be tlq)tflstd should not be recovered through the fuel a~u1t.tnt. 

, 

ff.BIUIAaT 22- 24, 1984 K£AA1111i 

Apr.- Stpt. Effect llet 
PrOJtCttd on F/A Effect 

Kill! t/J.VH ~ 

24,778,000 .043 .039 

8 ,649 ,296 . 131 . 120 

2,994,011 .003 .003 

- 0 0 

St•ff 
Posit fer. 

Agret 

A~et 

Agru'" 

Agree 

~~~ ~ 
•z·· b 
?~· 
coer..,. 
A"""' '"' g~ o 
CC.'D ...... -...., 
I I 

01:: 



Florid• i'ower' Light 

T~ Elc:ctrlc Co. 

1. Tot1l Cos t Recovery 

2. Totll lUI ~les 

3. Cost - (JIWII 

4. True-Up 

S. Re llll tli.11 Sill$ 

6 . Cost • C{llQI 

7. Tot•l Cost- UlWII 
(lint l • ltne 6) 

r 
8. Revenue Tu hctor 

9. OOC F•ctor 

10 . OOC F•ctor Rounded 

St• rr Pos I t loo 

ProJC:Ctc:d 
Truc:-ue 

April - Sc:ptsber 198J 
ActUil ri~1 

SOttrutE 1:: 
OIL-BACKOUT COST PECOVERY 

APRIL-SEPTEKBER 198.4 

Proj ected 
T ruc:· U1• 

Truc:-Up True!· Up 10{03- 3£04 
S(4,346,&37 )(u) S( l,715,896)(u) SZ,6lo,94l(o) Sl,857 , 7S7(o) 

-0 - - 0- -0- S(2 , 111, 140)(u) 

FPL TECO 
S65,481,287 $9 , 455, 716 
t25,773 ,800 tS,S87,499 

. 2540 . 1692 -S(6,408,698) U,111,t40 
t24,778,000 t !..S87 ,499 

( .0262) .0378 -
. 2278 .2070 

x1.01652 lli.016SZ 
.2)16 .2104 - -. 232 .210 - -Agree Agree 

ftbrwry 22-24 , 198.4 lle1rlng 

(fftct On 
To · • l Adj. F • c tor SUff 

Trur-J p <l~"" ~n 
S6 , 408 ,698(o ) (.0262) Agree 

S( 2 ,111 , 140)(u) .0378 Agrtt 

~ ~ ~~ ... •J 
.,. ····l 
~ !5 . -
t'l) tr "'' 4 •\J C gg ,o 
E.~ ~ 
I I 

£:!:! 



SCHEDULE 8 

FUEL AOJUSTHeHT FACTORS I N t/KWII BI\SEO ON LINE LOSSES BY RATE CROUP 

FOR TilE PERIOD APRIL - SEPTtHGER 1984 

WITII LINE LOSS HULTIPLI ER 
COHI'ANY CROUP RATE SCHEOUL!!S 

WITHOUT LINE LOSS HULTlPLIER 
LEVELIZ£0 ON/PF~K OPP/P£1\K LINE LOSS MULTIPLIER LEVELIZEn ON/ PEAK OFF/PF~K 

FP' L A RS-1, CS- 1, SL-2 3 . 505 3 .85~ 3.331 1.00176 3 .Sll 3.861 3.337 
A1 SL- 1, 01-1 3.415 - - 1 .00176 3 . 421 
0 CSD-1 3 . 505 3.054 3 . 33 1 1.00169 ~ . 511 3 . 861 3 . 337 
C CSLO-l. CS• l 3.505 J . 6S4 3 . 331 . 1.00011 2.SOS 3 , 854 l . Jll 
0 CSLD-2, CS- 2 , OS- 2 , HET 3 . 505 3 . 8j4 3.331 . ?9108 2.474 3.820 3 .301 
£ CSLD-3. CS-3 3.505 3 . 854 3.331 . ?6170 2.371 3.706 3.203 

FPC A RS- l. cs-1, KS-1, TS- l ) . lOS 3 . 414 -- --2.?22 - - - - LOOH 3.121 3.492 2.937 
B CSD-1 , GSOT-1 3 . 105 3 . 474 2.92 2 1.0039 3 .177 3.48 7 2.933 
C CSLD-1. CSL.DT- 1 3 . 105 3 . 474 2 .92:1 . 9923 3.081 3 .447 2 . 900 
0 IS-1, CS-1, CST- 1, 

I ST-1, IST-1 , CSLOT- 2 3 . 105 3 . 474 2 ,922 . 9747 3.026 3.386 2 . 848 
01 OL1, SL1 3 . 0 26 - - , 1.0051 3.041 

Teco A as, CS, GSD, TS 2 . 6)5 3 . 502 2 . 217 1.0137 2. 671 3. 550 2. 247 
A1 SL-1 ,2 • 3 , OL- 1 • 2 2 . 63 5 - - 1 .0 \37 2. 443 
o CSLO 2 . 635 3.502 2 . 217 . 9859 2 . 598 3 . 453 2.186 
C lS- 1. IS- 2 2 . 635 3 _.50~ __ 2_._217 . 96_65_______ _ 2.547 3 . 385 2.143 

GULF A RS, OS, 050, os-3 2.000 3.062 2.673 l,012S4 2.835 J . l00 , , 707 
o t..r 2 . ooo 3 . 062 2.673 . 9 7962 2 .743 J.ooo 2.619 
c PXT - 3 .062 2 . 673 . 96420 - 2 , 9 52 2,577 
D OSI, OS1 1 2 . 800 - - 1 . 01254 2.741 

fPUC - PSRNAHOl HA 
A RS , OL 
B CS, CSD 
C f CSLO 
1) SL. HS 

t'P UC - HAIHAANA 

" 0 
c 
u 

Rt::EUY CRI>~K 

RS , OL 
cs. cso 
CSLO 
Sl..- 1, SL- 2 
llS, CS, CSO. OSl. 

6 . 035 
6.835 
6 . 835 
6 . 8)5 

1.02210 
1 . 01007 

.96928 
1.01088 

6.986 
6.?09 
6 . 625 
6 . 909 

5.706 - - 1.0153 5.793 
5.706 - - 1.0050 5.735 
5 . 706 - - .9514 5.42? 
5 . 706 - - 1.0604 6.096 

os2 3 . 671 - - - 3.671 
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