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October 1, 1997 

Blanca S. Bay6, Director 

OR\G\NAL 

Division of Records and Reporting 
Florida Public Service Ca.Bdssion 
4075 Esplanade Way, Room 110 
Tallahassee, FL 32399-0850 

RE: U W •· JSS I liD 

Dear Ms. Bay6: 

Steel Hector & Oavts 11" 

215 South Monroe_ Sutle 601 

Tallahassee. Ftor•da 32301 18()-1 

ooun.2Joo 
904.222.8410 fa• 

-·-·'-'· 

Enclosed for filing please find the original 
(151 copies of Orlando CoGan Limited, L.P.'s 
Statement in the above referenced docket. 

and fifteen 
Prehearing 

Also enclosed is a fo~tted double sided high density 3. s 
inch diskette containing the Prehearing Statement for Orlando 
CoGen Limited, L.P. 

Very 

IOIC/ml 

r·· ~c: All Parties of Record 
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IN RE: Petiti• .tor rppnnl of J 
early teniaati• _ PRIMRIDt ~0 ) 
negotiated ~li~iag facilit.v ) 
contract with OE'Iaado coea.a J 
Liaited, Ltd. by .lorida ,__. ) 
Corporation. ) 

------------------------------· 

OR\G•t i 1·,. 
. :1:: ~ / · .... 

DOCKET NO. 161184-EO 
FILBD: OCTOBBR 1, 1997 

GI~R·II::I~D=I===-~~:IP::==~·.·:r·•·'8 

Pursuant to ~ ID. PIC-t7-0•3t-PCO-BQ, iaaued April 17, 
1997, aa ~fied _, Ocder 10. Ptle-17-1001-POO-BQ, iaaued August 
25, 1197, .. tabli8biag tbe pcqbsnriag pcocedure in this docket, 
Orlando COO. Lillitecl, L.P. C•OCL•J benby aw.ita ita Prehearing 
Stat-.t. 

Matthew •• Child8, P .A. 
Steel a.ctor fa Davia LLP 
215 South MOnroe 8treet 
Suite 601 
Tallabua•, PL 32301 

•• II FE? 

Aa to witnesa .. , OCL ~eat.. ita Sapt.aber 10, 1997 Response 
to Order NO. PSC-97-1001-PCO-IQ/Direct ~att.onv and Bxbibita and 
Motion to Preaant Live ,._t~, witb r .. pect to OCL'a intention 
to call as witneaaea .... an. Dudl- aad Stallcup of the C~saion 
Staff as adverae witnea- C •IIDtj.ca•) • the int-.ded aubjec:t matter 
of this teatia)ay will be u ~ibed ia tbe incorporated Motion. 

a. eeegm 

Aa to exhibits, OCL iat_.. to UH t._ following ~nta and 
docuamt areas aa deacru.l ill ita leptr t-.r 10, 1997 Aeaponse to 

1 
~NTNUH8£R·OAT£ 

I 0077 CET·I ; _ 
PPIC·IECORDSIR!PORTUIG 

~~·· .... 
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Order No. P8C-9'7-100t-JCO-.a1Dinct lfeatt.lny and Bx.'libits and 
Notion to Pre.-t Lift -.tt.a~wy. 

1. Fla. PSC a.view of 11ectric Utility 1996 ~ 
Year Site P~ dated Dec Bter 36, 1196. 

2. 'nut April 2,, 11H letur of tran-.ittal 
filiag. the .,_ YeK Bite Plan auppl-.tal 
info~tion by Ploz'ida PoiMr Corp. and the 
suppl.-.atal iDfo~tion. 

3 . Infomatioa ..S data coetaiaed iD IIDvMiber 26, 
1996 letter to~ larlow of tbe ~erJ••ion 
Staff. 

4. The petitioa aDd iaoozpont.t ~t• for 
approval clllt .. Octobel' 1, ltt• Cead aept.-.r 
30, 1196 letC. of tnaetttal) of the .. rly 
tel'lliaation rata t Dt to a aegotiated contract 
with Orludo coca. Lblited, L. P. by Florida 
Power CoxporatiOD. 

s. Petitioo for Jlpftlva1 of CODtract• for the 
PurchaH of Piaa -EW aDd Cepacity .tn Docket 
No. 910401-IQ dated ~ 11, 1191 together 
with •UDPOrtial docMIIDta. 

6. 

7. Decelllber 36, 119' rw-.a .... of the C4J.' i••ion 
Staff (•Staff a.c t..S.tioa•) in Docket No. 
961184-80. 

8~ Florida Power Cozporatioa re•poaae• to 
discovery r~t• by tbe Ou:nri••ion Staff in 
Docket No. t611N-8Q • 

. 

c. J••••••~•-J" .. 'IJICL•I-11'1'1'111-1· 
The COIIIIli•sion should -..~ tM early ter.ination ~cllaent to 
the negotiated qualifying facility CODtzoact with Orlando CoGen 
Limited. L.P. by Florida PalM&" COI'POratioa. Slectric utilities 
are, by Ca.dasion rule ad ';.!:%; .. ~nd to negotiate with 
qualifying facilitiea for tbe . of fiaa electrical energy 
and capacity to ... t tbe utiliti .. ' · aeed for cepecity and energy 
and to make such pur~ at p&-ic:ee tbat an co•t effective. 

a 
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COIIDi•aion ltule 25-11.0U, et. -· J'la. Adllin. Code, not only 
encourages negotiated caatracta wltll.-lifying facilities but also 
sets forth tbe at-.rct. for I!II*OYal by the Ca.dssion of 
modifications to •ueb coatzeot•, C: • .. ton Rule 25-17.0836, Fla. 
Adldn. Code. Florida ICA£ COI'pontiaa laU pre-ted evaluations 
c0111paring the .odllleation to t.. .tetlDg contract and to its 
avoided co•t aDd dz . 'ID8trated tM coet effectiveness of the 
modificatioa. '1'he altenatiwe .aluatioaa to be offered by the 
Office of PUblic COIP'Ml ..S tbe Oc teeioa Staff appear to be 
incoaaiatent witb . tile C 1 · t .. ion' • nl• aDd would produce 
arbitraey aDd ceprtcioue nilllilta. 

1. Whether the pJ'I-aeed llu,rtout of the OCL contract Jneets the 
atandards of c:a deeioa lbale 25-17.0136, Pla. Adlain. Code. 

2 . Are tt. ~c: riua ueociated with projected ratepayer 
nvinga naultU.. fftlll tbe lllrlnllrrnt to the Negotiated 
Contract bet- •l•ida ~I!$CC COqoration aDd Orlando CoGen 
Lillited, L.P., nero-Net 

,_l.aale Ye•. ...,.,.., ' tile aDaly•i• perfo~ by FPC is 
conaieteat witb cc••'•aioa rules. 

3 • Are the interg-rati.oaal iaecpaiti• .....a Florida Power 
Corporation'• nt .. __., if any, .. aociated with the 
AMnc:lllent to ta. ••1attated Contract bet..an Florida Power 
Corporation and Oclaado COQea L~ted, L.P., reasonable? 

,.na.. Y•. 
C. Does the C~aaion bave a defined standard for 

intergenerational faiaaa.a, aad if •o, what is that standard? 

,.as., OCL ia DOt .-n of a coa.iatent defined stand4rd 
or of defiaed ·~ that are con•i•tent. 

5. Should the Arandllmt to the llegotiated Contract between 
Florida Jtowar CorpontiOD aad Oclando CoGan Lilli ted, L. P. , be 
approved for co.t necwe&y? 

._lftGI, Yea. 

6. If approved, how ebould Florida Power Cozporation recover the 
expense• aaaociated with the J••otr nt to the Negotiated 
Contract bet-- Florida Power COq,oration aDd Orlando CoGen 
Li•ited, L.P. ,? 

3 



--~· 11o poaitiOD at tbia tt.a. 

7. That the propoaecl bulvout of tbe OCL coatract will provide net 
benefits soon than 23 ~ into tbe future • 

.. HIGh Yea. 

8. Whether the ·-itiriti•• perfo~ in aupport of the 
Alternative Staff 1tec rndatiOD an con-ect1 are inconsistent 
with plaDDiag uiMIIftioaa ..S ..uodologiu or are 
appropriate. 

,_uzcaa !'be iaaue .. its pendiag diaconry but preliminary 
.valuatiOD cefleets tbat tbe aeaaitivities are not 
correct, an 110t COD8ist•t with planning 
usUIIIPt~ aa4 •tboclolOiiM and are not 
..,rapriate. Po&- i.DstaDce, it appears . that a C)as 
price f--..t UMd 11r Staff •• coutructed by 
Staff but aai"-ttlfi.S aa .. tag a FPC forecast and 
8iscbareatel'iMd , .. beilll •rouncs •uitable for 
plaaniag ~ at ~ DeeJ bar 2, 1996 Internal 
Affairs caaf--.ce.• 

9. Mhether all ua• gtioaa f~ nc•a lit' 7en Year Site Plan 
that were ued to perfona ·-ltlriti•• by Staff in support 
of the AlterDAtive Staff llec ndation ware found to be 
suitable for pluatag ~at tbe 12/2/96 Internal Affairs 
Confer•ce ~ber eada of tbe •.-.itivitiea• developed by 
the Staff iD 8UIIIIOR of tile Al~enative ltect: Jndation are 
reaaonable correctly peE"f._dl ead developed aad ct.onstrate 
the ~ct of abort-t~ cb-8 ... in fuel price projections. 

~~ Awaiting cliaCOJKY f~ the Ca..isaion Staff but it 
doea aot IIA•r ao. 

10. Whether the •••UIIIPtiODS uaed iD perfomiag the •aenaitivities• 
in aupport of the Altenative aecc aadation are appropriate 
and apprapriately ~-iaecl in the Alternative Staff 
Rece aMation. 

IQisnc.• Awaiting di8COVUY fro. tbe C~aaion Staff but it 
doe• not ..,_r eo. 

11. Whether the •ac.erioa of bigber fuel pricea and higher rates 
of inflation lanJ aa.8ia~t with bi•torical events over 
recent histoEY• aDd ..-..tiler tbeae acenarioa • represent 
reasonable aceaaria. f~ the fut~· are correct assertions 
and whether iacoa•i•t .. t with tbe planning approach approved 
by the c~aaiaD. 

--~· Alfaitiag diaccweEY ~~ the C~aaion Staff but it 
doe8 110t aa.•r eo . 

• 



12. That the Order faila to caaa~ ·~ it ia appropriate to 
address potential atreadeble aa.te at tbie tt.e.• 

.-nsc.a No poeitiOD at tills tt.. 

•. IUJD''• I 7 

None at this tt.e. 

•• I 'II 'PI' 
on Pebruaxy 17, 1117, PIC filed aad eened ita Notion for 
Infozwal Preheariag kbedule. 

On &eptellber 2, 1117, ltatf filed ,Md ......S ita Request for 
Protective order with n_.:t to ltaff'e Objection to FPC's 
Firat Set of . IDteno .. to.,:oi• ~DIJ auaded to Staff . 

On Sept.-.r 10, 1tt7. OCL filed and HEYed ita llotion to 
Present Live .,..att~ with n..-ct to OCL' a Reapoaae to Order 
No. PSC-97-1009-JCI0-8Q/Dinct ,_t~ and Bxhibita. 

011 Sept ... r 19, 1117, 8taff filed aDd Hrved ita Notion for 
Protective order tdtb S'JI~ to ltaff'a Objection to OCL' s 
Notice of TakiDO Dtllla.iti.GD. 

Other than as cle8cribed in OCL'a Motion to Present Live 
Testimony there ia no requir-.t with which OCL cannot 
cc:.ply. 
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-..pectfully a~tted, 

naL II8C'Iat • DAVIS LLP 
215 SOUth MOnroe Street 
aalte 601 
!allabaaa .. , PL 32301-1804 
Attorn.ya for Orlando CoGen 

Lillited, L.P • 

•. ~v! 
Matthew M. Childs, P.A. 
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lUI t•t a tne and conect copy of orlando CoGen 
Limited, L.P. 'a Prebaariag Stat-t baa -.. funaiabed by Hand 
Delivery (*), or u.s. Mail tbi• 18t ~of October, 1t97, to the 
following: 

Willi- Cochraa KeatU. IV, -·~ · 
Division of Legal Sarvl088 
FPSC 
25CO Sbu.ard oak 81¥4.1310 
Tallahaaaee, FL 32399 

John Roger Howe, Kaq. • 
Office of Public coua .. l 
111 weat NadiiiOD Street 
Room 812 
Tallahassee, PL 32391 

J- A. llc:GM, Baq. 
rlocida ~r Corporation 
P.O. 8ox 1COC1 
St. Petersburg, FL 33733 




