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DATE: September 29. 1997 

TO: 
FROM: 

Tom Williams, Division of Communications 1\ (\ 

David J . Dn1pcr, Division of Auditing and Financial Analysu Jl V 

RE: Docket No. 9'lO!Ii4-TX. USA Tele Corporation, Filwxial Analysis for Cenlficate 

Application for Alternative Local Exchange Telecommunications Service 

Section 364.337 (1), Florida St.trutes. requires the following: 

'Tbe c:ocnnUsslon shall grant a cc:nifate or authority to provide altem&tive local exclwlge 

service upon a lbowiog that the applicam has sufftcienl tecluua.l. fuw;;:w, and 

managerial cap&bility to provide such service i.n the geogn~ph1c area prnposcd to be 

served. 

Also Section 364.01 (3) and (4) IUICS that • 

and 

(3) 'Tbe Legislantre fUlds th.u the competitive provision or telccommurucauons SC:rvl".t, 

including local exchange: telccommunic:ations service, is in the public interest. 

(4Xd) 'Tbe Commission WJI u.c:n:U.: iu exclusive jurisdlctior. i.n order to: (d) Promote 

competition by eocoungiog new entnn!.S imo tclc:communkatlons markcu 

R.cganli.ng the showiog of fuuncial capability, the Fina.ncc: staff has analyzed the unaudned May 

31, 1997 balancc sbcct or USA Tde Corpontion (UTC). and their projected twelve month 

itJCome st.ttemcm cndi.ng December 31, 1997. A.n audit could change one's opimon or the 

company's fmancial condition As the anached schedule s.hows. UTC has projc:cttd a ncgauve 

nc1 income for the twelve month period, but has adequate hquidil) and suffictent common cqutl) 

In this matter, UTC i.s asking for a cenifacate to provide alternative local uchJU'Igc 

telecommunications scrvic:c. For purposes of granting a c:eniftcate based on the financ~.al 

infomution provided. the financial cap.~bility appcan adequate The appllcam alteSU to ats 

fiO&DCial uapabUity to provide and maim&on lhe propooecl tel«ommLn catiOns worvoce The 

Company llOCe3 lhat in addition to having S200, I 00 on available copotal n also ha$ the abaht) to 

borrow funds in the event funhc:r fllWlCing is required. Based on thls showing, the applicant 

appcan to meet the flli&DCiaJ cap&bility sWld.IJd or Section 364.337. Florida Statutes 

cc: Division of Lcpl Services 
Division of Records and Rcponma (2) v 
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DOCKET NO. : 970984-A 
USA TELE CORPOR~\TmN 

ALTERNATIVE LOCAL EXCHANGE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

AS 
OF 

05/31197 

CURRENT ASSETS $200.100 

CURRENT LIABILITIES 0 

CURRENT RATIO NMF 

CASH 200.100 

COMMON EQUITY 100,100 

TOTAL DEBT 232.000 

TOTAL INVESTOR CAPITAL 332.100 

COMMON EQUITY RATIO 30% 

NET INCOME (PROJECTED) (600,932) 

RETURN ON EQUITY NMF 

• 

NMF • No MunlngM Figure 
•• Net Income was projected for a twelve month period ending 12131197 
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