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DATE: OciObcr IS , 1997 

TO: Nancy Pruiu. Division of Commurucauom f\t.-JA \ 
FROM: Pe1c l..cs1u, Division of Auditing and FinanciAl Analysis Pi ri'C 'l \ I 

Docket No. 971139-TI. G11111mcl, Inc. , Financial Analysis for Ccntlicate 

Application for llliJ"'.staiC lnlerexchJ.nac Tdccommuniutiom Service 
RE: 

Sc:c:tion 364.337 (3). Florida Sr.arutcs. requires lbe following. 

Thr: COOIIIliuion &ball arant • CCttilicaiC or aulhority to provide inuutatc imcrcx.change 

tciCCOIIlllllllllcns service upon a illowing lhat lbe applic.azu bas suflictcnt teduuc:ll. 

financial, and manaatrial capabilil)' to provide such service In lbe acoanphic are~ 

proposed 10 be served. 

Also Sc:c:tion 364.01 (3) and (4) staleS lhat: 

and 

(3) Thr: 1..eJ1s1atun: finds that lbe comprtuive provi.uon or tclerommurucauom servw:c. 

including local exchan&c tclccommunic~tlons service, is in lbe public interest 

(4Xd) The Commission &hall exercise its exclusive juriJdictlon in order to. (d) Promote 

cc mpctition by eocouraalna new Cflll'lnts into tclccommuniutions maTkeu • 

Reaarding lbe showing of financial capability. 1be Fuwx:c: wrf bas analyzed 1be unaudued 

financial 5aiCmC:nl.& ofGIIIr&lliCI, Inc. (Guanntcl) for lbe year ending June 30. 1997. An audit 

CO\IId change one's opinion of the company's fllllncial condition. As lbe atw:bed 1ehedule 

_ _ s.bo;:: ws, Guan.oicl bas inadcquaiC liquid it)'. rqativc common equity and rcpons ncgattvc net 

UICOIIIC. -
-lo lh1J matter. Guararuel is uldng for a ~niriCIItc 10 provide IXC service. SLtff notes lbe 

_jlmjiOd nature of the application. For Jllll1XlSel of JTIIll.inla ~rtifiCIIIC based on the financial 

infomwlon provided. lbe fllllllCial capabilil)' appc.an minlmal. 

Althouah an analyall or the financial lllttrncnu n:YC:aU the applicaru Is in a wcalc fllllncw 

position, the applicant atlCIU to 11.1 financial capability to provide and maintain the prorosed 

lCiccommuoicall acrvic:e by nolina that II is bdqJ funded on an onaoina balls by its invenotl . 

The applica.DI is in lbe piO(CSI of Clllblilhina a line of cm:tit. It will soon receive S.S mllhon 

from Investors. and h will opera1e in All .SO JUleS. The Commission &ranted Guan.ntcl an 

alternative local exchange ccrtificatc in Docket No. 970673·TX. Based on this showina. the 

applicanl appear~ 10 ma:t lbe financial capability lllndard or Sc:c:tion 364 337. Florida Statutes. 

cc: Division of Lcpl Services 
Division of Records &Dd IU-ponlna (2)• 

~· ' ' 
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• 
DOCKET NO. 971139-TI 
GUARANTEL, INC. 
IXC CERTIFICATE 
FINANCIAL ANALYSIS 
ATTESTATION DONE 

FROM UNAUDITED FINANCIAL STATEMENTS 

12 MONTHS ENDING 
JUNE 30, 1997 

CURRENT ASSETS 16,050 

CURRENT LIABILITIES 106,116 

CASH 0 

COMMON EQUITY (44,880) 

TOTAL DEBT 25,000 

EQUITY RATIO NMF 

NET INCOME (106,880) 

RETURN ON EQUITY NEGATIVE 

NMF .. NO MEANINGFUL FIGURE 
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