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CA82 BACKOROUNP 

l'oreaL llhor•• Ut U 1 L lo", Inc. ( l'or oat Sho!"ce ot 
Class c wastewater utility, located in Bay County . 
provides wastewater service to 137 customers. 
wastewater treatment from the City of Callaway (City) 
the cost to its customers. 

uLIIILy) ie a 
ForeaL Shores 
It purchases 
and p3soeo on 

On October 13, 1997, the ut ili ty filed a requesL Cor a paso· 
through increase pursuant to Section 367.081(4) lbl, Florida 
Statutes. I n its application, Forest Shorou oubmitted a copy of o 
letter from tho City dated October 9, 1997, and copies o! ita bills 
for AUgult 1996 through September 16, 1997 also from the city. The 
bill dated September 22, 1997 ahowed an increase in charges and 
this bill was due on October 13, 1997 . Forest Shoreo otntecl thllt 
It did not receive not1Clcatl on n r tho lncreaar In llu cluargeo 
unLit it received its bill dated September 22, 19'17. 

Normally, this case would be processed as a pus-through 
increase pursuant to Section 367.08114) (b), Florida Statutes, and 
approved administratively. However, under that otlltute th'l new 
rnLeo could not bo implomontod until Novomber 2'/, 1~n. 4!.1 d •. ayo 
o(tor tho Commission received notice of tho utility's oppl icoLion. 
The utility requests that this cue be expedited oo that the 
increase in the cost of purchased wastewater treatment c an be 
passed on to the customer• •• soon aa posoible. There!ore. ota!t 
believes that this ca.ee should be processed as a tad!! Ci ling 
under Section 36? . 091, Florida Statutes . ond brought LO t h" 
ntt&nLion o( the C~l••ion . 
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ISSQR 1 : Should tho tariff filing by Forest Shores Utilities, Inc. 
be approved? 

RBCCtO!BNW\TION: Ye a, Forest Shores• tariff filing should be 
approved. The appropriate rates should be a flat bi-monthly rate 
of $69.25 per cuatomor. The approved rates should be effective for 
service rendered on o r after the atamped approval date on the 
r evised tariff eheote pursuant t o Rule 25·30. 475(1), Florida 
Administrative Code, provided customers have received notice. The 
rates may not be implemented until proper notice has boon received 
by the cus tomers. Tho util ity should provide proof ~f the date 
notice was given witlnin 10 day a after the date of the notice. 
(KAPROTH, Jlll!OI!R) 

stAPP ANALYSIS: On October 13, 1997, Forest Shores filed a request 
f or approval ot a ~·•-through increase, pursuant to Section 
367.081(4 ) (b), Flo r ida Statutes . This Statute states that no rates 
c an be •increased or decreased wi thout hearing, upon verified 
notice to the Commission 45 days prio r to ita implementation . .. • 
Therefore, if tho Commission were to procoao this case under this 
S tatute , tho new ratoo could not be implemented before November 27, 
1997. Forest Shores io a small utility. If tho utility were to 
absorb this increase, it would be financially harmed. Due to the 
exigent circumstances in this case. i ncluding the late notic~ from 
the City, staff believes that it would be inappropriate to process 
this case using Section 367.081(4 ) (b), Florida Statues. Therefore, 
staff recommends that this docket be processed as a tariff filing, 
pursuant to Section 367.091, Florida Statutes. The tariff 
provision proposed by t he utility, which it included in its 
application, includes an increaae for purchilnod WIIIIII'W.llel" 

treatment coste cha rged by the City. 

The utility's existing purchased wastewater cost io $2,594.43 
per month . Effective August 14, 1997 , the cost will be $3,229.08 
per month. This results in an increase o! $274 .65 per month, and 
$3,296 annually. When $3 ,296 is grossed up to include regulatory 
assessment fees, the annual increase is $3, 4 51. The utility 
provides service to 137 custOCDers. It bills bi-monthly and the 
e xisting rates are $65.05 bi-monthly per customer. Ita annualized 
revenue baoed on existing rates is $53,471. If the Commiooion 
approves staff's recommendation, the utility's revenue and rates 
will increase 6. 4 5 t and the new rates will be $69.25 bi monthly. 

An increase f o r s purchased wastewater treatment coot is 
typically proceeaad administratively . llowover, in LhltJ caoo, t he 
u tili ty wao notitied on i ts September 22, 1997 bill. of the 
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increase that became effective for the current month of August 14, 
1997 to September 16, 1997. This meana that Forest Shores will 
never be able to recover these increased costa for that month. 
Also it appears that it will loee the next month's costs. 
Therefore, Poreat Sheree requested approval of an increase to its 
rates for increased purchased waetewater treatment coets aa soon as 
possible so that it will not be irreparably ha~ed. 

This increase in revenue will not cause the ut l U ty to 
overearn. Therefore, staff recommends that the utility's tariff 
filing be approved . The appropriate rateo should be a flat bi· 
monthly rate of $69.25 per customer. The approved rates ahould be 
effective for service rendered on or after the otampcd approval 
date on the revised tariff sheets pursuant to Rule 25 ·30. 475(1), 
Florida Administrative Code, provided customers have received 
notice. The rates may not be implemented until proper notice has 
been received by the cuetomers. The utility should provide proof 
of the date notice was given within 10 days after the date of the 
notice. 

- . -



• 
~ NO. 9713C7-SO 
OCTOBER 23, 1gg7 

I Ssyg 2: Should this docket be closed? 

• 
BECOMIC!$HDATION: Vee, if uaue 1 1o approved, Lhlo Lari ({ ohould 
become ef fective on or after the etamped approval date of the 
~ariCC sheet, purau&n~ to Rule 25 -30. 475, Florida Administrative 
Oode. If a proteat is filed within 21 days o f the iaeuance o f the 
Order, tbia tariff ahould remain in effect 'With any lncreaoc held 
eubject to refund paDding resolution o f tho protest. I( no timely 
protest is filed, thie docket ahould be closed. (KAPROTH. JAEGER) 

STAPP 1\NALXSIS: If a pro teat iu filed wi t hin :11 dayo of the 
issuance of the Order, thia tariff ahould remain in effect with any 
increaac held aubjec t to ref u11d pending reoolut1on o C the protest. 
If no timely protest io filed, thio docket should be closed. 
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