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\ice President & General Counsel - Florda
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Leslie Reicin Stein®

Emesto Mayor, Jr.
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October 30, 1997

Ms. Blanca S. Bayo, Director
Division of Records & Reporting
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee FL 32399-0850

Re: Docket No. S70289-TL

G E Florida Incorporated

Cne Tampa City Center

201 North Franklin Street, FLTC0007
Posl Office Box 110

Tampa, Florida 33801
B13-483-2608

813-204-8870 (Facsimile)

Establishment of Intrastate Implementation Requirements Governing
Federally Mandated Deregulation of Local Exchange Company Payphones

Dear Ms. Bayo:

Please find enclosed an original and fifteen copies of GTE Florida Incorporated's
Request for Confidential Classification and Motion for Protective Order in connection
ACK ———with documents produced in response to Staff's First Request for Production of
AtA ————Documents in the above matter. Service has been made as indicated on the Certificate

APP of Service. If there are any questions regarding this matter, please contact me at (813)

483-2615,
A 15

CMU ——/ery truly yours,

CTR ———
- v
LEG — thony P. Glliman
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSIO

Docket No. 970281-TL
Filed: October 30, 1997

-

In re: Establishment of intrastate
implementation requirement goverming
federally mandated deregulation of local
exchange company payphones

GTE FI.UHIDA IHGDRFDRATED‘E REQUEST FOR GGHFEDEHTIAL

GTE Florida Incorporated (GTEFL) seeks confidential classification and a permanent
protective order for certain cost information contained in documents produced in response
to Staff's First Request for Production of Documents in the above matter. Specifically, the
information in ¢ uestion contains detailed cost information with respect to the recurring and
non-recurring rates for GTEFL's pay telephone services. The materials include
assumptions, forecasts and other data supporting the cost studies for these services.

This cost information falls within Florida Statutes §364.183(3)(e), which defines the
term "proprietary confidential business information” to include "information relating to
competitive interests, the disclosure of which would impair the competitive business of the
provider of that information.” In this case, the cost information in question clearly falls
within this definition. The local exchange market is now open to numerous competitors,
many of wt Jm are providing, or will provide, payphone services. If those competilors are
able to acquire detailed and sensitive costing information regarding GTEFL, they could
more easily develop entry and marketing strategies to ensure success in compeling with

GTEFL. These competitors would be more adept at pricing their own services if they

DOCUMENT MUMBER-DATE

lofs G4+ 0CT 305
FPSC-RECORNS/REPORTING
—.




possess details about GTEFL's cost structure. If they know what GTEFL's costs are, they
will easily be able to predict GTEFL « response to competitive offers made by other
companies. This affords such companie - an unfair advantage while severely jeopardizing
GTEFL's competitive position in the marketplace.

In a competitive business, any such knowledge obtained about a competitor can be
used to the detriment of the entity to which it pertains. This unfair advantage skews the
operation of the market, to the ultimate detriment of the consumer. It is especially unfair
that the infermation would be disclosed to competitors through a regulatory proceeding—
rather than through legitimate market trial and error processes. This effect ic particularly
troublesome in the context of present regulatory environment in Florida which is intended
to foster fair, rational and efficient competition, rather than providing any enlity a
competitive advantage.

While a ruling on this request is pending, GTEFL understands that the information
at issue is exempt from Florida Statutes, Section 119.01(1) and Staff will accord it the
stringent protection from disclosure required by Rule 25-22.006(3)(d). One highlighted,
unredacted copy of the confidential material, labeled Exhibit A, is attached to the original
of this Request. A redacted copy of the information is attached to this Request as Exhibit
B. A line by line description of the information designated as confidential is attached as

Exhibit C.
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Respectfully submitted on October 30, 1897, wv
Wp
Caswell |

Anthony Gillman

Post Offica Box 110, FLTC0007
Tampa, Florida 33601

Telephone: 813-483-2615

Attorneys for GTE Florida Incorporated




REDACTED

EXHIBIT B

GTE Florida
Customer Owred Pay Telephone Service
Revere and Contritution Estimates

Unit Arvusl (zed

1 Unlts Cout Rate Cost Beverue Contributlon

'

3 corT Coln Line (See Wote Below) 138,15
'

$ Arngwer Supervision 13.00
&

T

8 Total

v

10 Percent Contribution
1"

L I

13 Wote: Rate per COPT Coin Line Is an sversge of the flve () rate groups.
1%

1%

] r00C258




GIE Florids

Customer Dwned Pay Telephone Service snd
Angwer Supsrvision Reverus

Bequiresent Summary

A

B e:. €

COPT Caln

1 COMPORINTE
2
3 Central Office Switching Dquipment (Pege 3, LYD)
'
% Local Loop Facllity (Page 27, L1Y)
L]
Toilling Systea Modificat! »n Cost
a Florida Prorate Perce tage
9 Florids Prorate Amount
10 Forecasted Lines/Feature
1" Cost by Lines/Feature
12 Amortization of Cost (See Note)
13 Allocated Coat per Month
14
15 Call Completion Calculator (Page 28, PID)
16
1T Total Monthly Rev. Reguiressnt (L3 + L3 = L13 # L15)
18
1% Proposed Monthly Rate, per
0 Eate Group 1 .
F4 | Eate Group 2 13437
2 Rate Group 3 ur.m
23 Rate Croup & 11,9
24 Rate Growp § 3. 75
Fa

Note: The ssortization is caleulsted st Coat of Money per month

(18) montha. The monthly facter s based on an evual Cost of

Worwy of

REDACTED

F

Argwar Supervision

¥5.00
15.00
$5.00
¥5.00
¥5.00

for

0000259




' REDACTED

GTE Flerica
Customer Owned Pay Telephone Service
central Office Swltching Cost Summery

A Bi i C D

1 COMPONENTE

: Harcuare Monthly Reveruse Requlresent
: scftuare Cost per Termiration

: Monthly Asortized st of LS

8 (%es Notw Balo.)

L]

10 Total Monthly Cest, per (L3 # LT}

1 1]

12

13

14

15

“w

17

18

1w

20 wote: The ssortipstion s caiculsted at Coat of Morey for Five (5) ywers.
Hi!

u Line 3 sbove I8 the Levelized Avvwity Pricing Progres (LAPP) reverus
a requiresent cutput, The harcdars (rvesiment was the Input to LAPP,

k)

. Line § represents the seftwars expenss, which is ron-capital lzed and uaed te
F- provide call processing snd metwork furctiom interral te the swltch for
T call completion, Softwers inputs are fourd on Page 5 of 6.

o

ol

b ]

0000260




’ REDACTED

CIE Plorids
Customer Dwrwd Pay Telephons Sarvice

central Office Switching Coat Summary 6 C D E

ﬂ CoPT Coln Term Araver Tupervislon

1 COMPONENTS RLITAARE £0F TUARE * WARDWARE SO TWARE
2

3 Termirationds)

L Metwerk Fath (CC3)

S TCU/TPE Paal Ties

& Memory

T

8 Totsl Nesource Cost

]

10

1"

12 " Arduer Supervision hardwsre I8 the Incremental difference between the coln
13 Line and Standard Line Terminations which deretes reverse battery cocatl.

"%

15 Harchare ard sof tusre cost levels are osutputs of the Costeod Composite

14 model Office Information which s shown on the following pages.

7

18

1%

nRpRz=g

0000261




. REDACTED !

GTE LEVILIZED AwwITY PRICING PROCEAN
State: FLORIDA Yersion Belesse 2.1 1A IR

Studty: COPTCOIN File: COPTCDMN
Leveliz:d Units Costs and Pricing

o o o ) ) c D

Contract Period = (a) ib) Arvwit | zed
181 Months Arrultlized Arveait i ped Codt Par Unit
Coat unlts (a) / (b)
A, Depreclation
B. Estwn

€. Incoms Tax

D. Plant Specific Cost

E. Direct Adainistration Cout
F. Gross Recalpts Tex en (A,.E)

G. INCRENENTAL COST

PRICING:

R

1. Tetsl Englresring & Iratallation Coat
2. Ergireering & Iratallation Units
3. ENCINCERING & INSTALLN COST PER LMIT (13/(2)

&, PROPOSED MON-RECLMRING CMARGE (WEC)
5. Present Value frem Arvvwity Factor
é. Proposed BREC Per Unit Expressed as an Avvwity (6)%(%)

T. INCEEMENTAL MONTELY RECURRING CWARCE (C)-(&)

Copyright (C) GTE Telephors Operatiors 1993 SEESSUTE RESTRICTED*weee

5 0000262




- REDACTED

CTC LEVELIZED ANWUITY PRICING PROCEAN

State: FLORIDA version Eelesss 2.1 TG
Stuty: COPTCOIN File: COPTCOIN
Contract Period = 6nmuuum g Income Tanes s
181 Months { '
DEPRECIATION D t.l
P L PV | estment * PY Depreciation * AJF Bockiife = Arvultined Cost ;
rEEEE - ARSI SRS R RN NI EEE SRS SSRR IR EE '.!
1. Asset cof |
2. Asist 03P
3. Asset Cht Eq. |

4, Asset Other 1 Acct
S, Asset Other 2 Acct

é. SUBTOTAL

7. Ergr & Tratin COE

8. Engr L Iratin OSP

9. Ergr & Iratln Ckt Eq.

10. Engr & Inatln Other 1 Acct
11. Engr & Inatin Other 2 Acct

12, SURTOTAL

13, TOTAL DEPRECIATION  [Ref: Levellzed Unit Cost, Row A)

LT e ey

IRCOME TAXES
iy P Irvestsent ® PV Incose Tases * AP Booklife = Avwitized Coat

SRR RS RS IR F SRS SNSRI EE NSRS PSRRI E S SR

14, Asset COE

15. Asset OP

16. Asset Ckt Eq.

17, Asset Other 1 Acct
18. Asset Other 2 Acct

w. SMTOTAL

20, Engr & Iratin COE

21. Engr & Iratin OSP

22. Engr & Irstin Ckt Eq.

3. Engr & Inatin Other 1 Acct
24, Engr & Instin Other 2 Acct

., FATOTAL

26, TOTAL INCOME TAXEES  (Ref: Levellzed Unit Cost, Row C)

Copyright (C) GTE Telephone Operations 193 ssdsaglE RESTRICTED® "o

s 0000263




: REDACTED

CTE LEVELIZED AwwiTY PRICING PROCRAR

State: FLORIDA Version Belesre 2.1 01118
Stuty: COPICOIN File: COPTCTIN
Contract Period = Iy ™
181 Manths 6 D
il L E F G
A PV Investeent * (PY Cap Recelax -PY Inciam Taxes -PY Depreciation)® AP Bocklife = Avuitized Cost
1. Assat COE
2. Asset OSP

3. Apset Ckt Eq.
4, Aspet Other | Acet
5. Asset Other 2 Acct

&. SUBTOTAL

Y I
7. E 41 CE
B. EL ) osP
9. [ LI Cit Eq.
10. € L | Other 1 Acct
1. E £ | Other 2 Aect

12. uaToTAL

15, TOTAL RETURN [Ref: Levelized Unit Cost, Row N

sopyright (C) GTE Telephone Operations 1993 eeseeqTl RESTRICTEDS*eee
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1.
2.
3.
&,

&
1.
8.
v.

10,

1.
12.
13.
14,

le.
17.
18.
9.

8

21.
.
n.
24.

2T,

Copyright (C) GTE Telephene Operations 195

State: FLORIDA

ftudy: COPICOIN

(=
Investment
Min, Materisle

Supply Leading

L2sL3+LA

OsP:
liwestment
Min, materisls
Supply Loading

LTeLBLY

CIRCUIT EQ:
Trvestment
Min, Materials

Supply Loading

LI2+L13+L00

OTmER T ALCT:
Irves toent
Min. Materials

Supply Leading

LITsL1BLP

OTHER 2 ACCT:
Ireves teent
Kin. Haterials

Supply Loeding

L22+L234L2¢4

Tear 1

I

i e

GTC LEVILIZED ANwUITT PRICING PROCIAN

C

Tl

Version Belease 2.1

kh«htD Asset Costa

Tear 3

e

e T T T T e L T T T

LE#L10+L 1340204023

TOTAL ASSET COST (Sum of Row 26}

SHeSSCTE RESTRICTED® ="

Tear &

EEEE T

REDACTED

AFART L

File: COPICOIN

Tear §

R

0000265




A

State: FLORIDA

Stuty: COPTCOIM

A

Tear 1

1. CDE:

2. Irstallation
3. Erglneering
&. Verdor-Install

5. L2+L3+LE

&, O&P:

7. Iratallation
B, Engincering
9. Vendor-Iratall

10, LT+LB4LY

11, CIRCUIT EQ:
12. Installstion
13. Engineering
14, Vendor-Install

15, L12+L134L14

14, OTRER 1 ACCT:
17T, Installation
18. Englineering
19, Vendor-install

20, LIT+L18+L19
21. OTHER 2 ACCT:
22. Installation
23, Ergineering
24, Vendor-Inatall

5. L22+L23+026

-

e

sesma

26, LS*L10+L15+L20+L2S

GV LEVELIZED AEUITY PRICING PROCLAN
Weraion Relesss 2.1

c’ln.lﬂlrln' L-Bltlllillnﬂ CHE’

Year 2 Tear 3 Tear &

samEaE rEemEs e

27. TOTAL EMGIMEERING & INSTALLATION COST (Sum of Row 26):

Copyright (C) GTE Telephone Operstions 1993 seeeagTE RESTRICTED®*vee

REDACTED

0111w

Flle: COPTCOIN
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CTE LEVELIIED Amsy|TY PMEICING PROCHAM

REDACTED

State: FLORIDA Version Belesse 2.1 oA
ﬁ Studyt COPTCOIN C. File: COPTCDIN
Azcumulated and Preveni Velue of Incresental Costs F
ACCUMULATED IWVESTHENT:
Central Ofc. Igp Outside Plant Circult | wip. Other 1 Acct Other 2 Acct
1. ASSET &: T T B L T
2. TYemr )
3. Tear 2
&, Tear 3
5. Tear &
&. Tear 5
T. ENGINEERING AMD INETAL
8. Tear
F. Tear 2
10.  Year 3
1. Vear &
12, Year 5
13. TOTAL S: L[]
4. Tear 1
15, Year 2
14, Tear 3
17. Tear &
18, Tear %
PRESENT VALUE OF INCREMENTAL COSTE:
Central Ofc. Eqp Outalde Plemt  Clreuit Eguip. Other 1 Acet Other 2 Acct
1_" Ml‘ | ¥ e T L L L L LT T T T T e T T Ty
20, TYear V)
21,  Tear 2
2. Tear )
23, Tear &
26,  TYear
5.  Cel. Totsl
aEnE )
26, ENGINEERING AMD INSTALLATION f
2T. Tear 1 .
28, Tear 2
. Ter )}
30, Vear d
3. Tear §
32. col. Tetsl
AR AEASANAEEEEREARES
33, TOTAL W TOTAL ASBETS TOTAL ENCINCERING £ INSTALLATION
., Ter
35, Tear 2
34. Tear 3
3T, Year & "
38. TYear §
¥.  Col. Tetsl
-
Copyright (C) GTT Telaphone Operationa 1993 sseesglr RESTRICTED o ee
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=
=

CTE LEVELIZED AwsUITY PRICING PROCRAN
State: FLORIDA Veralon Relesse 2.1

Study: COPTCOIN
Dlrct Adminintration [epenaes

(a) () ({4

Arvvual Charge Bir. Aduin.
Irvest. Base Arvuas | 'I::-:it Cther Non-Capit.
Agget = Base (A) Experaes
Engr L Inatin 4. B450T

- sasssssEmssEEEE @ AESssss e —

e

S EIRNCNEWN =
i

£l
r
o
:
H

oLl Contract Period 1 Summstion Yesrs 1 through 15
A2 contract Perlod 2 fummation Tesrs 1 through o

a3 Contract Period 3 Sumsation Tesrs 1 through ]

hwrt@ﬂ GTE Telephone Operetions 1793 SeeergTE RESTRICTED S ooe

oo
-3
=

(o)

Sum of
Arvual Experse
(¥)=(C)

L L

Preaent Valus
Arreal Direct
min, Experas *

A SRS S

G FARTTS
File: COPTCOIN

(E)

Present Velue
of A, Exp.
V(D)

mrsssssssseEmsEn

AP Contract
Perlod = Aovwitlsed Cost

a31ova3yd




i Tear 1
z Year 2
3 veurd
[ Year &
5  Year S
& Year &
T Taar T
r Year 8
q Taar 9
e Year 10
'] Tear 11
2 Ter 2
1% Tear 13
14 Yesr 14
15 Year 15
I Tear 16
¥ Year 17
iy Yeer 18
‘* Tear 19
2o Tesr 20

REDACTED

CIFARF, 9

CTE LEVILIZED ANMUITY PRICING PROCEAN
State: FLORIDA Verslon Belesse 2.1

Studty: COPTCOIN file: COPTCOIN

Fors aated Unita

(1 }] (1} [{4] (1} (£ (1}]
Incremental Forecanted "
Forecested units In Paymenits Cont, Parlod 1  Cont. Perlod 2 Cont. Period 3
Unics Service © In s Year MY Forscast P Torecast P Focecast

AR RS RS R EE RR FRRR RFRF R R R RN RS SRR FR R R R RS EE SRS R R SRR T R RS RS

gd Present Yalue of forecasted Unite
21 AP Contract Period
2% avvuitized Units  [Ref: Levelized Unit Coat, Calumn (b))

Copyright (C) GTE Telephone Cperstions 1993 sseesgTE RESTRICTID *oee
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ETE LEVELIIED ANMUITY PRICING PROGRAN
FLORIDA Yersion Belease 2.1

Stuty: COPTCOIM A

N
Stene:
|

Firancinl & Cperat ral Parassters

Cost of Money (Return on Rate Base)

| 2. Parcent Dguity Finance
3.  Percent Debt Finence
&, Beturn on Equity
5. Dbt Interest Rate
&, Stetutory Federsl Income Tax Rate
7. Gtate Incoms Tax Rate
8. Cemposite Incoms Tex Rate
#. Stetutory Gross Recelpts Tax Rate
10. Labor Rate Inflation Percentege
11.  Dblrect Addn, - fusteser Operations Arvuasl Charge Factor
12. = Property Tex [aperse Arvaml Charge Facter
13.  Indirect Adain. - Plant Bon-Specific Al Charge Factor |
1%, *+ Corporste Operstions Arvuml Charge Factor
15. « Migcel larwous Experae Arrual Charge Factor
4. * Other Tax Caperas Arvual Charge Factor
17. Central Office Cquipsent Book Life
18. Central Offlce Equipsent Flant Speciflc Experss Factor
19.  Central Office Equipsent Nat Salvege Percentsge
20. Outaide Plent Equipment Bock Life
21,  oOutside Plant Equipment Flant Specific Laperas Fector
22, Outside Plant Eguipsent Net Salvege Percentage
23, Clreuit Equipment Bosk Life
24. Clrcuit Iquipsent Plant Specific Experds Factor
25. Clreuit Equipsent Net Salvage Percentage
26, Other 1 Acct Book Life
27. Other 1 Acet Plant Specific Experae Facter
28. Other 1 Acct Wet Salvape Percentage
9. Other 2 Acet Bosk Life
30. Other 2 Acct Plant Specific Cxperse Factor
31.  Other 2 Acct Mat Salvege Percentage
32, Cof Winor Materials Load Factor/ Supply Mector
33, 0P Kinor Materisls Losd Facter/ Supply Fecter
M. clrevit Cguipsent Niner Materisls Load Facter/ Supply Factor
35. Other 1 Acet Minor Materinls Load Factor/ Supply Fecter
356. Other I Acct Winer Katerinls Load Facter/ Supply Factor
37. coof Installation Blrect Labor Rate
38. cOf Englrsering Plrect Labor Este
9. O5F Iretallistion Direct Labor Rate
40, OSP Englnesring Direct Laber Rate
41. Clrevit Tguipment [ratslistion Direct Labor Rate
42. Clreuit Dguipsent [rginecring Direct Lsber Rats

Copyright (C) GTE Telephors Operstiors 1993 tesesgTE RESTRICTED*#oee
15

REDACTED

IR

File: COPTCOIN
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- REDACTED

GTE LIVELIZED AwUITY PRICING PROCERAN

State: FLORIDA Weralon Belesss 2.1 I a e
Study: ANTUSVE file: ANBPY
H Levelized mlamn wd ricing
LEVELIZED WmIT COST: Q D
Contract Period = ({1 (13 Arvuitized
181 Months Arvwitiped Arvwitized Coat Per Unit
Cost unite (8} / (b)
i LELL L L LA L L EmErsEEASRs AR EEEES R T T T T T T ]
I . Depreciation
Z 5 Retun
3 €. Incoms Tex
4 p. Plent specific Cost
S g. olrect Adninlstretion Cost
Ls  F. GCross Rece pts Tax en (A..0)
T . IcrDENTAL COST

- 0

PRICING:
1© 1. rtotsl Engineering & Instalistion Cost
‘" 2, Urgirmering & Instsllstion Units
B 3. EWCIMCERING & INETALLN COST POR UNIT (13/(1)

[ ET R T
I3 4. PROPOSED WON-RECURRING CHARGE (WAC)
1Yy 5. Present Velus from Anvwilty Fecter
Is" &. Proposed NRC Per Unit Expressed as an Avuity (4)*(%)
(N T. INCR{MEWTAL MONTELY RECUREING CHARCE (C)-(8)
Copyr lght (C) GTE Telephone Operations 1993 seeesgIE RISTRICTED #owe
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State: ILORIDA

Sty ANRPVE
Contract Peried »
181 manths

DEPRECIATION

EEEEREE R EEES

1.
2.
1.
&,
1.

T.
8.
9.
10,
1.

12.

13.

Asset COE

Asiet 03P

Asset Cht Eq.
Assat Other 1 Acct
Asset Other 2 Agct

BATOTAL

ETE LEVILIZED Assylly PRICING PROGRAN
warsion Belesse 2.0

Depra ‘ation and Ircome Tases

C D

P Irveatment ® PV Depreciation ® A/F Bocklife =

EEEEsEErEEEEEE R RS R SRR E SRR R

M lnve

Ergr & Iratin COE

Engr L lratin O%F

Ergr & Instln Ckt [q.
Engr § Instln Other 1 Acct
Engr & Instin Other 2 Acct

RATOTAL

TOTAL DEPRECIATION  [Ref: Lewelized Unit 4

IRCOME TAXES

.
15,
16.
ir.
18.

1%.

o,
n.
.
3.
24,

Copyright (C) GTE Telephone Operationa 1993

Asset COE

Assel OFF

Asset Ckt Eq.
Asset Other 1 Acct
Agset Other 2 Acct

fMTOTAL

[
Ergr & Iratin COf
Engr & Iratln OSP
Ergr & Instin Ckt Eq.
Ergr £ Iratln Other 1 Acet
Engr & Iratin Cther 2 Acct

SLATOTAL

TOTAL IWCCME TAXES

PY Imveatment * PV Incose Tases * AP Booklife =

L

Mafy Levelined Wiis somi, sum v

SSSegTE RERTRICTD A% oo

17

REDACTED

01715

Flle: AwgLRy

E

Arvwiitized Coat

R TEEEEEE S

TR AAEE A

Arvwitized Cont

FEREREAARR RS REEEE

0000274




REDACTED

GTE LEVILIZOD AmsUlTY PRICING PROSHAN

State: FLORIDA Verslon Belesse 2.1 o1/11%
Study: ANELRVE File: angey
A Contract Period » 6 deturn
181 Months I: = F
RETLEN D &: 6‘
e PV Inwvesteent * (PY Cap ReceTax =PV [ncome Tanes -PY Depreciastion)® /P Bockiife » Arrwsitized Cost
1. Asset COE
. Asset OSP

3. Asset Ckr £q.
4. Aszet Other 1 Acct
$. Asset Other 2 Acct

&. SURTOTAL

M i
T.E 61 oo
B.EL)OSP
9. € &1 Ckt £q.
10, £ & 1 Other 1 Acet
11. £ & 1 Other 2 Acet
12, SUBTOTAL

13. TOTAL RETURN (Ref: Levelize” Unit Cost, Row B)

Copyright (C) GTE Telephone Cperations 1993 seeaagll MITRICTID**wes

18 0000275




State: FLORIDA

Stuy: ANILPVE

A

Y. COE:

2. lrvestment

3. min. Materials
&, Supply Leading

5. L2eL3eld

&, 0%r:
7. lrvestmnt
8. Nin. Materis's

7. Bupply Loading

10. LT+LB*LY

1. CIRCUIT ER:
12, Investment
13, Win. Haterials
14, Supply Loadirg

15. LI2-L13L 1

16. OTHER 1 ACCT:
17. Irvestment

18. Nin, Materisls
17. Supply Losding

20. LAT=LA80L1F
21, OTHER 2 ALCT:
22, Investment

. Win, Waterisln
24, tupply Leading

5. L2

Tear 1

-

SEEmEE

samEmEe

semmmE

EEE T

26, LS*L10+L 15402025

27, TOTAL ASSET COST (Bum of Row 26):

CTE LEVILITED Aswylly PRICING PROCRAN

C.

Tear 2

L
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1.
2.
3.
L.

6.
T.
8.
.

10.
1",
iz.
13,
14,

15

16.
7
18.
19.

2.
2.
3.
2.

State: FLOKIDA

Sludy: ANELRVE

A

CoE:
Irstallation
Engineering
Verdor-Tratall

L2+L35L4

osP;
Iratallstion
Engineer ing
Yercior-lratall

LTeLBeLY

CIRCUIT £a:
Iratalia:. on
Engineering
Verdor-Install

LI2eL 13004

OTHER 1 ALCCT:
Installation
Engireering
Vendor-inatall

LITeL1B+L1P
OTHER 2 ACCT:
Installation
Erglraering
Yerdor-install

LEZ+L2I+L 24

A

Tear 1

EEEEe

LL LA L

L5+L10+L 150204025

GTE LEVELTDED AmsyilY PRICINC PROCEIAN
Version Belesse 2.1
Erngineering Iratallation tuté

Yeur 2 Tear 3 Year &

e s mEEe Eemmew

TOTAL ENGINEERING & IMSTALLATION COST (Sum of Row 24}
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Stote: FLORIDA

Study: ANSUSVE

A

ACOUMULATED INVESTRENT:

REDACTED

Yeruion Beleate 2.1 LAFARF.-

Fille: anmuwy

=

unmléi:d and Prevent Value of Incremental Couts

Central Ofc. [gp Outside Plant Circuit Dguip. Other 1 Aget Other 2 Acet
1. ASSET B¢ S Ay R e N TS R P SR e L M L e
2. Tear 1
3, TYear 2
&, Tesr }
5. Tear &
é. Year ! vy
7. ENGINEERING AMD IMSTALLATION
8. Year
?. Year 2
1W. TYeard
11, TYear &
12. Tear 5 3 1
13. TOTAL 8@ TOTAL ASSETS L] TOTAL ENGE £ |MSTLE = AT EXPINGE BASE
14, Yeasr 1
15.  Tear 2
6. TYear 3
17, Tear &
18, Tear 5
PRESENT WALUE OF INCREMEMTAL COSTS:
Central Ofc. Egp Outside Plant Clircuit fouip. Other 1 Acct Other 2 Aect
.’. .“H" '.,1 EEEmBEEE 20020 ISR ESsES I
20.  Year 1
21, Year 2
2., Tear 3
3. Tear &
2. Year 5
5. Col. Total
LLL T LT T e 1 ]
26, ENGINEERING AMD IMSTALLATION ¥:
2T, Year 1 =
28,  VYear 2
. TYear )
3. TVear &
. Year 3
32. col. Tetal
EEEEEE
33. TOTAL B: TOTAL ASSETS TOTAL ENGINCERING £ IMSTALLAT[ON
M, Tear
35. TVear 2
34, TVear
3. Tear &
38. Tear §
. Col. Total
118
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D=0 L M=

Iy

Tear 1
Tear 2
Year 3
Tear &
Year §
Year &
Tear T
Tear 8
Tear ¥
Year 10
Tear 11
Tear 12
Year 13
Tear 14

i% Tear 13

I
L)
"

Year 14
Tear 1T
Year 18

15 Tear 1%
AD Tesr 20

a1 ] Present Value of Forecasted Units

State: FLORIDA

Stuhy: ANSLIVE

(A}
Incremental
Fore.asted
units

CTE LEVILIZED Awsull  PRICING PROGEAN

Werslon Be e 2.1

Forecanted Units

(1}] [{4] )
forecanted m*
Units in Papmenis Cont. Pariod 1
Sarvice in s Tear PV Forecast

REDACTED

)

Cont, Perlod 2
M Forecast

[-AFaLY, -3

File: AnELFY

()

Cont. Perioad 3
MY Ferecast

L T .

M AP Contract Period

A3 Avwitized Units

(Ref: Levellzed Unit Cont, Column b))
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GTE LEVE V200 ANwyllT PRICING PROCEAN

State: FuOEIDA deraion Belesse 2.1
Study: ANRPVE
ﬂ Firancinl L Operational Parseters
1. Cost of Morwy (Return on Rats Dase)

2. Percent Equity Finance
3. Percent Debt Flnance
L, Ratuern on [gulty
5.  Debt Intermat Rate
6.  Ststvtery Federal Incoms Tex Rate
T. State Incoss Tax Rate J
8. Cosposite Income Tex Rate
9. Etatutery Gross Recelpts Tax Rate
Vi Lsbor Rate Inflation Percentage I
1. Blrect Aduin. - Customer Operstions Arruasl Charge Fecter F
12. = Property Tex Dxpense Anvual Charge Factor
13, Indirect Adain. = Plent Nen-Specific Anvual Charge Factor
1", * Corporate Operations Arruml Charge Factor
15, * Wlscellsneous Expense Arvual Charpe Factor
16. * Other Tox Experse Arnusl Charge Factor
17.  Central Office Equipment Book Life
18.  Central Office Equipsent Plant fpecific Experwa Factor
W, Central Milce Equipment Mat Salvege Percentage
20, Outside Plant Equipment Bosk Life
21, outside Plent Equipment Plant fpecific Caperae Factor
2. Outslde Plant Equipment Nt Ealvege Percentage
23,  Clreuit Equipsent Bock Life
24, Clreult Equipment Plant Specific Expirde Factor
5. cCleeuit Tquipment Net Salvage Parcentage
26, Other 1 Atct Book Life
7. Other 1 Acct Plont Specifiec Lxpense Factor
28,  Other 1 Acct Mel Salvage Percentage
V. Other 2 Acct Book Life
30. Other 2 Acet Plant Specific Expenae Factor
3. Other 2 Acct Mol Salvage Pertam i s
32, cof minor materials Load Factor/ Supply Fector
13. 0t Winor Materisls Load Facter/ Supply Fector
M. Clrevit tquipsent Kinor Neterials Load Factor/ Supply Fector
35.  Other 1 Acet Winor Materisls Losd Facter/ Supply Factor
M. Other 2 Acct Minor Materials Losd Factor/ Supply Factor
37, o lrstsliation Direct Labor Rate
3. o Englireering Direct Laber Eate
. o lratallation Direct Leber RBate
40, 0%F Englrwering Direct Labor Rate
&1.  Clreult Tquipsent Installation Direct Labor Rate
2. Clroult Bqulpsent Erglireering Oirect Labor Rate
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GIE Florida
Customer Owned Pay Telephorw Service
Local Loop Facility Cest Summary

A . B D e F
(=]

c! a c3 cL

wir. CoaT W
PLANT ACCOUNT FACTOR  COST wi ACF

Foles

Aerisl Cable
Underground Cable
Buried Cable
Condulit Systess
Crop and Protector

Irvestment per Loop

Arrual Reverwe Regulresent
Monthly Reverse Eegulressnt

27
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cr
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CTL Florics
Customer Owrwed Pay Telephone Service
Call Compietion Calculeter (Ussge)

A

1 Local Monthly Messages = Mormallzed (Bes Mote)
2 Avy. Rinstes of Use per Call (Company Statlstic)
3 Total Wirntes of Uge (L1 * L)

&

$ Compliment Lires (e.9., Seal-Pub Statlstics)
& Aversge Ranthly Call Volums Per Line (L3 / LY)
T Per Access Minute i of Use Menthly (L2 * L&)

9 Per Mirute of Use Usage Rate (MX Orlginlating M)
10 Estimate of Loss Usage Charges Menthly

n
12
13
1%
15
14
7
18
1%
20
n
n
Fd ]
24
25

Mote:

Cata compilation Avgust 1993 - PCIRS Report,

28
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REDACTED

GTE Florida
Customer Owned Pay Telephone Line Service Forecast

A 5 e D)

1994 1995 1996
COPT Lines
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GTE Florida
Answer Supervision Feature Foreca t

A e

Answer
Supervision

30

C

1995

D

1996
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8870000

AMDEM
OfETTEPERCERT o102 TR s ) —
+ 'RMOST
ANTRACFTICE (1)
RINTEROFFICE WATH TANDEM TRX ()
LNTEROFFICE WITH DIRECT TRX (§)
RREMOTE
SNTRACFFICE (%)
RNTEROFFICE WATH TANDEM TRK ()
WINT IOFFICE WITH DIRECT TR (5)
SETTLEMENT COSTS PER MINUTE
SETTLEMENT COSTS PER CALL
BN COST BY ELEMENT

2
2 Infaralics Srdiching - Outgeng Cal Satyp

"0
11 Swdiched Transpont Terminadion per Setup par End
“-Il._..! Facility par MOU por Adrmlla

* BAF Cosis inchude Land aned Bullding Faclor of :

CONFIDENTIAL INFORMATION
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UL slE PULS
B2 -0et #7 OTE LEVELISED MOATTTY FRICING FROGRAM Raleass 3.1

micIe
Etata: FLORIDA Period. 100 Porthe
Service. COFT TERM File: EAIIFILCEALAFFIIARG

A B REDACTED

Teca] menthly Asest Cost
Tota! meathly Englassring/Installsticn Cest
Total menthly Fapansss

Forecasted tnite

1

3

]

i

§ Totsl iscressstal Mome Jdy Cost [11=1Tieid)
i

1

# Incressntal Mosthly Cost Pex Oade (E)/16)

]

31 PROPOSID MOM-RECTRAING CHARCE OGC) PER DMIT

17 Fonchiy Credic for MRC Par Ualc (11)
I8 Asecuised at

i
26 FOWTICT RECURALING CHAMIE (MRS FER TMIT (0)-1180
21
0050290
Copyrighe |C1 OTF Telephoos Oparscisas LM s=+ OIE MSTRICTED ===




b, wila Fukls

r..1'..5“."! OTE LEVELILIT MOUITY PAICLND MROCRAM Ralasse 3.4

F C1MQ
Stace: FLORIDA Paried &0 Fonikas
Service: COFT I JMONE File: DALIIFILESALAFFILARG

A A REDACTED

1 Tocal Moothly Aaset Cosn

3 Tetal morialy Enginsssleg/Inscsllastisn Coe
1 Total Monthly Bxpasses

i

§ Total Imcresental Peathly Coet (1)« (31=03)
& Porecsscad Dmits

1

§ Incresent 1 monthly Cost Per Gmic 1817061

¥
e

11 PROPOSED NOW-RECURATNG ONARSE MmC) PR ONIT
k|

i3

1

i

1

17 menchly Credit feor MpC Par Unit (11

18 Asortiped at

:: HOSTHLY BECMAING OUMIE (MRC) PP DT (4)-130)
0000291
Copyvight 10! OTE Telephane Opsracions LiM ets OTE PESTRICTED *o




Y -Gee .87 OTE LEVELIZED MeyuiTY PRICING PROGEAM

Stave. FLORIDN
Service: NEIWIR SUT M7

A B

Total Monthly Assst Cost
Total Monthly Enginsering/lastallstion Coat
Tecsl Monthly Expensas

Forecasted Unice

1
3

3

N

§ Total Incresantal Monchly Cowc (Li+(31+(3)

‘

?

1 Inctemsntal Monthl: Cost Per Duit (81 /(61

2

10

11 PROPCEED BOF.AICTRAING OOBSE OmO e DMIT
12

3

ia

1%

1

17 Meathly Credic for MEC Per Duix 111)

I Aearrieed at

18
20 PONTHLY REOUSAIMG ODASE (MG MER TWIT (0)-i38)
21
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i REDACTED

SCIS5/IN Fe tures 2.)
Feature: 014. Sele ctive Carrie:

Report: Marginal _APACITY; Marginal

Calculastion: Marg=CAPACITY E,Fil
State: TX Input File: {untitled) Date: 05/15/97 11:16

Technology: SESS (TX-5 $05-07-97 (SE10, 11-96))

Direct Fixed Shared Fixed Direct Fixed Shared Fixed
Investrmant Category Variable per Line per Line  per Office per Office

A. Getting Stacted
B. CCS

C. call

D. Minimur per Line
E. Hardware

F. Memory

G. 55PF Octet

H. Total End Office

a3 cn-EL P —

q TOTAL Investment:

BELLCORE COMFIDENTIAL - RESTRICTED ACCESS
See confidentlality restrictions on the title screen.
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FINANCIAL AND OPERATIONAL PARAMETALLTEL REDACTED

Fidename: LAPP32 PRM CONTEL
For Use with LAPP Version 3.2 GTE
TOTAL
A File Last Revised: FGFL1
01/01/96

FINANCIAL/OPERATIONAL FACTOR

FINANCIAL FACTORS
1 Calculated Cost Of Money

2 Common Equity (ROE)
Common Equity Weightin,;
3 Prelerred Stock
Prelerred Stock Weighting
4 Long Term Debt
Long Term Debt Weighting
5 Shorl Term Debt
Short Term Debt Weighting
6 Statut >ry Federal Income Tax Ralte
7 State Income Tax Rate
8 Composite Income Tax Rate
9 Statutory Gross Receipts Tax Rate
10 Labor Rate Infiation Percentage
DIRECT ADMINISTRATION COST
11 Customer Oper. Expense AC Factor
Marketing ACF
Sales ACF
Advertising ACF
Oparator Services ACF
Order Processing ACF
Billing & Collection/Other ACF
12 Property Tax Expense AC Factor
INDIRECT ADMINISTRATION COST
13 Plant Non-Spec. Expense AC Faclor
14 Corporate Oper. Expense AC Faclor
15 Misc. Loadings Expense AC Faclor
16 Other Tax Expense AC Factor
PLANT SPECIFIC FACTORS
17 COE (Digital Switching) Book Life
18 COE MACRS Rate
19 COE Plant Specific Expense AC Factor
a Maintenance & Repair ACF
b Network Support ACF
¢ General Support ACF
20 COE Net Salvage Percentage
21 OSP (Buried Cable) Book Life
22 OSP MACRS Rate
23 OSP Plant Specific Expense AC Factor

-0 CoCcw@
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PAGE/LINE/COLUMN
Page 258 (lines 1-10; cols. B-C, E-G)

Pagu 259 (lines 3-17; cols. B-F;
(numbers in note)

Page 260 (lines 2,5,7,10, 20; cols. B-D)
Page 261 (lines 3-8, B; cols. B-E)

Page 262 (lines A-G; 1-7, cols, B-D);
Page 283 (lines 1-26, cols. B-E),
Page 264 (lines 1-13; cols. B-G);
Page 265 (lines 2-5, 7-10, 12-15,
17-20, 22-27, cols. B-F),
Page 266 (lines 2-5, 7-10,12-15,
17-20, 22-27, cols. B-F);
Page 267 (lines 2-6, 8-12,14-39;
cols. B-F)
Page 268 (lines 1-23, cols. A-l),
Page 260 (lines 1-23; cols, J-P),
Page 270 (lines 1-23; cols. A-E);
Page 271 (lines 1-23; cols. A-F);
Page 272 (lines 1-42; cols. B-C)

EXHIBITC

JUSTIFICATION
This page summarizes the cost and revenues of
GTE's pay telephone service. Disclosure of this
information to GTE's competitors will provide
such competitors insight into GTE's specific costs
of providing payphone services and the margins
ed from such services. This information
will facilitate such competitors in pricing their own

compeling pay telephone services,

This page summarizes the cost and revenues of
GTE's answer supervision service. Disclosure of
this information to GTE's competitors will provide
such competitors insight into GTE's specific costs
of providing answer supervision, thereby
facilitating them in pricing their own answer
supervision producl.

These two pages depict GTE's central office
study for its pay telephone service, As with the
cost studies noted above, disclosure of this
information will also assist GTE's competitors in
providing their own services because they will be
privy to GTE's underlying central office costs.

These pages comprise a cost study for GTE's
pay telephone service. The numbers in this
study designated as confidential are the inpuls
and outputs generated by GTE's cost study
model, the Levelized Annuity Pricing Program.
This cost study != back-up for the cost
summaries noted above. As is true with the
summaries, disclosure of GTE's specific costs
will facilitate GTE's competitors in pricing their
own pay telephone service offerings.

&
i Sy o vl




PAGE/LINE/ICOLUMN
Page 273 (lines 1-16; cols. B-D);

Page 274 (lines 1-26, cols. B-E),
Page 275 (lines 1-13; cols. B-G);
Page 276 (lines 2-5; 7-10, 12-15,
17-20, 22-27; cols. B-F),
Page 277 (lines 2-5, 7-10,12-15,
17-20, 22-27, cols. B-F),
Page 278 (lines 2-6, 8-12,14-39,
cols, B-F)
Page 279 \lines 1-23; cols. A-l),
Page 280 (lines 1-23; cols. J-Q);
Page 281 (lines 1-23; cols. A-F),
Page 282 (lines 1-23; cols. A-F),
Page 283 (lines 1-42; cols. B-C)

Page 284 (lines 2-7, 9-11; cols B-H)

JUSTIFICATION
These pages comprise a cost study for GTE's

answer supervision service. The numbers in this
study designated as confidential are the inputs
and outputs generated by GTE's cost study
model, the Levelized Annuity Pricing Program.
This cost study Is back-up for the cost
summaries noted above. As is true with the
summaries, disclosure of GTE's specific costs of
will facilitate GTE's competitors in the pricing

of their answer supervision offerings.

The page depicts the costs of GTE's local loop
facility in providing pay telephone services.
Disclosure of this information to GTE's
competitors will provide such competitors insight
into GTE's specific local loop costs of providing
payphone services. Being privy to GTE's
underlying costs will facilitate these compalitors in
pricing their own competing payphone offerings.

Page 285 (lines 1-3,5-7, 8-10; cols. B-C) The page depicts the calculations macde by GTE

Page 286 (line 1, cols. B-D)

to determine the usage rates in providing pay
telephone services. As noled above, disclosure
of assumplions underlying GTE's prices will
provide GTE's competitors with a roadmap to
price and cost their own competing services.

This page depicts GTE's forecast for its pay
telephone service. Disclosure of forecasts will
provide GTE's competitors with GTE's view of the
market and will provide assumptions underlying
GTE's cosl studies. With this information, such
competitors may be better able to offer competing
pay telephone services.




PAGE/LINE/COLUMN
Page 287 (line 1, cols. B-D)

Page 288 (all numbers)

Page 290 (lines 1-3, 5-6, 8, 11,18, 20;
cols. A-B)

Page 291 (lines 1-3, 5-6, 8, 11,18, 20,
cols, A-B)

Page 292 (lines 1-3, 5-6, 8, 11,18, 20;
cols. A-B)

Page 293 (line 1-3, all numbers)

Page 294 (lines 1-8; cols. B-F)

JUSTIFICATION

This page depicts GTE's forecast for its answer
supervision service. Disclosure of forecasts will
provide GTE's compelitors with GTE's view of the
market and will provide assumptions undertying
GTE's cost studies. With this information, such
competitors will e better able to offer competing
answer supervision services.

This page was taken from the cost studies
submitted in the federal arbitrations. GTE used
this page to support its assumption regarding the
monthly business calls and monthly minutes of
use of such calls. Assumptions such as these
which support GTE's cost studies could be used
by GTE's competitors to cost their own services,
at the expense of GTE. The other numbers on
this page are various cost number broken down
by basic network functions. This information
could be used by GTE's competitors not only to
price its pay telephone services, but any service
which might be offered in competition with GTE.

These pages depict GTE's cost study with
respect to its non-recurring charges for pay
telephone service. Disclosure of this information
to GTE's competitors will facilitate such
competitors in pricing their own non-recurring
elements. With this information, such
competitors will be better able to offer competing

pay telephone services.

This page depicts the costs of answer
supervision service. As with the other cost
information, disclosure of this data to GTE's
competitors will facilitate such competitors in
pricing their competing answer supervision
service.

This page contains confidential cost inputs and
outputs as generat.'d under the Belicore SCIS
costing model. As with the other pages
designated as confidential, this detailed cosl
information could be used by GTE's competitors
to price their own services in competition with
GTE.




PAGE/LINE/COLUMN
Page 285 (lines 1-22; col. B)

(USTIFICATION
.his page contains the financial parameters
utilized in GTE's pricing rnodel, the Levelized

Annuity Pricing Program. Disclosure of this
information would facilitate GTE's competitors in

pricing not only their pay telephone services, but
any product that may be offered in competition

with GTE.




CER’ FICATE OF SERVICE
| HEREBY CERTIFY that coples of the foiegoing Request for Confidential
Classification and Motion for Protective Order in Docket No. 970281-TL were sent via U.S.
mail on October 30, 1997, to the parties on the attached list.




Angela B. Green

Florida Pub. Telecomm. Assn,
125 S. Gadsden S51., Suite 200
Tallahassee, FL 32301

Richard D. Meison

Hopping Green Sams & Smith
123 S. Calhoun Streel
Tallahassee, FL 32314

Lynn Brewer

Northeast Fla. Tel.Co.Inc.
130 N. Fourth Street
Macclenny, FL 32063

Ferrin Seay

Florala Tel. Co. Inc.
522 North 5th Street
Florala, AL 35442

Tracy Hatch

ATAT

101 N. Monroa Street
Suile 700
Tallahassee, FL 32301

Robert Beatty/Nancy White
clo Nancy Sims

BeliSouth Telec::mm. Inc.
150 8. Monroe £ ., Room 400
Tallahassee, FL 22301

ALLTEL Florida, Inc.
206 White Avenue, S.E.
Live Oak, FL 32060

H. Vaughan
Joseph Tel. & Tel.Co.
Fifth Street

St Joe, FL 32456

3823

Robert M. Post, Jr.
Indiantown Tel. Sys. Inc.
15025 S.W. Warfield Blvd.
Indiantown, FL 34856

Charles J. Rehwinkel
Sprint-Florida, Inc.

1313 Blair Stone Road, MC 2565

Tallahassee, FL 32302

Lynn B. Hall

Vista-United Tel. Co.

3100 Bonnet Creek Road
Lake Buena Vista, FL 32830

Laurie A. Maffett

Frontier Comm. of the South
180 S. Clinton Avenue
Rochester, NY 14646-0400

Tom McCabe

Quincy Telephone Co.
107 W. Franklin Street
Quincy, FL 32351

Bill Thomas

Gulf Tel. Co.

115 W. Drew Street
Perry, FL 32347

Michael J. Henry

MCI Telecomm. Corp.
780 Johnson Ferry Road
Suite 700

Atlanta, GA 30342
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