
227  SOUTH CALHOUN STREET 

P.O. BOX 391 (ZIP 3 2 3 0 2 )  

TALLAHASSEE. FLORIDA 3 2 3 0 1  

(850, 284-9113 FAX (8501 222-7560 

October 30, 1997 

M D  DELIVERED 

Mr. Timothy J .  Devlin, Director 
Division of Auditing & Financial Analysis 
Florida Public Service Commission 
Room 2155 - Gerald L. Gunter Building 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

Re: Investigation into Earnings for 1995 and 1996 of Tampa 
Electric Company; FPSC Docket No. -E1 

Dear Mr. Devlin: 

This will confirm our delivery to you this date of Tampa 
Electric Company’s answers to Staff’s Informal Data Requests Nos. 
14-20 and Production of Documents Requests No. 5. 

Sincerely, +- ames D. Beasley 

APP --% cc: Roger Howe 
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BEFORE THE 

FLORIDA PUBLIC SERMCE COMMlSSION 

In re: Investigation into for 1 
1 

1 

1995 and 1996 of Tampa Electric 
Company 1 

Docket No. 95037PEI 
Filed: October 30.1m 

TAMPA ELECTRIC COMPANY'S 

ANSWERS TO 

DATA REQUESTS (NOS.14-20) OF THE 

FLOlUDA PUBLIC SERVICE COMMISSION STAFF 

Tampa Electric files this its Answers to Informal Data Requests (Nos.1420) 

propounded and served by U.S. Mail on October 20, 1997, by the Florida Public 

Service Commission Staff. 

- 
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TAMPA ELECTRIC COMPANY 

DATA REQUEST NO. 14 
FILED: OCTOBER 30,1997 
PAGE 1 OF 2 

DOCKET NO. 950379-E1 

14. Please. update the schedule provided in response to Data Request No. 1 (See Informal Data 
Request dated September 9, 1997 ) to include the ef€ects of the FMPA and Lakeland sales 
separations as set forth in Order No. PSC-97-1273-FOF-EU, issues October 15, 1997, in 
Docket No, 970171-EU. 

A, Please see attachment. 
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TAMPA ELECTRIC COMPANY 
DOCKET NO. 950379-E1 
DATA REQUEST NO. 15 
FILED: OCTOBER 30,1997 
PAGE 1 OF 4 

15. Please update the schedule provided in response to Data Request No. 8 (See informal Data 
Request dated September 9, 1997) to include the effects of the FMPA and Lakeland sales 
separations as set forth in Order No, PSC-97-1273-FOF-EU, issued October 15, 1997, in 
Docket No. 970171-EU. 

A. Please see attached. 



SCHEDULE 2 
PAGE I OF 3 

DaM RquesI NO. 15 
(SECOND REOUEST) 

TAMPA ELECTRIC COMPANY 
AVERAGE RATE OF RETURN 

RATE BASE 
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SCHEDULE 2 
PAGE 2 OF 3 

Dal l  RqwsINo.  I5 
(SECOND REOUEST) 
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TAMPA ELECTRIC COMPANY 
AVERAGE M l E  OF RETURN 

SYSTEMADJUSTMENTS 
DECEMBER 1995 

SCHEDULE 2 
PAGE 3 OF 3 
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TAMPA ELECTRIC COMPANY 
DOCKET NO. 950379-E1 
DATA REQUEST NO. 16 
FILED: OCTOBER 30,1997 
PAGE 1 OF 6 

16. Please update the schedule provided in response to Data Request No. 10 (See informal Data 
Request dated September 9, 1997) to include the effects of the FMPA and Lakeland sales 
separations as set forth in Order No, PSC-97-1273-FOF-EU, issued October 15, 1997, in 
Docket No. 970171-EU. 

A. Please see attached. 



ATTACHMENT 1 

TAMPA ELECTRIC COMPANY 
CALCULATION OF DEFERRED REVENUES PER STIPULATION 

DECEMBER 1996 - Revised for September Decision 

LINE AMOUNT 
NO. DESCRIPTION I REFERENCE ($000) 

FPSC ADJUSTED RATE BASE 
(ATTACHMENT 4) 

ACHIEVED AVERAGE RATE OF RETURN 
(ATTACHMENT 4) 

REQUIRED AVERAGE RATE OF RETURN 
(ATTACHMENT 3) 

EXCESS/ (DEFICIENCY) IN RETURN 

$1,830,007 

8.71% 

8.68% 

0.03% 

NET OPERATING INCOME EXCESS/ (DEFICIENCY) $484 

TAX RECIPROCAL (1-3575) 0.61425 

REVENUE EXCESS/ (DEFICIENCY) 789 

1996 ACCRUED DEFERRED REVENUE 
(ATTACHMENT 2) 

34,200 

DEFERRED REVENUE TO EARN REQUIRED ROE 5 3 4.9 8 9 



ATTACHMENT 3 

TAMPA ELECTRIC COMPANY 
PAGE ........_ 41 OF. 

CALCULATION OF COST OF CAPITAL PER STIPULATION 
DECEMBER 1996 - Revised for September Decision 

WE I G H T E D 
AMOUNT COST COST 

REFERENCE ($000) RATE RATES LINE 
NO. DESCRIPTION 

Attachment 4 

1 
l a  
2 
3 
4 
5 
6 
7 
8 

9 

LONG TERM DEET 

SHORT TERM DEET 
PREFERRED STOCK 
CUSTOMER DEPOSITS 
COMMON EQUITY 
DEFERRED INCOME TAXES 
TAX CREDITS -ZERO COST 
TAX CREDITS -WEIGHTED COST 

DEFERREDREVENUE 

TOTAL CAPITAL STRUCTURE 

$460,536 
62,228 

104,504 
24,285 
41,974 

866,231 
225,292 

0 
44,956 

$1,830,007 

6.74% 
5.46% 
5.47% 
5.75% 
5.85% 
12.69% 
0.00% 
0.00% 
10.54% 

1.70% 
0.19% 
0.31% 
0.08% 
0.13% 
6.01% 
0.00% 
0.00% 
0.26% 

8.68% 

. 
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ATTACHMENT 4 
Page 1 of 2 

TAMPA ELECTRIC COMPANY 
CALCULATION OF 1996 DEFERRED REVENUE 

Revlsed for September 23,1997 Agenda Decision 

(In Thousands) 

(6) 
Wl Adjusbnent 
tomrred 

(4) (5) 
Income Tax 

(3) 
Removal 

(2) 
Separation 

(1) 
Total 

JurlsdlctlOnal of Lakeland/ of OUC TNe Up Total 
Adlurted FMPA Tranrmlsslon Adluslment Adjusted Revenue 

$587,290 

586,501 

income Statement: 
Operating Revenues $587,441 ($151) $0 to  $587,290 
Adjustment to Deferred Revenue 
~ o t a l  operating Revenues 

( 7 a q  

Operatlng Expenses: 
Fuel 6 Net Interchange 
0 6 M  -Other 
Depreciation 
Taxes Other Than Income 
Income Taxes - CUrTent 
Deferred Income Taxes (Net) 
ITC (Net) 
GainlLoss on Disposal 

~ o t a l  Operating Expenses 

Net Operating Income 

9,225 0 9,225 9,225 
202,667 (126) 

38,335 38,335 
112,561 (65) 
38,359 (24) 
63.402 (25) (581) 

(4,3773 4 (4,373) (4,373) 

202,541 202,541 
112,253 112,253 

62,890 62,586 
7,130 7,138 (8) 7,130 

(41) 0 (41) (41) 

428,934 (243) (149) (581) 427,961 427,657 

Rate Base; 
Plant in Servlce $2,894,245 ($2,062) ($7,095) $2,085,089 $2,885,089 
Accumulated Depreciation (I ,160,672) 775 .- 374 (1,159,523) (1,159,523L 

Net Plant in Service 1,733,673 (1,286) (6,721) 0 1,725,566 1,725,566 
Property Held for Future Use 48,472 (26) 48,446 48,446 
Construction Work In Progress 34,093 0 34,093 34,093 

Net Utility Plant 
Working Capltai 

~ o t a ~   ate Base 

Achieved NO1 
Rate Base 
Rate of Return 

Welghted Cost Rates 
Long Term Debt 
Deferred Revenue Refund 
Short Term Debt 
Preferred Stock 
Customer Deposits 
Tax Credits 

Subtotal 

Total 

1,816,138 (1.312) (6,721) 0 1,808,105 1,808,105 
21,913 (11) 0 0 21,902 21,902 

fl $1,838,051 $1,323 so S1.830,007 $1 830,007 

S158.506 
$1,838,051 

8.62% 

1.76% 
0.00% 
0.32% 
0.08% 
0.14% 
0.25% 

2.55% 

6.07% 

Divlded By Common Equity Ratio 49.00% 

Jurlsdlctional Return on Equity 12.39% 

S159,329 
$1,830,007 

8.71% 

$158,845 
$1,850,007 

8.68% 

1.70% 1.70% 
0.19% 0.19% 
0.31% 0.31% 
0.08% 0.08% 
0.13% 0.13Ye 
0.26% 0.26% 

2.87% 2.67% 

6.04% 6.01% 

47.33% 47.33% 

12.75% 12.69% 



CaDital Structure: 

Balances: 
Long Term Debt 
Deferred Revenue 
Short Term Debt 
Preferred Stock 
Customer Deposits 
Common Equity 
Def Tax - FAS 109 
Tax Credits 
Deferred Taxes 

Total Cost of Capital 

TAMPA ELECTRIC COMPANY 
CALCULATION OF 1996 DEFERRED REVENUE 

Revised for September 23.1997 Agenda Decision 

(In Thousands) 

AITACHMENT 4 
PAGE 2 OF 2 

PAGE .. k".. OF lL 
(2) (3) (4) (5) 

Separation 
(1) 

Total 
Jurisdictional of Lakeland1 Deferred Adjusted 

FMPA Revenues Prorata Balances Adjusted ( I )  

$574,822 SO $0 ($1 14,286) $460,536 
0 0 77,670 (15,442) 62.226 

130,438 0 0 (25,934) 104,504 
30,312 0 0 (6,027) 24.285 
52,390 0 0 (10,416) 41,974 

1,081,195 0 0 (214,963) 886,231 
38 0 0 (8) 31 

56,113 0 0 (11.156) 44.956 
281.163 0 0 (55.901) 225,262 

$2,206,470 $0 $77,670 (S4933J $1,830,007 

( I )  Amounts per December 1996 Surveillance Report, Schedule 4 - FPSC Adjusted excluding Prorata. 

- Ratios: 
Long Term Debt 
Deferred Revenue 
ShortTerm Debt 
Preferred Stock 
Customer Deposits 
Common Equity 
Def Tax - FAS 109 
Tax Credits 
Deferred Taxes 

Total Cost of Capital 

Cost Rates: 
Long Term Debt 
Deferred Revenue 
Short Term Debt 
Preferred Stock 
Customer Deposits 
Common Equity 
Def Tax - FAS 109 
Tax Credits 
Deferred Taxer 

Wtd Cost Rates: 
Long Term Debt 
Deferred RevenUe 
Short Term Debt 
Preferred Stock 
Customer Deposits 
Common Equity 
Def Tax - FAS I 09  
Tax Credits 
Deferred Taxes 

Total Cost of Capital 

26.05% 
0.00% 
5.91% 

~ 1.37% 
2.37% 

49.00% 
0.00% 
2.54% 

12.74% 

100% - 
6.74% 
0.00% 
5.47% 
5.75% 
5.85% 

11.75% 

9.93% 
0.00% 

0.004h 

1.76% 
0.00% 
0.32% 
0.08% 
0.14% 
576% 
0.00% 
0.25% 
0.00% 

8.31% 

25.17% 
3.40% 
5.71% 
1.33% 
2.29% 

47.33% 
0.00% 
2.46% 

12.31% 

100% 

- 

6.74% 
5.48% 
5.47% 
5.75% 
5.85% 

12.69% 
0.00% 

10.54% 
0.00% 

1.70% 
0.19% 
0.31% 
0.08% 
0.13% 
8.01% 
0.00% 
0.26% 
0.00% 

8.68% 



TAMPA ELECTRIC COMPANY 

DATA REQUEST NO. 17 
FILED: OCTOBER 30,1997 
PAGE 1 OF 1 

DOCKET NO. 950379-E1 

17. Please explain how the Company accounts for the O&M expenses and property taxes 
associated with the Lake Agnes-Cane Island Transmission line. Ifthese expenses are included 
in the retail jurisdiction, please provide the amounts for 1996. 

A. The O&M expenses and property taxes associated with the Company’s share of the Lake 
Agnes-Cane Island transmission line are included in the retail jurisdiction. The property taxes 
recorded in 1996 were $47,167. The 1996 O&M of $13,73 1 was billed and recorded on the 
Company’s books in January 1997. 
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TAMPA ELECTRIC COMPANY 

DATA REQUEST NO. 18 
FILED OCTOBER 30,1997 
PAGE 1 OF 2 

DOCKET NO. 950379-E1 

18. Please explain each of the adjustments listed under the S p d c  Adjustments column on 
Schedule 4 fled in response to Data Request No. 1. 

A. Please see attached. 



Specific adjustments for Schedule 4 on the Tampa Electric Company December 1996 Surveillance Report. 

Dividends 
Declared 

Long Term Debt - 
Short Term Debt - 
Preferred Stock 
Common Equity 10,383,459 
Deferred Income Taxes - 
Tax Credits -Weighted Average - 
Totals $ 10,383,459 

SL 

Coal Contract 

$ (7,884,942) 

(416.086) 
(14,687,141) 

- 

$ (22,988,169) $ (5,334) - 

Non-Utility 

1,830,118 
(13,922) 

Net 
Adiustment 

$ (7,886,641) 
(380) 

(416,176) 
(4.306.847) 
1,830,118 
(1 3,922) 

$ (1 0,793,848) - 



TAMPA ELECTRIC COMPANY 

DATA REQUEST NO. 19 
FILED: OCTOBER 30,1997 
PAGE 1 OF 2 

DOCKET NO. 950379-E1 

19. Please explain the difference between the balance of customer deposits shown on Schedule 
4 filed in response to Data Request No. 1 and the balance of customer deposits shown on the 
Average Capital Structure of Schedule 4 of the December 1996 earnings Surveillance Report 
Summary Filed on February 17, 1997. 

The balance of $104,780,906 shown Data Request No. 1 should have been $52,390,453 as 
shown on the Average Capital structure of Schedule 4 of the December 1996 Earnings 
Surveillance Report Summary filed on February 17, 1997. A revised copy of Data Request 
No. 1 reflecting this correction has been provided. Please note that the adjusted retail amount 
on the original schedule was correct. 

A. 



TMWA ELECTRIC CDMPANI 
CAPITAL STRUCTURE 

FPSC AOJUSTEO BASIS 

DECEMBER 1996 ( F i b m e  - PSRDCSY) 

SCHEDULE 4 
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42.oM.396 2.29 5 85 0.13 5.85 0.13 585 0.13 

W.855.025 47.33 10.15 5.09 11.15 5.56 12.15 603 

n5.423.980 12 31 

0 . 0.m 

W.699 0.W 

Tar crsdn I W e d  C W  S126.514 56.1X.514 (13.922) (11,125,958) 44,988,694 2.46 9.29 0 23 - 
12291.0332dZ I 2.294.9U.382 I l10.783.8181 I (452815304  I 1,8M,124,160 1WW % 

__..__..__=. _.___.____ riijiiiiiiii iiiii::iii:i :,ici/iii::/i ii:ciiiiiiii: j:iiF::iii: 

7.13 
iiii=iiiiiii 

9.93 0.24 

8.11 
-__ 1051 0 s  

8 70 



. 
TAMPA ELECTRIC COMPANY 

DATA REQUEST NO. 20 
FILED: OCTOBER 30,1997 
PAGE 1 OF 1 

DOCKET NO. 950379-E1 

20. Please explain the pro rata adjustment over deferred revenues in Schedule 4 filed in response 
to Data Request No. 1. 

By including deferred revenues in the capital structure, the Commission has determined that 
deferred revenues represent a source of capital for the company. A pro rata adjustment to 
a company’s capital structure is designed to reconcile the capital structure to the rate base 
over all sources of funds. 

Because h d s  are fungible, Le., interchangeable, Tampa Electric can identify how funds were 
used but cannot identify which source of capital funded each particular asset. The amount 
that is being adjusted to reconcile Tampa Electric’s capital structure to its rate base was 
supported by all of the company’s capital, which includes funds from sources such as the 
company’s commercial paper program, earnings that were retained, tax payments that have 
been deferred, a $75 million tax-exempt long-term debt issue and the dollars that have been 
accounted for as deferred revenues. 

Tampa Electric’s adjustment to its capital structure over all sources of capital, including 
deferred revenues, is consistent with the pro rata methodology of reconciling the capital 
structure to rate base. 

A. 
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Filed: October 30,1997 

TAMPA ELECTRIC COMPANY'S 

ANSWERS TO 

DATA REQUESTS (NOS.14-20) OF THJ3 

FLORIDA PUBLIC SERVICE COMMISSION STAFF 

Tampa Electric files this its Answers to Informal Data Requests (Nos.14-20) 

propounded and served by U.S. Mail on October 20, 1997, by the Florida Public 
- 

Service Commission Staff. 



TAMPA ELXCTRIC COMPANY 
DOCKET NO. 950379-E1 
DATA REQUEST NO. 14 
FILED: OCTOBER 30,1997 
PAGE 1 OF 2 

14. Please update the schedule provided in response to Data Request No. 1 (See Informal Data 
Request dated September 9, 1997 ) to include the effects of the FMPA and Lakeland sales 
separations as set forth in Order No. PSC-97-1273-FOF-EU, issues October 15, 1997, in 
Docket NO, 970171-EU. 

A. Please see attachment. 
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Dah R.qu.sl No. 14 
(SECOND REQUEST) 

TAMPA ELECTRIC COMPANl 
CAPITAL STRUCTURE 

FPSCNIJUSTEO BASIS 

DECEMBER 1996 (Fitenme - PSRW614) 

SCHEDULE 4 
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TAMPA ELECTRIC COMPANY 
DOCKET NO. 950379-E1 
DATA REQUEST NO. 15 
FILED: OCTOBER 30,1997 
PAGE 1 OF 4 

15. Please update the schedule provided in response to Data Request No. 8 (See informal Data 
Request dated September 9, 1997) to include the effects of the Fh4PA and Lakeland sales 
separations as set forth in Order No, PSC-97-1273-FOF-EU, issued October 15, 1997, in 
Docket No. 970171-EU. 

A. Please see attached. 



SCHEDULE 2 
PAGE 1 OF 3 

O M  Requad NO. 15 
(SECOND REQUEST) 

TAMPA ELECTRIC COMPANY 
AVEF2AGE RATE OF RETURN 

RATE BASE 
DECEMBER 1886 

(5) (8) In (8) (81 

m I" N v d u  Fuel N d  w m p  TOW 
CmSlrusUan 

UUlIty malt Capital Rale Bare PmPrnSS (NW 

312.101.388 I 0 I 2,249,688,502 I (10,492,019) I 2.233.176.453 
(30.015.081) (30.M5.M)O 
71.510.858 71.510.858 

I 

(31 (4) 
Ne1 

P h l  h Pmprty  Held 
SCrvlcl, Fm Future Urn 

I 1.888.171.627 I 51395.487 

phnl h 
SaRica 

I 3.134.478.969 

(8.513.920 418.812 

(xIo.424.970 
34.082.292 

(135.679) (135.879) 
(309,424,911) 

34,082.282 
(1.478.LW5I 

373.766 
imww 
(5,511,013) 

(309,424,911) 
34.092.292 

(1,511,119) (1,611,12#] 
373.766 

(5,581,021) 

(1,611,12#] 
373.766 

(5,581,021) 
373.786 

1283.685.449) 
.- -__ 

(275332.679) 0 

31.082.292 0 
- - 

~.~ 
(6.721.088) 0 __-_ 

1.725.585.720 46,415,959 
___I__ 

(1,611,654) 

21.901.826 

(282.053.785) - 
1.808.103.971 ._I_--. 

(7.C34.852) 373.768 

(1,159,522,023) 

-. 
1.830.ca5.597 

____ 
n n 0 0 0 

- 
0 0 0 0 

I 1,7255885,720 I 48,445,858 
........j==,s. .=liiiiiii=:..I. 



DaU Request No. 15 
(SECOND REQUEST) 

TAMPA ELEC1R.C COMPANY 
AVERAGE RATE OF RETURN 

INCOME SlAlEMENl 

$ 432.125.530 
(421,453,231) 

(858.1111 

(858.1 11) 

9325,494 - 

_I___ ___- 
I 229695.245 $ 120.151.6'58 $ 86,988,285 I g8.422.814 I 7,800,426 I (4,861,248) I (44,070) I 940,256,720 I 172.628.883 

(298.5331 (2,138,028) (423,880,692) (3,117,153) 

11.550 
(136) (al.ws) (81.145) (128.896) 

(34.230) (Y.389) (54.156) 
(19,178,215) (11.'2%) 7.253 (18.181.0181 

(74) 

(125,316') 
(11.223) 

(218.381) 
(3.512) 

49.342 
4.329 

108,BOB 
1.355 

(M.1113.153) 28.755 
(24,968249) 0 

80.558 
0 

(193.780) 
(5.023) 1.938 

(242.293) 93,465 
-_ _._____ -. 

(421.444) (242.293) (45,811,351) 149.559 0 0 o (48.ear.rua) 81,185 

202.510.554 112.253.523 7.1M.068 (4,372,783) (41.085) 427.825.106 159,464.Lu9 58,335,288 82,754381 
.____ _.___ 

-- -__ ~ 
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(169.758) 189,758 
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(858.1 11) 0 
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(148,828) 148,828 

0 
. - ___ " n n " 0 0 0 0 
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t 71.510.W 

ECRC 

TMPA ELECTRIC COMPANY 
AYEPAGERATEOFRETURN 

SYSTEM ADJUSTMENTS 
DECEMBER 19% 

Mhar Rale Base Aqurlmanll 

FwI Lnumlw , 
.~ 

Sysam RaOl __- 
S (144.2701 S 1135.679) 

~24573.750) 
(24.96B.2491 

1.407 
26.755 

(24.968.249) 0 
65.503 

(3,646) 
(20.643.IMl 

(856.111) 
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(5.215) 

0 
(193.7901 

99.635 
2.012 

SCHEDULE 2 
PAGE 3 OF 3 

1,355 
26.755 

0 
60.556 
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(193.7901 
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(3.512) 
(m.573.7~1 (m,64+iw) 

(24.968.2491 (24,968,249) 

(856,1111 (W.1111 

(242.2931 
(5.0231 

(502.371) 
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TAMPA ELECTRIC COMPANY 

DATA REQUEST NO. 16 
FlLED: OCTOBER 30,1997 
PAGE 1 OF 6 

DOCKET NO. 950379-E1 

16. Please update the schedule provided in response to Data Request N0.10 (See informal Data 
Request dated September 9, 1997) to include the effects of the FMPA and Lakeland sales 
separations as set forth in Order No, PSC-97-1273-FOF-EU, issued October 15, 1997, in 
Docket No. 970171-EU. 

A. Please see attached. 



ATTACHMENT 1 

TAMPA ELECTRIC COMPANY .. 

CALCULATION OF DEFERRED REVENUES PER STIPULATION 
DECEMBER 1996 - Revised for September Decision 

AMOUNT 
($000) 

LINE 
NO. DESCRIPTION I REFERENCE 

I FPSCADJUSTEDRATEBASE 
(ATTACHMENT 4) 

ACHIEVEDAVERAGERATEOFRETURN 
(ATTACHMENT 4) 

REQUIREDAVERAGERATEOFRETURN 
(ATTACHMENT 3) 

EXCESS/ (DEFICIENCY) IN RETURN 

NET OPERATING INCOME EXCESS/ (DEFICIENCY) 

TAX RECIPROCAL (148575) 

REVENUE EXCESS/ (DEFICIENCY) 

1996 ACCRUED DEFERRED REVENUE 
(ATTACHMENT 2) 

DEFERRED REVENUE TO EARN REQUIRED ROE 

$1,830,007 

8.71% 

8.68% 

0.03% 

$484 

0.61425 

789 

34,200 



ATTACHMENT 3 

PAGE 3.. O f  b !  
TAMPA ELECTRIC COMPANY 

CALCULATION OF COST OF CAPITAL PER STIPULATION 
DECEMBER 1996 - Revised for September Decision 

WEIGHTED 
AMOUNT COST COST 

RATES 
LINE 
NO. DESCRIPTION REFERENCE ($000) RATE 

Attachment 4 

I 
l a  
2 
3 
4 
5 
6 
7 
8 

9 

LONG TERM DEBT 
DEFERRED REVENUE 
SHORT TERM DEBT 
PREFERRED STOCK 
CUSTOMER DEPOSITS 
COMMON EQUITY 
DEFERRED INCOME TAXES 
TAX CREDITS -ZERO COST 
TAX CREDITS -WEIGHTED COST 

TOTAL CAPITAL STRUCTURE 

$460,536 
62,228 

104,504 
24,285 
41,974 

866,231 
225,292 

0 
44,956 

$1,830,007 

6.74% 
5.46% 
5.47% 
5.75% 
5.85% 
12.69% 
0.00% 
0.00% 
10.54% 

I .70% 
0.19% 
0.31% 
0.08% 
0.13% 
6.01% 
0.00% 
0.00% 
0.26% 

8.68% - 



ATTACHMENT 4 
Pagelof2 

TAMPA ELECTRN: COMPANY 
CALCULATION OF 1996 DEFERRED REVENUE 

Revlsed for September 23,1997 Agenda Dccision 

(in Thousands) 

PAGE ..s.,.. QF .k- 
(6) 

WI Adjustment 
(4) (5) 

income Tax 
(3) 

Removal 
(2) 

Separation 
(1) 

Total 
t0 Deferred Jurlsdlctional Of Lakeland/ of OUC True up  Total 

Adjusted FMPA Tnnsmlrrion Adjustment Adjusted Revenue 
~ 

$587,290 

586,501 

Income Statement: 
operating Revenues 
Adjustment to Deferred Revenue 
Total Operating Revenues 

$587.441 ($151) $0 $0 $567,290 
(7891 

Operating Expenses: 
Fuel 6 Net interchange 
O&M -Other 
Depredation 
Taxes Other Than income 
Income Taxes -Current 
Deferred Income Taxes (Net) 
ITC (Net) 
GainlLors on Disposal 

Total Operating Expenses 

Net Operatlng Income 

9,225 
202,667 
112,561 

63,402 
7~t3.4 

38.359 

0 9,225 9.225 

112.253 112,253 

62,890 62,586 
7,130 7,130 

(41 

202,541 202,541 

38,335 38,335 

4 (4,373) (4,373) 

(126) 
(65) (242) 
(24) 
(25) 94 (581) _._-_ (8) 

(4,377) 
(41) 0 (41) 

428,934 (245) (149) (581) 427,961 427,657 

Accumulated Depredation 

Net Plant in Service . .  . .  . 
ConsbucUon Work in Progrcss '34,093 0 

u;u6 u)W 
34,093 34,093 

Property Held for Future Use ' 48;472 (zsj 

$2,694,245 ($2,062) ($7,095) $2,885,069 $2,865,089 
(1 , I  60,672) 775 374 (1,159,523) (1,159,523) 

1.733.573 (1.2861 16.7211 0 1.725.566 1,725,566 

Net Utility Plant 
Working Capital 

1,816,138 (1 -31 2) (6,721) 0 1,808,105 1,808.105 
21,902 -- 21,913 (11) 0 0 21,902 

Total Rate Ease $1,838,051 3 $1,323 so $1,830,007 $1,830,007 

Achleved NO1 5158,506 
Rate Base $1,838,051 
Rate of R e m  8.62% 

Welghted Cost Rates 
Long Term Debt 1.76% 
Deferred Revenue Refund 0.00% 
ShortTenn Debt 0.3Yh 
Preferred Stook 0.08% 
customer Deposits 0.14% 
Tax Credlk 0.25% 

$159.329 $158.845 
$1,830;007 $1.830;007 

8.71% 8.68% 

1.70% 1.70% 
0.19% 0.19% 
0.31% 0.31% 
0.08% 0.08% 
0.13% 0.13% 
0.26% 0.26% 

Subtotal 2.55% 267.k 267% 

6.07% 6.04% 6.01% Total - 
DMded By Common Equity Ratio 49.00% 47.33% 47.33% 

Jurisdictional Return on Equity 12.39% 12.75% 12.68% 



ATTACHMENT 4 
PAGE 2 OF 2 

TAMPA ELECTRIC COMPANY 
CALCULATION OF 1996 DEFERRED REVENUE 

Revised for September 23.1997 Agenda Decision 

(In Thousands) 

(2) (3) (4) (5) 
Separation 

(1 ) 
Total 

Jurisdictional of Lakeland/ Deferred Adjusted 
Adjusted (1) FMPA Revenues Prorata Balances C- 

Balances: 
Long Term Debt 
Deferred Revenue 
Short Term Debt 
Preferred Stock 
Customer Deposits 
Common Equity 
Def Tax - FAS 109 
Tax Credits 
Deferred Taxes 

$574,822 $0 
0 0 

130,438 0 
30,312 0 
52.390 0 

1,081.195 0 
38 0 

56,113 0 
281,163 0 

so 
77,870 

0 
0 
0 
0 
0 
0 
0 

($114,286) $460,536 
(15,442) 62.228 
(25.934) 104.504 

(6,027) 24,285 

(214,963) 866.231 
(8) 31 

(1 1,156) 44,956 
(55,901) 225,262 

(1 0,416) 41,974 

$1,830,007 Total Cost of Capital Sn,a'lo $2.208.470 $0 $454.133 

(1) Amounts per December 1996 Surveillance Report, Schedule 4 - FPSC Adjusted excluding Prorata. 

- Ratios: 
Long Term Debt 
Deferred Revenue 
Short Term Debt 
Preferred Stock 
Customer Deposits 
Common Equity 
Def Tax - FAS 109 
Tax Credits 
Deferred Taxes 

Totaf Cost of Capital 

Cost Rates: 
Long Term Debt 
Deferred Revenue 
Short Term Debt 
Preferred Stock 
Customer Deposits 
Common Equity 
Def Tax - FAS I09 
Tax Credits 
Deferred Taxes 

wtd cost Rates: 
Long Term Debt 
Deferred RevenNe 
Short Term Debt 
Preferred Stock 
Customer Deposits 
Common Equity 
Def Tax - FAS 109 
Tax Credits 
Deferred Taxes 

Total Cost of Capital 

26.05% 
0.00% 
5.91% 
1.37% 
2.37% 

49.00% 
0.00% 
2.54% 

12.74% 

100% - 
6.74% 
0.00% 
5.47% 
5.75% 
5.85% 

11.75% 
0.00% 
9.93% 
0.00% 

1.76% 
0.00% 
0.32% 
0.08% 
0.14% 
5.76% 
0.00% 
0.25% 
0.00% 

8.31% 

25.17% 
3.40% 
5.71% 
1.33% 
2.29% 

47.33% 
0.00% 
2.46% 

12.31% 

100% 

- 

b 

6.74% 
5.46% 
5.47% 
5.75% 
5.85% 

12.69% 
0.00% 

10.54% 
0.00% 

I .70% 
0.10% 
0.31% 
0.08% 
0.13% 
6.01% 
0.00% 
0.26% 
0.00% 

8.68% 



TAMPA ELECTRIC COMPANY 

DATA REQUEST NO. 17 
FILED: OCTOBER 30,1997 
PAGE 1 OF 1 

DOCKET NO. 950379-E1 

17. Please explain how the Company accounts for the O&M expenses and propexty taxes 
associated with the Lake Agnes-Cane Island Transmission line. Ifthese expenses are included 
in the retail jurisdiction, please provide the amounts for 1996. 

The O&M expenses and property taxes associated with the Company’s share of the Lake 
Agnes-Cane Island transmission line are included in the retail jurisdidon. The property taxes 
recorded in 1996 were $47,167. The 1996 O&M of $13,731 was billed and recorded on the 
Company’s books in January 1997. 

A. 



TAMPA ELECTRIC COMPANY 

DATA REQUEST NO. 18 
FILED: OCTOBER 30,1997 
PAGE 1 OF 2 

DOCKET NO. 950379-E1 

18. Please explain each of the adjustments listed under the Specific Adjustments column on 
Schedule 4 filed in response to Data Request No. 1. 

A. Please see attached. 



Specific adjustments for Schedule 4 on the Tampa Electric Company December 1996 Surveillance Report. 

Dividends Coal Contract Employee Net 
Declared Receivables Non-Utili& Adiustment 

Long Term Debt - $ (7,884,942) $ (1,699) $ - $ (7,886,641) 

(380) - (416,176) 
Short Term Debt (380) 

- (4,306347) 
Preferred Stock (416,086) (90) 
Common Equity 10,383,459 (14,687,141) (3.165) 
Deferred Income Taxes 1,830,118 1,830,118 
Tax Credits -Weighted Average - (1 3,922) (13,922) 

- - 

- - - 

Totals $ 10,383,459 - $ (22,988,169) 1 $ (5,334) - $ 1,816,196 - $ (10,793,848) 



TAMPA ELECTRIC COMPANY 

DATA REQUEST NO. 19 
FILED: OCTOBER 30,1997 
PAGE 1 OF 2 

DOCKET NO. 950379-E1 

19, Please explain the difference between the balance of customer deposits shown on Schedule 
4 filed in response to Data Request No. 1 and the balance of customer deposits shown on the 
Average Capital Structure of Schedule 4 of the December 1996 earnings Surveillance Report 
Summary Filed on February 17, 1997. 

A. The balance of $104,780,906 shown Data Request No. 1 should have been $52,390,453 as 
shown on the Average Capital structure of Schedule 4 of the December 1996 Earnings 
Surveillance Report Summary filed on February 17, 1997. A revised copy ofData Request 
No. 1 reflecting this correction has been provided. Please note that the adjusted retail amount 
on the original schedule was correct. 



TAMPA ELECTRIC COMPANY 
CAPITM STRUCTURE 

FPSC ADJUSTED BASIS 

SCHEDULE 4 

AVERAGE 
systm 

Pw B& 

I 582,708,744 

130,437,308 

77,870,076 

30.720.mO 

52,380,453 

1,085.501.475 

279,332,463 

0 

30.290 

Retail 
Per w r  

I 582,708,144 

130.437.308 

77.670.075 

30.728.Om 

52390.453 

1,085,501,415 

219,332,463 

0 

38.290 

DECEMBER 1996 (F~Cneme. PSRDCWY) 

Mjultmmlr - Adj"Slad 
S&fii Pm Ram Reail 

I 17,886,641) I (113,954.637) I 460.97.466 

(YIO) (25.854248) lW,5T8,6Bo 

0 (15,397,671) 62,2~2,502 

(416.178) (6.M9.116) 24.M2.708 

0 (10,386.057) 42.004.396 

(4,306,847) (214,339,503) 866.855.UZ5 

1,830,118 (55,738,601) 225,423,980 

0 0 0 

0 (7.5911 30.699 

__- 

Lou Poinl MllPont Hah PoiM - _____ __ 
Rata Cos1 Rab WaighlW Cor1 Car1 Rab W m e d  Cor1 COS1 RaIe WagNed COS1 
1%) (%) 1%) 1x1 1x1 1%) 1%) 

I._.- ___ ___ 
25.17 U 6.74 1.70 6.74 1.70 6.74 1 70 

5.71 5.47 0.31 5.47 0 31 5 47 0 31 

1.40 5.46 0.1s 5.46 0.19 5.46 0.19 

1.33 5.75 0.m 5.75 0.08 5 75 008 

2.29 5.85 0.13 5.85 0.13 5.05 013 

47.33 10.75 5.09 11.75 5 5 6  12 75 6 03 

12.31 

om 

0.00 

56,126314 56.126.574 (13.922) (11,123,958) 44,988,094 2.46 9.29 0 23 

7.73 
_- 

...___...._ ____..____. 
l W D 0  w 12.W.933.302 12.W.833.382 S (10,793,848) I (452.815.%34) S 1.l31.324.150 

ii/jiiiii=-j 2̂iiiiiiiiii iiiiiiiiiiii -E=iiiiiiiiii iiiiiiiiisiii iiiiiiiiiii 

9.93 0.24 

6.21 
iliiiiiiiiii 

1057 026 

0 70 



TAMPA ELECTRIC COMPANY 

DATA REQUEST NO. 20 
FILED: OCTOBER 30,1997 
PAGE 1 OF 1 

DOCKET NO. 950379-E1 

20. Please explain the pro rata adjustment over deferred revenues in Schedule 4 filed in response 
to Data Request No. 1. 

By including deferred revenues in the capital structure, the Commission has determined that 
deferred revenues represent a source of capital for the company. A pro rata adjustment to 
a company’s capital structure is designed to reconcile the capital structure to the rate base 
over all sources of funds. 

Because funds are fmgble, i.e., interchangeable, Tampa Electric can identify how funds were 
used but cannot identify which source of capital funded each particular asset. The amount 
that is being adjusted to reconcile Tampa Electric’s capital structure to its rate base was 
supported by all of the company’s capital, which includes funds from sources such as the 
company’s commercial paper program, earnings that were retained, tax payments that have 
been defmed, a $75 million tax-exempt long-term debt issue and the dollars that have been 
accounted for as deferred revenues. 

A. 

Tampa Electric’s adjustment to its capital structure over all sources of capital, including 
deferred revenues, is consistent with the pro rata methodology of reconciling the capital 
structure to rate base. 



% . .. BEFORE “HE 

FLORIDA PUBLIC SERVICE COMMISSION 

In re: Investigation into earnings for 
1995 and 1996 of Tampa Electric 
Company ) 

1 
1 

) 

Docket No. 950379-E1 
Fiied: October 30,1997 

TAMPA ELECTRIC COMPANY’S 

ANSWERS TO 

STAFF’S SECOND INFORMAL REQUEST 

FOR PRODUCTION OF DOCUMENTS (Nos. 5)  

IN DOCKET NO. 950379-E1 

Tampa Electric files this its Answers to Informal Production of Documents 

(Nos. 5 ) propounded and served by U.S. Mail on October 20,1997, by the Florida 
- 

Public Service Commission Staff. 
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TAMPA ELECTRIC COMPANY 

POD NO. 5 
FILED: OCTOBER 30, 1997 

DOCKET NO. 950379-E1 

5. In response to informal Production of Documents Request No. 4, the Company provided 
a schedule entitled "1995 Electric Utility Capital Structures". Please provide this same 
schedule updated for 1996. 

A. Please see attached. 



-, 

1996 Electric Utilily Capital Structures 

Common Equity 
Standard 8 Poor6 

AA+ Wisconsin E M d c  Power 
Wisconsin Public SeNice 

AA NSP - Wisconsin 
Southern lndiana G8E 
Tamp Electric Company 

AA- 

1. 

Dayton Power 8 Ught 
Duke Power 
Florida Power 

2 Florida Power 8 Light 
Indianapolis P8L 
Kentucky Utilities 

Northern States Power 
Otler Tail Power 
Union Electric Company 

3 LouisMe GBE 

A+ Baltimore G8E 
2 Alabama Power Company 
1 Consolidated Edison 

Georgia Power Company 
Gulf Power Company 
Massachusetls Electric 
Mississippi Power 
Narragansett Electric 

1 . 2  Pacific Gas 8 Electric 
PS of Oklahoma 
Southern California Ed. 

3 SWEPCO 

A Carolina P8L 
Central P8L 
Delrnarva Power 8 Light 
MDU Resources 

3 New England POwer 
Nolthern indiana PS 
PacifiCorp 
Potomac Electric Power 
South Carolina E8G 

3 Southwestern Public Service 
Virginia Electric Power 
Washington Water Power 

3 West Texas Utilities 

A- Appalachian Power 
Central Hudson GBE 
Cincinnaii G8E 

Empire District 

Ohio PDwer 
Orange and Rwkiand 
Pennsylvania Electric 

PSI Energy 
Public Service E8G 

-SCANA Corporation 

2 Columbus Southern Power 

3 Houston Lighting 8 Power 

1.2 Pennsylvania P8L 

Averge Per 
Qeb! F ! c & w m % ~  

47.5% 0.9% 51.6% 
41.2% 6.0% 52.8% 52.2% 

45.0% 
50.3% 
39.9% 

44.1% 
40.9% 
41.6% 
37.3% 
44.7% 
48.6% 
47.0% 
48.3% 
49.6% 
42.1 % 

51.3% 
45.7% 
42.0% 
42.5% 
43.1% 
46.7% 
41.6% 
44.0% 
48.5% 
47.9% 
49.6% 
46.7% 

48.7% 
48.2% 
50.2% 
497% 
46.7% 
53.4% 
57.9% 
50.9% 
48.7% 
49.0% 
46.2% 
48.1% 
51.9% 

53.0% 
41.8% 
52.4% 
54.6% 
48.0% 
44.1% 
42.8% 
50.6% 
47 9% 
50.1% 
48.7% 
50.1 % 
50.3% 

0.0% 
3.1% 
1.1% 

1.0% 
7.3% 
1.1% 
4.2% 
3.4% 
3.2% 
6.9% 
5.2% 
8.4% 
4.9% 

55.0% 
46.6% 
59.0% 53.5% 

54.9% 
51.8% 

~ . .. 
57.3% 
58.5% 
51.9% 
48.2% 
48.1% 
46.5% 
42.0% 
53.0% 

5.2% 43.5% 
9.0% 45.3% 
3.1% 54.9% 
9.7% 47.8% 
9.7% 47.2% 
5.6% 47.7% 
9.5% 48.9% 
7.0% 49 0% 
4.7% 46.8% 
2.1% 50.0% 
5.0% 45.4% 
3.4% 49.9% 

2.6% 48.7% 
7.7% 44.1 % 
7.3% 42.5% 
2.3% 48.0% 
2.2% 51.1% 
5.7% 40.9% 
4.8% 37.3% 
6.1% 43.0% 
2.5% 48.8% 
0.0% 51 .O% 
9.1% 44.7% 
7.2% 44.7% 
1.1% 47.0% 

51.0% 

48.0% 

45.5% 

0.2% 
6.2% 
0.6% 
4.3% 
7.0% 
1.9% 
5.6% 
5.1% 
7.2% 
7.6% 
7.4% 
6.5% 
2.0% 

38.8% 
52.0% 
47.0% 
41.1% 
45.0% 
54.0% 
51.6% 
44.3% 
44.9% 
42.3% 
43.9% 
43.4% 
47.7% 45.8% 

1) Equity Rat0 = Corn- Equtiy I ILOwTem Debt f Short-Term Debt + Caphi Leases + Common EquQ * pfd.lpfc. S o c k  * MinonW Interest) 
2) source: M ~ Y  1997 orma Phelps Crcda Ratmo Co. Cornpamihe smstlcs (or utliit~es 
3) The f011mnp companies were in the prior report. but do nd appear in the ~ a y  1997 D m  8 Phelps report or October 1997 S ~ P  report: 

4) Fm11101es 
IES Ufiliier. Kansas CLy P8L. Mimesola P8L Si- Wcltlc Powcr 

t . From the October 1997 Standam 8 P m s  Global lnildies Omii Revlw 
2 . Cornmnles not included on p"0r remrt 
1 - Companies that haw been d-radd since p"w report 



BEFORE TEE 

FLORIDA PUBLIC SERVICE COMMISSION 

In re: Investigation into earnings for 
1995 and 1996 of T a m p  Electric 
Company 

) Docket NO. 950379-El 
Filed: October 30,1997 

TAMPA ELECTRIC COMPANY'S 

ANSWERS TO 

STAFF'S SECOND INFORMAL REQUEST 

FOR PRODUCTION OF DOCUMENTS (NOS. 5)  

IN DOCKET NO. 950379-E1 

Tampa Electric files this its Answers to Informal Production of Documents 

(Nos. 5 ) propounded and served by U.S. Mail on October 20, 1997, by the Florida 

Public Service Commission Staff. 



TAMPA ELECTRIC COMPANY 

POD NO. 5 
FILED: OCTOBER 30, 1997 

DOCKET NO. 950379-E1 

5. In response to informal Production of Documents Request No. 4, the Company provided 
a schedule entitled “1995 Electric Utility Capital Structures”. Please provide this same 
schedule updated for 1996. 

A. Please see attached. 



d 3  Elcctric Uli l iy  Capital Structures 

Standard 8 Pwrs' 

&A+ 

&A 

&A- 

I .  

Wisconsin Electric Power 
Wisconsin Public Service 

NSP -Wisconsin 
Southern indiana G8E 
Tampa Elactric Company 

Daylon POwer 8 Light 
Duke Power 
Florida Power 

2 Florida Pmer 8 Light 
Indianapolis P8L 
Kentucky Utilities 

3 Louisvile G8E 
Northern States Power 
Otter Tail Power 
Union Electric Company 

A+ Baltimore G8E 
2 Alabama Power Company 
1 Consolidated Edison 

Georgia Power Company 
Gulf Power Company 
Massachusetts Electric 
Mississippi Power 
Narragansett Electric 

1. 2 Pacific Gas 8 Electric 
PS of Oklahoma 
Southern California Ed. 

3 SWEPCO 

A 

A- 

Carolina P8L 
Central PBL 
Delmawa Power 8 Light 
MDU Resources 

3 N e w  England Power 
Northern Indiana PS 
PaciRCorp 
Potomac Electric Power 
South Carolina E8G 

3 Southwstern Public Service 
Virginia Electric Power 
Washington Water Power 

3 West Texas Utilities 

Appalachian Power 
Central Hudson G8E 
Cincinnati GBE 

Empire District 

Ohio Power 
Orange and Rccldand 
Pcnnsvtvania Electric 

2 Columbus Southern Power 

3 Houston Lighting 8 Power 

1.2 PennsjlMnia PaL 
PSI Energy 
Public Service ElLG - SCANA Corporation 

rn 
47.5% 
41.2% 

45.0% 
50.3% 
39.9% 

44.1% 
40.9% 
41.6% 
37.3% 
44.7% 
48.6% 
47.0% 
48.3% 
49.6% 
42.1% 

51.3% 
45.7% 
42.0% 
42.5% 
43.1% 
48.7% 
41.6% 
44.0% 
48.5% 
47.9% 
49 6% 
45.7% 

48.7% 
48.2% 
50.2% 
49.7% 
48.7% 
U.4% 
57.9% 
50.9% 
48.7% 
49.0% 
48.2% 
48.1% 
51.9% 

53.0% 
41.8% 
52.4% 
54.6% 
48.0% 
44.1% 
42.8% 
50.6% 
47.9% 
50.1% 
48.7% 
50.1% 
50.3% 

ErcmdW& 
0.9% 
6.0% 

0.0% 
3.1% 
1.1% 

1 .O% 
7.3% 
1.1% 
4.2% 
3.4% 
3.2% 
6.9% 
5.2% 
8.4% 
4.9% 

5.2% 
9.0% 
3.1 % 
9.7% 
9.7% 
5.6% 
9.5% 
7.0% 
4.7% 
2.1 % 
5 0% 
3.4% 

2.6% 
7.7% 
7.3% 
2.3% 
2.2% 
5.7% 
4.8% 
6.1% 
2.5% 
0.0% 
9.1% 
7.2% 
1.1% 

8.2% 
6.2% 
0.6% 
4.3% 
7.0% 
1.9% 
5.6% 
5.1% 
7.2% 
7.6% 
1.4% 
6.5% 
2.0% 

Common Equity 
Averge Per 

51.6% 
52.8% 52.2% 

55.0% 
46.6% 
59.0% 

54.9% 
51.8% 
57.3% 
58.5% 
51.9% 
48.2% 
48.1% 
46.5% 
42.0% 
53.0% 

43.5% 
45.3% 
54.9% 
47.8% 
47.2% 
47.7% 
48.9% 
49.0% 
45.8% 
50.0% 
45.4% 
49.9% 

48.7% 
44.1% 
42.5% 
48.0% 
51.1% 
40.9% 
37.3% 
43.0% 
48~8% 

~ 

51 .O% 
44.7% 
44.7% 
47.0% 

53.5% 

51.0% 

48.0% 

45.5% 

=.e% 
52.0% 
47.0% 
41.1% 
45.0% 
54.0% 
51.6% 
44.3% 
44.9% 
42.3% 
43.9% 
43.4% 
41.7% 45.8% 


