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November 6, 1997 

VIA HAND DELiyERX 

M.a. Blanca S. Bayo, Director 
Dlvition of ~rda and Repo~ 
Florida Public &lrvic:e Comml-ion 
2540 Shumard Oak Boulevard 
Tallahe=ee, FL 32399-0860 

•• 
oii'.II'Q ()1N> 

lla:a liD! Slftkr~ 
r Cl1l&tlltlll'a Sl~ 
.iDICIMILl I~ 

LMW<O ltl1ll 
..1.4'1 w ... ....,.,, or ..,.r., 1t<eJ ..... .,...., 

'i 7/C/$"5 .()(. 

Re: In n; Apol!cation for Certificate to c'royido altomotiyo local 

uchyn tt!tsmppunjatio!)J Hrvict by us LEG o( Florida. Inc, 

Dear M.a. &yo: 

Enclosed fo1' f11inlln the abov•nferenced doclr:et are the ori!rinal and 6 copies 

of US LEC of Florida, Inc'• rtJS LEC"'1) Application for Authority to Provide 

Alternatiw Loeal Exchanp Telecommunlcatlon.s Service Within the State of Florida 

("Application"). .AI.o encloeed for flllni are the origi.Jnal and 16 coplee of US LEC'e 

Notlca or Intent to Request Conlldential Claulflcatlon of Exhibit "B" to lbo 

Application. Addltionall.y, a cheek in lbe amount of ~IUO.OO i.a attached to cover the 

£ilini fee for the Application. 

For our recorda, ple.ue acknowladp your receipt of this liling on the enc!oeed 

copy or th!.t letter. 



Ma. Blanca 8. Ba,yo, Director 
Nov.mber 15, li97 p_,. 2 

Thank you for your con.aiderati.on In thia matter. 

Enclo.uree 
KDW/rma 

cc: Gary Orefrath (w/enclOIUnl) 

T AL-11828.2.1 

Sincerely, 

HOLLAND & KNIGHT u.P 

c;f:!o. Dot---
Karen D. Walker 



1. nllll•llfll"r"'- ror (died! -1: 

00 ~ IUII.IIorkr c- campa111) 

( 1 ~ 111 u..r• (to .-a.r ~ cam.paoJI 
hegp!c. a ~ CXIIDpaGJ JIUI'CIIu- U ~ 

campa111 -' ..,.. to ncala llae oriaiMI IWtitk:al.t 

MlllaeritJ 0 

( ) ~ t/sn'aiDillt 111 alldlw artUic:ala (to a ~ c:Gmpu]) 

...... • ~ -piiiJ pwdlisl5 .. Clkll.,. 

' ~ ....... to .... llae ~ "' suthoriiJ rs.Uacr 
U.. .,..., for a - C8'til'la:IL 

( ) Appronl ror lnllllf• "'CIIIIII'OI (to~ Cll'tUiaWd campiiiJ) 
!nnmk • ""'p.a I Sl .. "'. ~ ..... pao,. 

n. c I I ...... approft the - aiCICrollhc cadt7, 

US LEC of F' .oriel a. lAc;. 

us U!C "' l'lorioM, lac. 

N/A 

S. A. Ns•looal mallln& sd~ lodudloa llred name, number, J*! otnca bolr, dCJ, lltak, 

dp cock, aocl pl=pnc Dumber. 

US U!C of Florida, lAc;. 

2 I 2 Soutb Tryoo Slrlell 
Suite JS40 
Clwloae, North CaroliGalt281 
(704) 3 19·1000 

B. Florida ma!Jiq ad~ lnduclinJ sll'ftC name, number, pall 

omoe boa, dey, llale, dp code, and Rhone oumltcr. 

None 11 IIIII time. 

fORM I'SC/CMU I (II/H) 
llequlred b1 ~ ~7 r.s. 

2 



6. S&rud>n., ~ 

( ) l.aoll ricklal ( ) CorporatJoo 

00 ,......,. Col?oo •lew () Forelp~p 

( ) co-'ll r.n...w, ( ) UmJUd I'UtDnbip 

( ) J.-a V..wn ( ) Odw, "- tqllalll: 

7. u IIPIIIk-t .... IDdlna.&, ,.,_....,,-jolaf ........ ~ Jl•• ~ r.itle ... ....._of_. 

llpl...&;,. 

Noc IPPIIabl•. 

&. SCat~ ....... ..., ofl!le oman. clltcon, - &111 ollhe - latJCII& ~don ................... , 
.._ ........ .....,...., .....rt1 ..._,.. ee, orr~ au'U7 ot.., ,..._, or o/1111.1 en-, or 

....... ~ ect'-.., ...... rr- ...... .,......_.. u 10, Ill- crplala. 

No. 

'· u .... ,. ........ prcn-We,.., ,.,. doe flarict. s.:ncar,. of sc.a. dM.I doe~ .... 

~ .......... ftorida. 

Donanwu Numbert197AOOOS0618. 

US LEC of florida, lllc. " a Nonh Carolina corporWon, which lJ. autboclz.ed by lb11 Florida 

Socnury of Stile to llUISICl bualneu in Florida Proof of Ita ccnlficatlon in Nonh CaroliM and 

aWiorizaloD 110 llanUCl buam.. ID FlOflda b lluchod as Compo.itc Exhibit 'A ' 

I I. ""- ,...,W. doe-, ddt,......_, lakpboow ~. ID&8naec addr-, ....t feaiaaile _._ 

tor die,._...,.. • ClllloUw ..._.with the CommiMion,IUid It c!Urera~t, the IJalooot ,.......,,. 

tor U. appllcatloa. 

Gary D. Otcfralh 
&ocvtiv1 VIc. Pr.US.U 
Replc:ly .t Mtnlnlscntloo 
212 Soulb Tryon Street 
Slllt• 15<10 
Olatloa.t, Non!! Catoliiii21UI 
Till.: (70') 319-1000 
Fu: (70') 319-134.5 
•mall: 111)'011Jitc.OOID 

l 



D. BNce May 
KMeD D. Walker 
Hoilald A KalallllJ.P 
P.O. Draw 110 
Till·-· FL 32302 
Tel.: (150) 22.4-7000 
Pu: (ISO) 2lA 1132 
....0: clbalayOWn.com 
IHDIIJ: kwalk~bklaw.oom 

II . "-lilt oct. .au. Ia wWdl die appllrpn! II a.wnnd7 pn~ndil. or 11M ~ Co po-o9ide load 

........ ~ ............... ~ce.. 

US LEC ot Aotlda, JDC. laooc c:urreotly orovldlna loa.l Qdw\Jc or allernadve loaJ acbaQcc 

MrYicllll tiJ)' adler--· AIYIIII&a of US LEC, U..C, 11M pareot comp~t~y of US LEC ol 

F1orida, llw:., are c:ort1flaled 10 provide altmlltlvc lOQJ cacb&niC acrvi« in Nonb \..arollna, 

VlrJhlla. O.X.ia llld Tenneaao. An aiY\llate of US LEC. LLC &110 hu an •wliC81.1oo pendlnz 

10 provld. lltematlvo loa.l oadw!Je acrvlcc In South Carolina. 

u. 11M-., ............... ~ bo U7 ott. llak7 u oo, ,._ u.a u. lllal.e ..... ,_ 

rorciiiiW. 

No. 

ll. liaftJ Idee Ilea !.; 1 
..... die .W!c:eo« Ia l!ftJ otJw II&Lel U .. , .,._ IMI U.. llaLe .... 

..-r.,..aq. 

No. 

Compb~Ja/~Dqulri.e. from CUS10IIICrl can be mailed 10 lhe ancodoc of Vice Pre~ldenl • Cust.omu 

S.Vias, US LEC of Florida, lDc., 212 Soulb Tryon S11ed, Suite IS40, ChattotU. North 

Carollu Ulll. Cuaoawn can aliO racb US l.EC of Florida, Inc by cal line I·I00-971-7S32. 

CuAomer MrVk:e repi"Cllaattllve~ &n~wer lhiJ number becwoen dto h®ra of 8:00a.m. &Dd S:OO 

p.m. oa 1101'11111 ~lllllU daya. DllrillJ ocher hollra. an automa«!d ayatem will oontaa a cwtomet 

MrYke •••uclvo wbo can ..W lhe CUIU>mef. 

IS. ..,._ -.spll&e ood ftle a priee lilt lo accorcl&ocr with Commlaloo Rule 15-U..&l.S. 

Prior 110 provldil'J acrvk:e, US LEC of Florida, lDc. wUI file wllh lho Commwloo llOd uwnuln 

a aurea1 price 11&1 wblcb will d-ly ICit forlb lhe l.nfoi11Uillon roqulted by Rvlc 2S·24.82S. 

Florida Admln!Pn!Jw Code. 

roue PSCICMlJ • (liM> 
hpdnd bJ Q 1 I )6(.))1 , .S. 
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US LEC ol florida, lnc. 'a alterudve local ucbao&c c;pen~loaa wUI De under the dirco::tioo of 

a bJcbly atnled IDIIIII=- team wllh utcnsivc upcrieoc:e In the tdocommunlcado111 industl) 

ReleviM blol1..,.'- o1 the CIOIIIpUiy'a manqcmenc are llladlod u Compolite Exhibit ·o. · 

C. T• t 'm' r Nllq. 

(II J'OU wW - ,......_ local ~ Fwltdlecl • ...........,..,ic-llaal M"Yicr, 

CJa. ace t1ow JOG wiU pnmde- 10 til - JaK'J JCrTice. It 1M ~ el tile 

-.mcJ 911 ..-rb- and l\llldllll mtchan1am Ia DOC equiYaienl ID that 

proriclocl by U. local a.cfwt&e companls lD the artu 10 be _.,.eel , delcribe In 

doelall the cllft'ennct.) 

US LEC ol Florida, lnc. b tdnk;ally qlllllt\od 10 provide altm~a~lve local uc::b&llJe 

tdec:om"'nlc:clocw aervlce l.o F1orlda. US LEC of Florida. Inc. 'a propoi(J Aorld.1 ndWOtlt 

wUiutUize ftllly ~Gal LuUQI Technolo1lea, l.nc. SESS awltchea. N- awlcchloJ aoftwarc 

wUI allow rt11101.e awicchlq COIIDOClivily u fat • 600 milea, l11141rina connectivity 10 all uf 

Florida. 1'lle Company wUI crau lhcle IIC!W di11W awlcchm, and leaod fiber optic U'I.OSIDlaalon 
MIWOib In J'Oiflllbk:ally aanctive reJionl wllhill Florida. Connectivity 10 o•Nomtn will be 

provided by r. diJlral ceanJ olflc:e awicch. and by leasinJ fiber optlc cap.clty from 1 vari«y of 

teleoonununica!loCII carriers. 

US LEC of Aorlda, lnc. wUI uclllu the 91 I KlVicee provldod by lbe incumbent local exchal\ac 

carrier under the reapectlve ial«oocmecttoa -.recmaa~ b«wcen US LEC of Florida. l.oc. and lbe 

lnanzll1- loc:aJ u~ carrier. 1bls 1eoerally provlCiea for US LCC of Aotida. Inc 10 

ditecdy ~ tldl91 I ~ I&Ddem ill tile NrVinJ area. 

US LEC of Florida, l.ol:. wUIUM IIIUitlple - l..ucclat Tec:hoolo1iee, Inc. SESS Sysum 2000 

awltcbea, and lbe IlleSt IOflwareuparada wbldl US LEC of Florid .... Inc. bellevea Is lbc Ilea 

cec:h.,ao,y 10- the oatwOC'k and product/KlVkfll requlremeou or its oa10men us LEC of 

Florida, l.ol:. btl!!.¥• cru. lu servlc:ca will be equal In quality, If 001 aupcrior, 10 !bole of 

Floclda'a &datlq alcenud\<e local ac::b&llJe carrlen A copy of US LEC of Florida. l.ol: 'a 

Btulnt:u Pbll and OpendooaJ Plan, illchldlna a more dcullod dcacripllon of the Company's 

technical c:apabUity Ia IUIChod u Composite E..hlbh 'E.· 

POtif PSCICMU I (llm) 
.....__,.., O.p.rl6037 F.S.. 
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lrpartuunt of &tatr 

I cer1lty the attached Is a true and correct copy of the application by US LEC OF 

FlO~IOA INC., a North Carolina corporation, a~ • .>r1zed to transact business 

within the State of Aor1da on October '16, 1997 aa shown by the recorda of this 

office. 

The clocument number of thla corporation Is F97000005443. 

Given under my hand and the 
Great Seal of the State of Floilda 

at Tali«tl&W)O, lh• 9aPitol, this the 
Sixteenth day of October, 1997 

COMPOSITE EXHIBIT "A" 



• • • ,_ l• ... 

October 16, 1997 

CTCORPORATIONSY$TEM 

Quafiftcation doooments for US LEC OF FlORIDA INC. were tiled on 
October 16, 1997 and aulgned document number F97000005443. Please refer 
to this number whenever corresponding with this office. 

Your corporation !& now quaUfled and authorized to transact business In A orida 
as of the file date. · 

The certification you requested Is enclosed. 

A corporation aMUal report will bo due this office between Janulll)l 1 and May 1 
of the year follo¥11ng the calendar year of the file date. A Federal Employer 
IdentifiCation (FEI) number will be required bfiore this report can be flied. If you 
do not a.tready have an FEI number, please apply NOW with the Internal 
Revenue by calling 1-8()()..629-3676 and requesting form SB-4. 

Please be aware If the corporate address changes, it Is the responsibility of the 
corporation to notify this office. . 

Should you have any questions regarding' thla matter, please telephone (850\ 
487-6091, the Foreign Quallfloatlorflax L.kin Section. 

Jennifer Sindt 
Document Examiner 
Division of Corporations Letter Number. 297A00050618 

Division ofCorporatioD.I ·P.O. BOX 682'7 -Tallehucee, Florida 8281• 



•. · r , - · - - . 
APPLICATION BY FOREIG."'l CORPORATION FOR AUTHORIZATION 

TO TRANSACT BUSINESS IN FLORIDA 

, 

IN COMPUANCE wm; SECTION 607. 1SC3, FLORIDA STATUTES, THE FOLLOWING IS 
SUBMITTeD TO REGISTER A FOREIGN CORPORATION TO TRANSACT BUSINESS IN THE 
STA1E OF FLORIDA: 

1. us L&C of rloc14& lao. 
(Nirili ot oorpcauon: riiii iri&Udi lKi WOld 'INCORIPORA 1 ED'. 'COMPANY'. *CORPORAl ION'. ot WOldS or 
abtnWitlono ot lblmpoct In ~ar<~uaoe u wm ctearty lndlcae lhlt ;; b 1 cxwpcnt~on lnstud of 1 nttonl peDOn 
or~ If not 10 CICll'llalnld IIi' the lllllll ll ~) 

•. . 
3. 'iff" ed~r &' num 1'. 17 apjiilc:ablo) 

4. Augult 11, 1997 
(Oi£• 01 iNiii'POf'iiiOn 

5. Perpo~tu&l. 
(6Ui'lll00: Year Ctii'P Will cu.se to iiilst or 'perpetual") 

6 U ~ r · (Oatitsf~~Qness In Fliidl. (Sn udlons 607.1501, 607.1502. ana A17.t56. F.s.)) 

7. 212 lpu~b trxen ltratt. lult• 1$i0. cbarlott t. Noeth rarglio& 28211 

0 

8. •ox leyfu l bue1neee. _t uc)tadlnq hut not limited to telecrcnunfc•tlnn ••rxtcr• 
(Purpose(*) of CIOI'pORtlon eutllclltud In home tttt o or OOWIIry to bl c:anlld out In Ule state of 
~) 

9. Name and ltrMt 8dciresa ot Flol1da regiJt«ed agent 

o'o o r ooroonti.on •rn-, 1200 aoutll Pine 0tnca Address: ..L!&-!.&.11IoiiOIIIod..JIIIIiQiala!!:_ ____________ _ 

J:,P,ul •u:ou;ta:•tr.JI'-IlQIIIoD----'· Flof1d&. ..,1 1..,1 ..... 2:1"=-::--:-.--­
(Zip COde} 

10. Reglstwed egent IICo:'lptlnel: 
Hi!vlfiQ bHn ftfJfltl4 .. teQ/lilr«<IIQelflllttd to ecoepl Afvlc» ol ptOOIV ft1r 1M llbiMI ltlitd eotpenllon II 1M ~we 
de~filltl t/'h appllcftJon. I ~~1M tJpPtJin/mtll't u ~trt<l egent llttd tg'H to td In th11 c:ap«lty. I 
folfMr egN to OCIITfJ/y wltl'l tM pt'/MIIoM alii llh!MU tW1Jve to 1M f1101W lnd COtll'l«t ~ of my <*tJI$, 
tlld 1 am,..,..,. Me .m eooept lite ob/lglllon ol my polltlon a r.r/tlfttd egent. 

c or oo~catJ..on •r-
· ..... 

- -·- ..... ---



.. 
. . 

' : . 

11. AtUic:hed il a <Aitlicate cA existence clAy ~ not men tMn 00 days prior to 
delil.-.y cA this ~ to tM Oepertment cA State, by the Secretary of State or olhe[ offlclal 
havhg custody occpol"ate reoccda 11"1 the jurisdk:Uon lrlder the lwN d which I Is incorporated. 

12. Names and eddi ••• cA otrlc:el1 eM/or directors: 

A. DIRECTORS 

Chaim.,; 1 " •tt•nb"' 1 1•t gc d1ngtpre 

--
Adcreas: ----------------------------
Di"'ector: an •tt•shed 1 s •t 0 r dt rest;or• 

Mcress: 
--------~------------------

D~or:----------------------------
~: ----

B. OFFICERS 

Preslden.t an •tt•ched 1 '•t qC pees s•rw 
~ ·, ----------------------------
VkeP~t---------------------------
Addrua: ---------------------------
~bwy. ________________________ ___ 

~~: ____________________________ ___ 

-. -·-



. .. 
. . t . : --

Tre~----------------------------------------
Adldr .. s: --------------------------------------

. ~ i 14. Dayid !· yetl . ht';lt!"'iCY qe preets1tnt. rtgegca •!ld Qalef ''n•ns'·· Officer 

(Typed or printed nama end capacty of peraon a~ appllcatlon) 

: , 

.. 

·-

\£J 
-.J 

0 
("') .... 
0" 

~ 
:;z: 

-.. 
0 

0 
3(.., .,...., 
-n !!::t _,.. 
·.,~>.., 

""? l-<r" 
g~o 
... "'!,v. ··-.·;.,... ··-~rn .. 



. . . .. .. 
: .. 

12. 

A. 

B. 

RJclu to 
~pllcadoo by Fom,a Corporadoo for Aathorizadoo co 

Trauact BuloealD Florida 

Nama ud a.dd.reua of omcen ud/or dlnaon: 

Dindon 0 

~ :CV' 
~~ 

Name Addreu ~ -a.-:u _,.. ..... ::J~'""" - _, ::;)-
R.ic:ba.rd T. Aab 212 South Tryon Street. Suite I S40 a- ~:.c.~ ., . 

Charlotte, Nord! Carol.ina 28281 ..., "''"'" -:. ... , 
:s: 2U" ..... - - . 

Tmsukh V. CiaJwra 212 South Tryon Street, Suite I S40 
.. .. , ... _. 

0 
.. , 

Cbatloae, Nonh Carolina 2t2l1 -
Oftkcn 

Name Addtts.5 omct 

Richard T. Aab 212 South Tryon Street, Suite IS40 Clwrman. Chief 
Cb.atlotte, North Carolina 28281 Executive Offictr a.od 

$ecrewy 

Tmsukh V. Oaoatra 212 South Tryon Street. Suite I S40 President, Chief 

Owiouc, North Carolina 28281 Opcrati.na Officer and 
Assiswlt SecretAry 

David N. Vail 212 Soulh Tryoo S~reet. Suit.c 1540 Executive Vic:c 
Charlotte, North Carolina 2828 I President, Finance a.od 

Chlef Financial Officer 

0111)' 0. Orefrath 212 South Tryon Street. Suite 1540 Executive Vice 
Cbul.otte, NOf1h Carolloa 28281 President Rqul&lory 

a.od Administration 

Micb.a.cl Simmons 212 South Tryoo Sired, Suite IS40 Exea;tlvc: Vice 
Charlotte, North Carolloa 28211 President, Sales 

David c. Conner 212 South Tryon Street. Suite 1540 Exccuti ve Vice President 
Charlotte, Nord! Carolina 28281 Enei.Dterina and Opertuo~ 

Craig K.. Simpson 212 Soulb Tryon Suwt, Suite 1540- Senior Vice Praidcut 
Corporate Development 



. . 
' : , 
ST~l'E OF 

: 

CER'l'lFICATE OF EXISTENCE 

g 
~ <-vo 

I, ELAINB P. MABSHALL, Secretary of State of the Statb ~ 

of North Carolina, do hereby ~rlify that :?. ~~-T~ - -·~-cro ~~'M 

US LEC OF FLORIDA INC. 
·:oo :g -:,-., 

- '-?-\/' - ·:.~ .. ' 
i .<; a corporation duly incorporaud urukr the laws of the State :; 

of North Carolina, hauing been incorporated on the 11th day of 

Auruat., 1997, with itt~ perwd of duration being perpetual 

,. 

I FURTHER ~rtify that the said corporation's articles of 

incorporation are not suspenchd for failure to comply with the 

Reuenue Act of the State of North Carolina; that the said 

corporatwn is not admini.$tratiuely dusolued for failure to 

comply with the prouisioM of the North Carolina BUtJiness 

Corporation Act; that its motJt recent annual report required 

by G.S. 66-16-22 luu b«n delivered to the Secretary of State; 

and that the said corporation ha8 not filed articles of 

®solution cu of the date of this certificate. 

000068918 

IN 'ffrl'llllS8 Vflf1Qlfl0,, I h4u. 114rwunlo ,., my 

ls4ruJ and affiad my o{ff~aJ MOl at tlu City of 

&1.1611 lAb 7th4QYo(Oct4ber, 1997. 



EXHIBIT "B" 

FILED SEPARATELY UNDER CO\'ER OF 
NOTICE OF INTENT TO REQUEST CONFIDENTIAL CLABSJFif.:ATION 

EXHIB IT " !I" 



FltWICUL STATlMENT 0!1 

US t.E.C, Lt.C 

AS Of HAY 31, 1997 

HUOOINI & OOMI'AHY, CPA PA 
C«Uf*l l'llb'lc -... ..... ~ 

EXIHBl T " C" 



,. 0 B<>• 16l2l 
Ol• rloflo, H C. 21217~ 

(100) »'·236-1 

June 13, 1997 

To The Members Of 
US LEC, LLC 

HUGGINS. COMPANY, CPA PA 
Cenllleel 1'W41c .....,.,.,..ntlnlt 

INDEPENDENT AUDITORS' REPORT 

212 S. Tryon Street - Suito I S40 

Clwtone, N.C. 28281 

t1<&6-0 ll<oobNio BlYd. 
Olarlotlt., H C 20218 

We have audited the accompanyins combined balance sheet of US LEC, U.C and ita Affiliates as of May J I, 

19n. and the related combined 5Ulements of operations and members' equity, and cub flo"' I for the five 

months then ended These financial atatm:cnts are tho responsibility of the C<>mpany' s management Our 

resp<>nsibility is to express an opinlon on theac finamillatatc:mcnu bued on our audit 

We conducted our audit in accordance with gcncraUy ac.cepled audit1og atandards. Those atandards require 

thet we plan and perl'orm the audit to obWD reasonable &SJUf'lllCC about whether the financial r••ements are 

free of material misstatement. An audit lnc:ludes cxaminina. on a tM basia, evidence lllpporting the amounts 

and disclo~>~~res in the financial statement. An audit also includes assessins the accountins principles used and 

sisruficant estimates made by management, as wdl as evaluating the ovcnlllinancial statement presentation. 

We believe thet our audit provides a reuonab:e basU for our opinion. 

In our opinion. the 6111DCial1tatemmtt refemd to abovo present fairly, in all material respcctl, the financial 

position of US LEC, LLC and Its Affiliates as of May J I, 1997, and the results of iu operatioru and its cub 

no~ for the period 1hen ended in confonnity with genenlly aocepted accounting ; :-!nciplcs. 



- • us LEC. u..c AND AJI'PILIA ns 
COMBIN'ID BALANCE SIIU'I 

AS OF MAY 31, 1m 

Cl11lJUMT ASSrrs 
C.ah and C.ah !.q\IJ.V.Uenta 
~ccounca Receivable - Trade 
Due rr- K.ulbera 
Due rr~ Employ••• 
Interaat Receivable - ~ra 
Refundable Dapoaita 
Prepaid Expanau 

Tocal CUrrent ~aata 

• 1, 3~3. 3)1 
U,915 

2,16111040 
104, !103 

17,013 
61,23:! 
40 ,702 

PROPERTY AHD IQtTIPIOJn' (Wet Of Ac:a..tlated 
Depreciation Of f74,0211 

OT&:Dl ASSrr'S 
Ocqan1zat~on C~aca (Hat Of 
Ac:cumul•~•d Amortization Of t9!17) 

TOTAL ASSrt'S 

4,283,812 

2,679,136 

4, 268 

U.UILJ'lUS AHD MDIUitS' ltQUTTY 

ClJRJU:NT UAlln.rTIU 
~ccounca Payable 
~ccrued COJIII>euaac1on 
Ocher ~ccruad Liabilitiaa 
lntereat Payable - ~ra 

Total Current L1ab111tiea 

LONG-TERM LIABILITIES 
Noteo Payable - Keabara 

M£MllltRS' ltQUITY 

• 303, 62t 
181, 160 
192,09 

741 860 

TOTAL LlABn.rrtES AND MDIBEJtS' J:QUTTY 

752, 128 

2,870,000 

l,JH,088 

s. AA,._.,.,aqsqtllloa•"-- T1t neeecte• Jtke--•ta• 

!6.207.21.§ 

$§.967.216 



US UC. LLC AJifD AJI1LIA TES 
COMBINED STA 'I'EMJ:NT OP OPJ:llAnONS AND MEMBERS' EQU11Y 

POR TB PIW MONTHS ENDED MAY 31, am 

COST OYUVUfUU 

Oro•• Margin (Loaa ) 

SILIJNG, GIKEilAL AND A.DIIIND I RATJVI DPINSU 

Income ILoaa) Froa Operation• 

omn ll'fCOMS (IXP&IfR) 
Intereet In­
Intereet Expenae 

Total Other Incoae (Expenae ) 

Hat Income ILoea) 

M1M.BXRS' &QUITY, January 1, 19t'7 

Capital Contrlbutione 

MtMBI.RS' I.QUITY, May 31, 1997 

... ,• 1 ,_,.... K-Ta "'-del 14 ,, 

• n, 667 

43'7,210 

(lU , ~01 

2, 021,841 

(2 , 3'70, 384) 

(2, 427, Ull 

(286, 824 1 

6,0~9,093 

f3,3 1!1 . 080 

... 



US UC. LLC AND AFnLIA TI:S 
COMBJN'D STATEMENT 011' CASH FLOWS 

POR TilE FIVE MONTBS J:NDIJ) MAY 31, 1997 

CASB PLOWS ,.OM OPDAtVIG 4C'11VJ1ti,S 
Net In~ (Loaa) 
Adju1taenta To IIWconcile Met Lo .. Yo Met 

Cub Provide:! ly Operating ~t.f.ritl••• 
Depreciation And ~rt1zat1on 
!ncraue %A Account. Aae ilvabla 
Incr•••• In z.ployea Advance• 
Incraaee In Intara1t Aace1vable - ~r• 
Incraaea In Prepaid ~·· 
Incr•••• In Refundable Dapoeite 
Incraaea In Account• Payable 
Increa1a In Accrued Liabilitiee 
Increa•• In Intereat Payable - ~r• 

Totel Adjuee.&ntl 

Nat caeh Ueed ly Operating ~t1v1t1e• 

CASH PLOWS JROM JNVIST'DfG AcnvrniS 
Caah Payw.nte ror The Purdlua Of Property 

Net Caeb U1~ ly Invaating Activitiel 

CASH PLOWS BOM J'INANCDIG AC11Vl1'11S 
Loan• rrca K4dlbare 
Member Capital Contribution• 

Nat caah Provid~ ly Pinancinv Activitiea 

Nat Increaaa In C&1b And Equivalent• 

CASB AKD ZQVlVALI.NTS, January 1, 1991 

SUPPLEMENTAL D1SCLOSUU Or CAS1I PLOWS IHJORMA TION: 

CASH PAID FOil: 
Intaraet 

SUPPI.ZMlMTAL DJSCLOSUR.l Of NONCASC IN'VES'TING A.N'D 
IIINAKCING ACT1Vl11l8: 

Acquieition Of Note• Receivable In !acbanv• 
r or Heaber'• Contributi on• 

10,918 
(09, 91$1 
(14,500) 
117.0131 
~~. 4401 

(61,2321 
B!t, !>03 
373,639 

7 4 ,160 

516,750 

(1, 840,4311 

(2, 341, 2911 

(2 , 348, 2911 

1,19!1, 00(1 
J, 442, 053 

~ . 641,0!13 

H2, 331 

901, 0(.'.; 

§ l.J~l.JJ? 

§ 0.330 

' 2.617.010 

.... 



- -US UC, UC AND AJ'liiLIA YES 

NOTES TO COMBINm JI'JMANCIAL BTA TEMENTS 

AS OF MAY 31. 1J97 

MOTE 1 ·SUMMARY 01' SIGNUlCAHT ACCOUNllMG POUCDS 

MA rou Ol' acsno:ss 
The ~lf ia enga~ ill providing local t.nd long d.J.ac.ance telec...,.micationa 

aervicaa to ~roua cuatomera in the Soutbeaatern ato.tea. 

JORMAnON OJ TBI COMPAIO' 
Effective 3&nuery 1, 1JJ7, US L&C Corp. (an S corporation) vaa converted to us 

LEe, LLC (a liaited liability compenyl throu9h exchan9• of cocporacion ohaceo 

for e~uy unite. For tinanei&l atat~t and tu repo:rtin9, aaaata and 

l1abil1tiea tranaferred to the caapany were recorded at tha predece~aor 

corporation'• hiatorical coat baaia. 

PJUNCIPUS OJ COIDIMAnolf 
The codlined fiaaoeial atat~ta include the eccounta o~ US LEe, I.LC (lhe 

company), ita operating affiliate, US LEe, of North Carolina, I.LC, and ita 

aff111ataa vb.ich have not yet atartad oparatioJU, US L&C of South Carolina, 

l.LC, US LEC of Georgia, LLC, US L&C of TaADeaaaa, LLC end US LEe of Vir9in1a, 

J.LC. All dvnU1caot interc011pany it ... have bur; alildnat:ed. 

CAS1I AMD CASH EQUIV .U.Zl\TS 
The co=pany conaidara all aacur1c1ea purchaaad with a ~turity of three .ontha 

or laae to be eaab equivalanta. 

PJlOPDlTY AND DIPUICATIOM 
Property and aqui~nt era carried at coat except t or 1natancea of ~airm.nt 

loaaaa. At tba point an t.pairm.nt loaa ia noted, the aaaaca will be written 

down to .. rkat vaJ.ue o.nd any caaultin9 loa a will be 1n~luded in opacaUona . 

Expenditure• tor sa1Dteoanca and rapaira ace expenaed currently, while renewal• 

and betta~nu that .. tarially extend the life of an aaaet a re capital1~ed. 

The coat of ••••t• aold, retired or othervhe diap<>aed of and the related 

allowance for dapcec1at1on ace elialnated free the accounta, and any reaultin9 

9ain or loaa ia included in operationa. 

Depreciation 1a provided uaing etrai9ht·line .. thode over the eatU..ted uaetul 

livaa of the aaaeta wtl1ch are •• follow•• 

Talec ' ntcationa ~i~nt 
Colllputer E.q\U~nt 
Office Equi~t 
Laaaehold IJIIl)co,_ta 

~-~~ Yeu~• 
S Yeara 
S Year• 
~ Yean 

USE OPitSTIMATU Df PRDAJlATION OJ' JDIAMClAL STAnM~ 

The preparation of tlnaneiel aUtA~Wnta in con tow ty wl th QeneceUy acceptod 

accounting principle• requirea ...Cera to ~ke eatt..tea and aooumptiona that 

affect tha reported .-aunt• o! aaaeta and liab1litioa and Jiocloaure of 

contin9ant aaaate aod li&b111t1aa at the date ot the financial atatomanta ~nd 

the report;ad a.GWlU of revenue• and expenaea durin9 t:.he roporling poriod. 

Actual reaulta could differ from thoae eot~tea. 

INr.GME TAUS 
Tho eo.pany 1a tiling ita tea return• •• a pactnerahip tor federal inca.. taK 

purpoeaa. Conaaquontly, federal inco.a taxoa are not payable by, or provldad 

toe tba eo.pany. ~ace are taxed individually on their ·~•r•• ot ~he 



NOn 1 -SUMMARY Or SIGNIJICA!n' ACC01JN111CG POUCW (C0N11HUID) 

IMCOIB TAXII {COM I !MOlD) 
~· · ~. The Coolpany'a nat inccee or loea ie alloc:.ated wn9 tho 

-..bera in accordance with the operet1n1J OIJr .... nt between the ..-here. 

ADVUIBIKG COSTS 
Mvert.iain9 eoata ar. eJrJ>an•ed •• lnc:uned. 

NOn 1-CONCINTilAnON OJ CUDn' JUSIC 

The ec.pany bad f1,113,259 on depoait at Kay 31, 1997 in excaaa of 

inau.red by tba Federal Depodt Inaurance Coq>oration (tDIC) li.ait. 

c:urrutly 1Mur .. I.IP to UOO,OOO f o r each dapodtor in a 91van bank. 

KOTE 3 - DU& PROM IRMJIUS 

the wunt 
Tha rotc 

Due fra. Mmbara rilpraaanta aJDOunta due fr- three IMI!Iber.. for aubacriptiona 

tor capit11 unita and ia collateralized by notaa receivable with due data• o f 

Auguat 11, 1997. Interaat ia due at .. turity baead on the prt.. rata. 

NOTE 4- PRO PUn' AND I.QUIPPGHT 

Property and equip.ent ea of Kay 31, 1q97, coneiat of the f ollowin91 

Telecom.unicat1one Equipment 
Coolputar Zqui~nt 
Office &quipaant 
Laaaahold t.provem&Dtl 

Leu Aocuall.ated Depreciation 
Total 

';!,~24,818 
1)9,274 
121,~26 

7,~39 

Depreciation axpanaa f or the period andad Kay 31, 1997 waa $70,488 . 

HOn 5- NOTU PAY ABU- MDDERS 

The Company ia obli9atad urAer a nota IIJCI ... nt dated rabruary 27, 1997 whereby 

Riohard Aab, member, 19reea to loan tha Coapany up to •~.OOC,OOO. ~ha ta~ o f 

the a9ra-nt provide foe intaceat at prt- plua 2\, pa;,'~lo annually, with the 

principal to ba paid on July 2~. 2000. Certain aqui~nt 1a phd9od u 

collateral. ~Hay 31, 1tt7, •2.~00,000 had boan loan&d under tha aiJroe=ent. 

Tha Co~~pany 11 obliQatad undar a nota a9ra-nt datad Auguat 31, 1996 wher.,by 

Tanaukh Canatra, -':oar, loaned tbe Coolpeny f370, 000. The tar:lU o! the 

I IJra-nt provicSa for 1ntarut at pet.. plua 2\, payable annually, with the 

principal to ba paid on July 1, lttl. C.ctain aquipnant 1o plad;ed •• 

collateral. 

HUGGINS ' COfUAMY, C'A PA 
c.rtlfllcl I'WIIOc Accounlanll 



~ ~ 
US LEe, LLC AND AFJIILIATES 

NOTES TO COMBINI.D n:NANCIAL STA TEMJ:NTS 
AS OF MAY 31.1997 

NO'R' • J..IIOUD LIABILITY COMI'AJO' 

A Lia1ted L.hbili ty c:c.pany -•t ha""' U.aited life to reuive t.oe d .. hed e.x 

t.reataent. In o~c to ce~~~ply wlth t lua J:lq\lir~t, US LZC, LLC end 1ta 

AtfUiatea have provided in theic oparatino •11r•-nta taraination dataa 

ranging f- O.c:alll>er 31, 2046 to O.c:alll>er 31, 2097. 

The opecating agc-nta provide tor t- type• of intar .. u in th• ~ny, 

voting and non-votino. The raapec:tive right• of each type ~r i a outlined 

in the operating egre-t• . The u n•11-nt o t the ce~~~pany 1a v .. tad in ll 

Board of Managua who aolely have the dght to partic:iptte in the -nao-nt 

and affaire o.t the C:l!p«Jly. 

Ko ....,_1: lhall haw any penonal liability toe a ny d.bt a o r 1o•••• of the 

Cc~~i~Jany beyond 111cb ....,_r' a intaraat aolely by caaaon oC beinQ a mc:obec, 

aan6oar, agent or .-ploy•• ot the Ca.pany. 

P'IO'n 7 . C011001"111KHTS 

The ~ny haa open puc~•• ca..Le..nta f oe approx1 .. twly $~27,000 of 

additional capita) axpanditurea a t Hay 31, 1997. 

The Colapany canta ~ating fac1liti .. , office apae. end •CI"iP1Mnt under 

operating 1•••••• •- gf wti.L<:tl cone.in renewal optiona. C..cta1 n lea••• 
provide t or adj111~t• ralatln9 t o cbano•• in rea l ea t a ta t •••• a nd other 

opecatin9 axpanaea. bntal e xpenaa f oe the pe dod an~ed Hay 31, 1997 wu 

f144,971. l'\ltuce alniaa lea•• c:....U~nta •r• aa follow•• 

1988 
19, 
2000 
2001 
2002 AnJ Thereafter 

f S17,60C 
41~.2411 
llC, 001 

: 6,036 
1C . 302 

Certain e9ce-ta contai n c:lauaea that provide toe additionel centa baaed on 

uaav•· Thoae a.ounta, if .,y, eca no t included above. 

HUGGINS a COUPAHY. CI'A PA 
C4on•f*l ,_ ACcuuftlallla 

• 



• 

US UIC.tN<mC:...... 
lll-.,T.-So.tt. 
S...U40 
o...1ouo.-c-lino la!ll 

704 JI910CO 
~fl\JSUC 
... 104Jif.l>il 

""'* ............. _ 

Rldwd T. Nil Ia 1 planc:cr in inuoduc:ln& cornpctl!lon Into monopoly coouulltd tm1c< 

>qmmta o( tho tckcomrnunicaUON lnd...uy He c.o-founJ.d US LEC In 1996. In 1961 h< 

co-:o..ndcd AOC C«p.. an inJqxndmdy OWMJ looa .!•·..,nee male company In Nrw YO<k 

Sure. He KrYed u Chid'Exc-c;uuvr Offiur of ACX. trom Auswt 198} thnN,h Ottol>n 199S. 

dlrutO< throu,h ~r 1981. anJ Outrman of the Boorll o( Dlm:1on olncc 198} until hb 

rtlfcnadan In late 1996. He~ u chairman ol !he !loan! ol O.m:t.>n of ACC T rl£nttrprt>n 

1.14. From Aptll99} dvou,h Fcllnaat) 1994. He h 'urrmdy Clulmun o( <he BouJ'o Scnt<I'C 

l'lantlq commltttt. 

ACX. Corp. Is • publldy tndN (NASDAQ/ACCCI lntrmauorultci«O<.ununlcatlooo 

holdinc compeny wilh wodJ t-~q,..ncn In Rocoo<cr, Nrw York ACC Corp. l'f<" tJro 

woriJ~ lona dbcancc .. rv~c.ct to cwwmcn In the Uni!.J Stotn, C.nW. •nlth< l lnii.J 

Klrll'iocn ACC hu pn.•,..I.J loui .. IIChonro .. rvlcN In Nc" Ymk Stolf •nJ l "'""'"· Onw•• 
Car..t. olncc 1994. 

Un.lcr Mr. A.O'a lcaJcnhlp. AOC hu1111KJ In <IIC<" of SilO mdbun on <-jUII) uru•lan.J 

hu 2 currmt market <•PI' Jluatlon o( •PI'•o•lnut<ly S600 million On ~cml'<r l I 19%, ACC 

Corp. rrnployC\l MOR than J(l()O cmp~'Cft ....,.IJ.wiJc, tcpurt.J ln<OJ !CV<RUU ft I 19% 

dOCCClllnC Sl09 m!lbon haJ tDUI .-u of murr th>n $~04 m•Uoon •n.. «m Jet-< 

In 1934. Mr. A.bac~ulrcJ .... ,.u u.s rn••••llnc .... u •• ,.moJII\J ......... l'<t,.<rn th< 

u.s. anJ C.NJa. In 19$3. he (orm.cJ I C<><ror•••"' on c.na.~ ..... I p.Uklf'<IO<J on the 

Jcmouopolwtlon ol the~ looa Juuncr onJuotoy, btowmln$th< hntll 5 """I'<'"Y '" 

own •lana dbWl« re~elkr II\ Catu.JA. In aJJorion. AOC _,the (,,.. rflClkr 11• Juccll~ 

c:onncc: wi1h Tc~ C.n...!o, CaraJ.-, monopoly·hu<J lnomuoO>rul trJffK umrr. l>rru"l'l<l 

!leU Can..U ACX. T<l£nrcrpr\l<• LcJ b currcnoly Canw•'• nfth Luac•• ~o,..,~ J•·••n« <•~ntunv 

with annualucJ ,.,...,~, ol over Sl60 mtlhon (C•nl onJ IJ thr Qr\ly 1.-.nc Juc•<><< rnc:lk• 

auraWy pn>fltable In <he Canadian markrrr!xc In 199Z. Mr A•l> ln<o><J"r>W • ui...Jun ,>( 

ACC in 1hc: Unlttd ~co prov1Jc: .lom<>IIC anJ tnorm•<lo,.,.ll."lll J .. uncr """ •• A(\. 

n:alvcJ th< woriJ'ollnr lntcmo<ionll Stmrk Rc12k Lw:cruc: (ISRLI ~r•nt.J I , rht •1<1""..,."' 

olTredt enJ lnJuwy In the U.K. allowtt~~lntcmarlon•luafrK l'<r"Tf'f\ ohc UK aroJ Caru.J.. 

and~ an e!tem.uvc 10 Pk<'ll&c"" Wrmlldonol Nk> In t99t ACC m:rh.J th< fot•t 

ISIU. btnre.m <he U.S anJ U.'-. A.OC't U.K. looa dill a net comp.on} ·~n.J S% miiiJUn 

(U.S.) In revtnuco anJ tum.J prollt•l>lrlll 1996 UnJcr Mr Aal>'• Jott<tk.,. AC'C •""•lfi.J ""'I 

louUt thlft ullular franch!Mt In ICtnroo<.~} Juolnc tl..,lllo I~• 11~< tclluiAI rr.n.hl><• •ot• 
tubaequau.ly aold by A.CC Ill 199Hot $4) mUhon (U.S) Mr A>h t .. ,u .. B.S Dr~«< en 

~from Oar1uon Unfvcnlry 

·~ .. , 
COMPOSITE EXHIBIT "0" 
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us UiC ol N«ck CoooiiN 
JIJSood> T..,.,..Sc.wt ,.,,.., 
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T .-.NSUKH GANA T1V. 
I'Yuidcnl en! OW/~ Officer 

104 .JI9 .I CI)'J 
IO().mJSUC 
r .. 704Jt9.tl4! .... ,. .... ...-..._ 

Tllllllkh Cilnacn co-folmdnl US I..EC In 1996. Mr. O•nm'l u • r.c_..:.J cq>e<t .n rhc 

1\rld ol lrudllrcnc owtcchln& c<ehnolorr .nJ cnruport ""''"''"" 'Y'rcnu Mr. O•norn 0<1\..J u 

Prnkkno and Olk( Opcnaolnfl Officcr o( 1\CC Corp. from O.Crn>bcr 198 T chrouch june 1990 

He act'...! a Pn:sldcnr o( ACC l..ont Oboncc fnxn M•y 1987 chrouch N<wnnlxr 198i anJ Vkc 

I'Taldc:ntolfi!Ck•wlacand Clpcncioru (rom)II\IUIY 1987 t~ Aprtll987 Hc mlrN m 

Junu( 1990. In 1991 hue-joined 1\CCCxp. as Eucuclvc Vkc Pralo.knto<Jf'O(Ulbk for 

corponlt ncrworlc placv\lrc. tcchnolocY Jcvdopmtnc, nc1wor\o coou anJ CQil'Ofl« m~cqlc 

plannlnc. a well u lone term unttclc (owrwu opcncloru,lcxal byp:w.lnC<t·<iry ltnuj1<1, onJ 

local nrltc:hlnc. etc.) plu• OI\IDinl opcnclcx\1 (fldwotk plmntna. lmpkmtnoauon. nciWDfk """'· 

and~ ~c) for all o( ACC Corp . ...ho!Jt•nn 

ACC Corp. u a publkly cnoJc..l INA.SDAQ,ACC'C) int<m.actonol rck<tlfMluno<llior\o 

holdinc c:ampany wllh -kl hndq ... rtcn in Rochalrr, New York ACC C'uq> rnJ•·kk• 

wooklwldc lone dUoncc KIVKCO co cuocomcn In ohc Unii.J s..,., Con.J.• onJ oh< l'nii.J 

K~ ACC hJu l'fO"'JeJ loc.oluclul\i'< ott''ico In Ncw York Sutc anJ l <'ft'<ID. On11no. 

Can..ll .We 1994. 

Prior to jolnlna ACC Corp. in 1987. Mr G•naon hciJ ""'""'' f'>tllk..U ""h R..o..hcloer 

Tclcpnom Corp. ("""' Froncln Co<r<'"olun:"'YSE:fRO). (rom 196\lo<> l<lll7 culmuuclnj] whh 

DirtccOf NdWOII< ~rq.ln thoc Cllf'KI" ........ rnrurult.lc (or .n m·•nt'<nn,l "~'"" .~ 

~ owtu:han, cqulpD>c:nc anJ cnf!'lc Cf\CUlC'Cr\ni (.,nccioru wmrn....t ,,,,,,., i SO.CW 

~120.000 crunu. TSPS (T nffic Scrvkc Poonk>nlna Sl"ccm). 11 I E!.S• !Eic.u"".c :. .. n<h•nl 

Sy.ccm). "4ESS• (loll), &1\U 4115ESS• !loco( onJ Entunc.J) twlcchco Furthcrm.•r< hr.,.., 

rcaponalbk (or PBX'•· cln:ull equipment J"'I''I»onln& onJ cncumlmon f:oclltun (In< I..Ju'l fohcr 

optics. mkrowavc onJ enaJos c;oprc1 (acilmn) co lCCDO'fllftOJocc chc ato.r M<""'lu In hh 

consultJni role 11 R«haca TUcphonc Cotp • tuhtkl~>nn hc wu ""'f"'Nit.lc I•>< <WIIltller 

(Eatmwn ~\ Co onJ Xcro• C«p .• rrc ) .,....,., Mcwurt.. •nJ wur crncrc tluJocJ 

llom In M:uJn.ll. U....,.La. Eout Afnca, Mr Conacr• sroJuat.J with • II.S [)qrtcc '" Elr.:cnc •I 

~from Unlvcnlry Collq.e In Naorol-1. Kmra. E••c Ahu 

~ ... , 
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Mr. Otd'nth lw over l6 ynr> ol ~•tlmu In the lclc<:ommunlurior. ~rvke• lnJwtl)' 

Bcfor~ lolnlna lJS t..EC. Mr. Gmrath-~by R.ocholer Tclq:Jhon.< Corp (now Frontier 

CorpiNYSEIFRO) from March 1969 co AU~Wt 1996 •-her< lw .,.., r~ll-k lor m.anarcmrnr 

ol-major arao of edndnlsmrion (0< the compony, incluchnc Cwtomn ~n'l«. Rqul.ato<y. 

AccounM,. Carmr IWLotlont Multctln&. ')pen to< ~tvlto and MIS He ,... aloo f'<tllONlN. 

(0< ·~ ~c:p!IAdon ol will' 1\Unp with the Scatc of New York an..J the FCC anJ I"' aU acMe< 

Wid COI\ITIICt1lal rcbtloN with lXC.. incluJinc AT6r. T. MCI an..J Spnn1 He.,.., mou r«c:ntly 

~ b the ckwloprntnc of the R.ochntcr Tclq>hooc'• na~lo<UI On« tot) A»uuncc 

pooduct and sales CQnln<t Wlth Tlmt Womn Communl<at~em• for the rm~"'''" of Oren<•>< 
Scrvicn and dim:~ory ~c. Mr. Grcfnth hoiJa an MBA &nJ • BA JcKt« In m>rk<tm~ 

!'tom W<l(tm Mlchfa;an Unlver>!ry. 

DAVID CONNER 
Ea.aoDw Voa Pr.si.Lw • £~ fl 0!"""""" 

Mr. Conner hao ~cr 12 ynn ofT clc<:unvnur.lc:aoon M·no~rnnll anJ r cchnk•' "f'''nll0<1 

·~· Pnor 10 jOinina US LEC, Mr Conna onvN m vanou> rutll>•ru • Uh 1\..,ch,-..cr 

T.,lcflhonc Cofl'. (now front~r Cot1'onnon.-NYSE.!fROI •nJ ACC C.>rr !NASDAQ ACC\..1 

Mr. Conner joln«t R.ochd•cr T tltphonc r.ofl' In 198S onJ hciJ ,.vent f'U'lllo<u m Qrcnll<>m 

end MIS. H.. tu.lttcnlllcant rrsporuiblllry in rhc Jcvdormc:nt of D~Yntillnll •urruo• '~"'""" 

rdated co alum I)'OWD ~~ anJ lmj)IO\'U\Iautom.olion. 1~ .k-claormcnr anJ """"'~"' 

of 2ia7 Nuwori< Control Center. anJ 1~ coonhn..uon ol tlw truulblkJO .nJ '<~"" ol ... ~""' 

Mr Connn ,1o1nN ACC Cotp. In 1990 u Ji,.,cTor ol Qrcrolioru ''" l>•nhur, Ccllubr T ckrh<Jnc 

Company. end btcr ultt VIc~ Pr .. IJcnt of Enainc<r\118 anJ Or<nuoru. Whtk., o. .. t-ury. Mr 

Connc:r'a ruponoibtb!Xalncludcd fxUltb lnmllatlon, >witch op<ratioru Jor•IK" •nJ 

~of mlc10W11.-e '!"'<IN anJ nct...,tk rJanntt~~anJ Cl>Jh 

In 199), Mr Conner- c.ra~ to ACC l..oo\a: Duu~• w~ he,..., t<'J'I)'UtNc for 

Switch Opm.docu, Enc!n..crtn,. Nccworit Oporr.tloN. Nct"''tk Scc~rtcy mJ the NtCWQrl. 

Qrcradoru S..ppon Group. In 199,, Mr. Contwr- a~ntC\1 Qs1crati.>n• Jlrcct'" •nJ C..hccr 

of ACC 1An1 Dbcancc UK Lt.i, Lon.Jon. EncianJ. W'hcf'C hc wu tUf"'\UI-olc (.,, Switth 

Opcntlont. ~ Mtlntcnanco. Opcntlonal"'"""' Svotcmt onJ ~ Nt.-..or\. 

OpcntloN S..ppon Oroup. Mr. Conner hoiJa a 8S Pobckal Scimu clqt<.t from SUNY. 

am-o. ._ •·•r 
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S..U40 
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104)19.1«10 
IICX). 97\JSUlC 
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Mr. Simmons lw IS yean o( te].,communlurlon lnd.ac.ry anJ m.ano~c:nt <lCI><ricnc< Pnoc 

to Jolnlna US LEC In 1996. Mr. SimmoN oc:rv<d Thn.e Wam<t Communic•tiON u VIG< 

Praldcnt lOCI Omcnl Manlcu of Wu:.cm North CaroiW Dl>m.tioru In O..tloltc Nonh 

Carolllla ~be- raporulblc Cot tho. bvlldq and~ olTimc Wamn'• 4~ mil< 

libcrOpdcSONET JU,. Nuwatk onvlt\1 tlut ~ Tht. MtWOri: b T~mo< Wamtr'• ~ 

JY>tom o( tho. 20 they.,_,., KI'OOI the U.S. Prior 10 jOinlna Time Wamcr CommuniU!loru, 

Mr.~ wu Branch MIIN!~Cf for MCI's Wesuom North Carullno rqlon He opcnt ckvm 

yean wtdl MC1111 Yatlous ala. IIWI<etlnf anJ manti('~Mnt po<trbu ln four ouotes M;clMI 

....--1 a 8A. from the Ul\lYUt~ry of Ncbruu"' 1980 

DAVTDN. VAIL 

~ Vtct Prnlrl<nr - Frnana and 

Oti<f Frnanotd 0/Ticn 

Mr Vall ls a Ccnl/lN Public A<eountanr an.J lu> o>cr lO rr•" cx~ncn..c '" ftnancul 

nunalftTICN. with boch public and pn>-at< >«h>r funu p....,. to jOU\lnC US U C Mr Votl octv<J 

:uControllttoCHanb Bad! & Wlkox. LtP. a multHurt kpl ~n hrm "'"h ~~""""" 

loutolltt R.oche<t<r. New Yo&. from 1966 rhrou&h 1997. where he WtJ ··~·bk lur ''"' r .. m .. 

fina~bl 01\<l admJnlstrallW opmU.lons, locluJin~ mcr~r<n an.J Kqublriont. <valuork>ru tt'ld 

lnrqratlons Mr. Vall alao S<N<d as Control In al Vou Co.pontlon. a puhlocly tr;Je.l lf'O'IIIll 

p>J. manu!aaun:r ftom 1984 chrotch 1986 ~«lw: wu raroru:bk lor dty to .Ur lin.nc:ul. 

optrational and admlniauadw funclloru. incluJtn~ S..unry an.J ~ rq-oniJll Pnor h 

1984, Mr. Vall a~t <taht yr>rslll pubhc accounttnl with NAt1111<)f<, Ntl<t on.J r.,.,.pony. C f'A• 

an.J Touch.: Roo. an.J Compony. Mr Vall hoiJa a 85 dqrcc In accountu'l (1\•m Rochuw 

ln>tltut< ol T echnolofy. 
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CWO SIMPSON 

704 II> I CICIO 
eoo.wusuc 
'•• 704JI9.1Jil 
..... s... ........... , .. 

Scnlcw Vic:lt I'Ja&o.l-~ ....& 
C.O.,...rau Drwloponmt 

Mr. Stmpon lw 10 yosn o( lt~munlcadoru lnJI.l>lry u .lc.t anJ m.t~t ~~· 

Prior 10 JoWna US I..£C in 1997. Mr. Slm....., wu cmploynl by MCI from 1969 throueh 

Febnatry 1997. Slna: 1994. Mr. Slmpoon wu Cankr MJJU*"r for MCI'• Nocth C.rollnl 

opmu:locu, ~(or ulcs 10 !ntet~uhancoo arrkn, compc11rl"" loul <XC.Jur-ec carmn 

ln.! lrookpa\deru telephone cocnpanla. Bdort 1968. Mr Stmpoon •penr S )Un cmployN by 

Unllyt Cocporadoa in computtt maln(,.._ ulcs anJ marlctdnc. Mr Simpoon hol.h • BS .lqrcc 

in MatUdn, from Miami UniYa1UV 



Ill THE BUS!NEAA PlAN 

U. S. LEC c:A Flot1dlle lf1 411M1QIIIg ~Ilona~ wllha well trained management 

ttafl and a propoMd network uliiZing fiJiy operational t.uo.ll Tec:hnologlot, Inc. !lESS twftches. 

The Compeny ha bMn fam.a to ptOYide local and long dllteia telephone Nl'la In FlOrida via 

ttratagic:aly Soealed ...,lUling c:enten,lnillaly, In Tliii1P881ld Odando. 

New IWitdllng IOftw•• w11 rlkNI *"* IWfldlrlg connectMIY • tar • eoo m&M. 1nac.mg 
oonnectMty to 81 c:A Florida. The ~ wll aeata o-new digital awllchWlg end l4lased fiiMw 

optic IIWl:Omtation t)IIWOib In Olhor geogtaphlallly lltlr8c:llve region• wMin Florida 

ConnectMiy to cuatom.rw w11 be pnMdecl by a digiWI cantril ol!loe lwitrtlln compeUtlon w.lll the 

exlatjng local eiCd\8ngl Clf11n, lf1d by leaPig fber opbc Clll*fty lrom a vanety ot 
telecoo'Miunlc8tlon Clf11n. Ful camec:tMty wll be~ by~ l"'lercoMedion 

egreementa IKCOt'dlng 10 ~lew, and by luling ecx:eu tacltllu trom oencr 

telecommunlcellon eupplierl. 

The Company wll develop locall.elephone exdlenge networb ulllzlng modem IWfld'llng ayttem 

Ulc:tlnology. which wWd IW1IIble the buUIMt 10 olfer. 

• Exchange ecx:eu ..vtcM 10 hlc:lllJes and non-hdrllota baNd IO'IQ d<stanee. end 

c:ompetl!tve r.a:esa centere, 
0 ShOfl hiUIIOng d~ Mt'VIce, 
• Resale c:A wtreleal wvtoet. 
o Wholu• Mtvtce (lnc:luck'IQ exd\engeeoc:n. and IWI~t/Wlg). 
• BNic; &tit ¢lone lf1d lntrei.A TA 101 MtYice to telephone aubscnben 

o All et'lldenl wlrel111 awlld'llng platfotm lot n- PCS companies. 

Custom.~ wllllnducM large ~let. reglonal bullneasa. intereJlc:hange cemen. alate and 

local govemmenta and the ~· end hNIIh leMcu ondusll1ft ln addtUon. lltt.tegle 

81!1ances, With cable lV, wlrellll, ~blive 8CCUI. end long dllcanc. can1en III'Mg I SIUOie 

customer beN wll be dtil elo!*l. Relldendel end I/1\8D buslneu 11\1111\eU wtl alao be pursued 10 

rnaxliT1ize on the opere~ el!ldency c:A lhe noncolncldent buly hour ltall\c; pattern• or the 

netwol1ta. 

Produd opponunitl8l thul 8QU8te 10 "- c:A • tul181'11ce. regional t-.cornmunic8Uonl 

enter;rile. The COII'*'Y wiiUM ~ ,_ Lucenl Ted'o~. Inc 6ESS Syatam 2000 

IWitctl, wllh the 181811 toftww. upgledeS ~ c:A providing boCIIIoc:el and long diStance lrom the 

ume plalform. Currenlly, lhl8 ll lhl betllechnology 10 IT!Mtthe networ1< and produc:llaeMceS 

requlremenla propoeed. 

The opportunity Ia ~. • ext.~ mouopOiy c:ualOmerl ere Clemendlng ,_. ~ end lower 

ntlal, and rnote1111P01l11Ye a.vtoe, lnoumbent telephone~ -iden1181 and bullneal 

cuatomet'l .. vulneiiOie due 10 their relaiiYely 1\igtllocel nllH and low c.vet of MtYic8 

oornmllmenl. The ~ llale c:A the ., lwttdling end blling lylleml. low ovem.ac~ and 

produdMty enhencemenll wll alow for loww ntl81thlf11ncumbenlla~Gp00ne compwUN 

o.m.nd lot Ml'llcea wll be llnlng,lincle cuaiOI'rMn wllllave 8 prec;tlgpj lllCfDIW!! IQ liM! long· 

•!Mdlng """"' m The ,_ Compeny lflllclpetelthe aerne potltlve retpOnH from the Florida 
menc.ts that- hew _, In the ullollug merbtl Cultomara wll e.ocperieo a 

3 
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. . . • 
• A Ylriety d cuatomer MtYice end/or product pedleoe• w11 be offerocs tt1a1 

~ lle CUIIOmer'l .... C Ct!V'nUOQtlolll requlrwn«ita. 

• CUelotnlr Serlltol wtl be MOOnd 10 none. 
• a......, tec:hlic:llll88 wll ~ ctemontnlll. INe ~ In 

II I .. IQ lhe ~lOme( I ,.., 

Knowtedgoebla •~ d the Flol1dl rwgu~etoty IUIIlOrily believe 11\et the many -o~ng compe~ 

enl.lflng the nwUI now wlllltrtd ~lngfvl mertttt INn. lhul JC)Md ol en tty Into tl'lla 

~ II c:rtuc:.l. The Company lnt.nc~alo olfw ~ MtVIce, ~~art led'lnology. 

lll•illi led ape~ lib•, .nd wll COf'll*a 'llgoroualy by ~ .... C{IITI ptOducU end MMcet 

utin& dMtllllcl ~~· The atat.d~~ •ICholed by lhe Lucent 

Technologlee, Inc.. 6ESS 5Y'1*n 2000 ~. ptOYidM a unique blend ol w4relne end wireless 

prooucta dellgned 10 meet the dlvwJJf\ad neadl ol ~ IIM<'I . 

The natloowlde nwbt .a. for loc:ll..,..kM II~ $11)0 blllon ~ yeer, c::otr4lOHd ol 

exchlnga 8CCe11 ..-.tee, Nitd .... ,......, ....tea, baalc laiephoM HIVIcn enc!lntralA TA 101 

I«VVoa. The Company ~ ~ Ita aervlca In Nonh Carolina. end 1s now axpa'ld~ng 10 

additional ~ llaiM 11\et h8Ye lmplemanled p!O<OftliMIIltlva loc:ll reQUietlonl 

US LEC, LL.C. end US LEC d Nor1h c.ro&lna, L.L.C. ~formed In 1996 to provlda IONl<A• 

Uvoughout dle Stl1e d North Clrc*la. Lucent Tedvlology 5ESS IWftdliJ heYI beW!Inslalledln 

RAleigh end ~.end-CUFrW~Ity ~..vice 10 cualomara. US LEC hiS been 

c;attlllad 10 provide 1oc:11 end long ..w.--w:. In Nonh c.ro&lna, Vlrgln.a. Tennn .... end 

Gaorgl8. /lon appllcallc.n Is pending In South c..olina 

Over the next llva yearw, tl'le Compeny wt11 packeoe long dls18nee end local aetVIC41 wllh other 

telecom HIVIcas ltlel w11 be olfwed In the .natttelpltce In addition, the Company may rese111a 

aervlcH 10 011\ar lalaconYnunlc:a 1«111ce provldera lndud~ng: long dls18nee. COIT\)8111/ve BCCeU, 

wtrelaa. end Qlble TV c:.riara 

The Company bellevelltlat dalo 1lgpment o1 • tuly comptlltlve local ••change ~ldustty wil parallel 

the development ollhe oompallllve long dlllanea Wlduatty In many reapecta. Tho aimllan~ may 

lnduda en lncrMM In OV«aal mertttt lla (due 10 compelltlva pricing end 1orvk:e ~nnovaiJons). 

p<OIU.-atlon o1 ~and a lhlft In rnltket lhate from Incumbent monopolies 

Allnough the Coll!plllf balleYn lha loc:ll axcNnga t1\IIIM1 wlllnCr'NM, tna Company's tlUSlne~S 

plan II baed on achiiiYing a r-"!Nely piece ofaldsllng marl<at ahwa from 11\o tn<:umbant ~ 

Ollchange monopollaa, aa oppoHd 10 a growtnq I'IIIIIQL 



Divestiture In 1884 ,-..., In two dlltlnd M~Jn~nlt o1 ~tiona a.vtce met1cet: ~ong 

diiUinol MtVIce.., looll oc:t..~ge ..w:.. The~ cn.t lholwt the~ end 

pM\ety ~ oleedi..W.: 

~ 
Lq DIIUinol 

LOC8I Exd\enge: 
Elcdllnge ~SeMeN 
Bulc r..-s.w. 
lnlnii..ATA Tol SeMeN 

LOOQ diiUinol c:.rllra tr-.port leleptioiMI Cilia~ LATAa end Incur exchengo eccaa 
c:Nrgee 101" of1gilatlng ..S ~ c:8llt from !he 10<:81 exd\lnol oeompanla. ~ .. 8CCHI 

ch*VM .. !he letgeft 01*1111111 expenae 101" the long dlNnce cwrlerl, ,.ptesenMQ 
~xlmately ~ pnene ol lhe <*Titt'e rewnue. 

c. Lmg Qil!mw Stodcw 

A lypicllllong dlmnc:e <*I oonelltl d ltv.-l)llltl. ~ wiU'Ithe OOglnabng ~ 

~.a <*I trwvell to the loOII exchange Comp8ny'1 end Clll'a {"I.EC end oll'lce o. cenlral 

omc.·) lllong the loOII uohllnge networi1 to the long dlstroce carriV a IWftcll Yi"' call Ia tnen 

rout.d IIVough the lonQ dlltance Ml't<OI1t to tne cerrlet'e Mdl on 111e fer'rn~M~ tnd ot IN call. 

tn.n to 1M L.EC end alia and til 1M l8rl'r*'ltilg leiephoniiUblcrller'e long diiUinol c.II'T1er 
ptO'Iidlng the OOIMMidlon ~ lrMii' I'MIIc:hM. Loc:al exc:Nnge c::omp!llliu charge long dltlaneo 

c:.rllra excNnge - c:narg. for ~ d the 10<:81 MCwol1! at bolt'lthe 01191naUno end 
t.etmNllng end d lhl <*1. The lyplc8lloog diiUinol <*I triWit tHtlf' trQe necwortta: 11\e 

Otlglnatrlg 10<:81 COmptiny'l excNnQ8 networll. the long dlst8noe carrlet'a netwl)(l(, .ncs lll4t 

wmlnatlng locel exchllnQt Company'• netwonl. 

The following ct181111uA'atae 1M neewot1(a ~: 

TYPICAL LONG DISTANCE CALL 

... ... ._ 
-----=::r- -:::::----- :.::::- ___ __., 

II 



. . 

D. I or;et E...,.,. Strykw 

Genef r/ly, locll eou:Nnge ~ CM be ~ hto udlenge IICX*I MtVIcl, bale 

~ MrVIoe and ~TA toll MtVIcl. TN fclllcwMg lllble lhowllf\e type of I«VVce and 

CWIOii•• oil MCh ..-Ace: 

kldl:a 

~ MlCea Service 
Bulc Tlllphol~eleMcl 
lntralATA TolleMcl 

Long Oil~ c.m. 
T ~~~phone IUOtc:r'* 
Telephone~ 

TN Compe11y I 5 I 1111 llel fie local ~tge mane.! wtl be $100 blllon In 10Q7 8lld beyonci 

Baed on fllrtge, lha 1argeat S5local uchenge oornpeniM ll"t*Wt.ed ICIPfOJUINitely ~5 blllon 1n 

IMU8IIZ8d -· 

• 1 rl Tranm rt Nelwn[1r - TN local Mtwor1l oonat.ta o1: <•> cr.namtaalon and l't01tctltng 

IKI'ttloa !hit lnterconnec.f lha LEC end olllol with I long dlat.ence C8trier'a lwttch (~ 

IICCelt), and (b) IJwlatr.!Nion and IIWilctmg lldltilllhal W.QC)jw.-c:! LEC en4 olllon. Long 

distance C*Tiarl UN lhllocal ~ Company'a l8ndlm IWtldllng cr.nspon hlc:lltoH, Otln 

the caae olalong dllta101 C*l1lr wllh ~ m.aage YOUn&. dedlca:.d linn 10 lha LEC 

end olllce. 
• End g(!loo rwll<:tW!g - The LEC and olllol111'111chlng IIICiity pniYidea dill lone and local caiiong 

fNIUI'U (IUCh • cdlolw•dlng, alii~. 8lld voice mel MMc:es) to telaphone 

IUblcttMrs. Addlllonlly • .,_. ewttdWig laclltiee lnla()()j.-..c:t lllephona ~to OChet 

local ~and lOUie long ella~ ~ to long ~ C*l1lrl (via 11M local trw\aport 

tl4IIWOI1t ). 
• 1 oca' tgqy - Loc:clloopa ~ lha pllyllc:ll connec:11on betwMn a aubacrlbera cet.pllone 01 

equ~l and the LEC and oMc:e (O<Iha Company'1 awttcl'l) 



• • 

LOCMfor't -

LOCAL EX CHANG! NElWORK 

1..-T- &oo; Oftloo - - ___ ,___ .---.------ Lool.._ --

llowT-­
ATAT JW 

_.._ ,, ........ ,...,..., 

Eymeope & I 8trtile -~ ecc.as ..-viol c:on.lab ol" 

(a) ec:ceu 110 and from ~ 1e ~ linn ovef the local eJCCNinge netwo11c to the long 

cftttance camera ......t1ctt ( .. deec:rlbed ~); and (b) dedlc:ated point to point connections 

be'-l heavy YOiume US«"~ end long ~t.nce carr1er1 11 ftxed monthly rate• 

The exd\8nge ecc.ea c:l\argll paid by the long dlal8nc:l carrlerl to the local axc:tlange ~ 

repr~Mnla IIPPf'C)ldmalely ~ ol the local exchanQe oompenlu r.-..nua. In conii'UI, exd'lange 

8CCIU 0011111 .,.. the iargell lingle operating llq)enll c:l thllong dll18nce ~ .. 

Rink; TM Mw Stolqt • S..lc tllephonl..vtoe lndudM monthly llne c:Ntges, pnvalo l.,o 

HtVIole, opllonll calklg t11turw (e.g. Cllll ro.-w.rdlng) and In- alii*. local meuured 

seMc:u blled klllilphone aub~. In Florida the eomp.,y wll be llble to ol'rer baJic 

~ Mfvlce kl tublctt>lra In ~ wtth the lncumblntlocalexd\angll Company uoon 

niCIMng the lpploplila llllhootudonl 

lnlrJLATA TQ!! Strytce -lnlnll.AT~ 101..-vlol lnc:luda ctlltliU for long dlltancl cah wi1M the 

lATA Ill*! to lllllphoniiUblal>lrs. Long cflallnc» carrlerl .,. the Con-cleoy wtliOmlrl and will 

rec:.1Ye 1+ tnlnll.ATA tel,__, whllh ~ wll rec.IYI eccua cl\ergn for lhiV ab, 

~,_for boellhl Compeu) and long diltance c.rr1er OUIIomltl C4.wan11y. loa! 

oxcllanga oompeolea IIIOdll II 1 + lntnll.ATA 101 cell on ,_ o..n netwol1cl and lOng dottan<A 

carrlerl - .-. .... tom tr.ofpor11ng theM cab. 

s~ *"' dovY w11 permlllhl ~ kl operallllhl Oltwol1clnhs1Nduf,; and MNic:a *'II• 
CUIIOOW beMa wWI I I I 1""Y low llbor COlt. and I highly Cil ib iEIIUd opatWtlon Unll mll'ginJ 

r11ng1 from~ when 1 CU1tc1rn« II CQijleQid via the 1nc:unb10C local ur:hiOga <:atriat to 70~ 

when the C:USbllll II dlrdy CCIIW**'CI to the awttdl. Salll. ITWMdng. o.n.r.. & AdmlnllltaiNI 

~ ... up«*"' kl clr*'Y l'llllct ~~~-~- Ylng .....a. ... be outeourced In 

onSar to pec::lr.agalocal. ~laalnd wll 1'111 procM;t on 1 lingle bll. 

7 
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The~ lql«1t to CGI ..... ~111•11 I It egeiNt the Incumbent lex* exc!Wlge ~. 

end OCher 1erve «*W'ttt. Hew-. the • 1111 dl n<1o , 1 lhet ~ ooc•lj)ll(ftoi a .. CUTW~IIy 

behind In ... ~l!p6emelltlillo.1 adledulee end,_ ll'llrnrnedlele edvll'llllge 101M~ 

wtlich pllne lo be opallb ... by 401888. 

The Con~ lrMnde to poeiUon liMit • IIOCIIIJCdllngilllvlol ~. pnNidlng other 

l8llcui I I IUKellol-. - ... In I Clfll .:.p bmll /l.t OOi I lplllloi I fot blllc I Ill~ 'lone IMIIc:et 

biCGI- .IQ ··~ tth ptl'llllillll ~"' u. s .. ... COII"""iflllr'IMgL -~ .. to 

provide Ill ,.......,..'tl4 .... actq (\A, pcHidlng dill tone) whicfl_.. elow the oppclliLrllly 10 ICUj)t 

to chel'8fl"' rniiMl CG idliol•lnd - 9lldll dol gill I Pi iNIIA"' dill tone wtl .., elt:lw the 

~ to criiW end l't'llrUt new cornmunlcllllon ljJFA l'l Ollt end 10 pwtlclpeta In MW 

tnllbCa •to-c?IIN o/11e undll1)1rlg ~ ptltbm- coppet wire. llblr opllc 01' wnleu, 

The ~ pllnl to be lble 110 pnMdl LA T~ IICdlll'lge ecc:.a lllvlolto long dliiUincl 

Clt'lin: (1) ....... below tholl CUIJiniiY dwgld by flelnc:urnblnt lex* IJCd~ Compll'ly, 

end (b) In I men COli~,... ... tlwl buldlng ~ locllexdlangl netwOI», The 

COinpeny p&Malo or. IICChlrigl- ....,._ fot bolt! ~llnO end tetmlnllli'1g long 

dlalWice Cilia In "' ,.....,. • ....,.., 

1 
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The Compwty llql«la lo COli'*"'~ ecp~Mihe Incumbent loall exch8nge ~let. 

end OCher large ertlrW11L ltcac I...,, the Ill I I rd't lndlcM8e t>lat lhaM C011 ipelittn - CUITW\IIy 

behind In tnelr ...., •• Cdoi. ac::hecUaa end henoQ Ill lmmedlala IICMnt.ge 10 lha ~ 

wl\ldl plww to be opaillloilll by 4011188. 

,.,. co. • IPii rr lntlnda 1o poa111on ltMif .. • 1oa11 axc:t. ooe MtYtca ~. providing o11er 

t.alaooiiil ........ _.. • r. • 01 ill4lep formaL ,.. oc:t•c..cltlc:w• b baaic Wllphone Ml'llciM 

blcQI- ilQ •••llh IIIWIIII!t ~"' v. S.,lhe Company'• ·~ objectiYe .. 10 
provide !he ftmi!Oint«...-q (I.a. ptO\'Idll~g dllltont) whlctt wlllllow 11'11 oppot1Unlly 10 edlpt 

10 c:Nnglng manc.t ooncllllcne and ,_ tec:Mologlaa. ProYtdlng dllij IDnl will elao .now lhe 

company 10 Ct'M1I and "*'* ,_ oomrnunlc:allon ~ end 10 pwtlc;lpato In ,_ 

ITl8rMb ~cA.,. I.WidMylng ~ plaltoi•••- copper wn.llbar opllc or w~ra~eu 

The~ pl8nllo be libla 1o pi'O'IIda LATA-wide IXdlanga accna MtVIce 10 long d~Nnce 

c.rtaB: (a) at,.... below lhoM c:urran1ly diafVed by !he~~ loc8l exc:Nnge ~. 

and (b) In a mora coat alfedlve manl!lf than bulldjng ptoptlotaty local exchang~~ neiWOII<a Tho 

Compeny plene lo olfer pchanga 8CCNI MtYicaa lor boCh Otlgln8llng end letmlnatlng long 

d~~Wlce c:.la In !he ~ • aarvba. 

A. N!!lwod! 

In Oi'dar 10 prol/tde for Ill,...... lnlei COII.-c:IIOi I, 11'11 ~ hu IUOCUifuly negotla'*' 

r.wconoecdou 1101 MITWIIIIOf US L.EC d North Cerollna. LLC. and ~ no dJftlcuttles Wlltl 

axil~ L.EC.In Florida. TheiQIMmenl will BaiSouth '-~ fhd with the Comm<uion. 

Florida llgl_.,.tll er11 at11 raquncl wllh GTE end Spmt. FortLniiMy. 11'11 Flotlda Public SeMce 

Commlltion 1-.llowed for lnletconnadlon, colloc:a~ IIQIMillllllend unbundllll<l aervlces to 

fink. Thla wtl ~~ott lhe COi11peuy 10 purc:n.a loalllntatconnecl and porta, whldllll'e lhe only 

wMcll. er.d/or hlc:lltlaa, ,_,II)' 10 comple&e k'a neiWirt. NegollatiON wt. 111$0 ~ f*lUired lot 

emarganc;y aaMcal, E911, opa1 1101 MI'VIc:el, Cliradnty, ale. No other obsweln are expecte:! with 

olher L.Ec. In Flol'lda. 

B. OpwetiQnt 

The~· In~ cA adY8nC*l ~stions and Information technology ayst.ema 

will enhanCe Ita 8bQy 1o otrer cotl ~ MtYtca. To tn~t\6~~~11'11 deYelopme(lt of lnt.IJOWII 

tod1nology aylleml, lha ~any - nagodliled two llfltegic elllancn lnvoiVII1Q lwitctllr ~ 

operatlona and lnforrnellcn eystwnale<ltlnology. 

, 'KW'' 'Ta<:t1rb+<d" m swam '»-•!ltfw·lhe ~ ,_ t-.ncs highly~· personnel 

10 etatllhe I'Wftdllng opa~all0ii1116ong wtth ledlnlcoll4.wort rrcm Lucent Technologle•. InC 

peraonnal. 

rotprmaUgn T"""'A''Y Sya!l!nl • 1t1a Compeny 18 ualng a third pany vendor lor boWoong lor local 

exc:Nnga l8lephona ..vlcel. ,.. the~ Implements Its buelneu plan, the Company Wlla 

outsource 111011 cA ttsln..,. opal~ blllng and lnfounetlou llc:hnoiogy Sysl8ml. The 

Compeny II c:urran1ly nii:ll(la v.ndorwtll ~of~ loallwtth long die..,_, CAP. 

wnlau end oihar -..c.,, ~· Menagetnanl .,....._ outaourclng to • ltwd p.ny II 

8 



\ 

~111 llble • HI lime,_.. .. ot 1M CoiiiP*i(l pllliiJCI growllla"'OI I wide v.n.ly ot 
'I' I:: •••&nlcllol• eww"--
• L... a ••m•• ,,, MPMT••" ... Flcll'tcM f'llgiUiatr:.ty ~OV8Ia .. p;«ted rn the next 

........ IIIOI ..... Ind ~-Cbioledbi ...,_,....will GTE lnd Spmtwtl beCDit~IJ .. ~ ~ e.ty 

18M. ~ of the OOipOI ... fomlllloi I wont II Cbiiii*U. 
Cca•• •• · lhl ~ w•.cea wl bl f'IICIOCIIIotd: 

• l..oc* Ac n II will CAPS 
• Aci.- 8lrYicea will occ. 
• &aig SeMoee .......... V.icbl 
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