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R~ : DOC KET NO. 971227-£1 - Investigacion into 1996 earnings o f fl o rida 
Public Ut i lit i es Company - Fernandina Beach Division. 

I 3sue I: What is the appropriate amount or rate bas~ f or florida Publ :c 
Utili t ies Company-fernandi na Beech Division !or determining t he amount o f 
e xcess earnings for 1996? 
Recommendation: The appropriate rate base for florida Public Ut i l ! t l cs 
Company-fernandina Beach Division for 1996 is $1 4, 902,638. 

APPROVED 
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DOCKET NO. 971227-£1 - Investigation into 1996 
Utilities Company - Fernandi na Beach Division. 

(Continued f r om previous page) 

• 
ea r nings o f Florida Public 

Issye 2 : What is the appropriate overall r ate o! return !or Florida Public 
Ut i lities Company-fernandina Beach Division !or determining the amount oC 
excess earniru11• tor 1996? 
Recommendation: f or measuring excess earnings, the appropriate o.dra ll ra te 
of return for t he Fernandina Beach Division ia 9.04\ based on tho ROE cap 
of 12 . 60\ and a 13-month average capital structure for the peri od ending 
December 31, 1996. 

APPROVED 
I asye 3: What is the appropriat e net operating income !or Flor ida Public 
Utilities Company-fernandina Beach Division !or determining the amount o f 
excess earnings for 1996? 
~•mmendotion: The appropriate net operating income of tho Fernandina 
Beach Division tor 1996 is $1 ,427,238 . 

APPROVED 
I33''C 4: What ill tho amount ot excess earnings f or Flodda Public 
Uti l ities Company-Fer nandina Beach Division !or 1996? 
Recommendation: The amount ot excess ear nings for the fernandina Beach 
Division for 1996 is $132,340, plus interest of $3,679. 

APPROVED 
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• 
earnings o f Florida Publi c 

Issue 5: What is the appr opr iate disposition of the 1996 excess earnings 
of Florida Public Utilities Company-Fernandina Beach Division? 
Recommendation: Tho total amount of 1996 excess earnings of $136,019, 
including interest, should be contributed t o Fernandina Beach's Storm 
Oamaoe Reserve. This amount should be booked effective January 1, 1997 , 
for ratcmaki ng, earnings s urveillance, and ovorearninqs roviow purposoa. 

APPROVED 
Issye 6: Should this docket bo closed? 
Becommendatigo: Yes. If no perscn whoso substantial interests are 
affected by tho Commission's proposed agency action !!los a protest within 
21 days of issuance o f the order, this docket should be closed . 

APPROVED 
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