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VIA OVERNIGHT MAIL

Ms. Blanca Bayo

Florida Public Service Commission
Division of Records and Reporting
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850

Re:  Amendment to Pending Applications

1. Application for Transfer of Alternative Local Telecommunications Certificate No
4804 from Microwave Services. Inc to Teligent, L.L.C.. Docket No 971253-TX

2. Application for Transfer of Alternative Access Vendor Services Cenificate No.
4707 from Microwave Services, Inc. 10 Teligent, L.L.C.; Docket No. 971 254-TA

3. Application for Transfer of Interexchange Telecommunications Certificate No.
4850 from Microwave Services, Inc. to Teligent, L.L C.. Docket No. O7185& T

J9

Dear Ms. Bayo:

On September 26, 1997, Teligent, L.L.C. and Microwave Services, Inc (*MSI°) filed with the
Commission the above-captioned applications ("Applications®). Since filing the Applications,
Teligent, L.L.C. has undertaken a business reorganization, whereby it will convert from a limited
liability company to a corporation. Accordingly, Teligent, L.L.C. hereby requests that the above-
referenced dockets be amended to reflect a change in name from Teligent, L.L.C. to Teligent, Inc.
("Teligent”). Attached hereto as Exhibit A is a copy of Teligent's registration as a Florida Foreign
Corporation; a certified copy will be provided upon request.

Related to its change in business form, Teligent anticipates an initial public orfering ("IPO") of
stock and debt within the next few weeks, expected (o result in approximately 10% of Teligent's
shares being publicly-held. Afier completion of the IPO and related transactions, majority interest in
Teligent will continue to be held by the current principal owners, MSI and its respective owner, The
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Associated Group, Inc. ("AGI"), as well as the Singh family. owners of Digital Services Corporation
("DSC") and Telcom-DTS. Indeed, AGL through MSI will ar all times retain and exercise de facte
control over Teligent, L.L.C./Teligent, as well as the right to elect a majority of the board of
directors. Just prior to the IPO, DSC's ownership interest will be transferred to its affiliate Telcom-
DTS, which is also indirectly controlled by the Singh family.

Teligent's financial resources to fuifill its responsibilities as a provider of alternative local
exchange (ALEC), interexchange (IXC), and alternative access vendor (AAV) services arc
significantly enhanced as a result of these transactions. For example, one transaction associated with
the conversion from a limited liability company to a corporation involves a $100 million investment by
Nippon Telegraph and Telephone Corporation ("NTT") through a private sale to NTT of Teligent
shares prior to the IPO. Purther, DSC and MSI's parent corporation, AGl, have made an additiona!
$60 million investment in the company. Attached hereto as Exhibit B is a press release announcing
both the NTT and parent company investments. Attached as Exhibit C, for further clarification, are
charts that depict the ownership interests in Teligent, L.L.C. and Teligent, both prior to and after the
transactions described herein.

It is my understanding that this amendment will result in only a two week delay of the staff
recommendation, which was originally scheduled to be made on November 6, 1997, and that the
scheduled Commission hearing date for these Applications is now December 2, 1997, Should any
questions arise regarding this filing, please do not hesitate to contact the undersigned counsel directly

Respectfully Submitted,

(ol

rolynm’ K. Kalbfus
Counsel to Teligent, L. L C., Microwave
Services, Inc.. and Digital Services
Corporation

cc: Tom Williams
Florida Public Service Commission
Tern B. Natoli, Esq.
Teligent
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SPECIFIC MODIFICATIONS TO PENDING APPLICATIONS

INTEREXCHANGE APPLICATION
Application for Transfer of Interexchange Telecommunications Certificate No. 4850 from Microwave
Services, Inc. to Teligent, L.L.C.; Docket No. 971256-T1

Question 9

(a) Attached hereto is proof of Teligent, Inc.'s ("Teligent”) registration with the Florida Secretary
of State.

(b) Teligent does not intend to use a fictitious name.

(c) (1) None of Teligent's officers, directors, or any of its ten largest stockhoiders has
previously been adjudged bankrupt, mentally incompetent, or found guilty of any felony
or of any crime.

{2) As evidenced by the management biographies attached to Teligent's original
Applications, a number of Teligent's officers and directors have previously been
affiliated with other Florida certificated entitics. Those companies are still in existence
and the change in employment has been to accept a position with Teligent

ALTERNATIVE LOCAL EXCHANGE APPLICATION
Application for Transfer of Alternative Local Telecommunications Certificate No. 4804 from
Microwave Services, Inc. to Teligent, L.L.C.; Docket No, 971253-TX

Question 5

Attached hereto is proof of Teligent, Inc.'s ("Teligent”) pegistration with the Flonda Secretary of
State.

Corporate Charter Number: F97000005876
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ALTERNATIVE ACCESS VENDOR APPLICATION
Application for Transfer of Alternative Access Vendor Services Cenrtificate No. 4707 from Microwave
Services. Inc. to Teligent, L.L.C.; Docket No. 971254-TA

Question 8
(a) Attached hereto is proof of Teligent, Inc.’s ("Teligemt”) registration with the Florida Secretary
of State.

(b)  Teligent does not intend to use a fictitious name.

(c) (1) None of Teligent's officers, directors, or any of its ten largest stockholders has
previously been adjudged bankrupt, mentally incompetent, or found guilty of any lelony
or of any crime.

(2)  As evidenced by the management biographies attached to Teligent's original
Applications, a number of Teligent's officers and directors have previously been
affiliated with other Florida certificated entitics, Those companies are still in existence
and the change in employment has been (o accept a position with Teligent.
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lcaﬂﬂyﬂwlﬂtdudhimlndm-dmpyulm-lppuﬂunn by TELIGENT,
ING., a Delaware corporation, authorized to transact business within the State of
Florida on November 6, 1997 as shown by the records of this office.

The document number of this corporation is F87000005876.

Given under my hand and the
Greal Seal of the State of Florida
at Tallshasseo, the Capitol, this the

Sixth day of November, 1897

Sandru B. Mortham

Secretury of State
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Mylen P, Berkman
200 Galcway Towers, Pitisburgh, PA 15222

Davyid J. Berkman
3 Bals Plaza East, Svlte 502, Bala Cynwyd. PA 19004

William H. Berkman
£50 Madison Avenue, 25" Floor, New York, NY 10022

Alex J, Mandl
B065 Leesburg Pike, Sulte 400, Vicnza, VA 21182

Dr. Rajendra Singh
211 North Unlon Street, Suitc 300, Alexandria, VA 27314

Officgrs

Alex J, Mandl - Chalrman snd Chicf Exccutive Officer
BO&S Lessburg Plks, Sulic 400, Vicnna, VA 22182

Kirby 0. Pickle, Jr. — President and Chief Operating Olficer
B0&S Lessburg Piks, Sulis 400, Vicnna, YA 22182

Lawcnce E. Harrls - Sealor Vico President and General Counscl
8065 Leesburg Pilke, Suitc 400, Vienna, VA 22182

Abraham L. Morris - Scnior Vice President, Chilel Pinancial Officer snd Treasurer
#0465 Leesbusg Pike, Suite 400, Vienna, VA 22182

Steve F. Boll - Scnior Vice Pregidont for Human Resources
$065 Leesburg Pikc, Suile 400, Vienna, VA 22182

Kelth W. Kscimarck — Senior Vice President (or Engineering and Opcralions
8065 Loesburg Piko, Suits 400, Vieana, VA 22182

Richard J. Hanna — Senior Vice President for Sales and Marketing
8065 Lecaburg Pike, Suite 400 Vienna, YA 22182

David §. Turctsky - Vica President, Law and Regulatory
B065 Locsburg Pike, Sulle 400, Vicana, VA 22182

Pailip C. McKinncy = Vics President for Information Technology
B065 Lessburg Plke, Suiw 400, Vienna. VA 22182

Cindy Tallent -~ Viea President and Coalroller
#8003 Leesburg Piko, Sulte 400, Vienna, VA 22182

Scotl (). Bruce — Secretury
3 Bals Plaza East, Sulte 302, Bals Cynwyd, PA 19004
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Coniscts: FOR IMMEDIATE RELFEASE
Teligent, L.L.C. The Associated Group, Inc.

Robert W. Stewan Scott G. Bruce

703-299-4400 610-660-4910

Teligent Announces $100 Miilion
Strategic Investment by NTT

Teligent's founders will
contribute an additional §60 million

ALEXANDRIA, VA, Sept. 30, 1997 - Teligent today announced thal Nippon
Telegraph and Telephone Corp. will make a $100 million strategic investment in the

company.

“NTT's decision to invest $100 million in Teligent strengthens our effort to
increase competition in local telephone markets,” said Teligent Chaimman and Chief
Executive Officer Alex J. Mandl. “By offering high quality, high capacity, facilities-
hased communications sérvices to small and medium-sized businesses in the United
States, Teligent will help fulfill the promise of the Telecommunications Act of 1996

Teligent also announced that 1ts corporate parents - The Associated Group, Inc
INASDAQ: AGRPA, AGRPB) and Digital Services Corporation - will make an
additional $60 million combined contribution to the company. Digital Services
Corporation is an affiliate of 7 :lcom Ventures, L.L.C.

“These investments, totaling $160 million, will hasten our efforts to bring the
beneflis of our digital microwave networks — st:'npllclty, service and savings - o
custorness Jooking for affordable broadband services,” Mand| said.

The NTT investment is subject to customary closing condinons.

In exchange for ' investment, NTT will receive a |2.5 percent equity interest in
the company, calculated immediately prior to an initial public stock offenng and
excluding management equily incentives. In addition, NTT will appoint a member 10
Teligent’s board of directors. The Associated Group also will name a new directar,
bringing total board membership 1o seven. The number of directors may further increasc
following a public stock offering.

-MORE-
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Teligent anticipates that it soon will file registration statements for initial public
offerings of stock and debt with the Securities and Exchange Commussion. These
offerings cach will be made only by means of a prospecius.

NTT's investment will come in two phases. NTT will make an initial investment
of $40 million and an additional investment of $60 million at the ime of Teligent's initial

public stock offering.

NTT last year spent more than $2.6 billion o telecommunicanions research and
development, and has agreed to provide technical support to Teligent.

With 1996 operating revenucs of §71 billion, Tokyo-based NTT s one of the
lurgest telecommunications companics in the world. The company has afTiliates and
partners throughout Burope, Asia and the Amencas. NTT serves more than 60 million
subscriber lines in Japan, and has more than 231,000 employees.

Using 24 GHz band spectrum licenses issued by the Federal Communications
Commission, Teligent plans to offer high-capacity voice, data and Intemet services to
small and medium-sized business customers in 74 major markets in 34 statcs and the
District of Columbia. Teligent's licensed territory reaches mare than half of the country’s
50 million business telephone lines and covers more than 700 cities and towns with
populations of 25,000 or more.

Based in Northern Virginia, Teligent 1s a new local, long distance and Intemnet
company with an innovative application of digital microwave technology designed Lo
bring business customers the benefits of competition in telecommunications ~ eimplicity,

service and savings.
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