
r · 

,. , 
GATLIN, SCHIEfo'ELBEIN & COWDERY, P.A. U/ 

Altomtyl at Law 

Tbt Maaws ~tatJon 
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Blanca s . Bayo, Director 

Noveaber 19, 1997 

Diviaion ot Recorda and Reportin~;J 
Florida Public Service ca.aiaaion 
2540 Shuaard Oak Boulevard 
Tallabaaaee, Florida 3~39~-0850 

RE: Docket No. 970002-!0 
Conservation Coat Recovery Clauae 

Dear Ms. Bayo: 

lH f V1U"f ~~~~~an~ 

TI II ( Of'tUI' fl~ll •Jl ~1\1 

f 'f~ll I ~JAih.nWMn.alh ''"'"" 

DE) DaLIVDY 

Encloaed tor filinq in the above docket on behalf of 
Ches~paake utiliti .. Corporation are an oriqi~l and tan copiea ot 

the followinc;JI 

1. Pretiled Direct Teati.ony of Beverly A. Bauck; 

2. Exhibit BAB-1; and II ~34 -17 
3. our Certificate of Service. 

Pleaae acknowledge receipt ot the foreqoinq by ataap i nq the 
enclosed extra copy ot thia letter and raturninq aa.ae to ay 
attention. Thank you tor your aaaiatance. 
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BEFORf THE FLORIDA PUBLIC SERVIa COMMISSION 

ln. Re: Conservation Cost Recovery ClauS£ 

DIRECT TESTIMONY OF BEVERLY 1'1.. BI'I.UCK OR I G, NAL 
On Behalf or 

Chesapeake Utilitie:; Corporation 

DOCKET NO. 970002-EG 

Please stat~ your nam~, business address, by whom you .ate employed, anc1 1n 

what capacity. 

My~ is Baterly A. Bauck, and my buSiness address rs 1015 6t.., Street N. w., 

Winter Haven, Florida, 33681. I am employed by Chesapeake U11ltties 

Corporation ("Chesapeake") as Conservation Services Reprf>Sentativf'. 

Are you familiar wtth the energy oonse'Vallon prowa111s ol Chesapeake and costs 

which have been, and ate projected to be, incurred In theu rmplemeotation? 

Yes.. 

What is the purpose or your testimony tn this dock('!? 

The purpose or my testimony it to preser.t oata and summactes concemr11g the 

planned and actual accomplishments or Chesapt•ake's energy conservation 

prowams duringlhe period October 1, 1996through September 30, 1997. Gat a 

related to calculation of I he true-t.~p for this period 1s also included. 

Have you ~ed summaties or Ches.tpeake's Con<,o>fvallon programs and thE' 

costs associated with these prowamsl 

Yes. Summatles of lhf' five prowams in connectton wtth whtch ChesapeakE' 

inCllrred recoverable costs during the period Odober 1, 1996 through 

Sep(en\Nr 30, 1997 ~We cont.ilned In Schedule 0-6 of [ xhlbit BAB-t. lncludE'd 

ate our Single and Multl.famtly Home Bullde- Prowam, our Wate- Heate­
OOCUP"rNr '- t.ckfD -OATE 
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Replacement Prowam, our Replacemenl of Electric Slrip and Oil Heal•n~ 

Program, our Natural Gas Space Cond•uonmg Program, and our Conservation 

. 
Educ.1tioo Prowant 

Have you prepared schedules which show the expt>ndllurt'S associated w11h 

Chesapeake's energy conservatioo pr~ams for the peflods you have 

mentioned? 

Yes. Sdledule CT-2, page 2 , Exhibil BAB-1 shows a<;~ual expenses lor the 

period. Sdledule CT-2, page 1, shows a com~• son of the adual program costs 

and tr~p with the ~•mated costs and ITue-t~p submmed at the February 1997 

hearing in this docket. 

What was the total cost incurred by Chesapeake in connection w1th the live 

pc-ograms during tl,e moolh ended September 30, 19977 

As shown In Exhibit BA~1, Sdledule CT-2, page 2, lotal program costs were 

S264,700. This tctalls $29,254 more I han our projection of I he program costs 

for the twelve month period. 

Have you prepared, for the twetve-month p..>r1od involved, a schedule wh1ch 

shows the variance of dCiual from projected costs IJy categor•es or f'xpenses? 

Yes. Sdledule CT -2, page 3, of Exhibit BAB-1 shows these variances. Reastx1!> 

for the varia~~ces are •ncluded in Sdledult> CT -6 of Exh•b•t BAB-1. 

What is Chesapeake's adjusted net true-t~p for thf' twelve months ended 

September 30, 1997l 

We originally estlmaed M• underrecovery, •ncludmg •nterest of, ~75,670. Th1s 

projected true-up amount was botsed on con~ation rt'VenuPS of S 159,651 for 

the period C>aoUer 1996througtl September 1997. Howt'Ver, sales dunng th• s 

period ad\Jally yielded conservation rt'Venut>S of S 214,79 7, 0>1er projectioos by 
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S55, 146. Adding expenses of $29,254 more than projected results in a total 

difference, induding interest, of $24,925 as shown on Schedule CT-1 of E xh 1b1t 

BAB-1. 

Is this adjusted nei true-up of $24,925 an overrecovery or underrecovery? 

An overrecrNery, as shown on Schedule CT -1 of Exhibit BAB-1. 

Does this conclude your testimony? 

Yes, it does. 
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IN RB: Conaervation Coat Recovery 
Clauae. 

FILED: Novaaber ~. 1997 

omxrzcan 01 •IIJla• 

I Hl!!R.EBY CBkl'IFY that tru. and correct copiea of the Prefiled 
Direct Teatiaony of Beverly A. Bauak and Bxhibl~ DAB-1 have bean 
furniabed by hand-48\ivery on tbia 1JtA day ot Hov••blr, 1997 to 
Wl:LLIU CCW •••• ~, n , UQ., Diviaion ot La~al Servicea, 
Florida Public Service eo--taaion, Gunter Buildin9, Roo• 370, ~540 

Shwaard Oak Boulevard, Tallabaaaee, Florida 3~399-0850, and by 

reqular u.s . Kail to the tollovinq: 

Ja.ea D. Beaaley, Baq. 
Aualey ' KdMUllan 
P. o . Box 391 
Tallahaaaea, PL 32302 

Norman B. Horton , Jr., laq. 
Measer, Caparello, Katz, Maida 

' Salt 
P. o. Box 1876 
Tallabaaaea, PL 3230~-1876 

Vicki Gordon Kautaan, Baq. 
McWhirter, Raevaa, KcGlot.blin, 

Davidaon, Rief ' Bakaa, P.A. 
117 s. Gadadan Street 
Tallahaaaaa, PL 32301 

Ja.es A. McGee, Baq . 
Plor~da Power Corporation 
P.O. Box 14042 
St. Petaraburq, PL 33733-4042 

MichAel A. Palacki, Zaq. 
Vice Preaidant of Requlatory 
Affair• 

NUl Corporation - Scut.barn 
Diviaion 

955 Eaat 25th Street 
Hialeah, FL 33013-3498 

Charla• A. Guyton, !aq. 
Staal, Bactor ' Davia 
215 s. Konroa Street, Ste 601 
Tallahaaaea, PL 3~301-1804 

John Roqar Hove, Eaq. 
Office ot tba Public Counael 
111 w. xadiaon st., Rooa 81l 
Tallahaaaee, PL 32399-1400 

Mollie Laapt. 
Pace univeraity Znarqy Project 
1~~ s. svan Street 
Albany, NY 12110 

John w. McWhirter, Jr., Eaq. 
McWhirter, Reev .. , McGlothlin , 

Oavidaon, Riat ' Bakaa, P.A. 
P.O. Box 3350 
Ta.pa, P~ 33601-3350 

Debbie Stitt 
St. Joe Hatur~l Gaa Cn., Ino. 
P. 0. BoX !5U 
Port St. Joe, FL 3~456-0549 



Jettrey A. Stona, a.q. 
Begg• ' Lane 
P. o. Box 12950 
Penaaoola, PL 32576-2950 

Debra SV.la, bq. ' C.il KaAa.raa, 
Eaq. 

Legal Znvironaantal Aaaiatanoe 
Pou.ndation, Ino. 

1115 H. Oadade.n str .. t 
T•llahaaaee, PL 32303-6~27 

Ansley Wataon, Jr., Baq. 
Macta.rlane, Perqu•on ' JlaKullen 
P . o. Box 1531 

Williaa B. Willinghaa, Zaq . 
Rulledqo, Eoo~ia, Underwood, 
Purnell ' Hottaan, P.A. 

Taapa, I'L 33C501 P. o. Box 551 
Tallahaaaee, FL 32302-0551 

L. SCfii:SP 
tlin, Scbietel in ' Cowdery 

1709-D Mahan Drive 
Tallabaa•ee, FL 32308 
(150) 871-5609 

Attorney• tor Cheaapealte Utiliti .. 
Corporation 
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Exhibit. ________ (BAB-1) 

CHESAPEAKE UTILITIES CORPORATION 

CONS~VATION COST RECOVERY I RUE-UP 

October I. 1996 through September 30, 1997 



" 
CON'nNTS 

Schedule CT-1 
(I of I) Adjusted Net Truo-Up 

Stbedule CT-2 
( 1 of 3) Analysis of Energy ConJeNation Costs 

-\ctual VI. Estimated 2 

(2 of3) Actual Conaervation Program Cosu per Program 3 

(3 of3) Conservation Cosu Per Program - Variance Actual vs Projeacd 4 

Schedule CT- 3 
( 1 of 3) Energy Conservation Adju.n.'1lCS'lt C.alculation of True-Up and 

interest Provision- Summary of Expenses by Program by Month 5 

(2 of3) 

(3 of 3) 

Energy Conservation Adjustment Calwlauon of True-up 
and lntere.t Pr~visiOt• 

Calculation ofTruo-up and Interest ProVISIOn 

Schedule CT • 4 

(I of I) Scbedule ofC.pttallnveamenu. Deprcaauon IUld Return 

Schedule cr. 5 
(I of I) Reconciliation and Explanation of Differences Between Fthng 

6 

7 

8 

and PSC Audit Report for O<:tobcr 1996 through September 1997 9 

Schedule CT • 6 
( I of S) Program Detctiption and Progreu -

(2 of 5) 

(3 of S) 

(4 ofS) 

(S of .5) 

Single & Multi-Farmly Home Builder Program 

Program Description and Progreu­
Water Heater Replacement Prosrarn 

Program Description and Progress­
Electric Strip and Oil H~ting Replacement 

Program DOICription and Progrcas­
Consc:rvatiC'fl Education Program 

Program Description and Progress 
Natural Ou Space Conditioning Prosram 

10 
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Schedule CT-5 

Exh1b1t No ____ _ 
Docket No 970002-EG 

CHESAPEAKE UTILITIES CORPORATION 
(BAB- 1) 

Page 9 of 14 

CHESAPEAKE lDJL!TIES CORPORATION 

Reconciliation and Expanation ofDifl'ermoes Between Filmg and PSC Aud1t Repon for October 
1996through Speternber 1997 

NO Dlll£BENCE§ AS OF THE DATE Of THIS FILING 



Schedule 0-6 
Pagelof5 

fxhibit No----­
Docket N(J. 970002-EG 

CHESAPEAKE UTILITIES CORPORATION 
(8AB-1l 

Pagt> 10 of 14 

CHFSAPEAKE UTILITIES CORPORATION 
Prowam Description and Prowess 

Prosram Title: 
Single and Multl.fzmily dome Builder Program 

Prowam Description: 
This program is desiWted to increase the number or htgh pnol'lty natural sa~ customer~ 1n 
the new home construaion m..-ket. lncenlives ..-e offered in the fClfm of ga~ ptpmg and 
venting allowances to assist builders with gas appliance installation. 

Allowances: 
Conservation allowances ate currently: 

S220 Energy effident natural gas water heater mstallation. 
$220 Natural Gas home heating. 
$36 Energy effident natural gas range Clf dryer stub outlet. 

Prowam Accomplishments: 
For the twelve- month period OOober 1996 through September 1997, we est•mated that 
325 new homes would be conneded to the system. Dl ·ingthis period, allowances wffe 
actually paid for building 363 new homes equipped with natural gas appliances. 

Progam Fiscal Expenditures: 
During the twelve-month period, el<pendltures fClf this prosram totaled S230, 172. 

Prosram f>rowess Summary: 
Since the program's Inception, 3 746 new homes have been equipped with emcient 
natural gas appliances. Cornpany representatives continue to work close with art>a 
builders to promote tne in~llatiOC" or natural gas appliances in ntw homes. 
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Schedule CT -6 
Page 2 of 5 

Exhtbil No. ____ _ 
Docket No. 970002-EG 

CHESAPEAKE UTILITIES CORPORATION 
(BAB-11 

Page 11 of 14 

CHESAPEAKE UTILITIES CORPORATION 
Prowam Desaiption and Prowess 

Prowam Title: 
Water Heater Replacement Prowam 

Program Desalpclon: 
This prO!Jam Is designed to encourage the replacement of f'lf>Ctric rt>SISiance water hearer 
with energy effident natural gas water heaters. For the period Octobt>r 1996 rhrough 
September 1997 the pr()fVam offered Incentives of S220 to homeownt>rs and S33 to 
installing dealers to assist in defraying the increase cost of ptping and vC'nting il!>SOCiarE'd 
with gas water heater Installations. 

Prowam Accomplishments: 
During the twelve-month period, Ooober 1996 through Seplember 1997 we estimall'd 
that 50 homeowners would replace their electric w~er heaters wtth energy effinent 
natural gas models. In actuality 24 water heaters were installed during this pertod. 

Program Fiscal Expenditures: 
Program cost.s totaled S 17,140 during the twelve-month pertod. 

Prowam Prowess Summcwy: 
Since the prowam's Inception, 960 natural gas water heaters have replaced el~1nc 
models as a result of conserviaioo allowances. 
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Schedu le CT -6 
Page 3 of 5 

Exh•b•t No. 
Dockel N-o-. -=-9--7000----2-E_G_ 

CHESAPEAKE UTILITIES CORPORATION 
tBAB-1) 

Pagt>l2ofl4 

CHESAP£AKE UTILITIES CORPORATION 
Pr~am Desaiption and Prowess 

Program Title: 
Electric Strip and Oil Heat·ng Replacement 

Program Oesaiptlon: 
From OdO&!I' 1996 through September 1997 the com.>any offered mcenuv~ of iJ 30 to 
homeowners and S55 to installing dealers co offset the- additional cost of piptnR and 
ven:ing required for natural gas h~ating.. The- company also offered piping and vE>nltng 
allowances of $55 to homeowners and S22 to installing dealers when mstalhnR a "latur al 
gas water h~er to replace oil or ~edrlc heat. 

Program Accomplishments: 
For the twefv~onth period from October 1996 through September 199 7 wt- esc •mated 
that 15 natural gas furnaces and ~heaters wwld rep tact• electric ()( oil ht>al. During 
this period 15 homeowners actually converted to natural gas heat. 

Program Fisal Expenditures: 
PrQtVam costs totaled S 14,613 during the twelve month period. 

Program Progress Summary: 
Since the prowam's Inception, 362 enersv~fficienl natural gas fum aces and spa('(• heaters 
have replaced electric or oil burning models as a result of conservation allowanc~ . 
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Schedule CT -6 
Page 4 of 5 

Exhibit No.--=-=:::-::-~= 
Docket No. 970002-fG 

CHESAPEAKE UTILITIES CORPORATION 
(BAB-1) 

Page 13 of 14 

CHESAPEAKE UTILITIES CORPORATION 
Prowam Description and Progess 

Program Title: 
Conservation Education Progam 

Prowam Description: 
The objective of this prqram is to teach adults and young people conservation measures 
designed to reduce energy cuosumption and conseque01ly reduce their family's utility l>dl. 

Prowam Aa:omplishments: 
We continue to offer nO<O'it walk-through energy audits on the proper use of natural gas 
appliances and conservation tips to gas customers, together with literature outllmng the 
expected savings from using natural gas appliances when compared to electnnty. 

Progam Fiscal Expenditures: 
None. 

~rogram Prosress Summary: 
We continue to meet requests from schools and the community fOf speakers and from 
schools for conservation education materials. 
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SchPdule CT -6 
Page 5 of 5 

Exhibll No.----­
Docket No. 970002-tG 

CHESAPEAKE UTILITIES CORPORATION 
(BAB-1 l 

Page 1 4 of 1 4 

CHESAPEAKE UTILITIES CORPORATION 
Prowam Description and Prowess 

Prowam Title: 
Natural Gas Space Conditioning Prowam 

Prowam Desalptlon: 
The prO!Jam Is desiiPled to convert customers from electri.: space conditioning equipment 
to energy effident natural gas space conditioning equipment. The prow am provides an 
allowance to qualifying partldpants to compensate for the higher initial costs of natural 
gas space conditioning equipment and Its installation. The prC~Vam will also help reduce 
summer kw demand and will assist In the conservation of kwh production. The company 
offers incentives of $50 per ton Installed natural gas space conditioning equipment. 

Prowam Accomplishments: 
Two 3.5 ton units were installed during the period from Octobe11996 through Septe·:nber 
1997. 

Program Fiscal Expenditures: 
During the period from October 1996 through September 1997 S350 has been expend~ 
m allowances. 

Program ProtVess Summary: 
Four natural gas space conditioning units have been Installed since this prOfVam began. 
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