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November 20, 1997 

Ms. Blanca S. Bayo, Director 
Division of Recorda and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0870 

Dear Ms. Bayo: 

RE: Docket No. 970001-EI 

GULF A 
POWER 

Enclosed for official filing in the above docket are an original and ten ( 1 0) copies of 

the following: 

1. Prepared direct testimony and exhibit of S. D. Cranmer. 1lq3(u -Cf7 

2. Prepared direct testimony and exhibit of M. F. Oaks. 
!19~ ?- ., 1 

3. Prepared direct testimony and exhibit of G. D. Fontaine. l hi..J?' ~ 9 7 

ACK -­
4. Prepared direct testimony of M. W. Howell. 

~f b. - ;}.. Sincerely, 

AP'"' --- f _ / ) _ 
CAF -~J()~ 
Cl\1 ' --

Susan D. Cranmer 
~ ~ Assistant Secretary and Assistant Treasurer 

'.E -- l lw 
Ll' _ _3+D-'("" 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE: Fuel and Purchued Power Cost 
Recovery Clause with Generating 
Performance Incentive Fador Docket No. 970001-EI 

Certificate of Service 

I HEREBY CERW that a true copy of the foregoing was fumlshed by hand delivery 
or the U. S. Mall this I day of November 1997 on the following: 

Vicki D. Johnson, Esquire 
FL Public Service Commlaslon 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0863 

Jack Shreve, Esquire 
Office of Public Counsel 
111 W. Madlaon St., Suite 812 
Tallahassee FL 32399-1400 

James McGee, Esqulra 
Flori<! a Power Corporation 
P. 0. Box 14042 
St. Petersburg FL 33733-4042 

Matthew M. Childs, Esquire 
Steel, Hedor & Davis 
215 South Monroe, Suite 601 
Tallahassee FL 32301-1804 

Suzanne Brownlell, Esquire 
Miller & Brownless, P.A. 
1311·8 Paul Russell Road 
Suite 201 
Tallahas:ee FL 32301 

Joseph A. McGlothlin, Esq. 
McWhirter, Reeves, McGlothlin, 
Davidson, Rief & Bakas, P .A. 

117 S. Gadsden Street 
Tallahassee FL 32301 

Lee L. Willis, Esquire 
James D. Beasley, Esquire 
Macfarlane Ausley Ferguson 

& McMullen 
P. 0 . Box 391 
Tallahassee FL 32302 

John W. McWhirter, Jr., Esq. 
McWhirter, Reeves, McGlothlin, 
Davidson, Rief & Bakas, P.A. 

P. 0 . Box 3350 
Tampa FL 33601-3350 

William B. Willingham, Esq. 
Rutledge, ecenla, Underwood, 
Purnell & Hoffman, P.A. 

P. 0 . Box 551 
Tallahassee FL 32302-0551 

Michael B. Twomey, Esquire 
P. 0 . Box 5256 
Tallahassee FL 32314-5256 

JEFFREY A. STONE 
Florida Bar No. 325953 
RUSSELLA. BADDERS 
Florida Bar No. 0007455 
BEGGS & LANE 
P. 0 . Box 12950 
Pensacola FL 32576 
(850) 432·2451 
Attorneys for Gulf Power Company 
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GtlLP PCMEB. COMPANY 

Before the Florida Public Service Commission 
Direct Testimony of 

M. w. Howell 
Docket No. 970001-BI 

Date of Piling: November 20, 1997 

Q . Pleaae atate your name, business address and occupation. 

A. My name ia K. W. Howell , and ~ business address is One 

Bnergy Place, Pensacola, Florida 32520 . I am 

Tranamiaaion and System Control Manager for Gulf Power 

Coav;>anY. 

Q . Have you previously testified before this Conmission? 

A. Yea. I bave t estified in various rate case, 

cogener ation, territorial dispute, planning hearing , 

fuel c lause adjustment, and purchased power cap8city 

cost r ecovery docke ts . 

Q. Please su"'Mrize your educational and professional 

background. 

A. I graduated from the University of Florida in 1966 with 

a Bachelor of Science Degree in Electrical Bngineeri.ng. 

I received ~ M&8ters Degree in Blectrical Engineering 

from the univercity of Florida in 1967 , and then joined 

Gulf Power Company as a Distribution Engineer . I have 

since served as Relay Engineer , Manager of Transmission, 
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Manager of System Planning, Manager of Puel and System 

Planning, and Tranamission and System Control Manager. 

MY experience with the Company has included all areas of 

distribution oporation, maintenance, and cons t ruction ; 

transmission operation, maintenance, and construction ; 

relaying and protection of tho generation, transmission, 

and distribution aystem.; planning the generation, 

tranamission, and distribution system; bulk power 

interchange administra tion ; overall management of fuel 

planning and procurement ; and operation of the system 

dispatch center. 

I am a member of the Engineering Conmittees and 

the Operating Committees of the Southeastern Electric 

Rel iabil ity Council and the Florida Reliability 

Coordinat ing Council, and have served as chairman of the 

Generation Subcommittee of the Edison Electric Institute 

System Planning COIII!Ilittee . I have served as chairman or 

member of many technical committees and task forces 

within the Southern electric system, the Florida 

Electric Power Coordinating Group, and the North 

American Electric Reliability Council. These have dealt 

with a variety of technical issues including bulk power 

security, system operations, bulk power contracts , 

generation expansion, transmission expansion, 

transmission interconnection requirements , central 

Docket No. 970001-EI 2 Witness: M. w. Howell 
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di8P&tch, t~ana~iasion ayatem ope~ation, t~anaient 

atability, unde~f~equency ope~ation, gene~ato~ 

underfrequency p~otection, and ayat~ p~oduction 

coating. 

Q . What ia the purpoae of your teatimony in this 

p~oceeding? 

A. I will aWIIIM~ize Gulf Powe~ C()q)any • s pu~chaaed powe~ 

~ecove~able coats fo~ ene~gy pu~chases and sales that 

we~• incurred du~ing the Ap~il 1, 1997 through September 

30, 1997 ~ecovery pe~iod. I will then coq>a~e these 

actual coats to thei~ p~ojected level~ fo~ the period 

and diacuaa the p~imary r•atona for the differences. 

Q. During the period April 1, 1997 through September 30 , 

1997, what was Gulf's actual purchased power recoverable 

coat for ene~gy pu~chaaes and how did it corrq;>are with 

the p~ojected amount? 

A. Gulf'• actual total purchaaed power recoverable coa t f or 

ene~gy purchaaes, as shown on line 12 of Schedule A-1, 

wu $14,163,434 fo~ 742,839 891 KWH as c~ared to the 

p~ojected amount of $10,622,241 for 530,540 , 000 KWH. 

'l'be actual coat pe~ JCWH pu.rchaaed wu 1. 9067 ¢ / KWH as 

coapared to the projected 2 . 0022 ¢/ KWH, or 5t below the 

projection. 1:'bis lower p~ice ia why the amount of 

Docket No . 970001- EI 3 Wi tness : M. W. Howell 
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energy purcha•ed waa 40t over the projected amount . 

Q. What were the events that influenced Gulf's purchase of 

energy? 

A. During the recovery period, the availability of lower 

coct pool energy 4ue to lower than budgeted system 

territorial loads and higher than budget ed nuclear and 

~o generation on the Southern electric sys t em during 

the aUIIIIDer montha allowed Gulf to pur chase more ener~y 

at a lower unit price than was forecasted i n order to 

meet ita load obligations . 

Q. During the period April 1, 1997 through September 3 0, 

1tt7, what was Gulf's actual purchased power fuel cost 

tor energy aalu and how did it c~are with the 

projected amount? 

A. Gulf's actual total purchased power fuel coat f or energy 

sales, shown on line 18 of Schedule A-1 , was $20 ,243,585 

for 1,079 , 735,770 KWH aa compared t o the projected 

amount of $17,664,800 for 1 , 032 , 484,000 KWH. This 

resulted in a variance above budget of $2,578 , 785, or 

15t. The actual fuel coat per KNB sold waa 1 . 8749 ¢ / KWH 

as compared to 1.7109 ¢/ KWH, or lOt above projection. 

Docket No . 970001-BI Witness : K. w. Howell 
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Q. What were the events that influenced Gulf's sale of 

energy? 

A. During the recovery period, the Southern electric system 

experienced a higher than budgeted demand for off-system 

unit Power aDd econ~ energy . Therefore, Gulf sold 

more energy at a higher unit price to meet system 

obligations for these sales. 

Q. How are Gulf's net purchaaed power fuel costa affected 

~ Southern electric ~stem energy sales? 

A. A8 of the Southern electric ~stem power pool, 

Gul f Power participates in these sal ea. Gulf • • 

generating units are economically di~tched to meet the 

needa of ita territorial cuata.era, the ~stem, and 

off- system customers. 

Therefore, Southern system energy sales provide a 

market for Gulf's surplus er1ergy and generally ~rove 

unit load factors. The coat of fuel used to make these 

sales is credited against, and therefore reduces, Gulf's 

fuel and purchaaed power costa. overall, Gulf's Total 

Fuel and Net Power Transactions for the recovery period, 

as shown on line 20 of Schedule A-1 , were 2' under 

budget. 

Docket No. 970001-BI 5 Witness: M. w. Howell 
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Q. Does this conclude y~ur teatimony? 

A. Yes. 

lJocket No. 970001-BI 6 Witneaa: M. w. Howell 
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STATE OF FLORIDA } 
) 

COUNTY OF ESCJ\MBIA ) 

AFFIDAVIT 

Docket No . 970001-EI 

Before me the undersiqned authority, personally appeared M. W. 

Howell, who beinq first duly sworn, deposes, and says that he is 

the Transmission and System Contr ol Manaqer of Gulf Power 

Company, a Maine corporation, that the foreqoinq is true and 

correct to the best of his knowledge, information, and belief . 

He is personally known to me. 

rm.x ~ 
H. If. Howel 
Transmission and System Control 

Manager 

Sworn to and subscribed before me this /HtL day ot 

....t.{}....L;ILLRLI~.L.tJ~,IJ.tL.=-----' 1997. 

Notary Public, State ot Florida at Larqe 

Commission No. 

Hy Commission Expires 
u.ac.­.tlty, 11 .... If" 

c.... .. ..., .. ,, .. 
c-. .... ...,. 
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