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FLORIDA PUBLIC SERVICE COMMISSION 

capital Circle Office Center e 2540 S huma rd Oak Bou l e vard 
Tallahassee. Florida 32399 - 08,0 

TO: 

PROM : 

RE: 

AGENDA: 

December 'I , 1997 

RECEIVED 
DtC0 4 1997 

/tl. b 
FPSC- kecoraa~Ref)Oiting 

DIRECTOR, DIVISION OF RECORDS AND REPORT! NG (RAYO) 

DIVISION OF ELECTRI C & GAS (GlNG)~~, 
DIVISION OF LEGAL SERVICES (JAYE~ (-\~ ~ JibJ 
DOCKET NO. 971143 - EM CITY OF GREEN COVF. SPR INU!; 
REQUEST FOR TAAIFP MODIFICATION BY CITY OF GREP.N COVE 
SPRINGS 

12/16/97 - REGULAR ~GENOA - TARIFF PJLING 
PERSONS MAY PARTICIPATE 

I N1'KRESTED 

CRITICAL DATES: NONE 

SPECLAL INSTRUCTIONS: S :\PSC\EAG\WP\971143EM.RCM 

DISQUS~IOK Of ISSUES 

I SSUE 1 : Should the ComJTilSeion apn.>Vt> The rtty >1 ;, .... ,, Cnw• 
S)Jn ngs (City ) request for t ariff modtf 1cat !on·· 

Rt1COMMENJ)l\TION: Yes. The Comml.SSlon should approve ·he Ctt y's 
tar1ffs as filed. IGI NG l 

STAPP IIW\LYSIS: The City filed for mod 1 f : <'dltOn nl 11 s Gel\•• t <~ 1 
S<·rvlce- No n - Demand RaLe Schedule (GSJ and cllld 1t!l G'·nr·r,ll Se:·:ic•· 
L • .rge Demand rtate Schedule (GSLD) on March 12 . l ':!'17. Tho• rJt y 
pro!)osed Lo increase GS rates and dec: <!as£' GSt.O r,ot ,.,. 1 '''"'l t : tto: 11. 

no net increase in revenue requ i r-.m ... nt" li"•'·"H"' 1 h·· 1 'll y · u 
s••rvtce territory is locat.ed within F'lot-lda Powe1 & !.1ght · s ( r'PI.J 
Sf'l"Vlce Lerri tory, Staff p erf,:,rmed a rate comp<H !Scm l'tltng !'f L' 6 

rat.es . The comparison s howed a wot·seni ng of ratP aL t·uctur.- '"'' t h 
res!)ect to GS rates and a n lmprovement HI rat<: sr nrctur •· by 
reducing GSLO rates. During discussions w1th th~> <"l 'Y en t110· 1 •t•· 
at ructu r e 1ssue, the Ci ty submi L ted .. co<>t of tJervH·e study 
performed by Resource M.anagenent lnternauonal . Jnc. (RMI J Ufllllg 

gf'neralized assumptions about load and usage pat:t.:rns 1n s •PP' n >f 
1ts 1ncrease .1.n the GS r a te. Although it HI acc<•ptablo! for srni11l'·' 
utlllt:ies to rely upon data borrowl'd from othe r utll . tlf,' 10 ,.,., 

r·ates. S taff had concerns about scv,.ral of the <t lisumpt l< n un••d by 
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DOCYET NO. 9711~3-EM 

DATF.: December 4. 1~97 

• 
RMI which differed from those commonly used for th••r ulllll : .. s ... 
Flor1da. For example: RMI uoed 12 co1ncid••nt p•'.ok!CI" !or ·t•• 
distobution system when 12 Non-co1ncrdent !Jeak 'NCI') nlh.~uld L.w•· 
been used , a customer we1ght rng factor of 20 in r•·c··.rnm .. nd•:d 1 

GSLD by Florida Mun1c1pa 1 Power AgPncy ( FMPA .·nd HM' us••d l' , 
purchc~sed power was Allocar.r•d '>7 \ energy <~nd .J J\ dem,•nJ wtren do ' ,, 
from a.:tua l purc:ha'Jed power ir.dlca>.ed a 63\ <",1•·1 '3Y ·•nd JG \ d··rn ... H; 

spllt, and the ultimate results o f revenut' surpluB .tnd :ev..,nu"' 
de!ic1ency for each rate class arr> not altogr•th": r•·t l••< ··<i 111 th~ 
rdtes filed. 

When questioned about theoe .sssumpt 1ons. RMl 1 no I<' ill"<.. 11:.11 r • 
h:ld relied upon an FMPA study performed f or t hi' Crt y 1n 1 •'•' whJc!. 
used the same a ssumptions except for the r.reatment <d t h•• , ... ,..,,., •. 
transfer to the City government:.. Analysrs o t Lh•• F!~r;, s'-::'l;' 
supplied by RMI i nd1cated support for a rna Jon l y of lll" 1:>:; ,..,pt rc.:.s 
used rn the RMI Study. Th£' m.snor change Ill alloc<o:.ton ,..,.hH-!1 

resulted 1n incr eased costs t o the GS class arCE•., fro- ,1 r'!roJ:Ig•· r: . 
the allocation of che costo aoaociat<!d wirh thf! I"V"Ill"' • r.ll\sf··r . 
The FMPA study allocated trilnfl[ .. r rost ~ bds"d 11 , , p•······n• •g• n! 
sc1les revenues per cuRtomel cl.:~n•1. RMI motil! i•·l 1 hill d lo ·H lO!• 

methodology using plant in o••rvlce and cuntom" r clasr. 
n•spontHbi lity. RMl's depnr·ture from FMPA's ml•thodol<~gy 1s not 
rncons1stent with other mun1C1pal1Lies prarttc-eu !~<· ,, .,,, .. I • h·· 
li•Ck of real time data opt>r1f1c to th" ''!ty' ~oy,n - •. m,u;·,· 
o19Bunptions had to be 11\ddl" Even Lh·.)ugh SLd! I c.ll '" Jl•·••!l w. I l. r.um•· 
..,w.,mpttona used by RHI, the overall cos~ o[ ,;erv1c•· :ll :Hi)• "PP'''" fl 
to be rea sonable Thete!ore, staff r<>comm•·nrlt ••PI'rt.,\.... t ·L .. 
Tdrt ff rates as f1led. 

lSSUt: 2· Should this docket b•· cloa•·d? 

RBCOf9!ENPAT10N : Yeo . If no I un,.Jy )HOles! !li I .l•• I , t t,.u ir ,, .. l 

vL •uld be closed. (.JAVEl 

STAPP J\NII.LYSIS : If a plOt est 1 B 

IBS'J,II\Cf' date o f tht• ordt!'r. 1 h•• 
f"'ndln<J reoolutron of the plOLI"Ut . 
Lh•• ducket should be closed 
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