
Florida Public Service Conun iuion 

Audit Report 

Twdve months ended September 30, 1997 

Field work complelcd 

Occobtr 15, 1997 

INDIANTOWN GAS COMPANY 

Indian town, floridA 

Martin Councy 

Purchased GAJ Adjurcmrnc Claust Aullil 

Docker Number 970003-G ll 

!JAFA No. 97-160-4-3 

~ -~ -----;.~.,,9 t -a-nt--

Audic Manngtr 

,) - - /i 

~i.ci:a&~/~ 
Rtgulalory Analyse Supt-rvisor 

Mlnmi District Offirr 

DOCUMrlll Nl'l"'llfR-OA1E 

I 2 4 8 6 DEC -s ~ 
_
1
,, r . ,-cril ~/HE f ORT i'lO 

t .J •• • .... 



II 

Ill 

IV 

EXECUTIVE SUMMARY 

Audit Purpose 

Disclaim Public Use 

Opinion 

AUDIT SCOPE 

Scope of work performed 

AUDIT EXCEPTION 

I Revenues Overstated 

EXI 11!31TS 

October 1996 thru March 1997 

April 1997 thru September 1997 

~ 

3 



I. EXECUTIVE SUMMARY 

AUDIT PURPOSE: We have apphcd the procedures dc:s..:nbcd 111 Sc..:uon II of 
thiS repon to audit the appended Purchased Gas Adjustment ~lhcdtllc~ prcpmcd 111 
support of Docket 970003-GU for the twelve month pcnod o·rHicd 'lcptcmbcr 10, 

1997 

DISCLAIM PUBLIC USE: Th1s IS an internalaccounllng rcpon 111cparcd al\cr 
performing a limited scope audll, Accordrngly, this documcm mu~1 ntll be rclu:d 
upon for any purpose except to asm• the Commrssion staiT rn the per l(mnancc of 
therr duties. Substantutl adduronal wvrk would ha"e to be pert(umcd w ~tl\f\ 
generally accepted auditing standards and produce audited timrncral 'tatcmcnh lilr 
pubhc use 

OPINION: SubJeCtlO l :~ccptron No I, the Purchn~cd ( "'' ''dJII'Inlcnt ":hcdulc 
A·2 for the six month pcrrod ended March J I. 1997 Mtd SdtL'dul<· \-~ t<u thL' "' 
month period ended September 10. 1997 represent the Cumpanv\ hnob und 
records mnintarncd rn substantial compliance wuh Commi~\IUn Dn<·~tl\n I hL' 
expressed opinions eKtend onlv to the &cope of worl.. descnllcd 111 '<'lluur II 1>f tlu' 
repon 

Summary Findmgs 

The company used the correct therms to calculate the amount lulk.t h> lh<·u 
residential customers in October I 996. hut u~cd the: •nwr~<·d ruuou11t t11 ~ak .. latl.' 
revenues on schedule A·2 

In January and February 1997. the company used the rnc1Hrc..:t rhcrm~ 10 calculal<' 
the revenues from industrral customer US Generatrng Cumptlll\ on \ChL'dulc A-~ 
The company recalculated the bills lor their customer~ b111 drum>! l'lr.rn~c rh ·1r 
A·2 



II. AUDIT SCOPE 

The opinions contained in this repon are b~ on the aud11 " " rl.. dc-.crihl·d hch•" 
When used in this repon, the following definitions shall1111Ph' 

COMPILED -The audit s1aff reconciled exhibit amount) '~ ith the gcncralled!!cr. 
visually scanned accounts for error or inconsistency. discl c~:d any unrcsoh cd 
error, irrcgularny, or inconsistency, and, except as notl'd, performed no other 
audit work 

COST OF GAS 
Compiled gas costs from 1he invoices and reconciled amounts to Schctl11lc A·l and 
A-2 Traced purchases for the months of October 1996 through September 1997 
to the disbursement ledger Examined invoices for all months 

REVENUES 
Recalculated revenues using the thcrms sold per the Nnturnl (in~ Sales l{cpon ;md 
the approved cap factor per Commission Orders Recalculated re, rdcnllal and 
commercial customers billing and reconciled the rate billed to the cap per 
Commission Orders and 1 he customer and energy charge per ta11tT 

RECALCULATION OF A-2 
Recalculated the true-up and the interest ealculuuon and traced the rntcrcst rate' 
used to the Wall Stre~t Journal Traced prior True-up amount to Cnmrnrssron 
Order, and True-up and Interest Beginning to the prior six month filrng 
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AUDIT EXCEPTION NO. I 

SUBJECT: REVENUES OVERSTATED 

STATEMENT OF FACTS: 
The company used the correct therms to calculate the amount billed to the1r residential 
customers in October 1996, but used the incorrect amounr to calcuht(' rcvl·nu~~ on ~chc:du l c A·:! 
In January and February 1997. the company used the incorrcctthrrrm to calculate the revenue~ 
from U S Generating Company on Schedule A-2 The bills to US Generating were subsequent!) 
revised but the changes were not reflected on the schedule A-2 

October 1996 
Resident i11l 
Customers Therms 
Cost of Gas 
PGA Revenue 

.!January 1997 
Industrial 
US Generating Therms 
PGA Revenue 

February 1997 
Industrial 
US Generating Therms 
PGA Revenue 

Used 10 Calculate 
Sch. A-2 

11 ,737 
0 14171 
$4,0 10 65 

1.206.595 
~ 538.263 00 

712.843 
S 2J2.S70 00 

Total Revenue Overstated on A -2 

OPfNION: 

llilltd To 
C ustomtr 

Uiffrrenrt 

11 .787 ~I) 

() 34171 
$4,027 71 ($17.05) 

I. 165.727 ·H>.Xbll 
S 520,03 I JO S III.2JI.70 

c,71,97~ ·HJ.Il<>ll 
S:!21.11ll 1J:! SII ,.S32.00 

$29,6-16.65 

The total revenues on schedule A-2 for the six month penod ended March 11. I<J97 \\CI<' 

overstated by $29.646 65 Because the revenues on schedule A-2 were mcrstatcd. the 1n1c-up 
and interest for the six month period ended March 31. 1997 and September 30. :997 \\ c1 c 
overstated by $29,935 and $30,7:80 respectively 

True-up Per Company A-2 
Per StaJf Calculation 
Difference 

Marrh 
1997 
$21,345 
($ 8,592) 
S29,937 

Scptrrnbrr 
1997 
($38,080) 
($68,KC.h) 
$30,78,6 

The true-up and interest calculations ~~represented on the following pages 
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