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L EXECUriVE SUMMARY 

AUDIT PURPOSE: We haw applied the procedures in Section ll ofthia 

report to tbo ippeDdcd &crgy Coo.servatioo Program Costs, Sdlcclules Cf-3 

(Embita liDI m filed by Chesapeake Utilities Corporatioo. Florida Division, 

in sa.,.,ort mthe CoDiervlboo Cost Rcc:oYay fer lhc ~period coded 

September 30, 1997. 1be last day of field work was November 21, 1997 

DISCLAIM PUBLIC USE: This is an i.ntcmal accounting report prepared 

after paformiag alinritcd scope audit; accordingly, this doclonent 'Dust not be 

relied upcxa for aay purpose ~ to auist tbe Commission staff in the 

perfoi"W'ee of their duties. Substantial additiooa.l woric would have to be 

perfoamed to SltisfY geoaally accepted audit standards and produce audited 
fimmcial lfltmw:nta fer public UJC. 

OPINION: Subject to tbo pococilwa dclcribed in Section 11, Schedule~ cr -3 

(Exhibda IIDd m for the twelve-month period eDdcd September 30, 1997, 

repretent utility boob 8Dd reoonb that have bceo maintained in substantial 

compliaDce with <Ammissioo diaoctiva. The e:xprascd opinions extend only 

to tbe sc:ope of work desaibed in Section n of this report. 

II. AUDIT SCOPE 

The opinioas contained in this report are based oo the audit woric described 

below. Wbeu used in this scc:tioa oflhc rqxxt. COMPILED ddioes completed 

audit work u: 

COMPD..ED: means th1t tbe audit staff recoocilcd exhibit 
IID()llDts with the geuenJ ledaa'; viaually scanned accounts for 

error or jooonsj~ diacbod any unresolved error, irregularity 

or inoonsilltenoy, IDd. cxcopt u othctwiMe noted, performed no 
otbar IUdit work. 
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ENERGY CONSERVATION COST RECOVER\' REVENllES: 

CompiJed EoeraY Coo.semd:ioo Revenues for tbe ~elvc-month period ended 
September 30, 1997. RccaJcularcd conservatioo ~venues for severL months 

and agRed billing factors for all months to company billing register. Verified 

facton qroed to ColnlnWion orders. 

ENERGY CONSERVATION COST RECOVER\' EXPENSES: Compiled 

CXJ09Crf'ltioo eAJ4 Ml for Clldl pogran. Tested and recaJculatcd all payroll and 

beoefit costs. Judgmental.ly tested a small sample of advertising expenses and 

incentiYe pa)'IDCilD for paper proanan, classification. timing, and amount 

Aoaly2Jxt vebicle expenses to cmlR oonsistmcy with prior periods. Tested 100 

percent of commoo costs to ensure they were eligible for conservation cost 
recovay. 

ENERGY CONSERVATION COST RECOVER\' TRUE-UP: 

Reca.1a•ltfrd OI"IIIIIIIJ)''I exhjbita for net truo-up and interest p-ovisioo. Verified 

U9C oftbe 3().day CCXi.liDII:r'ci paper rates as published in the Wall Street Journal. 

OTHER: Reviewed rompaoy'a Board of Directors' minutes for items 

impacting EDtqy Coo.semd:ioo Cost Recovery 
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HE!10RANPVK 

December 9. 1997 

TO : DIVISION OF UCORDS AND UPORTINC 

FRO~ : DIVISION OF AUDITINC AND FINANCIAL ANALYSI S (VANDIVER) \..," 

RE : DOCl(f;T NO. 970002-EC · · CH&SAPI'.AK£ UTILITIES CORPORATION 
CONSERVATION AUDIT REPORT • PZJllOD ENDED S!PTEKBE.R 30. 1997 
AUDIT CONTROL NO. 97·161·3·1 

Tha above-referenced audic report ie forwarded . Audit .~caption• docuaent 
deviation.~ !roe the Un1tora Syata of Account•, Ca.ahlion rule or or~r. 
St•ff Accountin& Bulletin and &•nerally accepted accountin& principl•e . Audit 
di1clo1ure1 •how information that .. y influence che decielon proce11 . 

The audit waa prepared ·~in& a •icro computer and hal been recorded on one 
dhucte. The diakette ~~ay be re•1iavad u.ina IBM co•pat(~le aquip11ent and 
LO~S 1·2·3 aoftvara . There are no confidential workin& paper• •••ocleted 
witn thh audit. 

Please forward a complete copy of thia audit report to · 

florlde 01v1•1on of Cheaapeaka Utilitiae Corporation 
Thoaaa A. Ceoffroy 
Pott Office lo~ 960 
Winter Haven, Florida ))882·0960 

DNV/sp 
Attachllent 
cc · Chaira&n Jobl\lon 

co .. ieaionar Clark 
co .. teaionar Deaaon 
co .. ilaionar Garcia 
Coa.Ua11onar Kiellin& 
Kary Andrewa Bane. Deputy Executive D1rector(Technlcal 
IAaal Sarvicee 
Oivieion of Auditina and Financial Analy•i• (OevlinfCaueaeaux/ 

Flla Folder) 
Divi•ion of Electric and Ce• (DilL.ore) 
Orlanto Diatrict Office (Forbel) 

Re•eerch and a.JUlatory Review (Harvey) 
Office of Public CoUI\Iel 
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I. EXECUTIVE SUMMARY 

AUDIT PURPOSE: We have applied the procedures in Secbon D of this 

repon to the lppeDded Energy Conservation Program Costs. Schedules CT-3 

(Exhibits 1 aDd U) filed by Chesapeake Utilities Corporation, Aorida Division. 

m suppor1 oftbe Coosc:rvation C«;t Recovery for the rwelve-momb period ended 

September 30, 1997. The last day of field wen wa.s November 2 I , 1997. 

DISCLAIM PUBLIC USE: This is an i.ntemal accounting report prepared 
after performing a limitod scope audit; acwrdi.naJy, tM document must not be 

relied upoo for any purpose except to usiJt tbe Commission staff in the 

performance of their duties. Substantial additional work would have to be 

peri'onDed to satiJ1Y aeucnllY KCepted audit staDdards and produce aumted 
fiDaocialltatcawztt for public use. 

OPINION: Subject to tbe procedures described in Section D, Schedules CT -3 

(Exhibits I aod U) for the rwet~ period ended September 30, 1997, 

represent utility boob ml recorda that have been maintained in substantial 

compliaoce wi1h Commii.Sioo directives. Tbe expressed opinions extend only 

to the scope of work described in Section D of this report. 

II. AUDIT SCOPE 

The opinioos contained in this l'q)OI1 are based on the audit work descnbed 

below. Wbea used in this scdioo aftbe report.. COMPILED defines completed 

audit work as: 

COMPILED: means that the audit sWf rec:oo<:iled exhibit 
8IDOUDtl with the geocralledser, viJua1Jy scanned account5 for 
error« iocousistency; ditcbed any unresolved error, irregularity, 

or iJl<'.onsisteocy; aod, ox.cept u otberwile noted. performed no 
other audit work. 



ENERGY CONSERVATION COST RECOVERY REVENUES: 

Compiled Eoergy Conservation Revenues for the twelve-month period ended 

Sept~ 30, 1997. Rcc:akulated conservation revenues for several months 

and agreed billing factors for all months to company billing register. Verified 

factors agreed to Commission orders. 

ENERGY CONSERVATION COST RECOVERY EXPENSES: Compiled 

coo.semdioo Clq)CIIJCI for each program. Tested and rccalculated all payroll and 

beoefit COlli. Judpeotally tested a small sample of advertising expenses and 

incent:M paymeDb for p10per program, classification., timing, and amoWlt. 

Analyzed YChido cocpeoscs to eosurc consistency with pri\A" periods. Tested I 00 

percent of OOIDIIIOll costs to ensure they were eligible for conseMltioo cost 

rec:ovety. 

ENERGY CONSERVATION COST RECOVERY TRUE-UP: 

Reca.tculptecf oonrpany'a exhibits for net~ and interest provision. Verified 

use oflbe 30-day CODmlf':rCia1 papa' rates as published in the Wall Street Joumal. 

OTHER: Reviewed company's Board of Directors' minutes for items 

imparti"3 Eoergy Coraervatroa Cost Recovery. 
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Commissionen: 
JUUA L .JoHI.i!UN, DwniAN 
J. TEAAY DEASON 
SUSAN F. CUAx 
DIANE K. KlE.sUNO 
JOE GARCIA 

Mr. Stephen Thompson 

STATE OF FWRIDA 

December 11, 1997 

Florida DiviSion of Chesapeake Utilities Corporation 
Post Office Box 690 
Winter Haven, Florida 33882-0960 

Or\...,.. c. lll:roaoo .a llt-""" 
Bu...~ A S BAYO 
Orii.ECTOR 
(ISO) 413-6710 

Re: Docket No. 970003- GU- Florida Division of Chesapeake Utilities Corporation 

PGA Audit Report- Period Ended September 30, 1997 
Alldtt Control t 97-161-3-1 

Dear Mr. Thompson: 

The enao.ed audit report II fotwarded for your review. Any company response 
filed with this office within ten (10) work days of the above date will be forwarded for 

consideration by the staff analyst In the preparation of a recomme~ndatlon for this case. 

Thank you for your cooperation. 

BSB/cls 
Enclosure 
cc: Public Counsel 

Gatlin Law Finn 

Sincerely, 

CArfTALCUCU:OI"naCVrna •1540 StrtMAAD o ..... 801. U:VAa.D • T ... u .. uAssu. f1.JlJ99-01$0 
A•~A~0$1 -)~ 1•-... -~'TAC"T~.STATLn.t' 
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