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TO: 
December 3. 1997 
Tom Will.lama, Division of Communications (\ (\ A t-M 
David J. Draper, Division or Aud.itina and Financial Analysis \Ji::::J ~PC_ 
Docket No. 97144S-TI, CODDCCt Telecom. IDe .. Financial Aoa.lyais for r .... ,ifio1!111!! 

FROM: 

RE: 
Appllcation for lnttulate lnlercxclwJae Telccommunic:alioos Service 

Section 364.337 (3}, Florida Swwa, requires the foUowl.na: 

The CXl!11!1!!saion abllJ Jllftl I certltlwe O( autbority lO provide lllUUIIIC iniCrCXcbanae 
telecommunicatioas tenice upoo a lbowioa that the applicant has sufficient c.echnk:al. 
fi.DIDC.ial, aDd maoaaettaJ capability to provide such service in the aeoaraphic area 
proposed to be letVed. 

Also Section 364.01 (3) and (4) IIIIa that: 

(3) 1'be J..eei.sWurc fiodllhat the competitive provision or celeoommunlcatlons service, 
Including loc:al excbaoJe celecommunicatioos service, is in the public interest. 

and 
(4)(d) The Crmmiuloo aba1l exercise ill exclusive jurisdiaion in order to: (d) Promote 
m•vcilioo by cncouraaina new encrants 1nlo celecommunlcatioos muteu ... 

Re&ardina the sbowi.Da of rtnaocial capabUlty, the Finance staff bas analyzed the unaudited 
ftnancial statemeru of Connect Telecom, Ioc. (CTJ) for the eiatu month period endin& Auausr 
31. 1997. An audit could clwlac one's opin.ion of the company's fiiWlCial condilion. As the 
auacbcd schedule sbowa, CTJ rqx>rts a positive net income for the period, but lw minimal 

- -- liquidity and negative common equity. 

_ __ 1n lhil mau.cr, CTJ is uJdoa for a certifiCIIC to provide lXC tenice. Staff DOleS the limited 
mwte of cb:: applialdoo m:llhll no O'lfomcT provided funds appear to be at risk. For purposes 

- -- of &nntina I c:ettificale bued on tbc finaa:ial informalion provided, tbc fi.DIDCial capability 
- -- appc:an minimal. 

_ _ Altbou&h an analyliJ of tbe fi.DIDCiala.cemems reveals the applicant is in a minimal funncial 
poaldon, the applk:ant atiCitl to Itt fuwx:W capability to provide and mainaln the proposed 

-- tclccommunlcadooi iCI'Vk:c. Jn the evenr that any addJdonal fundina is nccdcd, CTJ's sisltr 
- - corporadon. CaiD Eolaprlsa, Ioc. will provide lddldonal financial blckina. Baaed on this 
_ _ sbowl.na, the applicaol appc:an to meet the ftnLDCial capability IWidard or Secdon 364.337. 
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DOCKET:NO. 9714-t5-. 
CONNECT TELECOM, I NO. 

IXC TELECOMMUNICATION SERVIC6 
FINANCIAL ANAL. YBIB 

PROM UNAUDITED FINANCIAL STATEMENTS 

AS 
OF 

06131197 

CURRENT ASSETS $159,759 

CURRENT LIABIUTIES 406,019 

CURRENT RATIO 0.39 

CASH 15,03-4 

COMMON EQUITY (197,910) 

TOTAL DEBT 0 

TOTAL INVESTOR CAPITAL (197,910) 

COMMON EQUITY RATIO NMF 

NET INCOME 2,769 

RETURN ON EQUITY NMF 

NMF • No Manlngful Flgute 
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