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I. EXECUI1VE SUMMARY 

AUDIT PURPOSE: We have applied the procedures described in Section 11 of thjs 
report to the c ... :q:,.ty's Purchased Gas Adjusnncnt schedules for the test year ending 
September 30, 1997, Docket No. 970003-GU. The company's Purchased Gas 
Adjustment schedules were examined to determine compliance with Com.rnission 
directives and to djsclose any transactioru or events which may influence 
Couu:niuion decision. 

DISCLAIM PUBLIC USE: This is an internal acwunting report prepared after 
performing a limited scope audit.; 8CCOOI.ingty, this documettt must not be relied upon 
for any purpose except to assist the Commission staff in the p...'Tforrnance of their 
duties. Substantial additional work would have tc be performed to satisfy generally 
aa:epted auditing standards and produce audjted financial statements for public use. 

OPINION: Subject to the procedures described in Section II. tl.>! company's books 
IDd records for tbe test year ending September 30, !997, are mainwned in substantial 
compliance with Commission directives. 

U. AUDIT SCOPE 

The opinions contamed in tlus repon are based on the audjt work described below. 
When used in this report. COMPILED means tl:w audit work includes: 

COMPILED - mearu that the audjt staff reconc1led exhibit 
cnotmts with the genc:raJ ledger; visually scanned accounts for error 
or inconsistency; djsclosed any unresolved error. irregularity, or 
inconsistency; and except as otherwise noted. performed no other 
audit work. 

A SCHEDULES: The company's A Schedules for October 1996 and September 
1997 were compiled and recomputed. 

PGA REVENUES: Compiled the company's therm sales and recomputed. 

COST OF GAS: Traced therms and cost of gas to the company's mvo•ces 
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TRUF,UP: Vcrificd moothly booking of true-up R.ecoolputt:d amounts per utility

submitted filing and reconciled beginning crue-ups to the appropriate Commission 

order. Verified that proper interest rates were applied to under or over recovered 

amounts for the twelve months ended September 30, 1997. 
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Commiss1oncn· 
JULIA I. )I>IIN'><JP... CIIAJRMAN 

J T~RR' 01 ASON 

St''"" r CtARI-
DIANI K Kli~UNG 

JoE G \JICIA 

Mr. Stephen Thompson 

• ST A TF. OF FLORII.JA 

December 12. 1997 

Florida Division of Chesapeake Ut1httes Corporation 
Post Office Box 690 
Winter Haven, Florida 33882-0960 

• 
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Bl AM A \ IIA' I 

DIRI CfiiR 

(850 ) -II 3~770 

Re: Dodtet No. 970003 - GU - Florida Division of Chesapeake Uttliltes Corporation 

PGA Audit Report- Period Ended September 30. 1997 
Audit Control# 97-160-3-1 

Dear Mr. Thompson. 

The enclosed audit report is forwarded for your revtew Any company response 
filed with this office within ten ( 1 0) work days of the above date w1ll be forwardeo for 
consideration by the staff analyst 1n th9 preparation of a recommendation for th1s case 

Thank you for your cooperation 

KF/cls 
Enclosure 
cc: Public Counsel 

Gatl1n Law Firm 

Smcerely. 

IrA ,1 .) .l , r , 
By Kay Flynn. Ch1ef 

Bureau of Records 
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