
FLORIDA PUBLIC SERVICE COMMISSION 

AUDIT RBPORT 

12 MONTHS BNDBD SBPTBHBBR 30, 1997 

Audit Staff 

Chrissy Vendetti 

PIKLD WORK COMPLETED 

NOVBMBBR 13, 1997 

PEOPLES GAB 
formerly WB8T FLORIDA NATURAL GAS 

PANAMA CI'n', FLORIDA 

BA 'i COtw'I"i 

PURCHASED GAS ADJUSTMENT AUDIT 

DOCKETED NO. 970003 - GU 

AUDIT CONTROL NO. 97 - 160 - 1 - 2 

!lL arllJ 
DEMETRIUS M. LOCKWOOD 

AUDIT MANAGER 

Minority Opinion 

Yea Nc{ Y"\~ 

GflLJ.df 
RHONDA HICJCB 

RBGULATORY ANALYST SUPERVISOR 
TALLAHASSBB DISTRICT OPPICB 

OOCUI"'[". • ! v ··•R. r•:,r ::: 

1 2 7 4 3 OEC 12 ~ 
cc- ,1 , ,,r.oc? i l'lG fP .l l! t..'·"'· I .I 



I. 

INDEX 

EXECUTIVE SUMMARY Page 

AUDIT PURPOSE. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . l 

DISCLAIM PUBLIC USE ...................... . ..... . .. 1 

OPINION. . . . . . . . . . . . . . . . . . . • . . • . . • . . . . . . . . . . . . . . . . . 1 

SUMMARY FINDINGS ......• • ..•..•.... .... ............ 1 

I 1 . AUDIT SCOPE 

SCOPE OF WORK PERFORMED . . . . . . . . • . • . . • . . . . . . . . . • . . 2 

III. AUDIT EXCEPTION 

PGA Ex-penses . . . . . . . . . . . . . . . . • . . . . . . . . . . . . . . . . . . . . 3 

IV. EXHIBITS 

Company A-2 Schedules . . . .. . ........ ...... . ....... . 4 



I. EXBCOTIVB SUMMARY 

AUDIT PURPOSB: We have applied the procedures descr1bed in Sec· 
tion U of t.his report and have reca lculated the tru!-up and 
interest. exhibits filed by Peoples Gas (formerly West Florida 
Natural Gas Company) for the twelve months ended September 30. 
1997, to determine that the reported amount s represent the 
utility's books and records and that those books and records are 
maintained in compliance with Commission direct i ves and that !~cts 
which may influence the CommisBiion' s decisicn process are dls· 
closed. 

DISCLAIM PUBLIC USB: This is an internal accounttng report 
prepared after performing a l1m1ted scope aud1t. Accord1ngly, thts 
document must not be relied upon for any purpose ~xcept to ass1st 
the Commission staff in the performance o f their duties. Substan­
tial additional work would have to be perfotmed tc satisfy 
generally accepted auditing standards and produc~ audi r.ed f1nanc1dl 
statements for public use. 

OPINION: Subject to t.he audit disclosure, the Purchased Gas 
Adjustment exhibits for the twelve months ended September 30, 1997, 
represent Peoples Gas' (formerly West Florida Natural Gas Company) 
books and records maintained in substantial compliance w1th Florida 
Public Service Commission prescribed rules, directives, and 
procedures. The expressed opinions extend only lo the scope o( 
work described in Section II of this report. 

SUMMARY FINDINGS: The purchased gas and transportatton costs 
referenced in the exhibits are not supported by the Company's bcoks 
and records. 
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II. AUDIT SCOPE 

The opinions contained in this report are based on the audit work 
described below. When used in this report, the following defini · 
tion shall apply. 

COMPILED - The audit staff reconciled exhibit amounts with 
the general ledger; visually scanned accounts for error or 
inconsistency, disclosed ary unresolved error, lrregularity, 
or inconsistency, and, except as noted, performed no other 
audit work. 

RBVENUBS: Compiled the Purchased Gas Adjustment revenue account 
and determined that the Company has used the approved PGA factors, 
including taxes, as set forth in Commission Orders PSC - 96-1197-FOF · 
GU, PSC-97-0089-FOF-GU, and PSC-97-0292-FOF -GU; calculated r e venues 
per therm usage and compared thoRe calculated dollar amounts to the 
actual dollar amounts listed with the sales journa l and general 
ledger; analyzed all billing cycle days in the month of Oct ober 
1996 and September 1997 (per sales journal) for the therm usage of 
Residential, Commercial, Large Commercial, Industrial- firms, and 
Industrial- interruptible at Panama City ano Ocala and compared 
revenues associated with those therm units sold to the data 
contained within the utility's Billing List. 

EXPBNSBS: Recalculated PGA Transportation and Purchased Gas cost 
for the audit period; reconciled hand -bills and supporting 
documents to the general ledger; traced general ledger account 
balances to sales journals. 

OTiiER: Recalcula ted Company true-up and intereflt provision; 
verified the correct beginning true-up; verified the i nterest ra tes 
applied to under/over recovered amounts for the twelve months ended 
September 30, 1997. 
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AUDIT EXCEPTION NO. 1 

SUBJBCT: EYPENSES 

STATEMENT OF PACT: The Company filed A-2 schedules with the 
Commission which repoxted total expenses per Company's books and 
records. 

The audit staff compiled the expenses and compared them to the 
Company filing. The following differenceo were noted: 

Per A- 2 Per Company 
MQDth Schedule General (,edger variance 

Oct. 1996 $578,945 $581,657 $2,712 
Nov. 1996 $749,318 $738,632 ($10,686) 
Feb. 1997 $1,254,056 $1,259,175 $5,119 
May 1997 $1,138,595 $1,123.329 ($15 ,266) 
June 1997 $374,755 $374,528 ($227) 
July 1997 $536,993 $493.333 1$43,660) 
Aug. 1997 $422,67? $530.099 $107,422 
Sept.1997 $426,312 $485,131 $58,819 

The general ledger balances are correct and the variances resulted 
from misstated gas management expenses, invoices not posted. and 
omitted entries to the general ledger at the time of filing. As a 
result, total expenses filed with the Commission are noL supported 
by the Company's books and records. 

RECOMMENDATION: The audit staff recommends the Company subm1t 
revised A-2 schedules tu the Commission . The audit sraff recalcu­
lated the Company f1ling by incorporating the adjustments menti?ned 
above. (SEE ATTACHED) 
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Commw10ncn: 
Jl:LIA L. Jot!SSQt., O IAIAAIA.' 
J TI KKliJ~ 
StnM F CI.All 
OtANI K KIU UNO 

J.Jf GARCIA 

STATE OF FLoRIDA 

uu.r. ..... :,.,.._," ,. M'" .. ""'• 
IIIA,tA~ II"" 
(>tl!ll IIIII 

( 8 ~0)-1 1 3-6770 

l}ublit 6trbia ctommt.sion 

Mr J . E. Mcintyre 
West Florida Natual Gas Company 
Post Office Box 1460 
Panama City, Florida 32<402-1460 

December 15, 1997 

Re: Docket No. 970003 - GU - West Florida Natural Gas Company 
PGA Audit Report- Period Ended September 30, 1997 
Audit Control# 97-160-1-2 

Dear Mr. Mcintyre· 

The enclosed audrt report Is forwarded for your rev1ew. Any company response 
filed w1th this office with10 ten (10) work days of the above date w1ll be forwarded for 
consideration by the staff analyst in the preparation of a recommendation for this case. 

Thank you for your cooperation. 

KF/cls 
Enclosure 
cc: Public Counsel 

Messer Law Firm 

Sincerely, 

Kay Flynn, Chief 
Bureau of Records 
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